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DATE: July 28, 2005 -

Reference # (if appllcab}e) 1035738
Grantor(s)
. IBARRA, ADRIAN C
2. IBARRA, RUTH: M

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: PTN. BLK. 44, BUR&LINGTOK_N AMENDED

Assessor's Tax Parcel ID#: 4076-044’-@1 é_,o‘bog

Additional on page

Additional on page 9

THIS DEED OF TRUST is dated July 28 2005 among ADRIAN C IBARRA and RUTH M
IBARRA; husband and wife {"Grantor"); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 {referred to
below sometimes as "Lender™ and sometimes. as Beneﬁclary) and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address is 425 COMMERCIAL STREET, MOUNT

VERNON, WA 98273 {referred to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

; [e’gt_l_l_a'fion and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
¢ “notified Lender in writing prior to deing so and so long as, in Lender’'s sole opinion, Lender's interests in the
Froperty are_not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonabiy

* satisfactoty to Lender, to protect Lender’s interest.

Buty to Protgc_t. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably-necessary to protect and preserve the Property.

DUE ON.SALE ~CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums seclred by-this Dead of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the.Indebtedngss and impose such other conditions as Lender deams appropriate, upon the sale or transfer,
without Lender's priof.written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfér” means theseonveyance of Real Property or any right, titie or interest in the Real Property; whether
legal, beneficial or equiitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehald interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or trinsfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of coriveyéance ‘of an-interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prehibited by federal law or by Washington law.

TAXES AND LIENS. The followiﬁgp'rovisions relating to the taxes and liens on the Property are part of this Deed of
Trust: S

Payment. Grantar shall pay w‘he_r__]_ due*tand in all events prior to delinquency) all taxes, special taxes, assessments,
charges {inciuding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Froperty. Grantor
shall maintain the Property: free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien bf:taxes and assessments not due and except as otherwise provided in this Deed of
Trust. E

Right to Contast. Grantor may withhol ‘payment of any tax, assessment, or claim in connection with a good faith
dispute aver the obligation to pay,“50,#6ng as Lender's interest in the Property is not jeopardized. [f a lien arises or
is filed as a result of nonpayment,.Grantor-shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor-has netice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigient corporate surety bond or other security satisfactory to Lender in an
armount sufficient to discharge the lien plus any-’costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien/ In apy ‘contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in-the centest proceedings.

Evidence of Payment. Grantor shall upon derfnand furnish to Lender satisfactory evidence of payment of the taxes
or agsessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteén (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services; or:materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to-Lender that Grantor can and will pay the cost of such
improvements. L i

PROPERTY DAMAGE INSURANCE. The following provisions telating-to insuring the Property are a part of this Deed of
Trust. %

Maintenance of Insurance. Grantor shall procure and maintain pélicies of-fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable vaiue govering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender beifig named as additional insureds in such
liability insurance policies. Additicnally, Grantor shall maintain such _other insiranée, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonabily require.; Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will: deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory t¢ Lender, including :stipulation__s that coverages will not be
cancelled or diminished without at least ten {10) days prior written notice to.Lender. Fach insurance policy also
shall include an endorsement providing that coverage in favar of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will be |ggated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area.-Grantor agrees to
obtain and maintain Federal Flood Insurance, if avaitable, for the full unpaid principal balance p.f’the loan and any
prior liens on the property securing the loan, up to the maximum policy limits ‘set under the: National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the terin of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of |oss.if:Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Leénder may; at: Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to .thereduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.~ If Lender
slects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged. or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is pot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their. receipt and
which Lender has not committed to the repair or restaration of the Property shall be used first to pay any. amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall beapplied..~
to the principal balance of the Indebtedness. if Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest 1o Grantor as Grantor’s interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shalt furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the Insurer; (2) the risks:
insured; {3) the amount of the policy; {4} the property insured, the then current replacement value of such.
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, ypon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost’
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in .~

IR MR
5080500

9
Skagit County Auditor

8/5/2006 Page 3 of 1011:43AM

e




wvs_r:um o abed 900zZ/5/8
. Joupnv Munoa ulexs

"I1snu| Jo paaq siul Jo abed 151y Ayl uo PAIRIS SB S4B (SPOD) [RIDIBWLLOCT)

.-u.uc;;un ay; Ag paanbal se oBE) PaUIRIGO BQ ABW 3Sn2) 30 paag siy) Aq peluelb 1sessiul Alndes ayl Bukeduod
_uouewjo;m yoym woyy (Aued painodss) JopuaT pue (JOIQ9P) J0JURIG JO sassesppe Bujew 8yt  'sossesppy

E ‘meq a|qeoidde Aq paniwisd jusixa
aq; ol Japua-| WioJ) puBwap UaniiMm Jo 1d1338) JalE SARD (£) @84yl UIYlIAM JSpUDT O] 9|QBHEAE )l 8XEW pPUE JSpUST
ipug 10juRID) 01 JUSIIBAUOD Alqeuosess aoeid g 1@ pUB JBUUBW B Ul Alsdold Byl o) paxiye jou Alsdold |Buosied Aue
¢ opquIsssE’ [leys. Jowein ‘yneyap vodn Auadold ayi wol) Auadoid [Buosiad Yl YORIAP JO J9ASS ‘BAOWAI J0U HeYS
~ACIIRIDY ._'lfne;a_p" uodn 1saseiu Alunoss syl Buinuiuod so Bufjoagiad ur palnoul sesuadxe ||B 10} J8pUST asinqualal
feys Joluelo Iuswelels Buipueuyy B se 1SNJ] j0 Pss SIY1 $0 sucHonpoidas Jo s31doo ‘sLedIBIUNDD peinaexa
8|y J01uRID WO UONBZUOYINE JBYUIN} INOYLAM pue awnl Aue 1e 'ABW JBpua ‘spJooss Aladosd |ess sy ul asnig
10 pasQ s ﬁijooaj 01 uopippe uj “Auadoid jeUOSIad pue S1usy ayl U) 1saieiu] ALINJSS §,I5pUaT INURU0D pue
1sayad 01 Jepua Aq pa;sanba; S| UONOE JBASJEYM 9ME] |[BUS 101UBID) ‘J5pua] Ag 1senbad uodn tiseseiu] Ayunaeg

: s "Bl 0] BLUI WIOJ) papuswe se
apod) |emswu:n;) u.uo;aun ay1 19pun Aled peinoas e jo sIYBu ayl Jo [je aney jjeys JOpusT) pug ‘SeinixXi) Se1nlIsUod
Aniadony atp, 40 ‘Aue 1ua1xa aq1 03 swselby Alunoag B SINMISUOD |[BYS JUBWINIISUl Sy -Jusweeiby Aynaeg

1SN 0 peaq syl §o ued B aue Juswsaaibe Alunoos
e Se ISNJ.L 40 9990 Sll{l 01 BU'WIE” suolstncud Buimolio) 84l  ‘SINIWALYLS SNIONYNIY JLINFWIIHOVY ALIHND3S

19pua'| 01 AJD)9BJSNES AIINJSS JOYI0 10 puog A1eans 91200400 JUDIDIHYNS B IO YSeD 19puaT]
yum susodep pue tiopods U8l pUe sexE] 8yl u| enoqe popincid se Xel ay) §1s8lUed (Z) 10 ‘uenbulap sewcoeq
M 2J0j3q X1 oyl sAkd (]}°,J5UL9 IOIUBID) SS8jUN MOJaq PopPIACId SEB JNBYSQ 40 JUBAT UE 10} SSIPSWal S|qe|izAe
SIt JO ||E 10 Aue 9s|2J9X8 ABWE JBpUST PUE ‘I NEJSQ 4O JUBAZ UB SB 108))8 SLUBS Yl SABY ||RYS JUSAS SIY) 'ISNJL
J0 peaq syl o Aep eyl 01 1uaqbesqns parorus s sandde uoIlD9% SIYI Y2IYM O} XBI AuR J| -sexe] juenbesqng

’ *JojuelD
A apew )sauaiul pue |9d|auud ;c slual.uﬁed uo J0 ssaupalqgapu| 8yl Jo uoaod Aue 10 ||e uc xel ayads e (p) pue
SION OU) Jo 1ap|oy Syl JO ISPUTBUL 1sujebe ajgqeabieyd 1SN 0 paaq 40 a0A1 SIL UD XB] B (£) [1SNJJ JO paa( jo
adA1 siyp Aq paunoas sseupalgapu| syl ug sjuswAed woly 19Npap 0) painbad 1o PAZUGYINE §1 JOJURID) YOIYM JOIURIE)
uo xe) oyioeds B () f18nJ] 40 pee(] siyliAq peinoes sseupeqopu| aui Jo Wed Aue Jo |g uodn 10 1St jo pae(]
jo adAl siyy vodn xel soeds e AL sa||dde uouaes SIYl YoM 01 sexe) Sxnisugd |jeys Buimogoy sy sexe)

“18Ni1-40-paag) s_;m ﬁuuemgﬁax 10 Buipseoas Joy sebueyd Jey1o pue ‘sdwels Aizluawnoop
‘sog) ‘soxel e uopeywn| Inoyum Bugnioul isnu) Jo paag siyy Buinuuos so Bunospied ‘Buipiosed ul paunoul
sasuadxa g yum Jayiebol ‘mojaq pequosep Se 'SIXEl |8 Joj ispua asnquial qeys Joluers CAnadosg [eay syl
uo ul §,48pUsT SNUNUBY pue 1oapred. 01 Jepus Ag paIsanbal 1 UONJE J2UL0 JBABIEYM BYBL PUB ISMU] Jo pas( Sy
0] UCILIPPE Ul SIUSWNI0P YINS 3INIeXs ||eqs JO].LIEJQ ‘1epuen Ag 1senbas uodn sebreysd pue seeq "sexe] Jusung

“ysni| 30 peaq s1y1 4o Led e vie sebieyd PUE S88) ‘SEXE] [RIUSWUIAROE O]
Bunejes suoisiaosd Buimoljoy 8y L S!ILIHOHJ.I'IV 1VJ.NEIWNHEIAOD Ag SIDHYHD ONY $334 ‘SaXVL 4O NOLLISOdWI

E uogsaumapuoo 8L YUM UONI3ULOD Ul J8pUT 20 881SN1 | AgQ paLnoul
se0) ,sAUIOne pue ‘sosuedXe ‘S1S00 HEUCSEAN ||E J0-UsLIARD 18118 PIEME BY] UBSW |[BYS pJeme 8yl Jo spessosd
jau sy] ‘Auedold ayl jo uoneiolses Jo Jiedos B4yl [0 $soupelgapu] eyl ol paydde aq pieme ay) 1o spaasoid jau
ays jo vomod Auz Jo |[e 1By) 8nbs) uoRaS|a $31 12 ABW Japusn ‘UOHEUWIBPUOD JO NBl| Wl 8seydind Jo Buipsasc.d Aue
Aq Jo sBuipaadosd ulrwop l1usulwe Ag pauwapuoa 1" Auadmd ey} ;o wed Aue JC j|B }] "SpeBdoly 19N jo uopedyddy

-uonediviued yons yuuad o} awr
0} 8wl woyy Jepua Aq peisenbs) eqg Aew se uonmuawnoop pug s1ua|.unnsu1 Yyoans Japua 0] palaallep ag 0l asned
10 JOAISP {llM JOJuRiE) puB ‘asUlCXD S,JOIUBID) 1B |[B 3TI04D MG -$11:J0, |asunco Ag Buipsesosd syl ul pajussaidal
ag o1 pue Buipaasoud sy1 w elediaued 01 P3IUS aq [eys Japue] Ing ‘Buipessoid yons w Aued [euiwou ay) ag Aew
IOJURID) “DJEME BY] UIBIGO PUB LIOIIDE Y} puayep o) AJessedeu aq AR Se sdals yons ayel Apdwoid yeys Jojueln
pue ‘Bunum ul Japuaq Ajiou Apdwoud (jeys 10umID peu; 8l uoueuwepuoa ui Suipasooud Aue | -sGuipesdnig

1sn4] Jo pasq siyl jo Led e aue sBupssocsd uoneuu.uapuco 01 5m1e|91 suosinosd Burmolio) eyl “NOILYNIWAANOD

ng wt pled 8q [jeys SSBUPAIGapU| §,I0IUEBID) SB aw!; q:_:ns jliun 10eyo pue 8210} |IN} Wl LIBWSI [BYS
pue ‘aimeu ut Bununuos eq JBYs ISNJL 10 paaq S 10 AJBAIISP PUE UONNDBXE"SU} SAIAINS {IBUS 35N | 10 Pasq sill
Ul J0JUEID AQ spew sjuaweelbe pue ‘sanueuem ‘suoieluasasdal |y TsenuelBAN pue suoleluaseidey Jo [eANUNS

‘gauOyINe |EIUBWLIBADD JO suonEByiBal pus'="sé:>UEU|pJo ‘sme| spgesydde Bunsixe
He ynm seldwos Auedold BUL JO 38N §J0lUBID pue Aladold Byl 1Byl s1ueuem JOIUBJD “SMET YU eouriduiod

oo Uoediomed gang ywaed 0y
auan 01 AW woyy 1sanbas ABW J8pueT SE SIUSWNIISU Yons Japus o1 palamlap aq 0} 98NED IO ‘JBAIRD |IM JOJURIC
PUB ‘82I10Us UMD $J8pusT Jo |9sunod Aq Buipssooud ay1 vl paluasaldal eq 01 pue 6u|paa:>01d eyl w a1ediomued
01 pajiiue oq |jeys Japus INq ‘Buipsssoid yIns ui Aped [Bulucu ByY) o9 ABLL JGIURID -9Suedxs §,40luein 1B Uoioe
QU1 puaLap ([BYS JOJURIS) ‘1SN JO pas(] SIYl JSPUN JIpusT JO 891SNi] JO }S81atyl Byl Jo elil §;i01uBln suonsend jey)
pasuawwod s Bupaanold 1o uopoe Aue Juaas Byl U] "suossad g Jo sweR jrjme; ay 1suueﬁe Auadold auy) o1 an
8yl pusyap JBABID) |IM pue SJUBLEM Joluelf) ‘aaoge deiBesed sy w ucndaoxe aq1 01 1:)9ans Ollu JO esuejag]

“aopuat 03 1804
JO pP88(] SIY3 Jaajep pue 81N08Xa 0) Aloyine pue ‘Jemod ‘yBu N} eyl sy s01URID (QJ pue S0’ 10 pes(] SIY1 YU
UoNDBULOD U Japue ‘Aq paidesor pue 4o JoABy Ul panss) uoluido el (euly Jo ‘liodsi By TAgiod shueinsul s
Aue ur Jo uonduosap Auadold [pay SY) Ul ULIO) 18S SSO0UL UBY) JOYIO SBoUBIqUINIUR PUE Sugl||e }O 1ed|a pue aauy
‘aduils 88} Ul Auadold eyl 03 pJoOal JO 8HY 3|qRIoYIew pue pooh sploy IoJUBID) (B) C1EGE slup..uem JO‘JUEJB el

: 118ni] jo
paaq syl 30 Ued e are Auadoid oyl o diysisumo o1 Buneas suoisiacud Buisolioy syl g'|_|_u_ :|o §|s|\|3_.|gc| M.NVHHVM

‘Jneyaq uodn pa|1uua aq Ag Japue-| yomm
0} seipewsl pue §yGu JBUIO |8 0} uonippe Ul 8q Heys Bl yang -slunowe asayl Jo JudwAed 8INBS . {lim GSie 1sNu}
10 peaq eyl “Amniew s,010N 8Yi Je ggeAed pue anp aq ||Im yoiym JuewAied uoojeq e se paleall 8q, 10) .40 ‘RGN 8y
10 wue) Bumewas ayl (7) 10 ‘Adjod asuemnsu; ojqeoydde Aue jo wsel syl {|) Jayus Buunp anp* adicosd 01 s1ualuAed
weweIsy Aue yum sigeied g pue Buowe pauciucdde ag pue 830N Su) JO SdueEq 8Ul 0L Pappe g _ig) . puelusp
uo aiqeAed aq (y) am ‘uondo s Ispus 1e ‘pue sseupslqepu) eyl Jo Led B 2W0I3Q M SBSUAdXS YINE [y, TI0IUEID
AqQ juswAedal jo elep ey 03 Jepua AQ pled 10 paunaul S1BP Syl WOk SION Syl Jepun pabieys sles sy fe 1sesau seag.
uayl m sesodind yans Joy Jepus Aq pied 1o paunsul saanlpuadxa yans |y Auedold syr Buiaiasaid ‘pue Buimelurew ¢
‘Bupnsul Joy 51509 e BuiAkd pue Aliadold eyl uo paoeld Jo paAg| Sl AUE 1B ‘SWIE|D JAYL0 PUB S8JURIQUINDUD ‘S1S0401L
Aunoas ‘suey| ‘sexe} || BulAed 1o Bulbreyosip 01 panwg lou g Guipnppul ‘sleudordde swesp Japus 1Byl uoiiop-Aue
axynl (01 palefigqo 99 10U |IBUS 1INQ) ABW JEYSY $,101UBID UO J9PUST ‘SlUBWNDO( pPale[ey AUE IO 1$NJ) JO paeq Syl Japun -
Aed Jo abieyosip 01 peanbal si JOJUEID Slunowe Aue enp ueym Aed o aBieydsIp 01 2n(IB) S JOJUBLID O} pall] 10U IAG
Buipn|au| ‘siuswinaog peiejeyd Aue Jo 1shi] Jo paaq Syl Jo uoisinoid Aue ynm Aiduiod ol spey J0luRID )1 J0 Auadolg gl o

 ebeg {penunuon)
1SNyl 40 a33a




DEED OF TRUST
(Continued) : Page 5

' FUHTHER ASSURANCES: ATTORNEYAN-FACT. The following provisions relating to further assurances and
neyin- fact are a part of this Deed of Trust:

" Furthar Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will:cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and

other doduments-as. may, in the sole opinion of Lender, be necessary or desirable in order to offectuate, complete,
perfect, .continle,~or preserve {1}  Grantor's obligations under the Mote, this Deed of Trust, and the Related
Documents;” ‘and (2) “.the liens and security interests created by this Deed of Trust as first and prier liens on the
Property,-whether now ‘owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary-in’ wrltmg, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to'in this paragraph

Attorney-in-Fact. [f: Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the namie of’ Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays._all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under thig-Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execlite and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security: intérest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable’ law. The grantee in any recanveyance may be described as the "person or persons
legally entitled thereto™, and the recitals in the reconveyence of any matters or facts shall be conclusive proof of the
truthfulness of any such matters-or facts

EVENTS OF DEFAULT. Each of the: foﬂowmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to"-make any-péyment when due under the Indebtedness.

Other Defaults. Grantor fails to complv With' of to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or ifi‘any of‘thé Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained.in any other agreement between Lender and Grantor,

Compliance Default. Failure to comply \rylth- any__other term, abligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Doguments.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment nec‘e_ssary to prevent filing of or to effect discharge of any lien.

Environmaental Default. Failure of any party to oo_rttply with ar pe_rt‘orm when due any term, obligation, covenant or
condition contained in any environmental agreement’ executed in-connection with the Property.

False Statements. Any warranty, representation or statente'nt"‘m'ede or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Doguments is false or misleading in any material respect,
either now or at the time made or furnished or becomes faise or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any "of the Related Documents ceases to be in full force and
effect (including frilure of any coliateral document to create & valrd and perfected security interest or lien) at any
time and for any reason. o ;

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of: ‘creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or |nsolvency Iaws by or against Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or. forfelture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor ofGrantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnlshment ‘of ‘any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Defaulf shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis ‘of the creditor or forfeiture
proceeding and if Grantar gives Lender written notice of the creditor or: forfenture proceedqng and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in: an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute, . E

Breach of Other Agreement. Any breach by Grantar under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether emstmg now.or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to anv guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety; or accommodation party
dies or hecomes incompetent, or revokes or disputes the validity of, or liability under; apy’ Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be* requtred to, -permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in-a manner 83 ‘sfactorv to
Lender, and, in doing so, cure any Event of Default. . e

Adverse Change. A material adverse change occurs in Grantor's financial condition, or” Lender belleves the
prospect of payment or perfarmance of the Indebtedness is impaired. : : :

Insecurity. Lender in good faith believes itself insecure. RS
Right to Cure. |If any default, other than a default in payment is curable and if Grantor has not been gwen a notlce

of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cufed if -~

Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default withiiy

ten {10) days; or (2} if the cure requires more than ten (10) days, immediately initiates steps which Lender deéms’ g

in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable

and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, o

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, 'an‘d
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare = default and exercise its remedies.

I RRARAmARR i
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DEED OF TRUST
{Continued) Page 7

’ the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
anyfien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Déed-of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
nigtice to the” crther parties, specifying that the purpose of the notice is to change the party’'s address. For notice
purposes Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice, gwen by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments ThIS Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement: of, the parties as to the matters set forth in this Deed of Trust, No alteration of or amendment to this
Deed of Trust shall bé,effective unless given in writing and signed by the party or parties sought to be charged or
bound by:the alteration or:amendment.

Annual Reports. |f the.Property is used for purposes ather than Grantor’s residence, Grantor shall furnish to
Lender, upon request, :a certified statement of net operating income received from the Property during Grantor's
previous fiscal year-in such fdrm and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captloq .heedmgs in this Deed of Trust are for convenience purpeses only and are not to be
used to interpret or define t'he pmvisions of this Deed of Trust.

Merger. There shall be” no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at anv tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. K

Governing Law. This Deed ef Trust wﬂl be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, ‘the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been: accepted by Lender in the State of Washington.

Choice of Venue. If there is a Iawsmt Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washmgton

Joint and Several Liability. All obhgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean eac_h arid ueverv Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed. of Frust.

No Waiver by Lender. Lerder shall not be deemed to-hdye waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other.right. A waiver by Lender of a provision of this Deed of Trust
shail not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed ef Trust. No prior waiver by Lender, nor any course of dealing
betwsen Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall net constitute <ontinuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds anv prmnsnon af this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that fmdmg shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance.:. if feaslble the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. " If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless® ‘otherwise réqdired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the. Iegellty, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in th|s Deed of Trust on transfer of Grantor's interest,
1his Deed of Trust shall be binding upen and inure to the benefit ef the partiés, their successors and assigns. If
ownership of the Property becomes vested in a person other than*Grantef, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the’ Indebtedness by way of forbearance or
extension without releasing Grantor from the abligations of this Deed of Trust or hablllty under the Indebtednass.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Granior hereby releases and waives aII ‘rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the followmg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounis shall mean amounts in lawful money
af the United States of America. Words and terms used in the singular shall include the pluraly “ahd the plural shall
include the singular, as the context may require. Words and terms not otherwise defmed ln t s Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: L ;

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors ‘and asmgns

Borrower. The word "Borrower” means ADRIAN C IBARRA and RUTH M IBARRA and |nr::ludes all co- sngners and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. : .

Default. The word "Default” means the Default set forth in this Deed of Trust in the section tltled Default

Environmental Laws. The words “Environmental Laws" mean any and all state, federal and’ Iocal statutes,'
regulations and ordinances relating to the protection of human heaith or the environment, |neludlng without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as: amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 19886, Pub.L., ;
No, 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Rescurce’
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal Iaws, rules,
or regulations adopted pursuant thereto. o ’

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. .

Grantor. The word "Grantor" means ADRIAN C IBARRA and RUTH M IBARRA.

Guaranty. The word "Guaranty” means the guaranty from guarantor, ¢ ,m mw e
Skagit COunty Audltor
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DEED OF TRUST
(Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

T:Q;: g , Trustee

The undérsigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requestad, upon _ﬁagment of all sums owing to you, 1o reconvey without warranty, to the persons entitled thereto, the
right, ‘title and interest now held by you under the Deed of Trust.

Date: Beneficiary:

By:
Its:

LASER PRO Landing; Ver. 5.27,00.005 Copr_ Harland Feiantisl Sokilions, Ine. 1997, 2005,  All Rights Raserved, - WA m:CFILPLIGO! FC TR-25404 PR-COMMLRE
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EXHIBIT “A”
The Nonh 1 foot of Lot 16, all of Lots 17, 18 and 19, Block 44, AMENDED PLAT OF
BUIRLINGTON, according to the plat thereof, recorded in Volume 3 of Plats, page 17, records
of Skaglt County, Washlngton

EXCEPT the North 16.5 feet of said Lot 19.

Situated in Skaglt County, Washlngton

- END OF EXHIBIT “A" -

WA mmm
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