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NOTICE: THIS SUBORDINATION OF MORTGAGE RESULTS IN YOUR SECURITY INTEREST IiN
THE PROPERTY ‘BECOWMIING SUBJECT TO AND GF LOWER PRIORITY THAM THE LIEN OF .
SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF MORTGAGE

Reference # (if appltcable} Q35291-SM / Additional on page
Grantor{s): o

1. ROSS, VALEFHE A

2. R-QBS"WEE'R*E-#- Ross , Dorothy M

Granteeis)
1. Whidbey Island Bank

Legal Description: LOT 2, SKAG|T COUNTY SHORT PLAT
NO. 97-0038; BEING PTN 29-33:4-" e '

A RS S Additional on page 9
Assessor's Tax Parcel ID#: 330429;_1 003-0300

YHIS SUBORDINATION OF MORTGAGE dated June 9, 2005, is made and executed among
VALERIE A ROSS ("Borrower™}; DOROTHY M ROSS ("Moﬁgagae“), and Whidbey Island Bank
{"Lendes".

Subordinated Mortgage AF# 200002030048
Superior Lien AF# 200506130152
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SUBORDINATED INDEBTEDNESS. Mortgagea has extended the following described financial accommodations (the
" Subgrdinated indebtedness”) to VALERIE A ROSS ("Mortgagor”):

" A Note in-the sum of 986,000, including any interest, advances or other obligations, dated January 27, 2000,
‘Recarded February 3, 2000, in favor of Dorothy M Ross.

SUBbHDlNATEIﬁ _MDRTGAGE. The Subordinated indsbtedness is secured by a morigage dated January 27, 2000 from
Mortgagor ta Mortgagee (the "Subordineted Mortgage®) recorded in SKAGIT County, State of Washington as follows:

ﬂmrdld m_sdcr A__dditor‘s File No. 200002030048, records of Skagit County, Washington.

REAL PROPEBTY__. DESCBiﬂTION. The Subardinated Mortgage covers the following described real property (the "Real
Property™) Jo‘cated'in’"SKAGiT County, State of Washington:

See EXHIBIT "AT whrch is attached to this Subordination and made a part of this Subordination as if fully set forth
herein.

The Real Property or l‘ts addr%s is commonly known as 22648 NORTH STARBIRD ROAD, MOUNT VERNON, WA
98274. The Real I{rq_perty tax |dgnt_|frcatron number is 330429-1-003-080C

REQUESTED FINANCIAL ACCOMMODATIONS. Mortgagee, who may or may not be the same person or entity as
Mortgagor, and Borrower each want Lender to provide financial accommodations to Borrower {the "Superior
Indebtedness”) in the form of (A} new credit or loan advances, (B) an extension of time to pay or other compromises
ragarding all or part of Bcrrrowar s-presant indebtedness to Lender, or (C) other benefits to Borrower. Borrower and
Mortgagee each represant and ‘ackndwiedge to Lender that Mortgagee will benefit as a result of these financial
accommodations from Lender to Borrowsr, and Mortgagee acknowledges receipt of valuable consideration for entering
into this Suberdination.

LENDER'S LIEN. As a r,;?ndmon to the grantlng of the requested financial accommodations, Lender has required that its
mortgage or other lien ¢n the Real Property {"Lender's Lien") be and remain superior to the Subordinated Mortgags.
*%racorded under Auditor’'s File No. 200506130152

NOW THEREFORE THE PARTIES TO THIS SUBOHDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordmated Mortgage and the Subordinated Indebtedness secured by the Subordinated
Mortgage is and shall be subordinated in-all respects: to Lender's Lien and the Superior indebtedness, and it is agreed
that Lender's Lien shall be and remain,.at all times, prior and superior to the lien of the Subordinated Mortgage.
Mortgagee aiso subordinates to Lender's Lien-all:'other Security Interests in the Real Property held by Mortgagse,
whether now existing or hareafter acqguired. ‘Ths words "Secuwrity Interest” mean and include without limitation any
type of collateral security, whether in the form of a lien, charge, mortgage, deed of trust, assignment, pledge, chatte!
maortgage, chatel trust, factor's fien, equrpment trust, conditional sale, trust receipt, lien or title retention contract,
lease or consignment intanded as a security devrce, or any other security or lien interest whatsoever, whether created
by law, contract, or otherwise,

MORTGAGEE'S REPRESENTATIONS AND WAHRANT IES. Mortgagee represents and warrants to Lender that: (Al no
representations or agreements of any kind have been ‘made to Mortgagee which wouid limit or qualify in any way the
terms of this Subordination; 81 this Subordinaticn Is executed ar’ Bormwer s request and not at the request of Lender:
{C) Lender has made no representation to Mortgegee as to thé creditworthiness of Borrower; and (D) Mortgagee has
aestablished adequate means of abtaining from Borrower on g continuing basis information regarding Borrower's financial
condition. Mor‘tgagee agrees to keep adequately informed from such means of any facts, events, or circumstances
which might in any way affect Mortgagee's risks under this ‘Subordination, and Mortgagea further agrees that Lender
shall have no obligation to disclose to Mortgagee mformatron or’ materlal acqurred by Lender in the course of its
relationship with Mortgagee.

MORTGAGEE WAIVERS. Mortgagee waives any right 1o require Lender (A) _to__ make, axtend, renew, or modify any
loan to Borrower or to grant any other financial accommodations to Borrower whatsoever; (B) 1o make any
presemtment, protest, demand, or notice of any kind, including notice .of any nonpayment of any Superior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connection’ with.the creation of new or additiona)
indebtedness; (C} to resort for payment or to proceed direcily or at ohce against any person, including Borraower; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any other
person; {E) to give notice of the terms, time, and place of any public or private sale of parsonal property security held
by Lender from Borrower or to comply with any other applicable provisions.of the Uniform Commercial Code; (F) to
pursue any other remedy within Lender's power; or (G} to commit any act’ or omrssron of any kind, at any time, with
respect to any matier whatsoever,

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender s Lien without affecting
whatsoever any of Lender's rights under this Subordination. [n particufar, wrthou_t i_r_mrtaﬂon,_Lgnder may, without
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nctlce of any kind to Mortgages, (A) make one or more additionai secured or unsecured loans to Borrower; (B)
rspeatecﬂy alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other terms of
the Superior.Indebtedness or any part of it, including increases and decreases of the rate of interest on the Superior
Indebtedniess; extensions may be repeated and may be for longer than the original loan term; (C) take and hold
coliateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collateral,
with .or ‘without the substitution of new collateral; (D) rolease, substitute, agree not to sue, or deal with any one or
more of Borrower's sureties, endorsers, or guarantors on any terms of manner Lender chooses; (E) determine how,
whan and what applacatron of payments and credits, shall be made on the Superior indehbtedness; (F) apply such
security “and-direct the order or manner of sale of the security, as Lender in its discretion may determine; and {G)
transfer this _Subordina_tmn o another party.

DEFAULT BY BOHROWER If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and
effect. Any default ‘by Borrower under the terms of the Subordinated Indebtedness also shall constitute an event of
detault under.the terms of the Superior Indebtedness in tavor of Lender.

MISCELLANEQUS PR:OV!_S'I'QN& The following miscellaneous provisions are a part of this Subordination:

Amendmeants. Wﬂq_t i'§ W"rj&gn in this Subordination is Mortgagee's entire agreement with Lender concerning the
matters covered by this Subprdination. To be effective, any chenge or amendment to this Subordination must be
in writing and inust be- signed by whaoever will be bound or obligated by the change or amendment.

Attornays’ Fees; Expenaos f Lender institutes any suit or action to snforce any of the terms of this
Subordination, Lender shall be snm]ed to recover such sum as the court may adjudge reasonable as attorneys’ fees
at trigl and upon any appeal. .Whethiar or not any court action is involvad, and to the extent nat prohibited by law,
all reasonable expenses’ Lender.incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the daté of the expenditure until repaid. Expenses covared by this paragraph inciude,
without limitation, however ‘subject to: ‘any_ limits under applicable faw, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there.is a Iawsuut including attorneys’ fees and expenses for bankruptcy proceadings
(including efforts to modify or vacate any aUtomatic stay or injunction], appeals, and any anticipatad post-judgmem
collection services, the cost of searc:hlng records, abtaining title reports (including foreclosure reports}, surveyors'
reports, and appraisal fees and title jnsurance, to the extent parmitied by applicable law. Mortgagee also will pay
any court costs, in addition to slkother sums prowded by law.

Authority. The person who signs this Subordmatlon as or on behalf of Mortgages repraesents and warrants that he
or she has authority to execute this Subordmation and to subordinate the Subordinated Indebtednass and the
Mortgagee's security intarests in Mortgagee 8 propertv, if any.

Caption Headings. Caption headings in. thls Suhordmatnon are for convenience purposes only and are not to be
used to interpret or define the provisions of thig-Subordination.

Governing Law. This Subordination will bs governed by federal lsw applicable to Lender and, to the extent not
preompted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordination has been accapted by Lender'in the State of Washington.

Choice of Venue. If there is a lawsuit, Mortgagee agrees upon Lendar & request to submit to the jurisdiction of the
courts of Snohomish County, State of Washington. S

Successors. This Subordination shall extend to and bind” the respecnve heirs, personal rapresentatives, successors
and assigns of the parties to this Subordination, and the covenants of Mortgagee herein in favor of Lender shall
extend to, include, and be enforceable by any transferea or endorsea to whomn Lender may transfer any or all of the
Superior Indabtedness. .

No Whaiver by Lender. Mortgagee understands Lender'"-- will 'no't‘ _gi__ve up any of Lender's rights under this
Subordination unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not
mean that Lender has given up that right. 't Lender does agree in writing.to give up one of Lender's rights, that
does not mean Mortgagee will not have to comply with the othér provisions of this Subordination. Mortgagee also
understands that if Lender does consent to a request, that does. not mean’ that Mortgagee will not have to get
Lender's consent again if the situation happens again. Morigagee further understands that just because Lender
consents to one or more of Mortgagee's requests, that does not mean Lander will be required t0 consent to any of
Mortgagee’s future requests. Mortgagee waives presentment, demand tor payment protest, and notice of
dishonor,

Waive Jury. All parties to this Subordination hereby waive the right to: anv 1ury tml in any asction, proceading, or
counterciaim brought by any party against any other party.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS

THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO:-OBTAIN A LOAN, A
PORTION OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

LR BAR

Skagit County Auditor
8/2/2005 Page 3of 5 3:26PM




SUBORDINATION OF MORTGAGE
{Continued) Page 4

o THE LAND
EACH PARTY TG THIS SUBORDINATION ACKNOWLEDGES HAVING READ All THE PROVISIONS OF THIS
_sUBGRD!NATION AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED JUNE 9, 2005.

BORROWER

MORTGAGEE: - °

DOROTHY M ROSS
LENDER: '

WHIDBEY ISLAND BANK .

X }gwwu«&-“k/

Aut@ﬁzod Officer

personally known to ma or proved to me on the basis- of satisfactory evidence to be the mdwldual descnbed in and who
exscuted the Subordination of Mortgage, and acknowledged that he'or she mgned the Subordination as his or her free

and volunitary act end dead, for the useg and p/w;:semere iry mertioned i Z —
Given under my hand and gffieisl’s al-thi dnv of % 4 L2005

— Rasld'ngat [ /g

Notary Publieh . e My cnmmmlon exphu@‘;'—@i

wmmmmwgmmmgmmmww
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STATE OF @Agr/os/{’f/aﬂ
couuw oF %/7 M/.C'/

On this dav before rne, the _undersigned Notary Public, personally appeared DOR MO ﬁ%ﬂ’umto estate,
personally known to ‘me or proved to me on the basis of satlsfactorv evidence to be tHevingjyi nduﬁl-ﬂﬁscnbed in and who
executed the. Subordination of Mortgage, and acknowledged that ke or she signed the Subordination as his or her free
and voluntary act ang: deed ‘for. the uses and purp?therem meniionad.

Gwonundormvhmdandofﬁccalunlmis

day of ic)ﬁjl L2005

Reasiding at Wﬂ M"
My commiission expires QO//;:/{ * S

P}%c;wl-iemn_ MUSGRAVE
COMMSn Exnm

COUNTY OF &‘I

On this c:Q / *~ , before me, the undersigned
‘ s o

agent for the Lender that executed the within' and foregomg instrument and ackno edged sald inatrdment to be the
free and voluntary act and deed of the said Lender, duly authorized by the Lender through its board of directors or
otherwise, for the uses and purposes therein mentioned, and on oath stated tha or she is authorized to execute this
said instrument and that the seal affixed is the corporate seal of said Lender. :

Residing st Qo O TS

Notary Public in and for the State\ed (O Vr— ) X:":; My commission expires ¢ ol Ob
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