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MORTGAGE

DATE: August3 2005

Reference # (if appllcable) Additional on page ___
Grantor(s): R

1. The Sybrandy: Fam|ly Trust Dated April 18, 1994, Frank Sybrandy and Alice Sybrandy,
Trustors and/or Trusteas

Grantee(s)
1. Horizon Bank

Legal Description: Section 18, Townshlp 33 Range 4; Ptn SE NW and Ptn Gov. Lot 2
Additional on page ¢

Assessor's Tax Parcel ID#: 330418 2 005 OOOO P16755; 330418 2 004 0017 P16820; 330418 2
003 0000 P16819

THIS MORTGAGE dated August 3, 2005 is made and executed between Frank Sybrandy and
Alice Sybrandy, Trustees of The Sybrandy Family. Trust, Dated April 18, 1994, Frank Sybrandy
and Alice Sybrandy, Trustors and/or Trustees; who ‘acquired title as Frank Sybrandy and
Alice Sybrandy, Trustees of Sybrandy Family Trust Dated April 18, 1994 (referred to below as
"Grantor") and Horizon Bank, whose maliling. address is.. 2211 Rimland Drive, Suite 230,
Bellingham, WA 98226 (referred to below as "Lender")
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GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
‘title; ‘and’interest.in and to the following described real property, together with all existing or subsequently erected or affixed
buildings, improvements and fixiures; all easements, rights of way, and appurtenances, all water, water rights, watercourses
and diteh rights (including stock in utiities with ditch or irrigation rights); and all other rights, royalties, and profits relating 1o
the real pro perg including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")
located in Skagit County, State of Washington:

See Exhibit "A", which is attached to this Mortgage and made a part of this Mortgage as
if fully set forth. hereln.

The Real Propevréy .or its address is commonly known as 20281, 20335, & 20451 Dike Rd.,
Mount Vernon, WA “98273. The Real Progert tax identification number is 330418 2 005 0000
P16755; 3304182 004 0017 P16820; 330418 2 003 0000 P16819

CROSS-COLLATEFIALIZATION In addition to the Note, this Mortgage secures all cbiigations, debts and liabilittes, plus
interest therean, of Borfower to Lender or any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whéther now’ existing or hereafter arising, whether related or unrelated to the purpose of the Note,
whether voluntary ar otherwise, whéther due or not due, direct or indirect, determined or undetermined, absoclute or

contingent, liquidated or unliquidated whether Borrower or Grantor may be liable individually or jointly with others, whether

obligated as guarantor, surety,/accommodation party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by any-statute of limitations, and whethar the obligation to repay such amounts may be or
hereafter may become othenmse unenforceable

Grantor hereby assigns as securrty to Lendar, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment i5 recorded In accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the’ recording of this Mortgage. Lender grants to Grantor a license to collect the
Rents and profits, which licenss may- be revoked at Lender's option and shall be automatically revoked upen acceleration of
all or part of the Indebtedness.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} “PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDEH THIS MQRTGAGE THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives aII nghts or defenses arising by reason of any "one action" or “anti-deficiency" law,
or any other law which may prevent Lender from:brifiging afy action against Grantor, including a ¢laim for deficiency to the
extent Lender is otherwise entitled to a claim for deficiericy, before or after Lender's commencement or completion of any
foreclosure action, either judicially or by exercise of a péwer of sale.

GRANTOR’'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at Borrower's
request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter into this Mortgage and
to hypothecate the Property; (c) the provisions of this Morigage do not conflict with, or result in a default under any
agreement or other instrument binding upon Grantor and,do not resuit.in.a violation of any law, regulation, court decree or
order applicable to Grantor; (d) Grantor has established adequate mieans ‘of cbtaining from Borrower on a continuing basis
information about Borrower's financial condition; and (e} Lender: has made no representation 10 Grantor about Borrower
(including without limitation the creditworthiness of Borrower). :

PAYMENT AND PERFORMANCE. Except as otherwise prowded in,: lhrs Mortgage, Borrowsr shall pay to Lender all
Indebtedness secured by this Mortgage as it becomes due, and’ Borrower and Grantor shall strictly perform all Borrower's and
Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granter agree that Borrower’s and Grantor's
possession and use of the Property shall be govemed by the following provisions:

Possession and Use. Untit the occurrence of an Event of Default, Grantor may 1) remain in possession and controf of
the Property; (2) use, aperate or manage the Property, and (3} collect the:Rents from the Property ({ihis privilege is a
license from Lender to Grantor automatically revoked upon defauit).-. The' fol_lewrng prowsrons relate to the use of the
Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and, promptly perform all repairs,
replacemsnts, and maintenance necessary to preserve its value. ;

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance n‘or commit, perrnlt;._or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality.of the foregoing, Grantor will
not remove, of grant to any other party the right 1o remove, any timber, mingrals- (inc'mdmg oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent,

Remaval of Improvements. Grantor shall not demolish or remove any Improvemenls from the Real Property without
Lenders prior written consent. As a condition to the removal of any Improvements, Lender may require.Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements ‘of atteast equal vajue.

Lender’s Right to Enter. Lender and Lender's agents and representatives may entér' tipon the Feal Property at ali
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor’s compllance
with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompt!y cause complranc:e
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or othenwse Hse or.occupy
the Property in any manner, with ali iaws, ordinances, and regulations, now or hereafter in effect, of ali governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans’ With'Disabilites
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold oomplianc'e during 'any__
proceedlng, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so.
long as, in Lender's sole opinion, Lender's interests in the Property ara not jeopardized. Lender may réquire Granior to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. " = e

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts |n'
addition to those acts set forth above in this section, which from the character and use of the Property are: reasonably
necessary 1o protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at Lender's option, (A} declars immediately due and payable all
sums secured by this Mortgage or (B) increase the interest rate provided for in the Note or other document evidencing the -
Indebtedness and impose such other corndditions as Lender deems appropnate upon the sale of transfer, without Lender's <
prior written consent, of all or any part of the Real Property, or any interast in the Real Property. A "sale or transfer* meansthe
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, lsasehold
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interest with a term greater than three (3) years, leass-option contract, or by sale, assignment, or transfer of any beneficial
interest-in or to any land trust holding titie to the Real Property, or by any other method of conveyance of an interest in the
Real-Property’-If any Grantor is a corporation, partnership or limited liability company, transfer also includes any change in
“pwhership. ofmore than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company

interests; as the case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law.

TAXI_;Q AND IEIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment..~ Graiitor:shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes, special taxes,
agséssents; water charges and sewer service charges levied against or on account of the Property, and shali pay when
due all claims for work:done on or for services rendered or material furnished to the Property. Grantor shall maintain the
Property free ‘of ‘any liens having priority over or equal to the interest of Lender under this Mortgage, except for the
Existing Indebtedness referred to in this Mortgage or those liens specifically agreed to in writing by Lender, and except
for the lien of taxés and assessments not due as further specified in the Right to Contest paragraph.

Right to COntes_t. G_r_anto_r may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's inferest in the Property is not jecpardized. I a lien arises or is
filed as a result of norpaymefit, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor ‘has notice: of the filing, secure the discharge of the lien, or if requesled by Lender, deposit with
Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale undar the lien. Ieany: contest Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property "Graritor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings.: .~

Evidence of Payment. Grantor shall* upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the'Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are fumished, or any matérials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account.of the woik, services, or materials. Grantor will upon request of Lender fumish to
Lender advance assurances eahsfactefy to Lendef that Grantor can and will pay the cost of such improvemerts.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns ralating to insuring the Property are a part of this Morigage:

Maintenance of Insurance. Grantor shall procure end maintain policies of fire insurance with standard extended

coverage endorsements on a replacement basls for the full insurable value cavering all Improvements on the Real
Property in an amount sufficient to avoid apphcatlon of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure arid maintain comprehensive general ltablltty insurance in such coverage
amounts as Lender may request with Lender:béing named as additional Insureds in such liability insurance policies.
Additionally, Grantor shalt maintain such other insurance, including but not limited to hazard, business interruption and

boiler insurance as Lender may require. Policies shall be written by.such insurance companies and in such form as may
be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer
containing a stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prior
written nofice to Lender and not ¢ontaining any disclaimer of the instrer's liability for failure to give such notice. Each
insurance pelicy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any
way by any act, omission or default of Grantor or any othet person. - The Real Property is or will be located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor
agrees to obtain and maintain Federal Flood Insurance, if available, for thefull unpaid principal balance of the loan and
any prior liens on the property securing the loan, up to the maximuim poticy limits:set under the National Flood Insurance
Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lendsr may

make proof of loss if Grantor fails to do so within fifteen (15) days’of the cagualty. Whether or not Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds:of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, ©f the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shatl-repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair:or restoration if Grantor is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after.ttieir receipt and which Lender
has not committed to the repair or restoration of the Property shall be used. first.to pay any amount owing to Lender
under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be:appliéd to the principal balance of
the indebtedness. |If Lender holds any proceeds after payment in full of the indebtedness stich proceeds shall be paid
without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such.Existing Indebtedness shall
constitute compliance with the insurance provisions under this Mortgage, to the extent comphance with thi terms of this
Mortgage would constitute a duplication of insurance regquirement. If any proceeds from the insurdnce become payable
on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portlon of the proceeds not
payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year Grantor shell furnlsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) _thé risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, ard the'manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request. of: Lender have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. . ;

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender‘s mterest |n the
Property or if Grantor fails to comply with any provision of this Mortgage er any Related Documents, including but not:limited .-

to Grantor's failure to comply with any obligation to maintain Existing indebtedness in good standing as required below, or 1o f
discharge or pay when due any amounts Grantor is reguired to discharge or pay under this Mortgage or any Related:

Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender deems appropriate,” :
including but not limited to discharging or paylng all taxes, liens, security interests, encumbrances and other claims, af any

time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property. All sugh’ -~

expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the

date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of; the:--""

Indebtedness and, at Lenders option, will (A} be payable on demand; (B) be added to the balance of the Note and be”
apportioned among and be payable with any installment payments to become due during either (1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or {C) be treated as a balloon payment which will be due
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and payabfe at the Note's maturity. The Mortgage also will secure payment of these amounts. Such right shall be in addition
to all other nghts and remedies to which Lender may be entitlied upon Default,

:{__WARFIANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
Mortgdge: o

‘Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtednéss’ section below or in any title insurance policy, tile report, or final title opinion issued in favor of, and
accepted by, Lender in connection with this Mortgage, and ({b) Grantor has the full right, power, and authority to execute
and-deliver this Mortgage to Lender.

Defense-of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful ¢claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or_the Interest of Lender under this Mortgage, Grantor shall defend the action at Grantor's expense.
Grantor may be the nominat party in such proceeding, but Lender shall be entitled to participate in the proceeding and
to be represented-in the ‘progeeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be
delivered, to Lender such mstruments as Lender may request from time to time to permit such participation.

Compliance with Laws._ Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinand'es,_rand regulations of governmental authorities.

Survival of Representatibns and Warranties. All representations, warranties, and agreements made by Grantor in this
Mortgage shall survive the-axeecttion and delivery of this Mortgage, shall be continuing in nature, and shall remain in full
force and effect until such time as'Borrower's Indebtedness shall be paid in full.

EXISTING INDEETEDNESS. Tﬁa_-'following}prpvisions concerning Existing Indebtedness are a part of this Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an existing lien.
Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any
default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default under
any security documents for such indebtedness.

No Modification. Grantor shall rot enter into.ariy.agreement with the holder of any mortgage, deed of trust, or other
security agreement which has pricrity gver this Morigage by which that agreement is modified, amended, extended, or
renewed without the prior written congent of-Lénder.” Grantor shall neither request nor accept any future advances under
any such security agreement without the pnor wrlﬂen consent of Lender.

CONDEMNATION. The follawing provisicns reiatlng to condemnatlon proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnatlon is flled Granior shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to pardicipate in the proceeding and to be representad in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of ths Property is cqndemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its"election require that all or any portion of the net

proceeds of the award be applied to the Indebtedness or the répair orirestoration of the Property. The net proceeds of

the award shall mean the award after payment of alt reasenable coste, expenses and attormeys® fees incurred by Lender
in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIITIES The following provisions relating to
governmenial taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Mortgage and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, fogether with all expenses incurred in
recording, perfecting or continuing this Mortgage, including without hmltatlon all ta.xes fees, documentary stamps, and
other charges for recording or registering this Mortgage.

Taxes. The following shali constitute taxes to which this section applies: (1) a specrflc 1ax upen this type of Mortgage or
upen all or any part of the Indebtedness secured by this Mortgage; (2) a Specific tax on:Borrower which Borrower is
authorized or required to deduct from payments on the Indebtedness secured by this type of Mortgage; (3) atax on
this type of Mortgage chargeable against the Lender or the holder of the Note; and (4} a- specmc tax on all or any
portion of the Indebtedness or on payments of principal and interest made by Berrower :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 10 ihe date of this Mortgage, this

event shall have the same effect as an Event of Default, and Lender may exercise any or all of its-available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)

contests the tax as provided above in the Taxes and Liens section and deposrts wuh Lender cash or a sufficient
corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions re[atlng to thls Mortgage as a security
agreemsnt are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constltutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerclal Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to per[eei and
continue Lender's security interest in the Rents and Personal Property. In addition to recording this Mortgaige i the.real
property records, Lender may, at any time and without further authorization from Grantor, file execyted counterparts
copies or reproductions of this Morigage as a financing statement. Grantor shall reimburse Lender for. all eéxpensés
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the:
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not.affixed to.the.
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lendsr Wlthin i
three (3) days after receipt of written demand from Lander to the extent permitted by applicable law. ‘

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party} from which information concarnln- i _
the security interest granted by this Morigage may be obtained {sach as required by the Uniform Commercial Code) ars T
as stated on the first page of this Mortgage. :

FURTHER ASSURANCES; A1TOFINEY-IN-FACT The following provisions relating to further assurances and
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Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
¢ " deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
~Lender, ¢ause 10 be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
pldcesas. Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing staterments, continuation statements, instruments of further assurance, certificates, and other
sdecuments as: may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
‘cantinue, of preserve (1) Borrowers and Grantor's obligations under the Note, this Morigage, and the Related
‘Documents,.and 42} the liens and security interests created by this Mortgage on the Property, whether now owned or
hereafter . acqu:red by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reirriburse Lender for'all costs and expenses incurred in connecticn with the matters referred to in this paragraph.

Attorney—ln—Fact if-Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and inthe-hame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints Lender
as Grantor's attormey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or. deswable in Lender's sole opinion, to accomphsh the matters referred to in the preceding
paragraph. B

FULL PERFOHMANCE it Borrower pays all the Indebtedness when due, and othsrwise performs all the obligations imposed
upon Grantor under-this Morgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and
suitable statements of termination.of ary financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property. Grantor w1|l pay, if permltted by applicable law, any reasonable termination fee as determined by Lender
from time to time.

EVENTS OF DEFAULT. Each of,-the -followmg, at Lendsr's option, shall constitute an Event of Default under this Mortgage:
Payment Default. Borrower _féils to maksg any payment when due under the Indebtedness.

Default on Other Payment_s.:__FaiIure 6f_;Grentor within the time required by this Mortgage to make any payment for taxes
or insurance, or any other payment. necessary'to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party fo comply with or perform when due any term, obligation, covenant or
condition contained in any enwronmental agreement executed in connection with the Property.

Other Defaults. Borrower or Grantor fails.to co_mpl‘,{_ with or to perform any other term, obligation, covenant or condition
contained in this Mortgage or in any-¢f the-Rélated Documents or to comply with or to perform any term, obligation,
covenant or condition contained in any.other agreef'nent between Lender and Borrower or Grantor.

False Statements. Any warranty, representatten or stafement made or fumished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Mortgagé or'the Related Documents is false or misleading in any material
respect, either now or at the time made or fu_(nlshed or becomes false or misleading at any time thereafter.

Defective Collateralization. This Mortgage oF any of the Related Documents ceases to be in full force and eMect
{including failure of any collateral document to'create a valid and perfected security interest or lien) at any time and for
any reason.

Insolvency. The dissolution or termination of the, Trust the inscivency of Borrower or Grantor, the appointment of a
receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of creditor
workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower or
Grantor. .

Creditor or Forfeiture Proceedings. Commencemenl of_foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditof of Borrower or Grantor or by any governmental

agency against any property securing the indebtednass. This ificludés a-garnishment of any of Borrower's or Grantor's
accounts, including deposit accounts, with Lender. Howsver, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which s the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written fotice of the creditor or forfeiture proceeding and

deposits with Lender monies or a surety bond for the creditor or:forfeiture proceeding, in an amount determined by

Lender, in its sole discretion, as being an adequate reserve or bond for: the dlspute

Existing Indebtedness. The paymant of any instailment of principal ‘or any Initerest ori the Existing indebtedness is not
made within the time required by the promissory note evidencing such |ndabtedness or a default occurs undser the
instrument securing such indebtedness and is not cured during any applicable grace perlod in such instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property.: :

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of: any ‘other agreement between
Borrower or Grantor and Lender that is not remedied within any grace perlod ‘provided ‘therein, including without

limitation any agreement concerning any indebtedness or other obligation of Borrawer or Grantor to Lender, whether
existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respec_t fo any Gtia[antor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes ‘the validity of, or liability under,

any Guaranty of the Indebtedness. In the event of a death, Lender, at its option may;-biut, shall Aot be required to,

permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing 5o, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lerider belleves the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been grven a. notlc:e of a
breach of the same provision of this Mortgage within the preceding twelve (12) months, it may be cired i Granfor, after
receiving written notice from Lender demanding cure of such default: {1) cures the default within thirty (30) days; or” (2)

if the cure requires more than thirty (30) days, immediately initiates steps which Lender deems in Lendér's Sols discretion
to be sufficient to cure the default and thereafter continues and completes all reasonable and necessary steps sufflment :
to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender at
Lender's option, may exercise any one or more of the following rights and remedies, in addition to any other nghts or
remedies provided by law: ;

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the enhre
indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of

a secured party under the Uniform Commercial Gode. o o )
IIIMEHMAWAWJMMAW(I)M;MWWIll

Skagit County Auditor
8/9/2005 Page 5 of 9 2:15PM



MORTGAGE
* Loan No: 6000001135 (Continued) Page 6

7/ collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property

© +"and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lenders
costs; against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to'make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates”|ender as Grantor's attorney-in-fact to endorse instuments received in payment thereof in the name of
:Grantor and 16 negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
“ta. Lender's’ demand shall satisty the obligations for which the payments are made, whather or not any proper grounds
for:the demand exrsted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
recewer

Appoint Reoeiver . Lender shall have the right to have a receiver appointed 1o take possession of all or any part of the
Property,” with tHe power to protect and preserve the Property, to operate the Properly preceding or pending foreclosure
or sale,.gnd to’ collect the, Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the indebtédness. - The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment b"y L'endar shall not disqualify a person from serving as a receiver.

Judicial Foreclosure Lender may obtain a judicial decree foreciosing Grantor's interest in alb or any part of the
Property.

Nonjudicial Sale. If perrnitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the
Personal Property or Ihe Real Property by non-judicial sale.

Deficiency Judgment If permltted by applicable law, Lender may obtain a judgment for any deficiency remaining in the
Indebtedness due to Lender aﬂer applrcatron of all amounts received from the exercise of the rights provided in this
section. ;

Tenancy at Sufferance. lf Gramor remams in possession of the Property after the Property is soid as provided above or
Lender otherwise becomes éntitled to posséssion of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the-'purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender,

Other Remedies. Lender shall have' EII ome_r---rigﬁts and remedies provided in this Mortgage or the Note or available at
law of in equity.

Sale of the Property. To the extem permrtted by applicable law, Borrower and Grantor hereby waives any and all right
to have the Property marshalled. In exerciging ifs rights.and remedies, Lender shall be free to sell all or any part of the
Property together or separataly, in one sale or hy separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. :

Notice of Sale. Lender shall give Grantor reasonab[e notice of the time and place of any public sale of the Personal
Property or of the time after which any pnvate sale or other intended disposition of the Parsonal Property is to be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or digposition. Any sale of
the Personal Property may be made in COI‘I]LJI"IC“OQ with any sale of the Real Property.

Election of Remedies. Election by Lender to pursué any remedy shall not exclude pursuit of any other remedy, and an
slection to make expenditures or to take action to perform an. oblrgatron of Grantor under this Mortgags, after Grantor's
failure to perform, shall not affect Lender's right to deciare a.default 'and exercise its remedies. Nothing under this
Mortgage or otherwise shall be construed so as to limit of restrict the rights and remedies available to Lender following
an Event of Default, or in any way to limit or restrict the“rights and abrlrty of Lender to proceed directly against Grantor
and/or Borrower and/or against any other co-maker, guarantor, surety ar endorser and/or to proceed against any other
collateral directly or indirectly securing the Indebtedness.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or actron to enforce any of the terms of this Mortgage, Lender
shall be entitied 1o recover such sum as the court may adjudge reasonable as:attorneys’ fegs at trial and upon any
appeal. Whether or hot any court action is involved, and to the extent not prohibited by law, all reasonable expenses
Lender incurs that in Lender’s opinion are necessary at any tima fof. the protection of its interest or the enforcement of its
rights shall become a part of the Indebtedness payable on demand and:shall-bear interest at the Note rate from the date
of the expenditure until repaid. Expenses covered by this paragraph include;: withoUt Timitation, however subject to any
limits under applicable law, Lender’s attorneys' fees and Lender's legal expsnses;-whether or not there is a lawsuit,
including attorneys’ fees and expenses for bankruptey proceedings {including’ effbris to modity or vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment collection: services, the: cost of searching records,
obtaining title reports (including foreclosure reponts), surveyors’ reports, and appraisal fees and title insurance, to the
extent permitted by applicable law. Grantor also will pay any court costs, in addilion.to all other sums provided by law,

NOTICES. Subject to applicable law, and except for notice required or allowed by law-to be-given in another manner, any
notice required to be given under this Mortgage, including without limitation any notice of default’and any notice of sale shall
be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless otherwise
required by law), when deposited with a nationally recognized ovemight courier, or, if malled, when deposited in the United
States mall, as first class, certified or registered mall postage prepaid, directed to the addresses shown near‘the beginning of
this Morigage. All copies of notices of foreclosure from the holder of any lien which has priority over this' Mortgage shall be
sent to Lender's address, as shown near the baginning of this Mortgage. Any party may change its address for notices under
this Mortgage by giving formal written notice to the other parties, specifying that the purpose of thé netice.is to change the

party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantors current address.
Subject to applicable law, and except for notice required or allowed by law to be given In another mannér; If lhere is more
than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors

MISCELLANEOUS PROVISIONS. The following miscellangous provisions are a part of this Mortgage

Amendments. This Mortgage, together with any Related Documents, constitutes the entlre understandrng and
agreement of the parties as to the matters set forth in this Morigage. No alleration of or amendment to this. Mortgage
shall be effactive unless given in writing and signed by the party or parties sought to be charged’ or bound hy the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumlsh o Lender :
upon request, a certified statemnent of net operating income raceived from the Property during Grantor's pravious fiscal’ ¢
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash recelpts frorn the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to )
intarpret or define the provisions of this Mertgage. :

Governing Law, This Morigage will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions. .~

This Mortgage has been accepted by Lender in the State of Washingtan.
B
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7 cﬁblcé of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit o the jurisdiction of the courts of
'Whatcom County, State of Washington.

'Jolnt and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several, and
all references: to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every
‘Borrower. ‘This means that each Borrower and Grantor signing below is responsible for all obligations in this Mortgage.

‘No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such walver
Is giver ir writing.and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate
as a waiyer of such.right or any other right. A waiver by Lender of & provision of this Mortgage shall not prejudice or
constitute a waiver of Lender's right otharwise to demand strict compliance with that provision or any other provision of
this Mortgage <No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall constitute a
waiver of apy of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever the consent of
Lender is required. under-this Mortgage, the granting of such consent by Lender in any instance shall not constitute
continuing conssit to-subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the‘sole discretion of Lender.

Severability. _If a “edurt of competent jurisdiction finds any provision of this Morigage to be illegal, invalid, or
unenforceable *.as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any.Othertirgumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so madified, it shall be considered deleted

from this Mortgage. Unless otherwise required by law, the lllegality, invalidity, or unenforceability of any provision of this
Moitgage shall not affect the Iega'lity v"alidity or enforceability of any other provision of this Mortgage.

Merger. There shall bé no: merger of ‘the interest or estate created by this Morigage with any other interest or estate in
the Property at any time held by or for the ‘benefit of Lender in any capacity, without the written consent of Lender.

Successors and Asslgns - Subject o any limitations stated in this Morigage on transfer of Grantor's interest, this
Mortgage shall be binding upon:and inure jo the benefit of the parties, their successors and assigns. If ownership of the
Property becomes vested in a.person_cther than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Morigage and the Indebtedness by way of forbearance or extension without releasing
Grantor from the obligations of this: Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of !ha.esse[}ce_r_ln 'the performance of this Mortgage.

Waive Jury. All parties to this M'ortgag"é_ hérgby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor ‘heraby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington'as to all lndebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terins shall have the following meanings when used in this Mortgage.
Unless specifically stated to the contrary, all referenceés to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as

the context may require. Words and terms not otherwrse deflned in this Mortgaga shall have the meanings attributed to such
terms in the Uniform Commercial Code: :

Borrower. The word "Borrower" means Frank Sybrandy and: Alrcs Sybrandy and includes all co-signers and co-makers
signing the Note.

Default. The word "Default" means the Default set forth in thrs Mortgage in the section titled "Default”,

Event of Default. The words “Event of Default” mean any of the events of default set forth in this Mortgage in the events
of default section of this Mortgage.

Existing Indebtedness. The words "Existing Indebtadness" mean lhe |ndehtadnass described in the Existing Liens
provision of this Mortgage.

Grantor. The word “Grantor’ means The Sybrandy Family Trust Dated Aprll 18, 1994, Frank Sybrandy and Alice
Sybrandy, Trustors and/or Trustees.

Guarantor. The word "Guarantor' means any guarantor, surety OF~ accommodatlon pany of any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender |nc|ud|ng wnhout limitation a guaranty of
all or part of the Note.

Improvements, The word "Improvements" means all existing and future rmprovemems hurldings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness" means all principal, interest, and other amotints; costs apd expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or'advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under-this-Mortgage, together with
interest on such amounts as pravided in this Martgage. Specifically, without limitation, |ndebtedness includes all
amounts that may be indirectly secured by the Cross-Collateralization provision of this Mortgage H

Lender. The word "Lender" means Horizon Bank, its successors and assigns.
Mortgage. The word “Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note” means the pramissory note dated August 3, 2005, in the original prlnclpal amount of
$130,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of; refinancings of,
consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOFL THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fidures, and other articles of ﬂersonal- prc_rperty

now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; 1ogether with ail ~
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and-together with =
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premrums) -
from any sale or other disposition of the Property. 3

Property. The word “Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interssts and rights, as further described rn thls__.-'-"'
Mortgage.

Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, loan agreements
ervironmental agreements, guaranties, security agreements, mortgages, deeds of tust, security deeds, coﬂateral

WA Hn
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g _niange;ges, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
»* connection with the Indebtedness.

Rents _.The_ word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

GRANTOR AGKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES
TOITS TERMS

GRANTOR:"

THE SYBFIANDY FAMILY TRUST DATED APRIL 18, 1994, FRANK SYBRANDY AND
ALICE SYBFIANDY.' STO A

18, 1994,
Trustees

By

“Alice Sybrandy, Frust .
1994, Frank Sybrand hd Allce Sybran

y, Trustors andlor Trusiees

TRUST ACKNOWLEDGMENT

STATE OF waShmjron )

A , 20 f} .3 . before me, the undersigned
Notary Public, "personally appeared Frank Sybrandy, Jrustes; Alice Sybrandy, Trustee of The Sybrandy Family Trust,
Dated April 18, 1994, Frank Sybrandy and Alice Sybrandy, Trustors and/or Trustees, and personally known to me or
proved to me on the basis of satisfactory evidence to be, auth as or agents of the trust that executed the Mortgage
and acknowledged the Morigage to he the free and ol I
documents or, by authorlty of statute, for the use

entioned, and on oath stated that they are
of the trust.

LASER PRO Lending. Ver. 5.26.00.005 Gopr. Harland Financial Solutione, Ino. 1957, 2005, Al Hlpl\l.u Raserved.”: WA n:\CFIWIMCF_I\I_.FI;‘G’O“!’IFC TR-7eat
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Exhibit A

's_itua_te'd'in th.é':"State of Washington, County of Skagit:

That portion of the Southeast % of the Northwest % and of Government Lot 2 in Section 18, Township 33
North, Range 4 East, W.M., lying North of a line drawn parallel with and 685.3 feet North of the South line
of said subdivision; EXCEPT Drainage District ditch rights-of-way and Ditch District rights-of-way; AND
EXCEPT the County, road right-of-way known as the Dike Road.

Parcel “B™:

That portion of the Southeast % of the Northwest ¥ and of Government Lot 2 in Section 18, Township 33
North, Range 4 East, W.M,, lying South of a line drawn East and West through said Government Lot 2 and
the Southeast 4 of the Northwest. Y4, parallel with and 685.3 feet North of the South line of said Southeast %
and Government Lot 2; EXCEPT"COU.nty road right-of-way known as the Dike Road; EXCEPT Dike District
rights-of-way; EXCEPT Dramage DlStl'lCt dItCh nghts of-way; AND EXCEPTING therefrom the following
described tract:

Beginning at the Southeast comer of said'South_cast__ Y4 of the Northwest '4; thence North 0 degrees 35° East,
165.4 feet along the East line of said Southeast '4¢ thence South 54 degrees 21’ West, 92.2 feet; thence South
49 degrees 02’ West, 143 feet; thence West parallel with the South line of said Southeast ¥, 409 feet; thence
North 56 degrees 30° West, 165 feet; thence North 70 degrees 37" West, 150 feet; thence South 52 degrees
34 West, 140 feet; thence South 71 degrees 28 West to the South line of said Southeast Y4; thence East to
the place of beginning. :
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