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1035180~ DEED OF TF!UST

DEFINITIONS
Words used in multiple sections of this document are def:ned below and olhar words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 16,

(A) “Security Instrument” means this dacument, which is dated JI.I'L‘I 22; 2005

together with all Riders to this document.

{B) “Borrower” is ANDREW L DICKERHOOF AND KATHRYN A DICKERHOO?, Husmum &

WIFE.

Borrower Is the trustor under this Security Instrument,
(C) “Lender” is KIEL MORTGAGE.

Lender is a CORPORATION, organized and existing under the
laws of . Lender's address is-

203 MADISON AVE M, KENT, WA 98032.

Lender is the beneficiary under this Security Instrument.
(D) “Trustea” is ~CHTCAGO TITLE COMPANY - ISLAND DIVISION, 425 Commercial

Street, Mount Vernon, WA 98273

E) “Note” means the‘promissory note signed by Borrowar and dated JuLy 22, 2005.

The Nota states that Borrower owes Lender *+*ONE HUNDRED SIXTY EIGHT THOUSAND EIGHT
HUNDRED AND HO/ 100 " a W h ke Ak h AN kA Ak ek AR Rk R kAR ke SN R b kA Nk Ak ded &
Dollars (U.S. $16B,800.00 ) plus interest Borrower has promised to pay this debt In regular

Pericdic Paymaents and te pay the debt in full not later than AuGusT 1, 2035.
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- o LOAN #: 650254425
AR "Propor!y" means the property thatis described below underthe heading “Transfar of Rights inthe
< Pr .
: (G?e‘L:ym means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrumant, plus interest.
{H) *Riders® means all Riders to this Securily Instrument that are executed by Borrower. The following
Riders are to-be executed by Borrower [check box as applicable}:

[l Adjustable Rate Rider [ ]Condeminium Rider [_]Second Home Rider
L 1Balloon Rider C_JPlanned Unit Development Rider [___| Other(z) [specify]
(11-4 Family Rider T Ipiweekly Payment Rider

v A Ftlde:

n Applleable Law“ means aII controlling appiicable federal, state and local statuies, regulations,
ordinances and administrative.rules and orders (that have the effect oflaw) as well as al applicable final,
non-appealable judicial gpinions.™
{J) “Communilty Assoclation Dues, Fess, and Assesamants” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Properly by a condominlum asscclation,
homeowners association of similar organization,
{K) “Electronic Funds Transfer” msans anytransfer offunds, otherthan atransaction originated by check,
draft, or similar paper instrument, which is inifiated through an electronic terminal, telephenic instrument,
computer, or magnelic tape so as 10 order, instruct, or authorize a financial instiution to debit or credit an
account. Such term includes, - But-i8 not limited. to, point-cf-sale fransfers, automated teller machine
ransactions, transfers initiated by telephenie, Wire transfers, and automated elearinghouse fransters.

{L) “Escrow Items™ means those items that are described In Section 3.
(M) “Mlscellancous Proceeds” means any compensation, setfement, award of damages, or procesds
paid by any third party (other than insurance proceeds paid under the coverages described in Section

5) for. {j) damage to, ar destruction of, the Proparty, {if) condemnation or other taking of all or any part
of the Property; (iii} conveyance in |IELI o’fcondemnatlon. or (Iv} misrepresentations of, or omissions as
1o, the value andjor condition of the Property. .
{N) “Morigage Insurance” means insurance protectrng Lender against the nonpayment of, or defauit
on, the Loan.
(O} “Perlodlc Payment” means the regularly scheduled arnount due for (i) principal and interest under
the Note, plus {ii) any amounts under Sectich 3 of this Security Instrument.
P) “RESPA” means the Real Estate Setement Procedures Act (12 U.5.C. $2601 et seq.} and lts
implementing regulation, Regulation X (24 C.F.R. Part 3500),.as they might be amended from time to
time, or any additicnal or successor legisiation or regulation that govems the same subject matter. As
used in this Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed
in regard to a “federally related mortg age foan” even if the Lnan does not qualrly as a “federally related
mortgage loan" under RESPA.
{Q) “Successor In Interest of Bolrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note' and,i'or thls Sacurlty Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i} the repayment of the Loan and ail rsncwals extensions
and modifications of the Note; and (ji) the performance of Borrower's cévenants and agraements under
this Security Instrument and the Note. For this purpose, Borrower imevoiably grants and conveys to
Trustae, In rust, with power of sale, the following described property located:in the COURTY

[Type o Racording Jurisdiction) of SKRGIT | ;

{Name of Recsording Jurisdiction]: ;
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREDF

which currently has the address of 421 E WASHINGTON ST, MOUNT VERNOH,
i : [Strest] [Chy]
Washington 98274 {“Proparty Address");
[Zip Caoda]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurienances, and fixiures now or hereaiter a part of the property. Al replacements and
additions shall also ke covered by this Security Instrument, Afl of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrowet warrants and will defend generally the title to the Property against
all claims and demands, subjsct to any encumbrances of record.
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s LORN #3: 650254425
- THIS SECURITY INSTRUMENT combines unifarm covenants for national use and non-unifarm
" covenants with limited variations by jurisdiction to canstitute a unitorm security instrument covering real

‘property.”

P : ?Ul‘rjl);-fOHM COVENANTS. Borrower and Lender covanant and agree as follows:

- 1,.-Paymaent of Principal, Interest, Eacrow ltems, Prapayment Charges, and Late Charges,
Barrower shall-pay when due the principal of, and interast on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alse pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. Howsver, if any check or other instrument received by Lender as payment under the
Note or: this-Security Ingtrument is refurned to Lender unpaid, Lender may require that any or alt
subsequent payments dua under the Note and this Security Insrument be mada in one or more of the
following forms, as selected by Lender: {(a) cash; (b) money order; {c) certified check, bank check,
treasurar's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by atederal agsncy, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as-may-be designated by Lender in accordance with the notice provisions In
Saection 15, Lender may returh any payrment or partial payment if the payment or partial payments are
insufficient to bring the-Loan current. Lender may accept any payment or partial payment insufficient
I bring the Loan current, without waivar of any rights hereunder or prejudice to its rights to rafuse such
paymsnt or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are acoepted. If each Pericdic Payment is applied as of its seheduled due date,
then Lender nead not pay intarest ofi unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring. the Loan cuirent. If Borrower does not do so within a reasonable
period of ime, Lender shall either apply such fands or retum them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments dueunder the Note and this Security Instrument of perfarming
the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Procdads. Except-as otherwise described in this Seclion 2, all
payments accepted and applied by Lender shall be appliad i the following order of priority: (a) interest
due under the Note; {b) princlpal due under the Nate; (¢)-amounts due undar Secticn 3. Such payments
shall be applied to each Periodic Paymentin the order in which it became due, Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrumsnt,
and than to reduce the principal balance of the Note; T

It Lender receives a payment from Bomrewer for a delinquent Pericdic Payment which includes a
sufficient amount to pay any |ate charge due, the payment may be applied to the delinquent payment
and the late charge. If mora than one Feriedic Paymentis outstanding, Lendarmay apply any paymant
tecalved from Borrower to the repayment of the Periodic Payments if, and to-the extent that, each
payment can be paid in full. To the extent that any excess exists after the paymientis applied to the full
paymant of one or more Periodic Payments, such excess may be applied to any:late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in tha
Nota, e

Any application of payments, insurance proceads, or Miscellaneous Proceeds to. principal due under
the Note shall not extend or postpone the due date, or changa the amaunt, of the Periodic Payments.

3. Funds for Escrow ltama. Borrower shall pay to Lander on the day Periodic Payments are due
under the Note, until the Note is paid in fufl, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other ems which can attaln priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehotd payments or ground rents on the Property, i
any; (¢} premiums for any and all insurance raquired by Lender under Section 5;-and (d} Mertgage
Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of ;.
Morigage Insurance premiums in accordance with the provisions of Section 10. These items are called -
“Escrow ltems." At arigination or at any time during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, ‘and such
dues, fees and assessments shall be ah Escrow ltem. Borrower shall promptly fumish to Lender.all .-
notices of amounts to be paid under this Section. Bormower shall pay Lender the Funds for Escrow [tems”
unless Lender waives Borrowar's obligation to pay the Funds for any or all Escrow [tems. Lender may
waive Borrowar’s obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any'such -
waiver may only be in writing. In the event of such waiver, Borrowar shall pay directly, when and where "
payable, the amounts due for any Escrow ttems for which payment of Funds has been waived by Lender -
and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s obfigation to make such payments and to provide receipts
shalltor all purposes be deemed to be & covenant and agreement contained In this Security Instrument,
as the phrase “covenant and agreement” is used in Section 9. f Borrower Is obligated to pay Escrow
Items directly, pursuantto awaiver, and Borrower falls to pay the ameunt duefor an Escrow Iltem, Lender
may exercise its rights under Section B and pay such amount and Borrower shall then be cbligated
under Section & to repay to Lender any such amount, Lender may revoke the waiver as to any or all
Escrow Items at any time by a natice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under thls Section
3.

Lender may, atany time, collect and hold Funds in an amount {a) sufficient to parmit Lender to apply
the Funds atthe time specified under RESPA, and {b) not to exceed the maximum amount a lender ¢
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- P . LORN #: 650254425
require.under RESPA, Lender shall estimate the amount of Funds duse on the basig of eurrent data apd
- reasonable .estimates of expenditures of future Escrow ltems or otherwise in accordance with
- Applicable Law.

# Thé Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumantality, or.entity {including Lender, if Lender is an institution whose deposits are so Insured) or
in any Faderal-Homie Loan Bank. Lender shall apply the Funds to pay the Escrow ltema no later than
the time specified under RESPA. Lender shall not charge Borrawer for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow items, unless Lender pays Borrower
interest on the Funds:and Applicable Law permits Lender to make such a charge. Unless an agreement
Is made In writing. or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required fo-pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, withoutchargs,
ah annual accounting of the Funds as required by RESPA.

ifthere is a slrplus of Bunds held inescrow, as defined under RESPA, Lender shall accountto Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds hefd in escrow, as defined
under RESPA, Lender shall notify Botrower as required by RESPA, and Borrower shall pay to Lendar the
aimount necessary to maje up-the shortage ik accordance with RESPA, butin no mare than 12 monthly
payments, f there is a déficiency of Funds'held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESFA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in.ne more than 12 monthly payments.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender,-~  ~. .

4. Charges; Liens. Borrower shall pay alltaxes, assessments, charges, fines, and impositions
attributable to the Property which can‘attain priority over this Security Instrument, leasehokd payments
or ground rents on the Property, if any; and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided
in Seclion 3. .

Borrower shall promptly discharge any lien'which has priority over this Security Instrumant unless
Borrower: (a) agrees in writing to the payment:of the. obligation secured by the lien in @ manner
acceptable to Lender, but only solong as Borrawer is performing such agreement; (b) contests the lien
in geod faith by, or defends agalnst enforcemant of the lien in, legal proceedings which in Lender's
opinian opetate to prevent the enforcement of the lien while these proceedings are pending, but only
until such proceedings are concluded; or {¢) secures from the holder of the lieh an agreement
salisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
partofthe Property Is subject to alien which can attain priority overthis Security Instrument, Lendar may
give Borrower a notice identitying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. Y

5. Properly Insurance. Borrower shall keep the improvements now existing or hereafter erected
on tha Property insured againstloss by fire, hazards included withinthe term “extended coverage,” and
any other hazards including, but not limited te, sarthquakes and floods, for which Lender raquires
insurance. This insurance shall he maintained in the amounts (including deductible Javals) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences.can change
during the term of the Loan. The insurance carier providing the insurance shallbe chosen by Bomower
subjectto Lander's rightto disapprova Borrower’s choice, which rightshall not be exercizsed unredsanably.
Lender may require Borrower to pay, in connectioh with this Loan, either: (a) a one-lime charge for flocd
zone determination, certification and tracking services; or (b} a one-ime charge for-flood: zone
datermination and certification services and subsequent charges each time reiappings ‘or_similar
changes ocour which reasonably might affect such determination or certification. Borrower shall also .
be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in cannection with the review of any flood zone determination resulting from an objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lander may oblaln insuranca_.-
coverage, at Lender’s option and Borrower’s expense. Lander is under no cbligation to purchase any -
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
notprotect Botrower, Barrowar's equity in the Property, or the contents of the Property, againet any risk,
hazard or iability and might provide greater o lesser coverage than was previously in effect. Borrower -
acknowledges that the cost of the Insurance coverage so obtained might significanty exceed the éost ™
of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Sectioh -

5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Botrower reguesting payment.

Allinsurance policies raquired by Lender and renewals of such policies shall be subject to Lendet’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additicnal loss payee. Lender shall have the right to hold the pelicies and
renewal certificates. I Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or desiruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event ot loss, Borrower shall giva prompt notica to the insurance canier and Lender. Lender
may make proofofloss if notmade promptly by Borrower, Unless Lender and Borrower otherwise afree
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T LOAN ¥: 650254425
in‘writing, any insurance proceeds, whether or not the underlying insurance wasg required by Lender,
- shallbe applied to restoration of repair of the Property, ifthe restoration of repair is economically feasible

: “and Lender's security is not lessened, During such repair and restoration period, Lender shall have the

right to'hald such insurance proceeds until Lender has had an opportunity to inspect such Property 1o
ensure-the wark-has been completed to Lender's satistaction, provided that such inspection shall be
undsrtaken promptly. Lender may disburse preceeds for the repairs and restoration in asingle payment
or in aserias of progress payments as the work is completed. Unless an agreement s mace in writing
or Applicable Law requires interest tc be paid on such insurance proceeds, Lender shal not be required
to pay Borrawer any interest or eamings on such preceeds, Fees for public adjusters, or other third
pariies, retained by Borrower shall not ba paid out of the insurance proceeds and shall be the sole
obligation of Borfower. i the restoration ot repair is not econemically feasible or Lander’s security would
be lessaned, the insyrance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dug, with the excess, if any, paid to Borrower, Such insurance proceeds shall be
applied in the order provided for i Section 2.

It Barrower abendons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. f Bofrower does not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered to settle'a ¢laim, then Lender may negotlate and settle the claim. The 30-
day period will begin whin the notice is.given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to axceed the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower's righits {other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies cavering the Property, insofar as such rights are applicable
to the coverage of the Property. Lender may use the insurance praceeds elther to repair or restore the
Property or to pay amounts unpakd Under the Nota:or this Security Instrument, whethat of not then due,

6. Occupancy. Borrower shall.occupy, establish,.and use the Property as Borrower’s principal
residence within 60 days after the exacution of this Security Instrument and shall continue to occupy
tha Property as Borrowar's principal residence for-at least one year after the date of oceupancy, unless
Lender otherwise agrees in writing, which consant shall niat be unreasonably withheld, or unless
extenuating circumstances exist which ara beyond Borrower's control.

7. Preaarvation, Malntenance and Protection of the Property; Inspections, Borrower shali not
destroy, damage or impair the Property, allow the:Froperty to deteriorate or commit waste on the
Property. Whether or not Borrewer is residing in the Property, Barower shall maintain the Property in
order to prevent the Property from dleteriorating or dacreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repalr or restoration I8 not economically feasible, Borrower shall
promptly repair the Property if damaged to avold further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damageto, or the taking of, the Property, Barrower
shall baresponsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lander may disburse proceeds for the repairs and rastoration in‘a single payment orin a
series of progress payments as the work is completed. If the insurance orcondemnation proceeds are
not sufficient to repair or restare the Property, Borrower is not relieved of Borrawer’s obligation for the
completion of such repalr or restoration. _ S

Lender or its agent may make reasonable entries upon and inspections.of the Property. If it has
reascnable cause, Lender may inspect the interior of the improvements on the Property; Lender shail give
Borrower notice at the time of or prior to such an interior Inspection specifying such reasonable cause.

8. Borrowsr's Loan Appllcation. Borrowar shall be in defauit if, during tte Loan application
process, Borrower or any persons or entilles acting at the direction of Borrowier or with Borrower's
knowledge or consent gave materially false, miskeading, or inaccurate inforrnation or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan, Material
representations include, but are notlimited to, representations conceming Borrower's occupancy ofthe.
Property as Borrower's principat residence. S

9. Protectlon of Lendar’'s Interestinthe Property and Rights Under thie Securlty atrument. -
if {2} Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b}
there is a legal proceeding that might significantly affect Lender's interestin the Property and/orrights _.
under this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation of -
fortaiture, for enforcement of a lieh which may attain priority over this Security Instrument or to enforce
laws or regulations}, or (c) Borrower has abandoned the Froparty, then Lander may do and pay for
whatever Is reasonable or appropriate lo protect Lendar's interestin the Property and rights underthis
Security Instrument, including pretecting and/or assessing the value ofthe Property, and securing and/
of repairing the Property. Lender's actions can inciude, but are not limited to: {(a) paying any sums™
secured by a llen which has pricrity over this Security Instrument; (b} appearing in court; and {c} paying
reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, including its sequrad position in a bankruptey proceeding. Securing the Property includes,
butis notlimited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, aliminate building or other coda viclations or dangerous conditions,
and have utilities turned on or ofl. Although Lender may take-aclion under this Section 9, Lender does
not have to do $0 and is not under any duty or obligation to do so. It is agresed that Lender incurs no
liability for not taking any or all actions authotized under this Section 8.

Any amounts disbursed by Lender under this Section 9 shall became additiona! debt of Bomower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notlce from Lender to Borrowsr

requesting payment, .
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L . LoAN #: 650254425
- K this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
- |edse, Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or
.-~ cancel the ground lease. Borrower shall not, without the express written consent of Lender, after or
amend the'ground lease. If Borrower acquires fee title to the Property, the leasehold and the fee title
shall not merge unless Lender agrees 1o the merger in writing. )

.10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance In effect. If, for any
reason, the MortgageInsurance coverage required by Lender ceases to be avallable from the mortgage
insuret_that previously provided such insurance and Borrower was reguired to make separately
dasignated paymenits toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage insurance previously In effect, at
a cost substantially eqjuivalentto the cost to Borrower of the Morigage Insurance previously in effect,
from an alternaite mortgdge insurer selacted by Lender, If substantially equivalent Morigage Insurance
coverage Is ot available, Borrower shall continuato pay tc Lender the amount ofthe separataty designated
payments thal were due when the Insurance coverage ceased to bein effect Lender will accept, use and
retain these payments as & non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve
shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shalinot
be required to pay Borawer any interest of samings on such loss resetve. Lender can no longer require
loss reserve payments if Morigage Insurance caverage {in the amount and for the pericd that Lendar
requires) provided by an insurer selected by Lender again becomes avaiiable, is obtained, and Lender
requires separately designated payments toward the premiums for Morigage Insurance. fLender raquired
Martgage Insurance as a cendition of making the Loan and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required t0 maintain Mortgage Insurance in effect, o to provide a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insutance ends In accordance with any written agreementbetween
Borrower and Lender providing for such termination.or until termination is required by Appiicable Law,
Nathing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender{orany entity thatpurchases the Note) for certain losses it may
incuz if Barrower does not repay the Loan as agreed. Borroweris not a party to the Merigage Insurance.

Mortgage insurers evaluate their totai risk onall such insirance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce [osses. These
agreements are o terms and conditions that are satisfactory ta thé mortgage insurer and the other party
{or partles} to these agrsements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may hava availabla (which may include
funds obtained from Mortgage Insurance premiums). *.

As a tasult of these agreemants, Lender, any purchaser oftha Note, another Insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly orindirectly) amounts that
derive from (or might be characterized as) a portion of Berrower's payments for Mortgage Insurance,
in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses, fsuch agresment
provides that an affiliate of Lender takes a share of the insurer’s risk in-excharige for a share of the
premiums paid to the insurer, the arrangement is often termed “captive refnsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower-has agreed te pay for
Mortgage Insurance, or any other tarts of the Loan. Such agresments will notincrease the amoumnt
Borrower will owe Tor Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrowsr hae - If any ~ with respect to the
Mortgage Insurance under the Homeownersa Protection Act of 1898 or any.other law. Thesa righta
may Include the right to recelve certain disclosures, to request and obtaln cancellation of the
Mortgage Insurance, to have the Morigage insurance terminated automatically; atid/of to recelve
arefund of any Mortgage Insurance prarmiums that were uneamed at the ime of such cancellation
or termination. R

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscelianeous Proceeds are hereby
assigned to and shall be paid to Lender. k "

i the Proparty is damaged, such Miscellaneous Procesds shall be applied to restoratioh-orrepalir -
ofthe Property, if the restoration or repair is economically feasible and Lender’s security Is notlesséned. -
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous’
Proceads until Lender has had an opportunity to inspact such Property to ensurae the work has been
completad to Lender's satisfaction, provided that such inspection shallbe undertaken promptly. Lender .-
may pay for the repairs and restoration in a single dishursement or in a series of progress paymants
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest”
to ba paid on such Miscellaneous Proceeds, Lender shall not ba required to pay Borrower any interest
ar eamings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security woukd be lessened, the Miscellaneous Proceeds shall be applied 1o the sums secured
by this Security Instrument, whether or not then dus, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Saction 2,

Inthe event ofatotaltaking, destruction, orloss in value ofthe Property, the Miscallznecus Proceads
shail be applied to the sums secured by this Security instrument, whether or not then due, with the
excess, if any, paid to Borower.

{n the event of a partial taking, destruction, or loss in value of the Froperty in which the fair market
value of the Proparty Immediately bafore the partial taking, destruction, or loss in value is equal to or
graater than the amaount of the sums secured by this Security instrurment immediately bafore the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wrﬂiqgﬁtl_'»E saﬂs
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- LOAN #: 650254425
_sacured by thie Security Instrument shall be reduced by the amount of the Miscellanacus Proceeds
< mujitiplied by the following fraction: (a) the total amount of the sums secured imtecdiately before the
* partial taking, destruction, or loss in valua divided by (b) the fair market value of the Property immediately
beforethe-partial taking, destruction, or loss In valua, Any balance shall be paid to Borrower.

In the event of a partlal taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedliately before the partial taking, destruction, of loss in value is less than the
amaunt of the sums secured immadiately befora the partial taking, destruction, or loss in value, unless
Bormowet and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied o the
sums secured by this Security Instrument whether or not the sums are then due.

Hthe Propeltyas abardoned by Barrower, or if, after notice by Lenderto Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settie a claim for damages, Borrower
fails to respond toLender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the, Miscellarieous Proceeds elther 1o restoration or repalr of the Property or 1o the sums
secured by this Security Jnstrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellanaous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Procesds.

Borrower shall be in defaultif any action or proceeding, whethar civil or eriminal, is hegun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interast In the Property or rights under this Security Instrument, Borrower can cure such a cdefault and,
if acceleration has occurred, reinstate‘as provided in Section 19, by causing the action or proceeding
1o be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other
matarlal impaiment of Lender's interest in the Property or rights under this Security Instrument. The
proceads of any award or claim for damages that are attributable to the impairment of Lendet’s interest
in tha Property are hereby assigned and shali be-paid to Lender,

All Miscellaneous Proceeds that éra not applied ta rastoration or repair of the Proparty shall be
appiied in the order provided for in Seection:2,

12, Borrower Not Released; Forbeatance By Lander Not a Waiver. Extension of the time for
payment or modification of amortization of the sums securéd by this Security Instrument granted by
Lender to Borrower or any Successor in Interast of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower, Lander shall not be required to commence
proceadings against any Suceessor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason ofany demand
made by the original Borrower or any Successors in Interest'of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender's acceptance of payments from
third persons, entities er Successors in Interest of Borrower or In amounts tess than the amount then
due, shall not be & waiver of or praclude the exercise of any. right or remedy.

13. Jointand Several Llabllity; Co-signers; Successors and Assigns Bound. Barrower covenants
and agress that Borrower's obligations and liability shall ba joint and several. Howevsr, any Borrowar
who co-signs this Security Instrument but does not execute the Note {a co—signer") (a) Is co-signing
this Secutity Instrument anly to mortgage, grant and convey the cosigner’s interest in the Property
undar the terma of this Security Instrument; {b) Is not personally obligated 1o pay the sums secured by
this Security Instrument; and {c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommaodations with regard to the terms of thls Secunty Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obiigations under this Security instrument inwriting, and is approved by Lendaer, shall obtaln
all of Borrower's rights and benefits under this Security Instrument. Borrower shaltnotbe released from
Borrower's obligations and liability under this Security Instrument uniess Lender agress ta suchrelsase
in writing. The covenants and agreements of this Sacurity Instrument shall bind (excopt ¢ ag provided in
Section 20) and benefit the successors and assigns of Lender. K

14. Laan Charges. Lender may charge Borrower fees for sarvices performed in oonnactmn wﬂh :
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this:
Sacurity Instrument, including, butnotlimited to, attorneys' fees, property inspection and valuation fees, .
In regard to any other fees, the absenca of express authority in this Security Instrument to-charge.a -
specific fea to Borrower shall not be construed as a prohibition on the charging of such fee. Lendermay’
not charge fees that are expressly prohibited by this Securlty Instrument or by Applicable Law.:

if the Loan is subject 10 a law which sets maximum {oan charges, and that law is finally interprefed so .
that tha interest or other loan charges collectad or to be collected in connection with the Loan exceadthe
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o redutca the
charge to the permitted limit; and (b} any sums alraady coliected from Bomower which exceeded permitted
fimits willbe refunded to Borrowar, Lender may choose to make this refund by reducing the principal awed
under the Note or by making a direct payment to Berrower, if a refund reduces principal, the reduction will
be treated as a partial prepayimant without any prepayment charge {whether or nota prapayment charge
is provided for under the Nota). Borrower's acceptance of any such refund made by divect payment to
Barrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Natices, All notices given by Borrower or Lender in connection with this Security instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be desmed to have
bean given to Borrower when mailed by first class mail or when actually deliversd to Borrower's nofice
address if sent by other means. Notice to any one Borrowaer shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless

Bomrower has daslgnatod a substitute nolice address by notice to Lender. Borrower shall T % notify
Initimls;
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Lender of Borrowar's change of address. If Lender specifies a procedure for reporiing Botrower's change

" gfaddress, then Borrower shall only raport a change of address through that specified procedure. There
“may ba only one designated netice address under this Security Instrument at any ane tima. Any natice to
Lenger shalil be given by delivering it or by mailing it by first dlass mail fo Lender's address stated herein
uniess Lender has designated ancther address by notice to Borower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security ihstrument,

16, Goveming Law; Severabllity; Rules of Construction. This Sacurity Instrument shall he
governed by-federal Jaw and the law of tha jurisdiction in which the Proparty Is located, All rights and
ohligations contained in-this. Security Instrument are subject to any requirermnents and limitations of
Applicable Law. Applicable Law might explicitly ot im plicitly allow the parties to agree by contract or it
might be silent; but such silence shall not be construad as a prohibition against agreement by contract.
In the event that any provision or clause of this Security Instrument or the Note confiicts with Applicable
Law, such conflict shall not affect-other provisions of this Security Instrumant or the Nate which can be
given effect without the conflicting provision. .

As used in this Security [nstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and [¢) the word “may” gives sole discration without any obligation
to take any action, O

17. Borrower's Capy. Borrower shallbe given one copy of the Note and of this Security Instrument.

18. Transfer of the Property of a Beneficlal Interest in Borrower. As used in this Section 18,
“Interestin the Property” means any legal or beneficial interest in the Property, including, but not limited
0, those beneficialinterasts ransferred in a bond for deed, contract for deed, instaltment sales contract
or escrow agreement, the intent ofwhich is the transfer of titta by Borrower at a future date to a purchaser.

it al or any part of the Property or any.Interest in the Property is sold or transferred {or If Borrowar is not
a natural person and a beneficial intereat in Borrower Is sold or ransferred) without Lander's prior written
consent, Lender may require inmediate paymerit in full of-all' sums secured by this Security Instrument.
However, this option shal not ba exercised by Lender if such axercise is prohibited by Applicable Law.

if Lendar exercises this option, Lender shall give:Borrowier notice of acceleration. The notice shall
provide a period of not lass than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this pericd, Lendet may invoke any remedies pemittad by this
Security Instrument without further notice or damand on-Borrower,

19, Borrowaer's Right to Relnstate After Accelsration. if Borrower meets certain conditions,
Borrowar shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a} five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; {b) such other period as Applicable Law might-specify for the termination
of Borrower's right te reinstate; or (¢} entry of a judgment enforcing this Sedurity Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be dug under this Security
Instrument and the Note as if no acceleration had occurred:; (b) cures any defauit of any other covenants
or agreaments; (c) pays all expenses incurred In enforcing this Security Instrument, Including, but not
limited to, reasonable attorneys’ fees, property inspection and valualion feés, and.other fees incurred
for the purpese of protecting Lender's interest in the Property and rights unidér this Security Instrument;
and (d) 1akes such action as Lender may reasonably require to assure that Lender's inferest in the
Property and rights under this Security Instrument, and Borrower's obligation fo pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may require that Berrower. pay such
reinstatement sums and expenses in ohe or more of the follcwing forms, as selected by Lender; (ajcash;
(b) money order; (c¢) certified check, bank check, treasurer's check or cashier's chieck, provided-any.
such check is drawn upon an instittion whose deposits areinsured by afederal agency, instrumentality
or entity; or {d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument ©
and obligations secured hereby shall ramain fully effective as if no acceleration had occufred. However,
this right to reinstate shail not apply in the case of acceleration under Section 18, R

20. Sale of Nots; Change of Loan Servicer; Notice of Grlevance. The Mote or a partial infarest -

in the Nata (together with this Security Instrument) can be sold one or mare times without prior notice’
to Borrower. A sale might result in a change in the entity (known as the “Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan

servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might )

be one of more changes of the Loan Sarvicer Linralated to a sale of the Note. If there is a change of the™
Loan Servicer, Borrower will be given written notice of the change which will state the hame and address
of the new Loan Senvicer, the address to which payments should be made and any other information
RESPA requires in connection with & notice of transfer of servicing. Ifthe Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
ohligations to Borrower will remain with the Loan Servicer or be transferred to a successcr Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, |cin, or be jeined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrumant, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and
afiorded the other party hereto a reasonable period after the giving of such hotice to tTce ccrrecﬁ
Initialms
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Aaction. Jt Applicable Law provides a time period which must elapse before cartain action can be taken,
- thét'time period will be deemed to be reasonable for purposes of this paragraph. The notice of

..~ acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed 1o satisTy the notice and
opportuhity to take corrective action provisions of this Section 20.

- .-31., Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances definedas toxic or hazardous substances, pollutants, orwastes by Environmental L aw and the
following substances: gascline, kerosene, other flammable or toxic petroleum products, toxic pesticides
andherbicides, volatilesolvents, matarials containing asbestos orformaldehyds, and radicactivematerials;
{b) "Environmental-iaw" means federal laws and laws of the jurisdiction where the Property is located that
relate to health; safety or-énvironmental protection; (c} “Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition" means a condition thatcan cause, contributa to, or ctherwise triggeran Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, of release of any Hazardous
Substances, or threaten o reféase any Hazardous Substances, on or in the Froperty. Bomower shali not
do, nor allow anyone elsato do,anything affecting the Praperty {a) that is in violation of any Environmental
Law, (b} which creates an Emirenmental Condition, or (c) which, due to the presence, use, or release of
a Hazardous Substancs; treates a conditionthat adversely affects the value of the Property. The preceding
two sentences shall not apply to the‘presence, use, or sterage on the Property of small quantities of
Hazatdous Substances that are geherelly recognized to be appropriate to normal residential uses snd to
maintenance of the Property {including, but not kmited to, hazardous substances in consumer products).

Borrower shall promptly giva Lafiderwritten hotice of (a) any Investigation, ctaim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Cendition, including but netlimited to, any spllling, leaking, discharge, release or threat
of release of any Hazardous Substance; and (c) any. condition caused by the presence, use of release
of a Hazardous Substance which adversely affects the value of the Property. If Barrower leams, or is
notified by any govemmental or regulatory authority, or-any-private party, that any removal or other
remediation of any Hazardous Substance aftecting the Praperty is necessary, Borrower shall promptly
take all necessary remedial actions in accordancewith Environmentai Law, Nothing herein shall create
any obligation on Lender for an Environmental Cleanup, - e

NON-UNIFORM COVENANTS. Borrower and Lender further egvenant and agree as follows:

22, Accalaration; Remedies. Lender shall give notiée to Borrowsr prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {(but not
prior to acceleration under Section 18 unleas Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to.cure the default; {c) a date, not less than
30 days from the date the notice is given to Borrowsr, by which the defauit must be cured; and
(d} that failure to cure the default on or before the date specified in-the nollce may result in
acceleration of the sums sacured by this Security Instrument and sale-cf the:Property at public
auction ata date not lass than 120 days in the future. The notice shall turther inform Borrower of
the right to reinstate after acceleration, the rightto bring a courtaction to assert the non-existence
of a default or any other dafensa of Borrowor to acceleration and sale,.and any other mattera
raqulred to be included in the notice by Applicable Law, If the default s not cufed on or before
the date specified in the notlce, Lender atits option, may require Immediate-payment Infull of all
sums secured by this Security Inatrumsent without further demand and may isvoke the power of
sale andfor any other remedles pormitted by Appiicable Law. Lender shall be entitled to collect
all expanses incurred In pursuing the remedics provided in this Section:22, Including, but not
limited to, reasonable atiorneys’ fees and costa of title evidence, LT e s,

if Lender Invokes the powsr of sale, Lender shall give written notice io Trusted ol the occumence

of an event of default and of Lender’s alection to causs the Propaerty to be sold. Trustes and Lendaer
shall take such action regarding notice of sale and shall glve such notices to Borrower and to other
persons as Applicable Law may require. After the timo roquired by Applicable Law ehd eafter

publication of the notice of sale, Trustee, without demand on Borrowser, shall sell the Property at -

public auction tothe highest bidder at the ime and place and under the termadesignated inthe notice .-

of sala in ohe or more parcels and i any order Trustee determines, Trusteo may postpons sale of

the Property for a period or periods permitied by Applicable Law by public announcementat the time

and place fixed in the notice of sale. Lender or ita designea may purchase the Properly atany sale, .-~

Truslea shall deliver 1o the purchaser Trustee’a deed conveying the Property without any

covenant or warranty, expressed ot Implled. The recitala in the Trustes’s deed shall be primafacie

avidence of the truth of tha statoments mada thersin. Trustee shall apply the procesds of the sale
in the following ordar: {a) to all oxpanses of the sale, including, but not limited to, reasonable
Trustes’s and atiorneys’ feas; (b) 1o all sums secured by this Securlty Instrumant; and {c} any
exceas to the person or persons legally entitled to It or to tha clerk of the superior court of the
county In which the sale took place.

23. Reconveyance, Upon payment of all sums sacured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without wamranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustes's fee for preparing the reconveyance.

24, Substituts Trustes. in accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to acl. Without conveyange

Initials: EM
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. LOAN #1 6502542425
of the Froperty, the successor trustee shall succeed ta all the tithe, power and duties conferred upon

< Trstee herein and by Applicable Law,

/25, Usae of Praparty. Tha Property is not used principally for agricultural purposes.
© 280 ‘Attomeys’ Fees. Lender shall be entitied to recover its reasonable attorneys' fees and costs
in any action-or proceeding to construe or enforce any term of this Security Instrument. The term
“attomeys’ fees,” whenever used in this Security Instrument, shall include without fimitation attomeys’
fees incurred by Lander in any bankruptcy proceeding or on appeal.
ORALAGREEMENTS OR ORALCOMMITMENTS TO LOAN MON EY, EXTEND CREDIT, CR

KATHRYN A DICKERHOOF

Stata of WASHIROTON County of QKA;[{' 8§ ¢

On this day personally appeared hefore me ANDREW 1. DICKERHOOF m
RATHRYN A DICKERHCOF to me known to be the individual
degoribed in and who executed the within and foregoing instrument, and
acknowledged that signed the same as A frea’
and voluntary act and daed, for the uses and purposes therein nentioned.
GIVEN under my hand and official seal this 27 day of el -

=20d.5 .
llol:;ry Public in and for the State of (v A

Washington, reeiding at MT- VU‘M—

My Appointment Expiras on  3-:/0-0 9
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EXHIBIT A

The Easterly Half of Lots 7 and 8, Block%g HIGHLAND ADDITION TO MOUNT VERNON,

according 1o the pIat thereof recarded in Volume 1 of Plats, page 10, racords of Skagit County,
Washington.... S

Situated in SkagttCounty, Washjngton.

Lot a < fh o RO T
Caee ® X : ““.‘E.‘u\w

cG. Y OF skagH be

I, Auditor of Skagit County, © of Wasnn Jon do Oy
certify that the forapoing inshument is a true and GOF"F"" copy:
of " 2 orighzl new o file in my office. p

IN VWviINESS WHEREOF, | hereugto set my ha dg’ _
my office this day o A ~A . S M '

N OOk,

Auditor

WMJIIIC!,WMWMMWJm
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