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NOTICE: THIS SUBGﬁﬁlNATlON OF DEED OF TRUST RESULTS iN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIOCRITY THAN THE
LIEN OF SOME OTHER ORLATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if appltcable] &)E )‘—’l !q 02.! Additional on page

Grantor({s): D
1. FUNK, GAF\Y S 95-0 33 ooo 14—

2. FUNK, CONSTANCE D. ©
3. THE SPRINT SHOP, L.L.C:

Grantee(s)
1. Summit Bank

Legal Description: M S{_ 9& 5 53- 3

Additional on page
Assessor's Tax Parcel ID#: 330305-4-017-0022

THIS SUBORDINATION OF DEED OF TRUST dated July 15, 2005, is made and executed
among THE SPRINT SHOP, L.L.C. ("Beneficiary”); FIRST. JAMERICAN TITLE COMPANY OF
SKAGIT COUNTY {"Trustee"); GARY S. FUNK and CONSTANCE D. FUNK ("Borrower"}; and
Summit Bank ("Lender™). A :
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SUBORDINATION OF DEED OF TRUST
Loan No: 1192000204 {Continued} Page 2

5'}.SUBORDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations (the
"Subordtnated Indebtedness") to GARY S. FUNK and CONSTANCE O, FUNK ("Trustor"):

NOTES IN THE SUM OF $345,000.00. DATED JANUARY 30, 2004 IN FAVOR OF THE SPRINT SHOF, LLC:

SUBORD!NATED DEED OF TRUST. The Subordinated Indebtedmess is' secured by a deed of trust dated January 30
2004 from Teastor to Trustea in favor of Beneficiary {the "Subordinated Deed of Teust™) recorded i in’ SKAGIT County,
State.of- Washmgton as follows:

RECORDED 3!30!05, SKAGIT COUNTY AUDITOR, AUDITOR'S NO. 200603300084.

REAL PROP_EFII_Y___DESCR_!P.TION. The Subordinated Deed of Trust covers the following described real property (the
"Real Property") located in §KAGIT County, State of Washington:

THE EAST 621:5 FEET OF THE SOUTH 28 2/3 RODS {440FT) OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4
OF SECTION 5, TOWNSHIP 33, NORTH, RANGE 3 EAST, W.M., EXCEPT DRAINAGE DITCH RIGHT OF WAY, AND
EXCEPT THAT PORTION THEREOF LYING WITHIN THE AS BUILT AND EXISTING COUNTY ROAD COMMONLY
KNOWN AS THE DODGE VALLEY ROAD,

SITUATE IN THE COUNTY OF SKAGIT STATE OF WASHINGTON.

The Real Property or its address s commonly known as 13373 DODGE VALLEY RD, MOUNT VERNON, WA 98273,
The Real Property tax Jdentmcatmn nifmber s 330305-4-017-0022

REQUESTED FINANCIAL® ACCOMMODATIONS Beneficiary, who may.er may not be the same person or entity as
Trustor, and Borrower each want Lender s provide financial accommodations to Borrower {the "Superior
indebtedness") in the form of: {(A) new gredit or loan advances, (B} an extension of time to pay or other compromises
ragarding all or part of Borrower's presert.indebtedness to Lender, or {C) other benefits to Borrower. Borrower and
Beneficiary each represent and. acknowledge ‘to'Lender that Beneficiary will benefit as a result of these financial
accommodations from Lender to Borrawer, and ‘Beneficiary acknowledges receipt of valuable consideration for entering
into this Subordination, :

LENDER'S LIEN. As a condition to the grantmg efthe requested financial accommodations, Lender has required that its
deed of trust or other lien on the Real: Propertv ("Lender s Lien"] be and remain superior to the Subordinated Deed of
Trust,

NOW THEREFORE THE PARTIES TO TH_IS si‘:é’dnﬁim'lj_ion HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in‘all rospects to Lender's Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at-all times, prior and superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's;Lign all other Security Interests in the Real Praperty held by
Beneficiary, whether now existing or hereafter acqu'ired The words "Security Interest” mean and include without
limitation any type of collateral security, whether in the form of a lien, charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chatte! trust, factor’s lien; equnpment trust- conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a securlty dewce .or any other security or lien interest whatsoever,
wheather created by law, contract, or otherwise,

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES,: Beneflmary represents and warrants to Lender that: {A) no
representations or agreements of any kind have been made. to Benefigiary which would limit or qualify in any way the
terms of this Subordination; {B) this Subordination is executed at Barrower's request and not at the request of Lender;
(Cl Lender has made no representation to Beneficiary as to the credltworthmess of Borrower; and (D) Beneficiary has
established adequate means of obtaining from Borrower on a contmumg hasis information regarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means of any facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination, and Beneficiary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or materlal acquwed by Lender in the course of its
relationship with Beneficiary, AN

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender (A) o make, extend, renew, or modify any
loan to Borrower or to grant any other financial accommaodations to Borrower whatsoever! (B) to make any
presantment, protest, demand, or notice of any kind, including notice of any nonpaymen_t of any Superior indebtedness
secured by Lender's Lien, or notice of any action or nonaction on thae part of Bdrrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connhectioniwith the creation of new or additional
indebtedness; (C} to resort for payment or to proceed directly or at once agalnst any person, including Borrower; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any other
person; {E) to give notice of the terms, time, and place of any public or private sale of personal property security held
by Lender from Borrawer or to comply with any other applicable provisions of the Umform Commercial Code; (F) to
pursue any other remady within Lender's power; or {G) to commit any act or omlssmn ‘of any kind ‘at any time, with
respect to any matter whatsoever. B I -

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender s Llen wuthout affectmg
whatsoever any of Lender's rights under this Subordination. [n particufar, without limitation, ander_ ‘may, withaut
notice of any kind to Beneﬂcnarv, {A) make one or more additional secured or unsecured loans te'Borrower; (B}
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for paynitent ar othsfterms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest.on the Superior
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C) take :and.hold
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and relsasé any srich coliateral,
with or without the substitution of new collatera!; (D) release, substitute, agree not to sue, or deal with any one'or
more of Sorrower’s sureties, andorsers, or guarantors on any terms or manner Lender chooses; (E) -determine how,
when and what application of payments and credits, shall be made on the Superior Indebtedness; (F} apply, such™.
security and direct the order or manner of sale of the security, as Lender in its discretion may determme, and (G)
transfer this Subordination to another party. (I

DEFAULT BY BORROWER. |f Borrower becomes insolvent or bankrupt, this Subordination shall remain in fuil force and

effect. Any default by Borrower under the terms of the Subordinated Indebtednass also shall constitute an gvent:
default under the terms of the Superior indebtedness in favor of Lender. .

MISCELLANEOUS PROVISIONS. The following miscellanegus provisions are a part of this Subordination:

Amendments. This Subordination constitutes the entire understanding and agreement of the parties as to the’
matters set forth in this Subordination. No alteration of or amendment to this Subordination shall be effective .
unless given in writing and signed by the party or parties sought to be charged or bound by the alteration or "
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e SUBORDINATION OF DEED OF TRUST
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: Expanses If Lender institutes any suit or action to enforce any of the terms of this Subordination, Lender shall be
¢ /-"entitled to recover such sum as the court may adjudge reasonable. Whether or not any court action is invalved,
* and to-the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender’s opinien are
" necessary at any time tor the protection of its interest or the enforcement of its rights shail become a part of the
Ihdgbtednags. payable on demand and shall bear interest at the Note rate from the date of the expenditure until
‘repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under
ff-appllcable law, Lender's expenses for bankruptcy proceedings (including efforts to modify or vacate any autamatic
‘stay or mjunctlon}, appeals, and any anticipated post-judgment collection services, the cost of searching records,
obtainirig titte reéports lincluding foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and
teés for-the Trustee, to the extent permitted by applicable law. Beneficiary also will pay any court costs, in
addition to'all other sums provided by law.

Author_i_f\','.,..“T'h'e "peréqnl'who signs this Subordination as or an behalf of Beneficiary represents and warrants that he
or she has authority to.execute this Sybordination and to subordinate the Subordinated Indebtedness and the
Beneficiary's secunty in‘terests m Bene‘hcnary s property, if any.

Caption Headmga Captlon headmg.s in thls Subordination are for convenience purposes only and are not to be
used to mterpret or deflne the. prOVISIOf\SlOf this Subordination,

Governing Law: This Subbrdlnatlot) will be govarnad by federal law applicable to Lender and, to tha extent not
preempted by fsdbgal iaw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordmatlon has been accep\téd by Lender in the State of Washington,

Successors. Thls Subordmatmn sha”ll extend to and bind the respective heirs, personal representatives, successors
and assigns of the pFarties. to 1hi& ‘Subordination, and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be en‘forceable by any transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness. ¢ i

No Waiver by Laender. . Lender shaltl not be deemed to have waived any rights under this Subordination unless such
waiver is given in writing and signhed by’ Lender No delay or omission an the part of Lender in exercising any right
shall operate as a waiver of siich nght or any other right. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute a-waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Subordination. Mo prior waiver by Lender, nor any course of dealing
bstween Lender and Beneficiary, shall consfitute a waiver of any of Lender’s rights or of any of Beneficiary's
obligations as to any future transactlons Whenever the consent of Lender is required under this Subordination, the
granting of such consent by Lender in an\,r instance shall not constitute continuing consent to subsaquent instances
where such consent |s requured and in all cases such consent may be granted or withheld in the sole discretion of
Lender.

NOTICE: THIS SUBGRDlNAT!ON AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
¥SE1"-IE'I‘\‘IDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO:\EI'I:IIS SUBOR ATION ACKNOWLEDGES HAVING-READ ALL THE PROVISIONS OF THIS
SUBORDINATIN.'AND EACH z RTY.AGREES TQ ITS TERMS. THI_§ SUBQRDINATION IS DATED JULY 15, 2005,

“Authoriz¢d Signer for THE SPRINT SHOP. LL.C.

BY:_E.‘E S Rt
Autherized Signar for THE SPRINT SHOP, L.L.C.

TRUSTEE:

FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY

By:. . B
Authorized Signer for FIRST AMERICAN TITLE COMPANY OF SKAGIT
COUNTY

Authorized Signer for FIRST AMERICAN TITLE COMPANY OF SKAGIT
COUNTY

IR ANBAMAN
0067
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SUBORDINATION OF DEED OF TRUST
~ _Loan No: 1192000204 {Continued) Page 4

“LENDER:

On this day before me, the un_;dersigned Notary Public, personally appeared GARY S, FUNK and CONSTANCE D. FUNK,
husband and wife, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who executed the Subordination of Deed of Trust, and acknowledged that they signed the
Subgrdination as their free and’ voluntarv act ‘and deed, for the uses and purpases therein mentioned.

Given under my hand and official seal this \ 5

Rasiding at

STATE OF

L St Sar e LA L
seiios w__{PUE g ol

Natary Public in and for the State of

CORPORATE ACKNOWLEDGMENT

STATE OF }
j 88
COUNTY OF )

On this day of ., 20 s befd_r.e"fl"i'é,"ihe undersigned
Notary Public, pergonally appearad N PR

and personally known to me or proved to me on the basis of satisfactory evidence to be (an) authonzed agent(s} of the
corporation that executed the Subordination of Deed of Trust and acknowledged the Subordination to be-the free‘and
voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of dlrectors for the
uses and purposes therein mentioned, and on oath stated that he or she/they is/are authorized to execute this o
Subardination and in fact executed the Subecrdination on behalf of the corporation. E

By Rasiding at

Notary Public in and for the State of My commission expires

T
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LENDER ACKNOWLE

:STATEOF U\)qéh l f\@TO N

Notary Public, personally appeared and personally known to
me or proved to me ‘on the basis of satisfactory evidence to be t AN , authorized
agent for the Lender that-#xeciited the within and foregoing instrument end acknowledged said instrument to be the
free and voluntary act.and. deed of the said Lender, duly authorized by the Lender through its board of directors or
otherwise, for the uses and. pufpases therein mentioned, and on oath stated that he or she is authorized 1o execute this
said instrument and t. 3 -affixed is the gorporate seal of said Lender.

Residing x}(/

My commission gxpires

{)'t S *"ul -
On this . 5 da L L2000 5 , before me, the undersigned

Notary Public in and for tl_ge-:s__t:até of

LASER PRU Lending, ¥er. 5.25;1)0,0105 Cnp(._ Harland Financial Selutions, Ine. 1937, 2005. Al Righls Reserved. - WA JACFILPLG212.FC TR-%2 PRA
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