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CHICAGO TITLEco DEED OF TRUST

DATE: July 29, 2005

Reference # (if apphcable) 1C35919 SM / Additional on page
Grantor(s):
1. KNIGHT, W PATR!CK

Grantee(s)
1. Whidbey Island Bank
2, CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LOT 16, SPINNAKER COVE ADDITION TO THE CITY

OF ANACORTES
Additional on page 2

Assessor's Tax Parcel ID#: 481 2-000:—'_91':::'6_.-'0'000

THIS DEED OF TRUST is dated July 29, 2005, among W. PAT KNIGHT: as his separate estate
("Grantor”); Whidbey Island Bank, whose mailing - address is Anacortes Office, 2202
Commercial Ave., P.0. Box 320, Anacortes, WA 98221 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary”); and CHICAGO TITLE COMPANY-Mt. Varnon, whose
mailing address is 425 COMMERCIAL STREET. MOUNT VERNON WA 98273 (referred to
below as "Trustee"). S




WdBO:E 8 joz  obed S00Z/HG
10)|pny Ajunog ybeys
cLLOY080 T

T

- aouehanuooas pue ucnaeysies eyl pue ssaupsiqepu| sy} Jo Juswied eyl BApuNS |BYE ‘Ajlnwapul o) uonebigqo ay
-BUIpNjour, "1Sn1) 0 pasg 8yl Jo uonIes 81y} 4o suOsIA0ad By "ICIURIL) 0) UMOUY Uaaq SABY pINOYs JO SEm Slues
. alll"'lou.-;i"ou_.laqzsqm ‘Alsadoly au3 U 1s8s80U| 10 OIYSIBUMO §,JOJURIG 0] toud BULINDIO eSEd[al PaudIgaiyl Jo SSESIAI
‘lesodsip-"abeso)s ‘sunlaggnuew ‘uoileisusb ‘asn Aug Jo sousnbesuoo B se 10 SN} jo pasg ayl Jo Uo1l0es S} JO
fyséesq’s woyy BupINsel 1ayns Jo ueISNS Aposapuy a0 Apganp Aew Jepus yostym sesuadxe pue ‘sajeusd ‘sabewep
: 'san‘g‘igqur‘éé‘sspg ‘swield (e pue Aue ysureBe Japua ssejwJey pjoy pue AJuwsapu; o) sealBe (7} pue :sme| yons Aue
. 1BPUN-81809" J8u3e 1o dnues|s Joj s|ge) SawW0I8q JoUBIG) 1UBAS BU) Ul UOINGIUDD JO AlLwWepur Joj Jepus jsuebe
SWIEI2 2ININ) AUK SBAIEM pUE sasealel [|) Agsuey JOlURID 'SBOUEISQNG SNOpIEZBH 10} Auadord ay BuneSiseau
ul 9ouabyIp enp’ siJojueIn) UL paseq 2ue UIBIBY pEUIBIUOD SSUBLIEM pUE suoneuasasdar syl -uostad Jeulo Aue 01
10 ipwern o) 4apue o Led au3 uo Alpge| Jo AlqISUCSSI AU 818813 0} PenJ1suoD aq 10u |[eys pus Ajuo sesodind
§,J9pue] JoL-Bq {|eys 16pue] Aq epetw €189) 10 suonodedsul Auy "I1SNI] 4O PoaS(] BYl JO UOILORS sl yum Auedoig
oy} 4o esleydwon ‘eutiuiflap o) sjepdoidde weep Aewu Jspus se ‘esuadxa €, Jolueif) 1B ‘S153]1 pue suonasadsu)
yons eyews o} -Auedosg 10yl uodn Jajue 01 swuebe s} puB JBpueT SEZLOYINE JOJUBID  "SMET [EJUBLUUOIIALT
e uoueuwu._r’ir\_.omgm “Buipnjoul ‘secueuiplo pue suonenBes 'SMB| [BI0} PUE ‘3IE1S ‘|lesapay ogeddde e
ynm asuendiugs Ul felonpuos aq (jeys ANAIDE Yyans Aue (g) pue ‘Alledolg auy) wWoJ) J0 INOGE "JIapun ‘U aouelsgng
snopJezey Aue asea|e) 10 J0SasodsIp ‘1Be.] ‘91018 ‘aumyogynuew ‘gyeieush ‘esn ||eys Aadoid ayl jo Jasn peazuoyine
leyio Jo Juebe “10)0RNU0T “IURUL) AU JOU JOJUEIT) Joyleu (B} ‘Bunum ul Jspus Aq pebpajmouyoe pue 0} paso|oEIp
Aisnojnead se 1desx3 (g pue sienew yons o) Bupejas uossed Aue Ag pumy AuR JO SYlRIO 10 uonebiy| peusieey
J0 [enloe Aug () 16 ‘Aliadoiy eyl jo sIUBANDOO 1o s1sumo soud Aue Aq Auedoly aul wosy Jo NOGE ‘Jepun ‘uo
B3URISONS snopieZel-AuB, Jo asesjel pauRIEaIY] JO BSED|3 ‘lesodsip ‘elwlesl) ‘abesols ‘eunjopjnuew 'uopeleueb
‘88N AUBR  [g) ‘SmET [RlUSWUCNAUTZ Aue JO UORR|DIA JO yoeesq Aue (g} ‘Bunum ul 19pua AqQ pebpajmouoe
pue 01 pasojos)p Aisnoiaeid se )dagxé ‘uesq sey a1yl 1BY) BASIOY 03 UOSESS 10 ‘JO abpajmouy ou sey Joueig (7}
‘Altadoid eyl woyy Jo Inoqge tepun ‘uo uosied Aue Ag 80UBISONS SNOPJEZEH AUR JO JSES(BI pausleall) o 9se9|al
‘lesodsip ‘uawses.) ‘afeigs ‘sinpejitisw ‘us)erousl ‘asn ou uaaq sey sIsYL ‘Auedolg aul o diysIaumo s, JoluBID
40 poued ayy Bupng ([) el sepus oy §;uauem pue sjussaides JojuRl) “sSMET [RIUSWIUICAAUT LA SduRgdwon)

S : ‘anjea s} a/laseld 01 A1eSS209U BoUBULILIRW pue ‘siuswadse|dsl
‘snedes e wioped Apdwosd pue uonipugd poob Ul Auedord oY) uElNEW [[PYS JOJUBJD -ulEumeR 01 AINQ

EAEN ‘sasodind [eimynaube Jo)
Afjedizund pasn 1ou 81 Auadol jBey &y ‘Ausdold a8yl uo suonetwyy Jeylo 01 Jo Auredolg 8y 3o asn ou) 0) B12)8s
suolsiaoud Buimonoy ayl yneysp todn poxoAs) AeaileulDINe JOJURID O} JOpuaT oy asuagy e 5 abapaud siyy)
Auedoly a1 woJyy siusy 8y 19800 [€) pue !Auedoug ey) abeurw Jo alesedo ‘esn (7) ‘Auradoug 8yl Jo [01u09d
pue uoissassod ul ulews) (|} Arwiigiuesn ‘ynBjag: JO 1UBAZ UE O B2UBLINIJ0 BYY {NUMN -oS[) PUB UOISSPSSO4

e B isuorsinold Buimol|oy eus Ag psusenoB aq |leys Auadoig
ay) Jo asn pue uossassod 0B 12141"\3&?"34@9 0181 "A1HIA0Hd FHL 40 IDONVYNILNIVIN ANV NOISSISSOd

‘sluewnsog pereley aqlxpue -‘isnu.k_;b"paaq 81yl “waweaiby 1pesd ayl sepun suoieblqo s, Jo1ueic)
40 18 unoyad JeUUBW Ajlawn e u) pue AloUIE NS pue ‘onp akiooeq Asyl sg 1snJ) JO pesq Syl AQ pPainoss siunowe
IIe Jopua o} Aed jjeys JolueiD) ‘1sni] jo pasd. Sy Ui papiacid esimieylo se 1deoxs ‘FJONYINHOLHId ANV LNFNAYd

. ‘ShHIL
BNIMOT704 3HL NO 0314300% ANV NIAID SI1:1SNHL 40 0330 SIHL ‘LSNYL 40 g33a SIHL GNY ‘SLNINNJ0a
Q3173 IHL "INIWIIHDY 1aI¥D IHL HIANN SNOILYDME0 ANV SINIWITYOV S.HOINVHD 40 HOVI
40 JONYWHO4HId [9) ANV SSINAILIGIANI FHL 40-INJWAYL (V) JHND3S OL NIAID SI 'ALHIJOYd TYNOSHId
ANV SiN3M JHL NI LSTHIUINI ALIHNDAS THL ANY SINIY 40 LNIWNSISSY IHL ONIANTINI “LSNYL 20 433G SIHL

*SSaUPsIgepU| BY1jo Jied )0 ||B jO UOREIB[ESDE uodn paxOoAs) Ajjedneiuoine
€q jleys pue Loido sJepue 1@ pe3oAs) 8q ABW 8SUIDY YIUM ‘Bl40id; pue B)UeY BL) 199j10D 0) ESUedl B JOIUBIG
01 81uBIB Jepue -1Snij JO pesq S JO Bulpiogas eyl uodn:meoys pue peiossjiad 'oysads eq o1 papusiul 5| JueLubisse
Sl Aq peleasd usl| B4 l0/0'80'GO MDY YIM B0UEPIOADE; Ll popIodes’ s) Juswubisse sy 1 -Auedolg syl jo syyoud
pue 'SIUBY ‘8888 || 01 Pue ul JSeJelul pue ‘sl By & J0juRID) §O ¥ ‘1gpug 01 A1unoas se subisse Aqoray I0JUBID

. " +gatiepeq 0402 Aue BuipueIsyuMIOU 3068 puE 831D}
[N} Ul ulLue) ()M 38R4) JO peeg S JO USI[ BY) ‘Sl0jedey] “10JuBiD G) SPun) BoueApe 0) uogeBiqO S,/8pUsST S1BUNLLISY
10 P83 o eul] i1 SJEUMLIIGY JOU SBOP BOUB(R] 0I0Z Y '0JOZ JO UMOYS JUNOWE oU) UBY) IBMO] 9 SOWR WELED
3e Aew upesds Jo oul Bummjoass ey) jo ecueeq piedun 8Yy] ‘pesueapeéss Apuenbpsgns pue ‘predas ‘Jepue Ag psosueape
6q Aew spungq ‘souB[eq elepeuueiul Aug pue jusweasBy 1pesy el urpepiaosd sB HWI NPs) sy o} dn 0J9Z WOL BWI
01 awj} woJy juswesby Ypein syl iepun Bulpuesino eduefeq Byl sesn9es Isnif Jo-pesq Sly) eyl Jepue pue IojuelD
Jo uonuelyl e1f 1) “Juewesiby ypeld owp ul pepiaoxd se W WP oyi‘peedxe Jou jeys ‘ydesSesed snys 1o ydesBered
sseupelgepu| ei} Jeyire uj pepiacsd se pesueape 1o pepuedxe spunowe Aue pue.“sebieys. jeyjo ‘sebeioao Alelodwe)
Aue queweeiBy ypeJ] e Ul pepjacid s LMs Jo elRl ejGELEA JO paxy & 1B egugeq yons uo sebseys esuewy Buipnjou
lou ‘eum euo Auw @ Bumo sougfeq Bupumsino el ey e uoEHW| ey} 01 3oelqns ANl 03 PN} WIDJ SpPRWSI
puw ‘piede) “epeiwl-oq ARiu SeOUBAPE YONG "UONRZIJOWE eAnubBau smofe uewasiby Hpel) eys ipojjosues o pepusdsns
‘PejRUIULIE} UBSY JOU §RY LIPS JO BUIl By} PUB JueiuesiBy IPeL) Byl JO sWe) eyl ik yim soldiios soyueary se Buo] os
Juin ¥pels eyl o) dn Jojuels) 0} $BOLBAPE BYew o) Jepue seyebigo Yom yseleurjo eei SjqelEA B LRI MPeID JO aul)
BuinjoAe) & ‘uoHEIUIL INOWRIM BUPn[oUl SSEUPEIGEPU| AU SEINJBS 3snig Jo peeq SL: " LIGIHD JO N7 DNIATOAIY

. '0000-9L0-000-ZL8%
S| Jequinu  uopeoypuepl xe} Auedoid [esy el LZZ86. . YM 'SILHOIVNV
"LHN0D JWILIMYIN 0ZZS se umouy Aowwoo s| ssaippe sy'Jo. -Auedoid |eey eyl

NOLONIHSVM ‘ALNNOD LISVHS NI-3LYNLIS

NOLONIHSYM "ALNNOD LIDV)S 40 SQHODIY ‘E8LO0LFOE00Z.
'ON 374 SHOLANY YIANN °'E00Z ‘OL WHdY OIAHOOIH 403YIHL AVid AHL
OL SNIQHOOJV ‘SILHODVYNY 40 ALID FHL OL NOLLIAAY JA0D HINVNNIAS ‘9L 10T °,

:uojBuysepq o e1yg *Aunoy |IDYHS Ul pajeao)
(,,iq.laclcud [eey,, 83} 'sieuew sepuns pue [sunaiosh ‘seb ‘o "SEISUI |[@ UONEBLILI) INOYLIM ﬁu!pmdu_} ‘AiJédo;d-
1832 ay3 03 Bupetel suzoud pue ‘sepjeAos 's1ybu Jeyio g pue ‘(s3yBu uoneBiul 1o YIUPp yum sepan ug o018 Buspnioll).
syBu youp pue s1ybu Jotem sjem lle ‘saourusuindde pue ‘Aem 4o siyBu ‘slusweses (e $aunmixy pue sjuslIsAGIduil
‘sBuiping  pexye Jo peloase Apuanbasqns Jo Bupsixe (e yym seylsBoy ‘Auedosd |eay pequosap Buimojioy-Bu)
01 puB U] jse.slul pug ‘apn by 3,10juBID JO (|8 "ARjoyeusg se 16pue ;0 Jysusq ep Jo} pue uoissessod pur Afue joo o
WL ‘sjes Jo semod yUM 1SN Ul BBISNL| 0] SABAUOD iojuRIiD ‘UojIRIGPISUOD eJGENIBA 04 INVHSD ONY IONVAIANOD

Z ebeg (Penunuo)
LSNYL 40 a33a



DEED OF TRUST
(Continued) Page 3

; :.o::f- 'tﬁ_g-"lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
£ __..--Whether by foreclosure or otherwise.

-Nuisahce, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit. or suffer any

* stripping ‘of ar waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remaove, or grant to any other party the right to remove, any timber, minerals {including
Qll and gas) coal clay, scoria, soil, gravel or rock products without Lender's prior written consent,

Removal of Imprgvements Grantor shall not demalish or remove any Improvements from the Real Property
withut‘Lender's” prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor-to make arrangements satisfaciory to Lender to replace such Improvements with Improvements of at least
equal value

Lender's nght to Entsr Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms-and conditions of this Deed of Trust,

Compliance with’ Goverrrmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by.ll agents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise use ‘or'occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental ‘authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such lasw, nrdmance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so. Jdong‘as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's‘interests in the.Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonablv satlsfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor .agrees neither to abandon or leave unattended the Property. Grantar shall do all other
acts, in addition to those acts set forth:above in this section, which from the character and use of the Property are
reasohably necessary 1o prgtec_t_'and pre_sgrve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendef may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose.such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior writfen consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the‘Gonveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whettier voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehdld interest with a term greater than three (3) years, lease-option
coniract, or by sale, assignment, or transfer of any benehmal interest in or 1o any land trust holding title to the Real
Property, or by any cther method of conveyanceof ap’interest in the Real Property. Howaever, this option shall not be
exercised by Lender if such exercise is prohibited by-tederal law or by Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in al_l éyents prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied:.against or an account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority.éver or egual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments.not: ‘due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right 1o Contest. Grantor may withhold payment of any, tax aSSessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in‘the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} ddys.after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the dis¢harge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees,.or-other charges that could accrue as a
result of a foreclosure or sale under the lien. in any contest,Grantos'shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall ~name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. © .

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactorv evndence of payment of the taxes
or assessments and shall authorize the appropriate governmental official. to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. : S

Naotice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mi&chanit’ s-fien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactorv to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the F‘raperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wi‘th"'standard extended
coverage endorsements on a replacement basis for the full insurable value covering allImprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with-a standard mortgages
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued., by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to ‘Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, |ncludlng stlpulatmns that
coverages will not be cancelled or diminished without at least ten {10} days prior written notice to Lender Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender wilk not be’ umpa|red .
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in” .
an area designated by the Director of the Federal Emergency Management Agency as a special flood, Nazard arga,. :
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after noticé is given by *
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credit:fine:
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum: policy’
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain suchk_""
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if.;th'é':
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to'do r
s0 within fifteen {15) days of the casualty. Whether or not Lender’'s security is impaired, Lender may, at Lender's

A
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DEED OF TRUST
(Continued) Page 5

'Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on

---Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type

of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit

x."AgrEement sand (4} a specific tax on all or any portion of the Indebtedness or on payments of pringipal and
|nterest rnade by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this'event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
dvailable remedigs. for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becgmes delmquent or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or & sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
sacurity agreement are a part of this Deed of Trust:

Security Agreement,’ ThIS instrument shall constitute a Security Agreement to the extent any of the Preperty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme g tlme

Security Interast Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security irterest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender'may, at any time and without further authorization from Grantor, file executed
counterparts, copies oL reproductmns of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expensegs incurréd in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed ‘to the ‘Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it availablé to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by appheabie law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured partyl from which information
concerning the security interest granted ‘by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated or the first page of this Deed of Trust.

FURTHER ASSURANCES:; ATTORNEY IN-FACT.
attorney-in-fact are a part of this Deed q.f-'T'rus;:

.The following provisions relating to further assurances and

Further Assurances. At any time, and from:time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executéd ordelivered, to Lender or to Lender's desngnee, and when requested by
Lender, cause to be filed, recorded, refiled, or reretorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation Statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinioA of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obllgatlons under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and:sécurity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless piohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred in connection with the matters referred
1o in this paragraph .

Attorney—m-Fact If Grantor fails to do any of the thmgs referred to m the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expernse’, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lendei! s sole eplnmn 40 accompllsh the matters referred to in
the preceding paragraph. -

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, termlnates the credit line account, and otherwise
performs all the obligations impased upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suutable statements of termination of any
financing statement on file evidencing Lender's security interest ‘in “the .Renis and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. THe grifitee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recﬁa'.s in the recenveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts; :

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followmg happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities;"or any.-other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms of the Credit. Agreement:” (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can:include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of ali persons liable an
the account, transfer of title or sale of the dwelling, creation of a senior lien an ‘the dwélling without Lender's
permission, foreclosure by the holder of ancther lien, or the use of funds or the dwellin'g far préhibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of.Trust, at‘a Y trme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: - .

Election of Remedies. All of Lender's rights and remedies will be cumulative and m‘ay"be” ekergise"’d alone or
together. An election by Lender to choose any one remedy will nat bar Lender fram usingsany-dther remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust; after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercrse
Lender's remedies. _

Accelorate Indebtedness. Lender shall have the right at its option to declare the entire Indebte’dness' imr'ned'i-at"e!v
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exerc:ae its.~,
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose: by judlcra] :
foreclosure, in either case in accordance with and to the full extent provided by applicable law. ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the*
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over: and__,--"
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant .or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by

Lender, then Granteor irrevocably designates Lender as Granter's attorney-in-fact to endorse instruments received in

HRRABRA
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DEED OF TRUST
{(Continued} Page 7

amiendment.

'"Caﬁ'tion..Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
-Used to interpret or define the provisions of this Deed of Trust.

M"erg"e; 'i;here shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
gstate in thé Property at any time held by or for the benefit of Lender in any capacity, without the written consent
nf Lender.

Govemlng Law This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by. federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Vénue, if-there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of.Skagit County, State of Washington.

Mo Waiver by Lender.” Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender dogs s¢in- wrltlng The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up. that nght If Lender does agree in wrmng to give up one of Lender's rights, that does not
mean Grantor:will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a, request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens -again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, “that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor WBIVES presentment demand for payment, protest, and notice of dishonor.

Severability. f a court’ flnds that anv provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enfarced. Therefore, a court will
enforce the rest of the provisions of thls Deed of Trust even if a provision of this Deed of Trust may be found toc be
invalid or unenforceable.

Successors and Assigns. Subject to any Itmntatmns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding.Uipor and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in g person other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successors W|th referencé to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor frofm the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the" essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantar hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgtun ds to ali Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fellowmg meanings when used in this Deed ¢of Trust:
Beneficiary. The word "Beneficiary” means Wh!dbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means W PATHICK KNIGHT and includes all co-signers and co-makers signing the
Credit Agreement. 2 .

Credit Agreement. The words "Credit Agreement mean the credlt agreement dated July 29, 2005, with credit
limit of $100,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for.the; promnssory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE

Deed of Trust. The words "Deed of Trust”™ mean thus Deed . of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest provmlons relatlng to the Personal Property and
Rents. :

Environmental Laws. The words "Environmental Laws" mea’h any and- an state, federal and local statutes,
regulations and ordinances relating to the protection of human health or ‘the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Lrab|l|ty Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"™), the Superfund Amendments: and Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 48 L).8.C.Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other apphcable state or federal laws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default” mean any of the events of default set. forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Exustmg Indebtedness. The words "Existing Indebtedness™ mean the |ndebtedness descrrbed in the Existing Liens
provision of this Deed of Trust.

Grantor, The word "Grantor” means W PATRICK KNIGHT.

Hazardous Substances. The words "Hazardous Substances" mean materials’ that, be‘éaus‘ie of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or poge“a “present ¢r potential hazard
to human health or the environment when improperly used, treated, stored, disposed-of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used In their very: broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as.defined by or listed
under the Environmental Laws, The term "Hazardous Substances” also includes, without llmttatlon, petroleum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements;" bﬁildi’hgs,' trﬁbtures,
mobile hemes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Heal
Property.

Indebtedness. The word "Indebtedness”™ means all principal, interest, and other amounts, cost'e a'ﬁd‘ e"xpeﬁses
payable under the Credit Agreement or Related Documents, together with all renewals of;. extensuons of, .
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's cobligations or expenses incurred by Trustes’ oF
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts s
provided in this Deed of Trust. g

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The words " successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement. 3

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of perepn_al“'"
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propérty;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
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