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NOTICE: THlS SUBORDINAT]ON OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE-PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME OTHEH OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # {if appllcable} DTEV XX58‘IO/RECORDING NO. 200403150Ad8itional on page
Grantor(s}):
1. WELCH , KEITH P

Grantee(s)
1. Frontier Bank

Legal Description: LT 17 PLAT-OF TINAS- COMA
S G Additional on page 2
Assessor's Tax Parcel ID#: 4755—00(_)'-;:}1 7-0000

THIS SUBORDINATION OF DEED OF TRUST dated July 19, 2005, is made and executed
among PROPERTY INVESTORS, LLC ("Beneficiary"}; LAND TITLE COMPANY ("Trustee”});
KEITH P. WELCH {("Borrower"}; and Frontier Bank (“Lender").
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¥odification recorded July 29, 2005 Auditors # 20050729053

S.:UBIH(:.)R'[:.)INATED INDEBTEDNESS. Beneficiary has extended the following described frnancrai accommodations {the
" Subordmated Indebtedness") to KEITH P. WELCH ("Trustor"):

A NOTE IN THE SUM OF $127,227.00, DATED JULY 23, 2004, IN FAVOR OF PROPERTY INVESTORS, LLC.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated July 21, 2005
from:Trustor tg Truste_e in favor of Beneficiary (the "Subordinated Deed of Trust") recorded in SKAGIT County, State of
Washir_]gten as tollows:

RECORDED ON AUGUST 8, 2004 BY LAND TITLE COMPANY IN SKAGIT COUNTY, WASHINGTON, RECORDING
NG. 200408030071,

REAL PROP{?BTY 'bl;‘_:S‘CFl'IPtl"I‘ON. The Suberdinated Deed of Trust covers the fallowing described real property (the
"Real Property") located in SKAGIT County, State of Washington:

LOT 17, "PLAT OF TINAS COMA," AS PER PLAT RECORDED ON AUGUST 11, 2000, UNDER AUDITOR'S FILE
NO. 2000081 10004 RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT STATE OF WASHINGTON

The Real Property or its address is oommonly known as 857 TINAS COMA LANE , BURLINGTON , WA 98233. The
Real Property tax identification’ nrr__mber is 4755-000-017-0000

REQUESTED FINANCIAL ACCOMMODATIONS. Beneficiary, who may or may not be the same person or entity as
Trustor, and Borrower each want™ “kerder to provide financial accommodations to Borrower {the "Superior
Indebtedress”) in the farm of A} new credit or loan advances, [B) an extension of time to pay or other compromises
regarding all or part of Borrower's present indebtedness to Lender, or {C} other benefits to Borrower. Borrower and
Beneficiary each represent aﬁd'acknowl'edge 1o Lender that Beneficiary will benefit as a result of these financial
accommodations from Lender tg Borrower and Beneflcrary acknowledges receipt of valuable consideration for entering
into this Subordination. :

LENDER'S LIEN. As a condition to the gran‘tlng of the requested financial accommedations, Lender has required that its
deed of trust or other lien on the Real Property 1E Lander s Lien") be and remain superior to the Subordinated Deed of
Trust. rii

NOW THEREFORE THE PARTIES TO THr's S”UKI'?-::'QB'I;.!INATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and’the Subordinated Indebtedness secured by the Subordinated

Deed of Trust is and shall be subordinated in all respects to Lender's Lien and the Superior Indebtedness, and it is

agreed that Lender's Lien shall be and remairy, @t alt’tires, prior and superior to the lien of the Subordinated Deed of

Trust. Beneficiary also subordinates to Lerider's Lien all other Security Interests in the Real Property held by

Beneficiary, whether now existing or hereafter ‘acquired. The words "Security Interest” mean and inciude without -
limitation any type of collateral security, whather:in:the form of a lien, charge, mortgage, deed of trust, assignment,

pledge, chattel mortgage, chattel trust, factor's !ien, equipment trust, canditional sale, trust receipt, lien or title

retention contract, lease or consignment intended as a-security devrce, or any other security or lien interest whatsoever,.

whether created by law, contract, or otharwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Benefrmary represents and warrants to Lendar that: (A} no
representations or agreements of any kind have been made to Beneficiary which would limit or qualify in any way the
terms of this Subordination; (B) this Suberdination is executed at Borrower's request and not at the request of Lender;
{C} Lender has made no representation to Beneficiary as to *[hé creditworthiness of Borrower; and (D} Beneficiary has
established adequate means of obtaining from Borrower on a contmumg hasis information regarding Barrower's financial
candition. Benef:mary agrees to keep adequately informed from such®meanis. of any facts, events, or circumstances
which might in any way affect Beneficiary’s risks under this Subordrnatron and Beneficiary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or matenal acqurred by Lender in the course of its
relationship with Beneficiary.

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender {A) t'd make, extend, renew, or modify any
loan to Berrower or to grant any other financial accommadations to. Bnrrower whatsoever; (B} to make any
prasentment, protest, demand, or notice of any kind, including notice of any nonpayment of any Superior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connection’ with the creation of new or additional
indebtedness; (C} to resort for payment or to proceed directly or at once against any pérson;. including Borrower; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrower; any other guarantor, or any other
person; (E) to give notice of the terms, time, and place of any public or privats-sale of persphal property security held
by Lender fram Borrower or to comply with any other applicable provisions of the Uniforms Commercial Code; (F) to
pursue any other remedy within Lender's power; or (G} to commit any act or omrssron of any kmd at any time, with
respect to-any matter whatsoever.

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to'~,L"ende'r's-.-'ﬂie_r_r.--=i)§rithout affecting
whatsoever any of Lender's rights under this Subordination. In particular, without limitation, Lénder’ may, without
notice of any kind to Beneficiary, {A) make one or more additional secured or unsecured _Loar)sj‘i"tu"=Burrower; (B)
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other terms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest on ‘the Superior
Indebtedness; extensions may be repeated and may be for longer than the ariginal loan term; #(C} take-and hold
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release .anyr.s'ucﬁ"cq:l.lateral,
with or without the substitution of new collateral; (D} release, substitute, agree not to sue, of deal with any dne or
more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; 4E) “detefmine how,
when and what application of payments and credits, shall be made on the Superior Indebtedness; (Ff apply:stch
security and direct the order or manner of sale of the security, as Lender in its discration may determirie; and *{G)
transfer this Subordination to another party. P T

DEFAULT BY BORROWER. If Borrower becomas insolvent or bankrupt, this Subordination shall remain in full fofce and
effect. Any default by Borrower under the terms of the Subordinated Indebtedness also shall constitute an event of -
default under the terms of the Superior Indebtedness in favor of Lender. : ; ;

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

Amendments. What is written in this Subordination is Beneficiary's entire agreement with Lender concerning: 'th'e“u_“
matters covered by this Subordination. To be effective, any change or amendment to this Subordination must be_,--"
in writing and must be signed by whoever will he bound or obligated by the change or amendment. -

Attorneys' Fees; Expenses. If Lender institutes any suit or acticn to enforce any of the terms of this
Subordination, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees .-
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¢/ attrigl and upon any appeal. Whether or not any court action is involved, and to the extent nat prohibited by law,
¢ /~all.reasonable expenses Lender incurs that in Lender's opinicn are necessary at any time far the protection of its
interest or. the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
< intérest.at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject ta any limits under applicable law, Lender’'s attorneys' fees and Lender's legal
xpenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
Hincluding gfforts to madify or vacate any automatic stay or injunction), appeals, and any anticipated post- Judgment
collection”services, the cost of searching records, cbtaining title reports (including foreclosure reports), surveyors’
repcits, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Benefmrary also, will pay any court costs, in addition to all other sums provided by law.

Authnnty The person who signs this Subordination as or on behalf of Beneficiary represents and warrants that he
or she:has authorlty ‘to_execute this Subordination and to subordinate the Subordinated Indebtedness and the
Beneficiary's securlty mterests in Beneficiary's property, if any.

Caption Headings. - Captxpn.‘ headings in this Subordination are for convenience purposes only and are not to be
used to interpret-or define'the provisions of this Subardination.

Governing Laﬁ_. ~This Subordination will be governed by federal law applicable to Lender and, to the extent not
preempted by federal iaw, thé laws of the State of Washington without regard to its conflicts of law provisions.
This Subordination has been a_ccepted by Lender in the State of Washington.

Succaessars. This Subardinéfion shall extend to and bind the respective heirs, personal representatives, successars
and assigns of the partles to thls Subordination, and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforceable by any transferee or endorsee to whorm Lender may transfer any or all of the
Superior Indebtedness.

No Waiver by Lender. Beneﬂmarv ‘nderstands Lender will not give up any of Lender's rights under this
Subordination unless Lender dogs 50 in wntmg The fact that Lender delays or aomits to exercise any right will not
mean that Lender has given up that nght‘ "If Lender does agree in writing to give up one of Lender's rights, that
does not mean Beneficiary will not haveto comply with the other provisions of this Subardination. Beneficiary also
understands that if Lender does consent to a, request, that does not mean that Beneficiary will not have to get
Lender’s consent again if the situation _happens ‘again. Beneficiary further understands that just because Lender
consents to one or more of Beneficiary's requésts, that does not mean Lender will be required 1o consent ta any of
Beneficiary's future requests. Béqe_ﬁciéw _,i't\re_;i'ves presentment, demand for paymert, protest, and notice of
dishanor. okl

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR. REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
_I;'_EIDE'II'-IEIIGIDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO TH!S SUBORDINATION ACKNDWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS___TERMS THIS SUBORDINATION IS DATED JULY 19, 2005.

N

KEITH P.TWELCH , lndlwdua

BORROWER:

X

BENEFICIARY:

PROPERTY INVESTORS, LLC

By: - i
Authorized Signer for PROPERTY INVESTORS, LLC b

By:
Authorized Signer for PROPERTY INVESTORS, LLC

TRUSTEE:

Authorized Signer for LAND TITLE COMPANY

By:
Authorized Signer for LAND TITLE COMPANY

LENDER:

FRONTIER BANK

% @L&/"}L futll }\/}Uﬁ’,/‘ A

Authorikg'd Officer
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I""“iL C

On this day before me the undersigned Notary Public, personally appeared KEITH P, WELCH , personally known to me
or proved to mie or therbasis of satisfactory evidence to be the individual described in and who executed the
Subordination” of Deed of Trust, and acknowledged that he or she signed the Subardination as his or her free and
voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand -ar_lg_l ajFCIal §eal this 26 day of A IV\& 20 66
;S@‘V e Residing at P “‘ﬂ‘m =
Notary Public in and for the State of WDy My commission expires _~1 - %< 2007 )

STATE OF wq
o .
COUNTY OF O\Cﬂfn‘l ]l“ : o
W R . ‘ &
On this 2 %*‘h day of Aﬂl\/‘){ ‘ # ll% o before me, the undersigned

Natary Public, personally appeared

?

that eananon of Deed of Trust and acknowiedged the Subordination .
Bg : Residing at Z.%b{‘a,ﬂ MLLI\ ﬁWﬂ_} (Z§'W\

Notary Public in and for the State of LW/ R\ _ . My commission expires 1 % Zom

LLC ACKNOWLEDGMENT

STATE OF A

;f. } S5 .
COUNTY OF ES
On this day of , 20 ' ..before me, the undersigned

Notary Public, personally appeared

that executed the Subordination of Deed of Trust and acknowledged the Subo'r;ii:na_t_ipn .

By Residirigat .+

Notary Public in and for the State of My commissio’ﬁ expirg.s"”

WM
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CORPORATE ACKNOWLEDGMENT

STATEOF - }

L ) 58
COUNTY.QF: & .« _ ]
Cn this A day of , 20 , befare me, the undersigned

Notary Publlc, personally appeared

and personally known ta.4ne.orproved to me on the basis of satisfactory evidence to be [(an) authorized agent(s) of the
corporation that executed the-Subordination of Deed of Trust and acknowledged the Subardination to be the free and
voluntary act and deed. of the corparation, by authority of its Bylaws or by resolution of its board of directors, for the
uses and purpeses therein “mentioned, and on oath stated that he or shefthey is/are authorized to execute this
Subordination and in fact executed the Subardination on behalf of the corporation.

By . Residing at

My commission expires

Notary Public in and for the State of.~

~CORPORATE ACKNOWLEDGMENT

STATE OF _ }
} 88
COUNTY OF )
On this day of . 20 , before me, the undersigned

Notary Public, personally appeared

and personally known to me or proved to me on the ‘basis of satisfactory evidence to be {an} authorized agent{s) of the
corporation that executed the Subordination of Deed af Trust and agknowledged the Subardination to be the free and
voluntary act and deed of the corporation, by authority of its Byla_w"s'---or by resolution of its board of directars, for the
uses and purposes therein mentioned, and on oath stated thai,he “or shefthey is/are authorized to execute this
Subordination and in fact executed the Subordination on behalf-of the corporation. -

By - ] & ' Residing at

Notary Public in and for the State of < My.commission expires

LENDER ACKNOWLEDGMENT

STATE OF MH i )

COUNTY OF éﬁ«QfW { . }
o

On this L;;[o day .o <1 e, the undersigned

0 L and personally known to
3 , authorized
agent for the Lender that executed the @Athin and foregmng instrument avfd acﬁnowle ed sald |nstrument to be the
free and ntary act and deed of the said Lender, duly authorized by the Lender through its board of directors ar
poses therein mentioned, and on oath stated that he or shasis authonzed 10 execute this
el aff xed is the corporate seal of said Lender.

. { Residing at F—VW(M
7 J
Notaryﬁbl‘lc in and for the State Offj J My commission explres 7//3/03
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