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Rctum To:
Herizon Bank

ISGQZCanWaTi’Ave.
Be]]ingham;gWAn98225

AssessorsParcel er Account Number: { p5g412.) 3809-504-002-0006; (P58413) 3809-504-003-

Abbreviated Legal Descnpuon 0005
L1-3, Blk 504, Northern Pacific Addition to Anacortes
{include fot, block and plat oF section, township and range] Full legal description located on page 3

Trustee: Westward Fmanma] Services,

[Space Above This Line For Recording Data]

DEED OF TRUST
FIRST AMERICAN TITLE 0.

952399

DEFINITIONS : 2

Words used in multiple sections of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certmn rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document which is dated August 1, 2005 .
together with all Riders to this document, = *

(B) "Borrower" is David R Laddusire and Joyce]yn B Laddusire, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is HOrizon Bank
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___-,----(P) JRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_...-1mplement1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time fo

* time,.or any additional or successor legislation or regulation that governs the same subject matter. As used
Sins thts Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" fo.a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

- .loan” under RESPA.

' (Q) "Suecessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlﬁcanons of-the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably granis and conveys to

Trustee, in trust " with power of sale, the following described property located in the
County .~ " of Skagit :

[Tipe-of Reeérding'Jutisdicﬁon] [Name of Recording Jurisdiction]

Lots 1,2 and 3, Bloeck 504, "NORTHERN PACIFIC ADBITION TO ANACORTES®,

accordtng to the plat thereof recorded in Volume 2 of Plats, page 9,

records of Skagit. Countys Washington. Situated in the State of

Washington, County of Skagtt

Parcel ID Number: P58412, : which currently has the address of

3003 W 2nd [Street]

Anacortes “[City] , Washington 98221  [zip Code]
("Property Address™):

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter A part of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty tnstrument covering real
property.

5000000577

@@-s(wm {0012 Page 3 of 15 _~Form 3048 1/01

ttttttttttttttt

AuditO‘ w2 E
g it Cou“w of 16 A 47?“‘
5 Page

f5120°




R ®
10/l 8FOE oy ar g1 40 ¢ abey iZ100} (vmio- D
sl

££50000005

Aunuuro)) eyl a.unba.t Aem .rapua*} mao'] ay1 Jo W) a1p Sunnp swin) AUk JE IO UONRWISIIC 1Y |, "SWAI]
MOISY, DIJ[ED e SWL asaql, 01 UONIAS JO SUOISIAOIG o) UIIA 30TePIOITR WL SWINIWID J0UEINSU]
28e8uoly jo JuomwAed o) ;0 naf ur Japu:r'[ 0l ramoutog Aq ofqefed swns Awe 10 ‘Aue Ji ‘swmpasd
souernsu] 25eSuop (P) pUB f¢rUONIAG Iepun Iapua] £q parmbar soueinsur [ pue Aue Joj swnruaid
() ‘Aue j1 ‘Kuadord 2u1 uo swarpunoIs o siwowked proysses] (q) ‘Auadold ay) UO UEIQUINOUI O U]
€ S JUAWNISU] AILINSAS SIY) 19AG: Kaond UIRNE UBD UOIYM STISY 1SN0 PUR SJUOUISSISSE PUe SIXE] (€) 110]
anp sjunoure jo juawied 10y apraoid oy (,,spun;[“ aq1) wns B ‘[ng ut pted st 910N] 211 [N ‘NON] 2 Iapun
anp are sjudwAed PO Aep oyl U Jopua 01 Apd [[BUS 1oMOlIOf *SWIAY] MOJISF 10] Spunyj ‘g
“sJuatnAed o1polIad 21 Jo ‘Junoue o aﬁtmqa 10 “o1ep onp 21 suodisod IO pualxa 10U [[BYS 10N )
Iopun anp Tedrounid 01 Spago0Id SNOIUR[R3SI}y 10.“spaasold soweinsut ‘sjualed jo uopeopdde Auy
*310N 91} Ul PaquIasap se usy) pue sadreys wowkedaad Aue o1 1511y porpdde aq
1reys siwowedard Lrejnjoa -onp sedreys ager.Aue o) parjdde aq Aewn ssaoxa yons ‘sjustuled JHPouIsd dIow
10 300 jo wawied [ty sy 0) pardde st wswARd o 1915e SISTXD $539%3 AUR Jey) JUANXa 3y Of, "[{ny ut pred
aq wes Juawiked yoes ‘1Ll UKD Y} OF PUB ‘JI-STUSWARJ JIPOHad ) Jo JuswAedar oyl 01 Jamonlog Woly
paaraoal juewtled Aue A[dde Aetu rapua ‘Surpueisino st 1119111&9& LTpoLIad SU0 Wety) 210w J "28Teyo 3| Ay}
pue uamded juanburep o) o1 parpdde aq Aeun Jmomided aql ‘anp 28reya age] Aue Aed 0] Junowe JUAOYINS
B SIpNOUl oI JmemAed o1pouad wanbuiep .Io; J’JMO.I.IOH woy Juswied € SIAIS0AI I2PUIT JI
L aIoNA Jo souereq redioutid aqy aonpar o1 ua
pue “Juewrnnsu] A11IN23g SIYL I9PUN Snp SIUNOWE 1310 Ama 0)-puodas *sadreyd ajej 1 isayy parfdde aq [reys
sjunoure Supewar AUy anp SWeIq 11 YolyM UI JSPIO Sl UF Jusikeq Mpousg yoes o paydde aq [Teys
siouwrded gong ‘¢ UONIAS ISpun anp sjunoure (3) ‘joN A apun anp edouud (q) (20N 9y Jopun anp
15919101 () :A)aond jo sopao Suimoqioy oy ut parpdde aq [reys sepusy Aq pardde pue pardssoe syuawmied
fe ‘z uUoOn2aS SIY) Ul PaquIosep asimIiapo se 1deoxyg spaaao.q X0 smam&e([ Jo uwonesddy 7
*JISUITUST]
A3In0ag SI) AQ PaInoss SIUSWIISE PUB STUEUIA0D 1) Euumo;.lad 10 mammxsu“[ &umoes STl pue 210N 21
1apun snp s1uswAed SUDEW WOLY I2MOLIOH JAINPI [[BYS 1apud] 1surede ammny am 10 MOU 3ABY YT
I3MOII0H UOTyM TWHR[D IO Jasjjo oN ‘aInsopaaio} o} Iorid &[amtpalmm 3loN Elig} Iapun 23URfeq edooid
gurpueisino o) 0] parpdde oq [m spuny yons ‘1a111es parjdde jou Jf Jamo.uog 01 WAt WInja1 Jo spunj gans
A1dde 1omia {Teqs Ispua ‘owIn JO pourad S[qRUOSEal B UM OS Op 10U S30D IIMOEOY J[ “1USLIND Ueo J4)
Furiq 0) Juawked sayewt Jomouog [Hun spunj patjddeun yons poy Aewr Iapue $puny H_aﬁddeun U0 1839111
fed jou pasu Iopue ULyl ‘elep anp po[npayos su jo se pardde s1 juswdeg ';:_o;po_uéd_;qogg J pardaooe
are suawsed yons swm auyp e syuawked yons A1dde o) paeSiqo jou st .Iapua'j-.__mq""‘al'tim;.---éqr.u; syrenrLed
ferued 1o jusuwifed yons asnyal o) sIgSu s31 01 soipnferd 1o Jepunaiay siySH Aue JO IaATEM moi[lm uaLINg
ueo a1 Sulq o1 yuarorynsur jusmAed Tenred 1o jusmided Aue 1daooe Aewr 1apua meumo uec)'] a Suuq

61 uonaas m suolsiaold 9011011 1 YIM 0URPIOIE u[ 19pUYY AqQ pan’.uﬁrsap aq &em se uoumol .Iaqao yons
e 10 910N ) UI PRUTISap HONEIO[ AU} 18 PIAIOA] UM JOPUI] AQ PSAISISI PoUIaap oIk smau[&vd

‘19)suel ], spunyg otuondaryg (p) 1o :AINus J0 * AJ[ejusinnsar: ‘&ausﬁe mmpa;

® AQ peInsur are susodop ssoym uOTMINSUL me wodn uMmeIp ST NONO yons Aue popraoxd ‘¢ b EEl mn{seo_

10 JOIYD § JIMSBAN YIOUD YUvq ‘Yo3YD paynIed (2) (Iapie Asuow (qQ) ‘Usea () :1opua Aq paidalas |

se ‘suLio] SUIMo[[o] Syl JO SI0W IO 3UC Ul SPEUl o JUSWINISU AJLNMO9S SIYl Pue 30N 91 J9pUn 2Up

s;mawrded Juanbasqns 1 a0 Lue e annbar Aewr 1opue] *predun zopusy 0) peUINIAI S1 JusuInI sy AILINaRS; ;
ST 10 210N 21 Jepun 1otiAed SE I9pUY] AQ POAISOOI JUSIINISTT JAYI0 JO YooUD AUR J1 ‘JOAIMOY] "AouUatmp

'S Ul 9pEW aq [[eYs TUSWINISU] AIUNJI3IS ST PUE JON Y} Idpun np siudmied ¢ mondsg o) mgnsmd ‘
SWIA)] M01057 J0] spuny Azd OS[E [[EUS J0MO0LI0g ‘NON 1 Iopun onp sefreus ael puw safieyo mam&udaxd-“‘___... Coa

Aue pue 910N 1 AQ PIOUSPIAD 1Gap Y1 ‘U0 1sa1dul pue ‘Jo Tediouud oyl snp uoym Aed [reqs Jomonrog
‘safxeyny ajery pue ‘safiey) jwowdedarg ‘sunyf sosssgy “jsaruy ‘redpunlg jo yRwmieg (1 ¢
:SMO[[0] Se 2215k PUR JURULACD ISP PUR lamoliog "SINVNIAOD WIOLINN




.._;.--"Asebciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Bofrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
oblxgz;t;on to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

- in writing. In. the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

 due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
sha]] furnish' to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a coifenant and, agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower falls 10 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with, Sectlbn 15.and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, ‘that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shial] estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures .of future Bscrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in ‘an_institution whose deposits are insured by a federal agency,
instrumentality, or entity (lncludlng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verifying | the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shalk grve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance_w_;th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in n¢ more than 12
monthly payments. If there is a deficiency of Funds héld-in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instmment Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments - charges, fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assomauon Diues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them n the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

 .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

) _..promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
. of.progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* ‘fequires-interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

- interest-or. éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the fesioration;or Tepair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.-applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, paJd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begm ‘wlien the. notice is given. In either ¢vent, or if Lender acquires the Property under
Section 22 or. othcrwrse Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amountnot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower S nghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shalF occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after- the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borfower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection. with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs, and restoration in a single payment or in a series of
progress payments as the work is completed. If the inisuranceor. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration. : -

Lender or its agent may make reasonable entnes upon and mspect]ons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemerits ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sp__ecrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be'in defadlt if, during the Loan application
process, Borrower or any persons or entities acting at the. dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaeuraté information or statements to Lender
(or failed to provide Lender with material information) in cennection’ with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. :
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<" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

~-""_der1ve from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

‘exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
i provldes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 premlums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b). Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the’ right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asmgnment of Mlseellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall'be pald to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restotation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-an- opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that. such inspection shalt be undertaken promptly. Lender may pay for the
repairs and restoration in 4a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender sha.l] not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. -

In the event of a total taking, destrugtion, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .~ :

In the event of a partial taking, destructlon, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided -by (b) the fair market value of the Property
immediately before the partial taking, destruction, ar lgss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:]oss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mn1ed1ate1y before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MisceHaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums ‘are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award. 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing, Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowr:r has a right of action in
regard to Miscellaneous Proceeds. . .
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not1ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

““unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
 Thére-may be only one designated notice address under this Security Instrument at any one time. Any
*-notice 16 Tenider shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law,_ the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrunient. - B

16. Governing Taw; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal taw and the law of the jurisdiction in which the Property is located. All rights and
obligations containedin“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the cenflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter! words ‘or. words of the feminine gender; (b) words in the singular shall mean and
include the plural and vicé versa; and (c) the word "may” gives sole discretion without any obligation to
take any action. i £

17. Borrower’s Copy.. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetty or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate.payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable” Law. might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which ‘then, would be due under this Security
Instrument and the Note as if no acceleration had cccurred; by cures any. default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay Such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash;:(b) money order; (c)
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___.,.---'r'élé-hse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

_.__-Haiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

+* by any governmental or regulatory authority, or any private party, that any removal or other remediation
/of.dny- Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remcdral actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lender for an Environmental Cleanup.

o _:-*NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. | 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, by the action required to cure the default; (c) a date, not less than 30 days from the date
the notwe is given to.Borrower, by which the default must be cured; and {(d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The, natlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring‘a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and’ may .invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Sectmn 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defailt-and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such aétion regarﬂlng notice of sale and shall give such notices to Borrower
and to other persons as Apphcahle Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the. time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm:tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The reclta]s in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem T rustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludlng, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk.of the superiar court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by LhIS S&cumy Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee _shall reconvey the Property
without warranty to the person or persons legally entitled to™it. -Stich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout convevance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.
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"7 -STATE OF WASHINGTON } .t

.~ County of Skagit

"4 On this day personally appeared before me David R Laddusire and Joycelyn B
Laddu51 re

to:*xﬁe___knpﬁﬁ-'fo_:be the individual(s) described in and who executed the within and foregoing instrument,
and:"ac_ki;pwle_:dg‘ed:_ that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. s ‘ . :
GIYEN under my hand d"qmglal seal this __-é {"({ day of ﬂuf{,{f} {' \.:lCOS

e K HebeF

Notary Public in and for the State of Washington, residing at

Metrt—YeTTon, WA a(}cl{ej

My Appointment Expires on
January 22, 2006
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