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WIIEN RECORDED RETURN TO:.
Watermark Credit Union~ =
800 Stewart Street
Seattle, WA 98101

— CHICAGO TITLE CO. ¢ %5949 -SM
\5 (Jti/‘ Lk - /é/f | < DEED OF TRUST

__I*HOME EQUITY LINE OF CREDIT
" .=Open-End Variable Rate
This clucument secures ohllgatwns including the repayment of obligatory futnre advances

THIS DEED OF TRUST IS DATED July 28, 2005 AMONG:
GERALD F. THOMPSON, JR. AND-MELISS& THOMPSON HUSBAND AND WIFE
whose address is 12528 MARKWOOD: RD BURLINGTON WA 98233,
{referred to below as *Grantor’), - b
Watermark Credit {Inion whose address is 800 Slewart Street Seattle, Washington 98101 (referred 1o below somelimes
as "Lender” and sometimes as "Beneficiary"); and ’
Trustee Services, Inc., a Corporation, whose' sddn:s$ rs F (. Box 2980, Silverdale, WA 98383,
(referred to below as "Trustee”).

Witnesseth: Grantor hereby bargains, sells and conveys to Trustee in Trust, W1Lh power of sale, the following described real property
in SKAGIT County, Washington: : £

Assessor’s Property Tax Parcel or Account No.:  340406-0-084-0009.” '

Legal Description:
TRACT B OF SKAGIT COUNTY SHORT PLAT NO. 73- 80 AS APPROVED JUNE 18, 1980,
AND RECORDED JUNE 18, 1980, IN VOLUME 4 OF SHORT PLATS PAGE 114 UNDER
AUDITOR'S FILE NO. 8006180014, RECORDS OF SKAGIT COUNTY WASHINGTON; BEING
A PORTION SECTION 6, TOWNSHIP 34 NORTH, RANGE 4 EAST OF ‘THE WILLAMETTE MERIDIAN.
SITUATED IN SKAGIT COUNTY, WASHINGTON.

SUBIECT TO EASEMENTS, RESTRICTIONS AND COVENANTS OF REcdR_l__)' THEREOF

wiiich real property is not used principally for agriculiural or farming purposes, together with alf !bﬂemeptS, hereditaments, and
appurtenances now or hereafter thereunto belonging or in any wise, appertaining and the fents, issues and profits thereof.

This deed of trust is for the purpose of securing:

1. Performance of each agreement of Grantor incorporated by reference or contained herein-and 2 Paysiient-0f the Indebtedness due

and to become due under, and performance of the conditions under the Equity Secured Loan Agreemient,“Variable Rate (herein *the
Agreement”) dated the same date as this Deed of Trust, and all modifications, extensions and reneviéls thereof, e}iécuted by the Grantor in
favor of Beneficiary or other. The Agreement contemplates a series of advances of a revolving nature. to be made repald and remade from
time to time under the terms of the Agreement, with all such advances to be secured by this Deed of, Trust “Thé total oulstandmg principal
balance owing at any time under this Agreement shall not exceed $95,000.00, which sum is referred To-in the Agreement as the Credit
Limit, The outstanding principal balance does not include finance charges, late charges, or other costs which:tilay: accrue under the
Agreement, The finance charges, late charges, or other costs which may accrue under the Agreement. - :

NOTICE TQO BORROWER: THE AGREEMENT SECURED BY THIS DEED OF TRUST CONTAINS PROVISIONS FOR A
VARIABLE INTEREST RATE.

NOTICE: TIZS DEED OF TRUST CONTAINS A DUE ON SALE PROVISION AND SECURES I‘QDEBTEDI\ESS )
UNDER A CREDIT AGREEMENT WHICH PROVIDES FOR A REVOLVING LINE OF CREDIT AND A VARIABLE
RATE OF INTEREST.

To protect the security of this Deed of Trust, Grantor covenants and agrees:

1. To keep the property in good condition and repair; to permit no waste thereof; to complete any building, structure or :mprovement ! ;
being built or about to be built there on; to restore promptly any building, structure or improvement thereon which may be damageo:l
or destroyed; and to comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property s -~ -~
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2. To pay before delinquent all lawful taxes and assessments upon the property; to keep the property fiee and clear of all other charges,
hcns or encumbrances impairing the security of this Deed of Trust.

3 Tg provide, maintain and deliver to Beneficiary insurance in the amounts and for the periods that lender requires from an insurance

" carrief chosen by borrower subject to lenders’ approval which shali not be unreasonably withheld against fire, hazards within the term

i .eﬂégd‘éd coverage and any other hazards for which Beneficiary requires, such as, by example only, and without limitation, floed,

: eari;hquaké"ahdfor hurricane or other insurance which lender may require in the future, with toss payable to the Beneficiary. In the

o evet the' pmperty is now, or at any time during the term of the secured instrument is determined to be, in a special flood hazard area,
borrower must maintain flood insurance. The amount(s) collected under the insurance policy(s) may be applied by Beneficiary upon
any mdebtedness secured hereby and in such order as Beneficiary may determine, or at the option of Beneficiary the entire amount
collected orafy, palt thereof may be released to Trustor. Such application or release shall not cure or waive any defauit or notice of
default hereunder [ mvahdate any act done pursuant to such notice and Beneficiary, solely at its option, at the written request of .
{rustor or &n itgown; may apply such proceed (8) to reinstatement, but Beneficiary is under no obligation to do so. Beneficiary may
elect, solely: at its option. ‘to have insurance proceeds applied to restoration of the subject property. To the extent that Trustor obtains
any form of inisurance‘covérage such as, by example only, and without limitation, flood, earthquake, and/or hurricane for the subject
property withoul being dircctcd' 10 do so by Beneficiary, all such policies shall include a standard mortgagee clavse and shall name
Beneficiary as mongagee A:ny msurancc proceeds from any insurance policy shall be additional securily for the note and Beneficiary
shall have the same nghts 1o, any such insurance policy and proceeds as it has with regard to Beneficiary required insurance policics
which are expressly amgned herem to. Benef' iciary,

The borrower stipulates and ackpawlcdges that fajlure to insure the property, which is the security for this agreement, according to the
terms and conditions of this agréemént is an event of default subject Lo the remedies available to Beneficiary under this agreement.

If borrower fails to maintain the type ‘of insurance coverage described above, Beneficiary may, at Beneficiary’s option and borrower’s
expense, obtain insurance with ag msurance carrier of Beneficiary’s choice, protecting only lender’s interest in the property in
accordance with this security agreement. Beneficiary shall have no duty to obtain any insurance protecting borrower’s interest in

the property or covering risks for which Beﬁéﬁciaxy has not required insurance as described in the first paragraph of this covenant,
even if borrowers previously mamtamed such'i msurance coverage. Beneficiary may, at its sole option, obtain insurance in whatever
amounts and types Beneficiary deems adequate to protect Beneficiary's inlerest in the property regardless of the unpaid principal
balance remaining under the note or the gmou_nts remaining under the securily instrument. Borrower acknowledges that the cost of
the insurance coverage so chiained may;_'éigﬂiﬁcantly. exceed the costs of insurance the borrowet could have maintained, as described
above, if borrower had purchased the inijﬁrgnce"'d'ﬁc_gtly';'qnd further may provide borrower with less or no insurance coverage
pratecting borrower’s interest in the propenty,.subject io applicable law. In the event of foreclosure, all rights of the Grantor in
insurance policies then in force shall pass to the purchaser at the, foreclosure sale.

4. To keep all building now or hereafter erected oux_tﬁc‘prope_rty“dcs&:ribed herein continuously insured against loss by fire or other
hazards in an amount not less than the total debt seclired By ftiis Deed of Trust. All polices shall be held by the Beneficiary, and
be in such companies as the Beneficiary may apprdw_: and‘have loss payable first to the Beneficiary as its interest may appear and
then to the Grantor. The amount collected under any insirance policy may be applied upon any indebtedness hereby secured in such
order as the Beneficiary shall determine. Such app]icaticm:hy the Beneficiary shall not cause discontinuance of any proceedings to
foreciose this Deed of Trust. In the even of foreclosure, all. rights of the Grantor in insurance policies then in force shall pass to the
purchaser at the foreclosure sale. A

5. To defend any action or proceeding purporting to affect the securili'heféof or'thé rights or powers of Beneficiary or Trusiee, and to
pay all costs and expenses, including cost of titlle search and attﬂmey s fees i ina feasonable amount, in any such action or proceeding,
and in any suit brought by Beneficiary to foreclose this Deed of Trust ’

6. To pay all costs, fees and expenses in connection with this Deed of Trust. mcludmg the expenses of the Trustee incurred in
enforcing the obligation secured hereby and Trustee’s and attorney’s fees actually incurred, as provided by statute,

7. Should Grantor fail to pay when due any taxes, assessments, insurance preihiﬁms liens, encumbrances or other charges against
the property herein above described, Beneficiary may pay the same, and the amount so paid with interest at the rate set forth in
the note secured hereby, shall be added to and become a part of the debt secured in thl_, Deed of Trust,

IT 1S MUTUALLY AGREED THAT:

1. Inthe event any portion of the property is taken or damaged in an eminent gomain pl;océeding, the enlu'e amount of the award or
such portion thereof as may be necessary to fully satisfy the obligation secured hereby,’ s_ha}l be pald ta Beneﬁctary to be applied
to said obligation. ;

2. By accepting payment of any sum secured hereby after its due date, Beneficiary does not Walve its” nght to reqllire prompt payment
when due of all other sums so secured or to declare default for failure to so pay. : :

3. The Trustee shall reconvey all or any part of the property covered by this Deed of Trust to the person ermﬂed thcreto on written
request of the Grantor and the Beneficiary, or upon satisfaction of the obligation secured and written request for reconvcyance made
by the Beneficiary or the person entitled thereto. g

4. Upon default by Grantor in the payment of any indebtedness secured hereby or in the performance of any agreement comamed
herein, all sums secured hereby shall immediately become due and payable at the option of the Beneficiary. Insuch evem and upon
written request of Beneficiary, Trustee or its authorized agent shall sell the trust property, in accordance with the Deed of TrusL Act
of the State of Washington, at public auction to the highest bidder. Any person except Trustee may bid at Trustcﬂ 5 salc Tmstee
shall apply the procegds of the sale as follows: (1} to the expense of sale, including a reasonable Trustee’s fee and attorm:y £ fee

"(2) to the obligation secured by this Deed of Trust; (3) the surplus, if any, shall be distributed to the persons entlﬂed thereto

5. Trustee shall deliver to the purchaser at the sale its deed, without warranty, which shall convey (o the purchaser the mterest in the:‘ !
property which Grantor had or had the power to convey at the time of his execution of this Deed of Trust, and such as he.may Havi
acquired thereafter. Trustee™s deed shall recite the facts showing that the sale was conducted in compliance with all the 'rEquiri:'lnéﬁté
of law and of this Deed of Trust, which recital shall be prima facie evidence of such compliance and conclusive evidence thﬂreof
in favor of bona fide purchasers and encumbrances for value.

6. The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the State of Washington is not an exclusive
remedy; Beneficiary may cause this Deed of Trust to be foreclosed as a morigage. K
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~Tn the event, of the death, incapacity or disability or resignation of Trustee, Beneficiary shall appoint in writing a successor

_ _:’Fm%tee, and upon recording of such appointment in the mortgage records of the courty in which this Deed of Trast is recording,

*’ the succéssor Trustee shall be vested with all powers of the original Trustee. The Trustee is not obligated to notify any parly hereto
Jof g_en”ﬁ_i:n‘g sale under any other Deed of Trust or of any action or proceeding in which Graotor, Trustee or Beneficiary shall be a

i party nless such action or proceeding is brought by the Trustee,

8 This Dééd ofk:Trust applies to, inures to the benefit of, and is binding not only on the parties hereto, but on their heirs, devisees,
* legategs, admifistrators, executors, successors and assigns. The term Beneficiary shall mean the holder and owner of the note
secured hereby, whether or not named as Beneficiary herein.

9. At:ariy _tirne__,c}f from time to time, without liability therefore and without notice, upon written request of beneflciary and presentation
of this Déed and the Agreement for endorsement, and without affecting the personal liability of any person for payment of the
indebtednéss secured: ii:e;éh_y, Trustee may: reconvey any part of said property, consent to the making of any map or plat thereof,
join in granting any ‘easernent thereof; or join in any extension agreement substituting the lien or charge hereof.

10. The assignmént of the rents, .i¥sues and profits of said property is expressly intended to be absolute upon Grantor's default evidenced
by notice of default by Trasige, however, Grantor reserves the right prior o its default, in payment of any indebiedness secured
hereby or in performante of any. agreement hereunder to collect and obtain such rents, issues and profits as they become due and
payable. Upon any-such default it is'the express intention of the parties hereto that all rents, issues and profits shall be and they
hereby are assigned-absolutely to the Beneficiary hereof as payment protanto of the obligations secured hereunder. This assignment
shall not cure or waive any défa_l__llt‘ or.Aotice of default herennder.

11. In the event of sale, transfm_:,réonv’eyanee; or alienation of said property or any part thereof, or any interest therein, whether voluntary
or involuntary, Beneficiary shill have the righit of acceleration, at its option, to declare the note secured by this deed of trust,
irrespective of the maturity date £xpressed theréin, and without demand or notice, immediately due and payable, including any
prepayment charge provided for therein. Ng waiver of this right shall be effective unless in writing. Consent by the Beneficiary
to one such transaction shali not.,cén_stitute a'w&iiv;:r--:pf the right to require such consent to succeeding transactions.

EACH GRANTOR ACKNOWLEDGES HAVING-READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. = - ,
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STATE OF WASHINGTON ) PR % 4;."]30kagg§§.-\, N
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County of 1y I ““\\\

On this __gf 7% day of g&l 0 hefore mic, a Notary Public in and for said state, personally

appeared fﬁzgt&]cﬂ E jbmaign and

to be the person(s) who execuled the within DEED OF TRUST and acknowiedéé_dm me 'thq;:he!_sﬁg/lhey executed the same for the

, known to me

purposes therein stated.

Notary Public for Washingto:

My Commission Expires: L .»/5" . Q 9
STATE OF WASHINGTON )

} s8.

County of
On this day of , before me, & Notary Public in and fdi- séid”;late,personally
appeared and s ‘ knownlome

1o be the person(s) who executed the within DEED OF TRUST and acknowledged to me that hie/she/they executed ﬂn:..sahm'---fdr_.uaé
purposes therein stated.

Notary Public for Washington

My Commission Expires:
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