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MORTGAGE

DATE: August 3, 20015

Reference # (if apphcable) Additional cn page
Grantor(s): :

1. The Sybrandy: Famlly Trust Dated April 18, 1994, Frank Sybrandy and Alice Sybrandy
Trustors and/or Trustees . =

Grantee(s)
1. Horizon Bank

Legal Description: Section 18, Townshlp 33 Range 4; Ptn SE NW and Ptn Gov. Lot 2
Additional on page 9

Assessor's Tax Parcel ID#: 330418 2 005 0000 P1 6755; 330418 2 004 0017 P16820; 330418 2
003 0000 P16819

THIS MORTGAGE dated August 3, 2005, Is made and executed between Frank Sybrandy and
Alice Sybrandy, Trustees of The Sybrandy Family Trust, Dated April 18, 1994, Frank Sybrandy
and Alice Sybrandy, Trustors and/or Trustees,” who acqulred title as Frank Sybrandy and
Alice Sybrandy, Trustees of Sybrandy Family Trust Dated April 18, 1994 (referred to below as
"Grantor") and Horizon Bank, whose mailing, address is- 2211 Rimland Drive, Suite 230,

Bellingham, WA 98226 (referred to below as “Lender")
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GRANT OF MORTGAGE. For vaiuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
‘fitle; “and interest:in and 10 the following described real property, together with all existing or subsequently erected or affixed
biildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses
and ditch rights (mcludrng stock in utilities with ditch or irrigation rights}; and all other rights, rovalties, and profits relating to

the real properg Iudlrg without limitation all minerals, oil, gas, gecthermal and similar matters, (the “Real Property")
located in Skagit County, State of Washington:

See Exhibit “A", which is attached to this Mortgage and made a part of this Mortgage as
if fully set forth herern.

The Real Property-or its address is commonly known as 20281, 20335, & 20451 Dike Rd.
Mount Veérnon, WA 98273, The Real Progertg tax identification number is 330418 2 005 0000
P16755; 3304182 004-0017 P16820; 33041 03 0000 P16819

CROSS- COLLATERALIZATION In addition to the Note, this Mortgage secures all obligations, debts and liabilities, plus
interest thereon, of Borrower: fo [sender, or any one or more of them, as well as all claims by Lender against Borrower of any
one or mare of therh, whethar now-existing of hereafter arising, whether related or unrelated to the purpose of the Note,

whether voluntary or otherkise, whether due or not due, direct or indirect, determined or undstermined, absolute or

contingent, liquidated or untiglidated whether Borrowar or Grantor may be liable individually or jointly with others, whether

cblipated as guarantor, surety,. accomrmda‘uan party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by any-statute of iimitations, and whether the obligation to repay such amounts may be or
hereafter may become otherwise rrnenforceable

REVOLVING LINE OF CREDIT,” This Mortgage secures the Indebtedness including, without limitation, a revolving line
of credit,with a variable rate of interest, which obligates Lender to make advances to Borrower so long as Borrower
complles with all the terms of:the Note and the line of credit has not been terminated, suspended or cancelled; the
Note allows negative amortization.- Funds may be advanced by Lender, repaid, and subsequently readvanced. The
unpaid balance of the revolving ling of credit-may at certain times be lower than the amount shown or zero, A zero
balance does not terminate the line of credit or terminate Lender's obligation to advance funds to Borrower.
Therefore, the lien of this Mortgage will remain in full-force and effect notwithstanding any zero balance.

Grantor hereby assigns as secuwrity to Leﬁder all of Grantor's right, tile, and interest in and 10 all leases, Rents, and profits ot
the Property. This assignment is recorded’in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recordrng of this Mortgage. Lender grants to Grantor a license 1o collect the
Rents and profits, which license may be revoked: at Lenders optron and shall bs automatically revoked upon acceleration of
all or part of the Indebtedness.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A).PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THiS MORTGAGE. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defénses arising by reason of any "one action” or "anti-deficiency” law,
or any other law which may prevent Lendar from bringing any action. Aagainst Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled to a claim for deficiency, before or aﬂer Lenders commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale B

GRANTOR’S REFRESENTATIONS AND WARRANTIES. Grantor warranis lhat (a) this Mortgage is executed at Borrower's
request and not at the request of Lender; (b) Grantor has the full power; right, and authority to enter into this Mortgage and
to hypothecate the Property; (c) the provisions of this Mortgdge do nat conflict with, or result in a default under any
agreemsnt or other instrument binding upon Granter and do not resultin a-violation of any law, regulation, court decree or
order applicable to Grantor; (d) Grantor has established adequate means’ of-0htaining from Borrower on a continuing basis
infarmation about Borrower's financial condition; and (e) Lender has made no representatron to Grantor about Borrowsr
(including without limitation the creditworthiness of Borrower}.

PAYMENT AND PERFORMANCE. Except as otherwise provided ll‘l thig. Mortgage, Borrower shall pay to Lender all
indebtedness secured by this Mortgage as it becomes due, and Borrower and Granlor shall strrctly perform all Borrower's and
Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granior agrea that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions: . -

Possession and Use. Until the occurrence of an Event of Default, Grantor may 1) ._rema"rn In possession and control of
the Property; (2) use, operate or manage the Property; and (3} collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The foliowing prm?isions relale to the use of the

Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly pen‘orm all repairs,
replacements, and maintanance necessary 1o preserve its value,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permrt or. suﬂer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the ganerality of the’ toregorng, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (rncludrng orl and gas) -coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent. -

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Fleal Property without
Lender's prior written consent.  As a condition to the removal of any Improvements, Lender may reduire Grantor 1o hake
arrangements satisfactory to Lender to replace such Improvemsnts with Improvements of at least equal value

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor’s complrance
with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause complrance :
by all agents, tenants or other persons or entities of every nature whatsoever who rent, Isase or otherwise use er oceupy’ -
the Property in any manner, with all laws, ordinances, and regulations, now or hersafter in effect, of all goverpmental -
authorities applicable to the use or occupancy of the Property including without limitation, the Americans With Digabilities @
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance duririg any -
proceedmg, including approprrate appeals, so long as Grantor has notified Lender in writing prior 1o dorng so and o &+
long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to o
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in =~ -
addition to those acts set torth above in this section, which from the character and use of the Propenty are reasonably .«

IR

Skagit County Auditor
8/8/2008 Page 2 of 82 15P|’\ﬂ




T MORTGAGE
~ Loan No: 6000001136 (Continued) Page 3

necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
‘sms secured, by this Mortgage or (B) increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropnate upon the sale or transfer, without Lender's
prior written consent, of afl or any part of the Real Property or any interest in the Real Property. A "sale or transfer’ means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or inveluritary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, lsasehold
interest with-a term greaier than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or te’any iand trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. [fany Grantor is a corporation, partnership or limited liability company, transfer also includes any change in
ownership of more. than twenty-five percent {25%) of the voting stock, partnership interests or limited liability company
interests, as'the’case may ‘be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law: or by-Washington law.

TAXES AND LIENS. The' fo!loiﬂin'g provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor.shall pay when due (and in all svents prior to delinquency) all taxes, payroll taxes, special taxes,
assessments, water charges and sewer service charges levied against or an account of the Property, and shall pay when
due all claims for work dene on:or for services rendered or materiai furnished to the Property. Grantor shall maintain the
Property free of any liens having priority over or equal 10 the interest of Lender under this Mortgage, except for the
Existing Indebtedness reféfred to in this Mortgage or those liens specmflcauy agreed to in writing by Lendsr, and except
for the lien of taxes ang’ assessments riot due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor’ may “withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient ‘corporate surety.-bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costsand attorreys’ fees, or other charges that could accrue as a resuit of a foreciosure or
sale under the lien. In any contsst, Grantor shall defend Itself and Lender and shall satisfy any adverse judgment before
enfarcement against the Property. - Grantor shall name Lender as an additignal obligee under any surety bond fumished

in the contest proceedings. .

Evidence of Payment. Grantor shall upon’ demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall netify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are Suppliedto the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lendsr that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prOv:isions relating toinsuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procura and maintain puhc'.es of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurablé, value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cdinstirance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liabllity insurance in such coverage
amounts as Lender may request with Lender being named-as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, inciuding but not limited to hazard, business interruption and
boiler insurance as Lender may require, Policies shall be written by such insurance companies and in such form as may
be reasonably acceptable to Lender. Grantor ghall deliver to Lender Cerificates of coverage from each insurer
containing a stipulation that coverage will not be canceiled or diminished without a minimum of ten (10) days' prior
written notice to Lender and not containing any disclaimer of the insufer's liability for failure to give such notice. Each
insurance policy also shall include an endorsement providing that coverage in tavor of Lender will not be impaired in any
way by any act, omission or default of Grantor or any other person.:, The Real Property is or will be located in an area
designated by the Director of the Federal Emergency Management Agency.ds &“special fiood hazard area. Grantor
agrees to obtain and maintain Fedsral Flood Insurance, if available, for the full uhpaid-principal balance of the ivan and
any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance
Program, or as otherwise reguired by Lender, and to maintain such insurance for'the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage fo the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.-"Whethef or:not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any-insuranée and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects t0 apply the proceeds to restoration and repair, Grantor shalf repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proot of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration f Grantoris not in default
under this Morigage. Any proceeds which have not been disbursed within 180 days after their receipt'and which Lender
has not committed to the repair or restoration of the Property shall be used first to pay @hy amount owing to Lender
under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to-the principal balance of
the indebtedness. I Lender holds any proceeds after payment in full of the Indsbtedness, such preceeds shall be paid
without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the penod in which any Existing Indebtedness dsscrlbed below is in
effsct, compliance with the insurance provisions contained in the instrument evidencing such Existing indgbtedness shall
constitute compliance with the insurangs provisions under this Mortgage, 1o the extent compliance with the terms 61 this
Mortgage would constitute a duplication of insurance requirement. If any proceeds from the insurance begome payable.
on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of the prooeeds ot
payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, hawever not more than once a year, Grantor sha“ furrish 16~
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; - (3)«
the amount of the policy; (4) the property insured, the then current replacement valus of such property, and thé manner ]
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an' :
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in: 'thé' a
Property or if Grantor fails to comply with any provision of this Mortgage or any Related Documents, including but not limited,
to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as required below, or t¢
discharge or pay when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related
Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender deems appropriats,

HRm

Skagit County Auditor

) 8!9[2005 Page 3 of 9 2 15PM




A MORTGAGE
" Loan No: 6000001136 (Continued) Page 4

including but not limited to discharging or paying all taxes, liens, security interegsts, encumbrances and other claims, at any
time“levied or placed on the Property and paying alt costs for insuring, maintaining and preserving the Property. All such
-experiditures isurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the
“daté incurred-or “paid by Lender to the date of repayment by Grantor. Al such expenses will become a part of the
hdebledness and, at Lender's option, wil (A) be payable on demand; (B) be added to the balance of the Note and be
apporticned among and be payable with any installment payments to become due during either {1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C} be treated as a balioon payrnent which will be due
and payable at'the Notels maturity. The Mortgage also will secure payment of these amounts. Such right shall be in addition
to all other rrghts ang remedles to which Lender may be entitled upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
Morgage: | S

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liéns and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtednass section betow ©F In any iite insurance poficy, tite report, or final tile opinion issued In favor of, and

accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full right, power, and authority to execute

and deliver this Mortgage 1o Lender

Defense of Title. Subject to the exceptlon in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawfii claims of all persons. In the event any action or proceeding is commanced that questions
Grantor's title or the intefest'of Lender under this Mortgags, Grantor shall defend the action at Grantor's expense.
Grantor may be the norinal party in such proceeding, but Lender shall be entiled to participate in the proceeding and
to be represented in the proceeding-by. counsel of Lenders own choice, and Grantor will defiver, or cause to be
delivered, 10 Lendsr such rnstruments as Lender may reguest from time to time to permit such participation.

Compliance With Laws. Grentor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances,.and regulatlons -of governmental authorities.

Survival of Representattons and Warrantles Al representations, warranties, and agresments made by Grantor in this
Mortgage shall survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full
force and effect until such time as Borrawer 3 Indebledness shall be paid in full.

EXISTING INDEBTEDNESS, The followmg provrsrons ‘conceming Existing Indebtedness are a part of this Mortgage:

Existing Lien. The lien of this Mortge.ge secunng “the Indebtedness may be secondary and inferior to an existing lien,
Grantor expressly covenants and agrees 10.pay, or see to the payment of, the Existing Indebtedness and to prevent any
default on such indebtedness, any default undef the |nstruments evidencing such indebtedness, or any default under
any security documents for such indebtedness,’

No Madification. Grantor shall not enter irito any agreement with the holder of any mortgags, deed of trust, or other
security agreement which has priority over this Mortgage by which that agreement is modified, amended, extended, or
ranewsd without the prior writtent consent of Lender. Grantor shall neither request nor accept any future advances under
any such security agreement without the prior wrttten consent of Lender.

CONDEMNATION. The following provisions relating fo condemnahon proceedrngs are a part of this Mortgage:

Proceedings. K any proceeding in condemnation is filed, Grantor shaill promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled i participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's, expense,-and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be’ requested by Lender from time to time to permit such
participation.

Appiication of Net Proceeds. If all or any part of the Property Is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or-restoratioh of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses and attorneye fees incurred by Lender
in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AIJTHORlTIES The fe'.low'.ng provisions relating to
govemmental taxes, fees and charges are a part of this Morigage;

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall execute sueh documente in addition to this
Morigage and take whatever other action is requested by Lender to perfect and continie Lender's lien on the Real
Property, Grantor shall reimburse Lender for afl taxes, as described below, together with all expenses incurred in
recording, perfecting or confinuing this Mortgage, including without limitation all taxes; fees documentary stamps, and
other charges for recording or registering this Mortgage.

Taxes. The foliowing shall constitute taxes to which this section applies: (1) a specmc tax upon this type of Mortgage or
upon all or any part of the Indebtedness secured by this Morlgage; (2) a specific tax ‘on Barrower which Borrower Is

authorized or required to deduct from payments on the Indebtedness secured by this type-of Méngage;- (3) a tax on

this type of Mortgage chargeable against the Lender or the holder of the Note; and {4)..a specmc tax on all or any
portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the: date of thls Mortgage, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its ayaiiable remedies for
an Event of Default as provided Delow uniess Grantor either (1) pays the tax before it becomes delinquert, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash ora sufnment
corporate surety bond or other security satisfactory to Lender. .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a securrty
agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property conentutes. &
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from by
time to time. S

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to pertect and
continue Lender's security interest in the Rents and Perscnal Property. In addition to recording this Mortgage inthe real
property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts,” .
copies or reproductions of this Mortgage as a financing staterment.  Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. Upon defauft, Grantor shall not remove, sever or detachiihe.
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed t0 the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within
three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.
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. ; Aﬁdreéses The mailing addresses ot Grantor {debtor) and Lender {(secured party) from which information concerning
© +"the"security interest granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are
ds stafed on the first page of this Mortgage.

FURTHEH‘ ASSURANCES ATTORNEY-IN-FACT. The following provisions reiating to further assurances and
attorney-m -fact are a part of this Mortgage:

"Further Assuranoes At any time, and from time to time, upon request of Lender, Grantor will make, executs angd
deliver, or'will cause to be made, executed or defivered, to Lender or to Lender's designee, and when requested by

Lendet, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
placés~as Lendef may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, firancing“statements, continuation statements, instruments of further assurance, certificates, and other
documents as'may, in.the sole opinion of Lender, be necessary or desirahle in order to effectuate, complete, perfect,

continue;“or preserve (1) Borrower's and Grantor's obligations under the Note, this Mortgage, and the Related
Documents, and {2) the liens and sscurity interests treated by this Mortgage on the Property, whether now owned or
hereafter acquired by Gfantor. Uniess prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lenderfor, all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact: ¥ Grantor farl_s._to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at:Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in-fact-for the purpose of making, exsacuting, delivering, filing, recording, and doing all other things
as may be nscessary or desrrable, In Lsnders scle opinion, to accomplish the matters referrad 1o in the preceding
paragraph.

FULL PERFORMANCE. |f Borrower pays all Ihe Indebtedness when dus, and otherwise performs all the obligations imposed
upon Grantor under this Mortgage,’Lender shah execute and deliver to Grantor a suitable salistaction of this Mortgage and
suitable statements of terminatioh 6f any finanging statement on file evidencing Lender's sacurity interest in the Rents and the
Personal Property. Grantor will pay, |f permltted by applicable law, any reasonable termination fee as determined by Lender
from time to time.

EVENTS OF DEFAULT. Each of the foHownng,-'at Lender’s option, shall constitute an Event of Default under this Martgage:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Default on Other Payments. Fallure of Grantor wrthm the time required by this Mortgage to make any payment for taxes
oF insurance, or any other payment necessary to prévent filing of or to effect discharge of any lisn.

Environmental Default. Failure of any party 16 comp&y with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property.

Other Defaults. Borrowsr or Grantor fails fo comply with or to perforr any other term, obligation, govenant or condition
contained in this Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation,
covenant or condition contained in any other agreément between Lender and Barrawer or Grantor.

False Statements. Any warranty, representation_dr statement made or furnished 1o Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Mortgage or the Relatéd Documents is false or misleading in any material
respect, either now of at the time made or turnished or becomes false of misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the- Related Documents ceases to be in full force and effect
(inchuding failure of any collateral document to create a vaild and perfected security interest or lien) at any time and for
any reason.

Insolvency. The dissolutiont or termination of the Trust, the insewéncy of Bomrower or Grartor, the appointment of &
receiver for any part of Borrower's or Grantor's property, any ‘assignment for thie benefit of creditors, any type of creditor
workout, or the commencement of any procseding under any bankruptcy or msorvency laws by or against Borrower or
Grantor.

Creditor or Forfeiture Proceedlngs Commencement of forec!osure or forfeﬂure proceedings, whether by judicial
proceeding, seli-help, repossessu)n or any other method, by any creditor of Barfower or Grantor or by any governmental

agency against any property securing the Indebtedness. This includés a-garnishment of any of Bomrower's or Grantor's
accounts, including deposit accounts, with Lender. Howsver, this Everit-of. Dafauit shall niot apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfaiture proceeding and

deposits with Lender monies or & surety bond for the creditor or forfeiture : proceedung, iy an amount determined by

Lender, in its sole discretion, as being an adequate reserve or band for the drspute

Existing indebtedness. The payment of any ingtallment of principal or any tnterest on the Exxst'.ng tndebtedness s not
made within the time required by the promissory note evidencing such indebtednass, or a“default occurs under the
instrument securing such indebtedness and is not cured during any applicable grace perlod in such instrument or any
suit or other action is commenced to foreclose any existing lien on the Property.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of ANy’ other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided thérein; inclading without

limitation any agreement concerning any indebtedness or other obligation of Borrower or” Grantor ta Lander whether

existing now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any-.=_ Gua'ra_ntpr'of__.any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liZbility under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall-not be réquired to,
permit the Guarantor's estate to assume unconditionally the cobligations arising under the guaranty iny a rnanner
satisfactory to Lender, and, in doing so, cure any Event of Defauit, s

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender belreves the pI'OSpeCt of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and i Grantor has not been given a notrce oi a- ’

breach of the same provision of this Mortgage within the preceding twelve (12} months, it may be cured if Grantor; aﬂer
receiving written notice from Lender demanding cure of such default: {1) cures the default within thirty (30) days; or"(2) :
if the cure requires more than thirty (30) days, immediately initiates steps which Lender deems in Lender’s sole discretion.

10 be sufficient to cure the default and thereafter continues and completes all reasonable and necessary staps sufflmenf

fo produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrence of an Event of Detault and at any time thereafter, Lendar at

Lender's option, may exercise any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by law:
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,':Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

uee Hernedles With respect 1o all or any part of the Personal Property, Lender shall have all the rights and remedies of
a‘segured party under the Uniform Commercial Code,

Collect Rents: Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
coits, agamst the.Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
jiv] make payments of rent or use fees directly to Lender. if the Rents are collected by Lender, then Grantor irrevocably
designates Lender-as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in rasponse
to Lender's.demand shall satisfy the obligations for which the payments are mads, whether or not any proper grounds
for the defhand exusted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shalr have the right to have a recelver appointed to take possession of all or any part of the
Property, with the power.to protect and preserve the Property, to operate the Property preceding or pending foreclosure

or sale, and to collect the'Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness.: The regeiver may serve without bond if permitted by law. Lender's right to the appointment

of a receiver shall exist whetheror nat the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person trom serving as a receiver.

Judicial Foreciosure Lender may, obtam a judicial decree foreclosing Grantor's interest in all or any part of the
Property. E

Nanjudicial Sale. If permj‘tted by appiicéble law, Lender may foreclose Grantor's interest in all or in any part of the
Personal Property or the Real Property by non-judicial sale.

Deficiency Judgment. If permltfed by applacab!e law, Lender may cbtain a judgment for any deficiency remaining in the
indebtedness due to Lender after apphcanon of all amounts received from the exercise of the rights provided in this
sgction. .

Tenancy at Sufferance. {f Grantor remams in posssssaon of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon dsfault of Grantor, Grantor shall become a
tenant at sufferance of Lender or the-purchaser 'of the Property and shall, at Lender’s option, seither (1) pay a
reasonable rental for the use of the Propenty, or (2) vacale the Property immedialely upon the demand of Lender,

Other Remedies. Lender shall have afl ot‘l"lE-r rights and remedies provided in this Morigage or the Note or available at
law or in equity.

Sale of the Property. To the extent perrmtted by appllcable law, Barrower and Grantor hereby waives any and afl right
to have the Property marshalled. In exercising:its. rights and remedies, Lender shall be fres to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shalf be entitied to bid at any public sals on all
or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonabla notice of the time and place of any pubtic sale of the Personal
Property or of the time after which any private sala or other inténded ‘disposition of the Parsonal Property is to be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition. Any sale of
the Parsonal Property may be made in conjunction with ariy saile of the Real Property.

Election of Remedies. Election by Lender fo pursue any remedy shall fot exclude pursuit of any other remedy, and an
elaction to make expenditures or to take action to perform an obhgatton of-Graptor under this Mortgage, after Grantor's
failure to perform, shall not affect Lender’s right to declare a“default-and.exetcise its remedies. Nothing under this
Mortgage of otherwise shall be construed 50 as to fimit or restrict the rights and remedies available to Lender following
an Event of Default, or in any way to limit or restrict the rights and abtllty of Lender to procesed dirsctly against Grantor
angd/or Borrower and/or against any othsr co-maker, guarantor, surety or endorser andfor 1o proceed against any other
collateral directly or indirectly securing the Indebtedness. Es

Attorneys’ Fees; Expenses. If Lender institutes any suit or acnon to enforca any of the.terms of this Mortgage, Lender
shall be entitled to recover such sum as the court may adjudge reasoriable as attorneys’ fees at trial and upon any
appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable expenses

Lender incurs that in Lender's opinion are necessary at any time for the protegtion of its interest or the enforcement of its
rights shall become a part of the Indebtedness payable on demand and shail bear interest at the Note rate from the date

of the expenditure until repaid. Expenses covered by this paragraph include, without limitation; however subject to any

limits under applicable law, Lender's attorneys' fees and Lender's legal expenges, whether of not there is a lawsuit,
including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic

stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of .searching records,

obtaining title reports (including foreclosura reports), surveyors’ reports, and appraisal fees and-title™insurance, to the
extent permitted by applicable law. Grantor also will pay any court costs, in addition to'alk other sums provided by law.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given-in another manner, any
notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sate shall
be given in writing, and shall be effective when actually delivered, when actually received by telefagsimile’ (unless otharwise
required by iaw), when deposited with a nationally recognized overnight courier, or, If mailed, whefi _dep_os_rted in-the United
States mail, as first class, certified or registered mail postage prepaid, directed 1o the addresses shown'near the beginning of
this Mortgage. All copies of notices of foreclosure from the holder of any lien which has priority over this Mottgage shall be
sent 1o Lender's address, as shown near the beginning of this Mortgage. Any party may change its addre$s for notices tinder
this Morigage by glving formal written notice to the other parties, specifying that the purpose of the notige Isto change the
party’s address. For nofice purposes, Grantor agrees to keep Lender informed at all times of Grantar's current sddress.
Subject to applicable law, and except for notice required or allowed by (aw to be given in another manner, if. there, |s mors
than one Grantor, any notice given by Lender to any Grantor is deemed 10 be notice given to all Grantors, =

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are & part of this Mortgage:

Amendments. This Mergage, together with any Related Documents, constitutes the entire understanding and;
agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment 1o this'Morigage:
shall be effective untess given in writing and signed by the party or parfies sought to be charged or bound by the. ‘
alteration or amendmant.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lenqer-'.‘"
upon request, a certified staternent of net operating income recaived from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income" shali mean ali cash receipts from the

Property less all cash expenditures made in connection with the operation of the Property.
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' _G‘égtio.h Headings. Caption headings in this Mongage are for convenience purposes only and are not to be used to
interpret or define the provisions of this Mortgage.

“Governing'Law. This Mortgage wilf be governed by federal law applicable 1o Lender and, to the extent not
preemplied by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Mortgage has been accepted by Lender in the State of Washington.

fE:l.':hc:ir.:e of Yeriue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Whatcom County State of Washington.

Joint and Smrerat Ltabmty All obiigations of Borrower and Grantor under this Mortgage shall be jeint and several, and
all references ta'Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every
Borrower Thrs means that each Borrower and Grantor signing below s responsible for all obligations in this Morgage.

No Waiver by Lertder Lender shall not be deamed o have waived any rights under this Mortgage uniess such waiver
is given in writing ‘and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate

as a waiver of such-fight or any other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or
constitute & waiver of Lender's.right otherwise to demand sirict comptiance with that provision or any other provision of

this Mortgage. ' No’prior:waiver by Lender, nor any course of dealing between Lender and Grantor, shall constitute a

waiver of any ofsl'_ender’s rfights er-of any of Grantor’s obligations as to any future transactions. Whenever the consent of
Lender is required under thisMongage, the granting of such consent by Lender In any instance shall not constitute

continuing consent to subsequént instances whera such consent is required and in all cases such consent may be
granted or withheld in the'solé discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegai, invald, or
unenforceable as to any ‘ciréumstance, that finding shall not maks the offending provision illegal, invalid, or
unenforceable as to any other circumstance. 1t feasible, the offending provision shail be considered madified so that it
becomes legal, valid and enforceabla. if thg offending provision cannot be so modified, it shall be considered deletad
from this Mortgage. Urless ‘otherwise required by law, the illegality, invalidity, or unenforceability of any provision of this
Morigage shall not affect the legality; validity or enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of tha interest or estate created by this Mortgage with any other interest or estate in
the Property at any time held by or-forthe bgneﬁt“ ot Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject-to any imitations stated in this Mortgage on transfer of Grantor's interest, this
Mortgage shell be binding upon and inure to'the-benefit of the parties, their successors and assigns.  ownership of the
Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Mortgage and the Indebtedness by way of forbearance or extension without releasing
Grantor from the obligations of this Mortgage or ilabilty under the Indebtedness.

Time is of the Essence. Time is of the essgnqe.iﬁ_ﬂte performance of this Mortgage.

Waive Jury. Al parties to this Mortgage ﬁereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hergby relsases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness’ secured by this Morigage.

DEFINITIONS. The {ollowing capitalized words and terms shafl.have’ the' following meanings when used in this Mortgage.
Unless specifically stated to the contrary, all references to dollaf aniounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shaltinglude the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise detlned in. this Mortgage shall have the meanings attributed to such
terms in the Uniform Commercial Code:

Borrower. The word "Barrower” means Frank Sybrandy and Ahce Sybrandy arrd includes all co-signers and co-makers
signing the Nots.

Default. The word "Default’" means the Default set forth in this Mortgaga inths sectnon titled “Default”.

Event of Default. The words "Event of Datault” mean any of the events of daiautt set fonh in this Mortgage in the evenis
of default saction of this Mortgags.

Existing Indebtedness. The words "Existing Indebtedness" mean the rndebtedness descrtbed in the Existing Liens
provision of this Mortgags.

Grantor. The word *Grantor" means The Sybrandy Family Trust, Dated Aprll 18, 1994 Frank Sybrandy and Alice
Sybrandy Trustors and/or Trustees.

Guarantor. The word "Guarantor' means any guarantor, surety, or accommedatlon party of any or all of the
Indebtedness.

Guaranty. The word “Guaranty” means the guaranty from Guarantor to Lender, rncludrng wrthout hmltatlon a guaranty of
all or part of the Note.

improvements. The word "Improvements” means all existing and future 1mprovements burtdlngs structures mobile
homes affixed on the Real Property, facilities, additions, replacements and other constructioii an the’ Real Property

Indebtedness. The word "Indebtedness” means all principal, intarast, and other amounts, costs and expenses payabie
under the Note or Related Documents, together with all renewals of, extensions of, modifications of; consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lenderto discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under this Mortgage, together with
intefest on such amounts as provided in this Morigage. Specifically, without limitation, Indebtedness mcludes al!
amounts that may be indirectly secured by the Cross-Collateralization provision of this Mortgage. :

Lender. The word "Lender” means Horizon Bank, its successors and assigns.
Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated August 3, 2005, in the ariginal prmclpal amount cf i
$75,000.00 from Borrower to Lender, together with all renewais of, extensions of, modifications of, refinancings of,:
consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE F
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Parsonal Property” mean all equipment, fodures, and other articles of personal property .
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all”
accessiens, parts, and additions to, all replacermnents of, and all substitutions for, any of such property; and together with.
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premiums)

Tom a”y Sale or other dlSpOSltIOII of the ' Iopel ty.
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__-s':__Froperty The word *Propeity” means collectively the Rea! Property and the Personal Property.

* " geal Property. The words "Real Property" mean the real property, interests and rights, as further described in this
Mortgage

He!ated Documents The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
‘environmental “agreements, guaranties, security agreements, mortgages, deeds of frust, security deeds, collateral
'mortgages ‘and all other instruments, agreements and documents, whather now or hereafter existing, executed in
connectlon W|th the Indettedness.

Rents,. The word "Hents* means ali present and future rents, revenuss, income, Issues, royalties, profits, and other
benefits de_rwed_from‘_the Property.

GRANTCR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES
TO ITS TERMS. s

GRANTCR:

THE SYBRANDY FAMILY TRUST, DATED APRIL 18, 1994, FRANK SYBRANDY AND
ALICE SYBRANDY TRUSTORS.

By:_r..:;“ -

hlly 'T'f.l;lst, Dated April
gybrandy Trustors andior
Trustees '

By: St G A At
Alice Sybrandy, Trustee of ‘; e Sybrandy Fam) g/T¢ust, Dated April 18,
1994, Frank Sybrandy and Adi org and/or Trustees

ce Sybrandy Tr

TRUST_,AQKNGWLEDGMENT

STATE OF )
}ss
COUNTY OF }--

On this 4 day of ;L/%S:L , before me, the undersigned

Notary Public, personally appeared Frank Sybrandy Trustee; Alfce Sybrandy, Trustee of The Sybrandy Family Trust,
Dated Aprli 18, 1994, Frank Sybrandy and Alice Syhrandy Trustors and/or Trustees, and personally known lo me or

i stees or agents of the trust that executed the Mortgage
baed-of the-trust, by authority set forth in the trust
' enhoned and on ocath stated that they are

LASER PRO Lending, Var 5.25.00005 Copr Harland Finanglal Solukona, Inc, 1997, XETS=eiiugher Tioas - WA n\cFFWFMEFI\LPL\EDS.FC rn—w
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Exhibit A

'situé'tte'd.i.-n the;'S‘;ate of Washington, County of Skagit:
Parcel TAT

That portlon of the Southeast % of the Northwest Y% and of Government Lot 2 in Section 18, Township 33
North, Range 4 East, W.M.,, lying North of a line drawn parallel with and 685.3 feet North of the South line
of said subdivision; EXCEPT Drainage District ditch rights-of-way and Ditch District rights-of-way; AND
EXCEPT the County road right-of-way known as the Dike Road.

Parcel “B™:

That portion of the Southeast % of the Northwest ¥ and of Government Lot 2 in Section 18, Township 33
North, Range 4 East, W.M., lying South of a line drawn East and West through said Government Lot 2 and
the Southeast 4 of the Northwest. %4, p'arallel with and 685.3 feet North of the South line of said Southeast %4
and Government Lot 2; EXCEPT County road right-of-way known as the Dike Road; EXCEPT Dike District
rights-of-way; EXCEPT Dralnage Dlstnct chtch rlghts of-way; AND EXCEPTING therefrom the following
described tract:

Beginning at the Southeast comer of sa1d Southeast ‘/4 of the Northwest ¥4; thence North 0 degrees 35’ East,
165.4 feet along the East line of said Southeast Y4 thence South 54 degrees 217 West, 92.2 feet: thence South
49 degrees 02° West, 143 feet; thence West parallel with the South line of said Southeast %, 409 fect; thence
North 56 degrees 30° West, 165 feet; thence North 70 degrees 37° West, 150 feet; thence South 52 degrees
34’ West, 140 feet; thence South 71 degrees 28" West to the South line of said Southeast ¥4; thence East to
the place of beginning,

o~
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