AR

B

* RETURN ADDRESS: Skaglt County Auditor
. . PEDPLES BANK 7/29/2008 Page
" MOUNT VERNON OFFICE e Tof g 3:21PM

#1801 RIVERSIDE DRIVE -

© _ MOUNT VERNON, WA
;798273

LACS TiTLE &9 5ol Chtey /17737 4. =

DEED OF TRUST

DATE: July 27, 2005:"_.;-

Reference # {if appllcable} Additional on page
Grantor(s): a

1. BUTTERS, CHRIS

2. BUTTERS, LISA D,

Grantee(s)
1. PEQOPLES BANK
2. Land Title Co. of Skagtt County, Trustee

Legal Description: LOT 41, THUNDERBIHD TO MOUNT VERNON
Additional on page 2

Assessor's Tax Parcel 1D#: 3762-0000-,94._1._-6003

THIS DEED OF TRUST is dated July 27, 2005,‘among CHRIS BUTTERS AND LISA D.
BUTTERS, HUSBAND AND WIFE, whose address is' 3119 CHEROKEE LN, MOUNT VERNON,
WA 98273-3710 {"Grantor"}; PEOPLES BANK,. whose mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON WA 98273 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary”); and Land Title Co. of Skagit County, whose
mailing address is 111 E. George Hopper Rd, Burlmgton WA 98233 {raferred to below as
"Trustee”).
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DEED OF TRUST
k_ Lo’éan_{':No: 5032200-201 {Continued) Page 3

__eéespl"iénce with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promptly comply, and shall promptly cause
-“compliange by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in .effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
jimitation, the: Americans With Disabilities Act, Grantor may contest in good faith any such law, ardinance, or
regulation: ‘and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
ratified “Lender.-in writing prior to doing so and so long as, in Lender's sole apinion, Lender's interests in the
Property-are not.jecpardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory’ to -Lender, to protect Lender’s interest.

Duty ta’ Pro‘tect Grantor agrees neither to abanden or leave unattended the Property. Grantor shall do all other
acts, in addition. to thos& acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT: BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed. of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness” and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written comrsent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Praperty; whether
legal, beneficial or equitable;.whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for-deed, Ieasehoid interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneﬂcral interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property, However, this option shall not be exercised by Lender
if such exercise is prohibited by federal lay or by Washington law.

TAXES AND LIENS. The followmg proylsmns relatrng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when_d'ue_ l:'e'md in all events prior to delinquency} all taxes, special taxes, assessments,
charges lincluding water and sewer};” fines and-impositions levied against or on account of the Property, and shall
pay when due all claims for work.done.ori"or for ‘services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens. having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold p‘eyment.-of any tax, assessment, or claim in connection with a good faith
drspute over the obligation to pay, so lonig as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall Within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has riotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient‘corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, “In any contest;-Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the'Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lender eatlsfactory avidence of payment of the taxes
or assessments and shall authorize the appropriate govemmental ofﬁcral to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at Ieast fifteen.(15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property,.if ‘ahy mechanic’s lien, materialmen’s lien, or
ather lien could be asserted on account of the work, services, ar materials. : Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender: that Grantor ‘can and will pay the cost of such
improvements. ; d

PROPERTY DAMAGE INSURANCGCE. The following provisicns relatlng to msurrng the Property are a part of this Deed of
Trust. :

Maintenance of Insurance. Grantor shall procure and maintain policies bf f:re lnsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value’ coverlng all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain compréhéngive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being.pamied as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other |nsurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requu'e Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a eompany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver. 1o Lendér from time to time the
policies or certificates of insurance in form satisfactory to Lender, including strpulatrens that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notice to Lender. ..Each-insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impairedin. any ‘way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in-an area designated by
the Director of the Federal Emergency Management Agency as 8 special flood hazard-arga, Graitor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is giver by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the.foan"and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Fiood. 'msufance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan, :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether ar not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance ang apply®.
the proceeds. to the reduction of the Indebtedness, payment of any lien affecting the Property, or "the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repalr ot &
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon:
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for the reasonable castiof -
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have ‘riot been.” .
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of -~
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued”
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender hokis
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest ta Grantor as

L ik s

Skagu Count
yAudlto
7/28/2005 Page 3 o f 5
e 2:21PMm




¥ Jouesn neyep uodny -1sa1eul Alunoas syl Buinupuos Jo Bunospied Ul paunaul sasuadxa g 104 JIPUET ASINGUIS)
lieys Jdowein  ‘uewsiels Budueuy e se 5N JO pasq SIYR 4O suononposdelr 1o se1002 ‘SUEAISIUNGD PaINJAXs

-+ BJIY “JOIURIS) WOl UOKEZLIOUINE JBULNY JNOUUM pug awil Aue je ‘Aew Japue ‘spiodal Auadosd B Byl w )snag
- 40 peag siyy Buipiodes o1 uoluppe U] Auedolg [Buosiag pue SluBy 8yl u) 1$3191U1 AJUNSSS §,JOPUST SNUIIUCY pue
1;Ja;md 01 dapuan Ag palsanbel S| uclloe JeABlEYM 9)EL [{BYS IOIUBID ‘JopusT Ag 1sanba: uodn) “¥seseiu] Ajndeg

i '8ull) O] SN WOJ) papuswe se
_spoo |e|:uaLuwo;) wiiolun 8y lepun Aued pesnses e Jo slyBl Byl JO (B 9ARY ||BYS JBpUST PUE ‘$8INIX|)) SSINUISUDD
‘Auengd ayy ;q ‘Aue Juexs eyl 01 wewaeelby Alncag B 8ININSUDD (BYS JUSWNANSW siyj -luswesiby Alunoseg

11snJ] Jo peaq Syl Jo 1ed e aue uawsealbe Alunoas
e 39 19"“.L 40 P99CI siud o1 Bupered suoisiaoad Buimooy eyl *SINIWILYLS DNIONVNIH ‘INIWIIHOV ALIHNISS

. “19puaT 01 Aloloeysiies A1UN0as J3U10 U0 puod A1SANS 91B400.I00 JUBIMLNS B JO YSBD Jepue
yum susodap pue uou,oas SUBIT pUE Saxel 8yl U aaoqe paplaosd se xel syl s1seluoo (g) Jo ‘wuenbujep sewooeq
U s10)0q XB1 ayr sAEd (1) J9yne I0uean sss|un molaq papiaoid se nejs(] JO 1UBAJ UR 10} SBIPBWa) B|qR|IRAR
SU JO B Jo Ade Psipioxe ABW ISpUdT pue ‘INeya(] JO JUBAJ UB S 1098))8 BLUBS BY1 9ARY |[BYS JUSAE SIyI 1SNJ)|
10 p8oq srq:t 40 “alep 41 m ;uanbasqns paloeus st sandde uonoss siYl Yoiym 01 xey Aue )) ‘sexe) juenbasgng

'18MDII0] AQ Bpew
1salaqut pue |Bd|:>uud Qe s1uaw1\ed uo 10 SSBUPS1gapuy| 8yl JO uoiod Aue 10 || UD xe} oipaads B {f) pue BI0N
8y} 40 Japloy 8yl J0 Jspusi syl 1suiebe ergeebieyos 1snit o psag jo adAl SIy1 Lo Xel B (g) (1SNJ) 4O peeq Jo adAl
sIyl Aq paundas ssaupajqopy| sl to suewAed wouy 19Npap 01 peainbes J0 PBZLOYINE SI JEMOIIOE YIIUM 18m0lI0g
uo xey oyiaads @ {Z) sn g0 pesg siyr AQ painoes ssaupalgapu| sui yo ued Aue o (e uodn S0 1SnJ| JO peaq
40 adA1 siy3 uodn xei oyioeds e.-{|)" saydde UONDBS SIYL YDOIYM 01 SSXE) 2INIISUOD |leys Buimolo) oyl saxe]

HNLY J0 peaq siy) BuumsiBes sa Buipsooss Joy seBieyo Jayio pue ‘sdwels Aseluswnoop
‘s99) ‘SOXEL ||B LUONBUWI ANOLAIM.. Bugpniou ‘asni] jo pea@d siua Bunupuoo so Bunoseped ‘Buipioossr Ul paunoul
sosuadxe |8 yum Joyiabay sAoEg paquOSap ST 'Saxel || JO} JOPUIT 9SINqUIAI |leys Joueln Auadoly [eey eyl
U0 U@l 5 J8puaT snuuoD pue 1dauied o] JspusT Ag peisenbe. S| UOHOR JBUIC IBABIELM @B} PUR 1SNJIY JO PABQ SIYL
01 UCIMPPE U] Sju3wnaop qons; a_1naaxe ||eqs J0UBID) ‘10puan AqQ isenbsas uodn -seBieyn pue sae4 'sSaxe] lusiing

-38N1J 4O paaq SIyl Jo yed e aie sofieyo pue sae) ‘sexel [elUBWILIBACE 0)
Bunejes suoiginoid Gulmoiio) E"-l.l. SEU.IHOHJJ'IV TVINTNNYIACD A9 STIDUVHI ONV $33F "SIXVL 40 NOILISOdWI

"UDNEUWBPUSD &Y YUM UOI03UU0D U JopuaT 10 881snJ] AQ paLINoul
§98) ,SAsulone pue 'sesuedxe 'S1S00 mqeuosem 12,40 JuswAed Jelje pieme syl UBBW ||BYS pJeme 8U) JO spaadod
U ayl Auadold 8Ul JO UOpRIOISEl Jo  Nedoy.-ali 1O, sseupalgapul ayr 0] paldde aq piese ay) Jo spesoosd jsu
8yl Jo uonuod Aue 0 (B eyl a4nbad ugigss su 1e-ABW Jopua ‘uoneLLBPUOD JO NBY Uy BSeyond Jo Buipsssaid Aue
Aq Jo sBuipsagosd ulewop juamwea Aq peumepuoa 8l Mmdmd ayl jo ped Aue 10 (@ )| ‘speedoid JoN 40 uonesyddy

E : ‘uonediaied gans ywuad 0} swit
0} U} WO 19pud AG paisenbal ag Aew se uanemamnoop pue sjuswnilsuUl YoNs Japus 01 paiaalap agq 01 asned
10 JaAap |\m JOIUBID pUe ‘esuadxe s JojuelD 1e {IB.32104D umo s) Jo |asunod Aq Bulpessold eyl u| parusssidal
ag o1 pue Buipesnosd eyl i syedinizied o1 pepiue a4 |leys Jepus 1ng ‘Buipsesoid yans ul Aled jeulwou sy} eq Aew
JOWURID) "PJEME Bl UIEIJO PUER UDNIE Byl pusyep o)Alessassu &g Aew se sdeis yons eyel Apdwoud fjeys Jojuein
pue ‘Bupusm ui sepus Ayrou Apdwaoud |leys sopueigy ‘pajy S uoileuusspuos ul Bupesooid Aue y  rsBuipeedosg

2asnu) Jo peeq siyl 4o Lied € e.e sBuipeanold LOKEUWSPUOD 01 Bunelas suoisiaoid Buimolios oyl *NOILYNIWIANOD

|In} u| pred aq jEYS SSeUPAIqSpU| §,J9Mollag se auin §oNs 1IUN 198)18 pue 8.0y |IN) Ul UlBWSS ||BYS
pue ‘ainleu Ul BuiNuuoo aq feys ‘I1sNJ] Jo paaq sIy} jo AJAAER PUBTYOIINOSXS BUY) BAIAINS |[BYS ISNJY JO paa( SILB
Ul IDJURIE) AQ apew siuswaalbe pue ‘sapuelem 'suoumuasaadq;-"{]v *SIUBMEM pue suopiejuasaiday Jo jeaung

‘sepuIoyINe [eJusWLIBACE Jo suonenBa. pue ‘sacueulpio ‘sme| aqeoydde Bunsixe
112 yum sendwos Auedoid 8yl Jo 8sh §,i01UeID pue Auado:d BLH. J,eu.n s;ueuem Jj0juel) "smeT UUAA aouejduwio)

: - -uonedianted yans nunad 0l
8L 03 21} WOy 1senbal Aew jspusT se sluswNIIsYl Yons Japua“| 01 pe.le;\qap 8Q 01 9SARJ 10 'I3AISP ||IM 101UBID
pug 'e2jOlD UMD §,18puUBT 4O JaSUN0D Ag Buipsescud ey) Ui pejussesdes eq ol pue Buipeeaoud By ui eledied
01 peplua aq jjeys repus ing ‘Buipeasoid yons u| Alled [eulwiou ayliaq ABw soliein) ‘Bsuadxa §,J0IUEID) 1B UONIE
81 pUBJEP |[BYS J0IURLD) ‘1S JO PORQ SIY) JEPUN J8pUST JO BB1SNI| 0 1s848ul SYY IO ajIA §,10JUeID) suonsenb jeyl
pasuswwios sy Buipeeososd 10 UONDE Aue JueAS ay) U| “suosied ||e Jo SuNR|D (iAE| eyl 1suleBe Auedold ay) o1 B3
QU1 PUSJSP 19A2I0} [[IM PUB SJURLIEAY JOlURID ‘BA0ge YdeiBesed sy ug-:.ng;dang(ﬁ _a_q;----m ;oa[qns ‘Bl jo IsuayeQ

T "19puaT 03 1snd]
JO P29 SIYI 12AI[GP pUe 9INDBXE 0} Alsoyine pue ‘Jamod ‘b Ny ay) sey m),ue:g {q) pue “1snJ] 1O peaq SIyl yum
uonosUUED Ul JapuaT ‘Aq paidedde pue ‘jo 10AE) Ul penss) UoILIdO B (BUN IO "Lodal (] ‘Asljod eocuensul SRl
Aue Ul 4o uondussap ALBdOId [E2Y By Ul L1J0) 198 8SOL URY] JAYI0 SAIURIGWNIUA pue SUAl ||@ JO 1282 PUR B8]
‘aidwis oay LI Aladold aul 01 pIodal Jo iy} ejqelesiew pue pooB sploy JOlLIE.lQ (g} 1Eq1 s;ueuem lowesn ‘apil

3sni] Jo
peaq siql jo ned e ale Aladoid aul jo diysisumo o) Bunejes suolsiaoad Bulamoljo} sy 31“1 50 2SNI430 ‘ALNVHHYM

Jnejaq uodn pa]mue eq ABLY J8puaT yoiym
01 saipawa. pue siyBu 19ylo || 01 uomippe Ul ag |leys 1ybu yYong sunowe 8seyl o juaurAed SINJ9S JIM OS|E 1SN
40 peaq 8yl -Alnjew s,e10N Byl 1R BqrAed pue Bnp eq |Im yoiym juswAhed Uoo|eq B SE-PBIESN BY° (D) 4O laloN eyl
10 uue) Buiewsas ayl {Z} 10 ‘Adljod asueinsut ejgedydde Aue Jo un3l syl (1) Jeyus Buunp anp.owoosy 01 siuswied
usweIsul Aue ylum sjqeded aq pue Buowe pauomodde &q pue 210N 8y} Jo eduejeq eyl 01 POppE aq (d) -puewsp
uo e|geAed aq ({y) |m ‘uoido $,Japus 1B ‘pue s$aUPAIGaPU| Byl 4O led e BWOBY |IMm sasuedxa qsns . "lolueuy
Aq JuswAedal 4o a1ep auy 01 Japuai Aq pled SO pelnsul 918p Byl WO} 10N a8yl epun pabieyp’gler Suyk-ie 1SSl Jgeq
uay; |im sesodind ysns 10} sepus Ag pred 1o paunaul saarmipuadxs yans ||y ‘Aledoly oyl Buiniesdid puie Buuieiuew
*Buunsu) 4oy 81802 |je Bulded pue Aliadolq ey} uo pesed 40 palAs] BWIL AUE 1B ‘SWIED 1810 pUe SaoUEIqUInoila ‘sisesaul
Awnoes ‘suel ‘saxel (e Buided so BuiBieyosip 01 peyw ou Ing Buipniour ‘slelidoidde Swesp JapUST YRyl UONOE AuB
eyel (o) paieBiiqo aq 1ou [|eys INq) Aew jleyaq §,J0JURID UO JApU] ‘SIUAWNI0Q pale|ey Aue 10 1SNJ) 1O peeq Sk Japun
Aed Jo eBieyosip 0} pannbey S| JoJURID sluncwe Aue anp usym Aed Jo aBleydsip o1 aunjie; 8,101U8ID) 0)-PILUN 10U ing
Buipnioul ‘siuewnso( pelejey Aue 10 18] Jo peeQ Siyl 30 uoisiacid Aue yum Aldwoo o1 s|iB} JOJUBID i 4G Auadmd Ayl
Ul }S818JU| 8 I8pUBT 108)E A{|BLIS1EIU pInoMm 18Ul paouswiuod s1 Buipeadoid 1o uonoe Aue j| SBHn.I.ICINEIdXEI g: HSCINE'L-__

Auadmd ayy 4o .
1500 eWwene|das enjea Yses aul sulwusep 1apue 01 Aloloeysies Jasieidde Juspusdapul ue aaey ‘1Bpud jo-asanbes
uodn ‘jjeys 1o0elin *Adjjod 8yl jo e1ep uonendxe Byl {G) pue lanjea eyl Buuwislep Jo IBUUBW 8y pue ‘Auadmd
Yons Jo enjea jusweseides UelNd usyy eyl pamsul Auedord ayy (p) ‘Adod eyy jo Junowe 8yl (g} painswi |
s3sU 8yl (g) fednsu 8yl Jo eweu ayl {|) :Buimoys ssueinsul 4o Asnod Bunsixe yoes uo jodss e aspuay 0 .
YSILINY [|BYS JOIURIG) ‘10SA B BOUC UByY] 240U JOU JGABMOY “JapuaT 10 1sanbal uodn -esurinsul uo uodey s Jojuels |

t ebed (penunuo)) L0Z-00ZZE0S :ON Ueo]
1SNyl 40 4334 '




L

DEED OF TRUST

“ Loan No: 5032200-201 (Continued) reee®

shall hot remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble

'"anv Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
~Eender and_make it available to Lender within three (3) days after receipt of written demand from Lender to the
© extent: permrtted by applicable law.

Addresses The mailing addresses of Grantor {debtor} and Lender (secured party) from which information
cancerning: the security interest granted by this Deed of Trust may be cbtained (sach as required by the Unifarm
Commercral Code] are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney- rn—fact are & part of this Deed of Trust:

Further Assutances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver,*gr-will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause ta:be filed: recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendef may ‘deem appropriate, any and all such martgages, deeds of trust, security deeds, security
agreements, frnancmg statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in, the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continye, or préserve {1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents;“and-" (2 the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing,.Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referfed.to jn'this p’aragraph

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-m -fact for'the purpose of making, executmg, delivering, filing, recording, and doing all
other things as may be necessary or deslrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Borrower pavs all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Déed~ of Trust; ‘Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to--Gr‘antor“.suitabIe statements of termination of any financing statement on
file evidencing Lender's security interestiin the. Rénts and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable faw. “TFha g’rantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reeonveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. .

EVENTS OF DEFAULT. Each of the followrng, at Lende; s optlon shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make anv pa_yment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to ':_:o"mply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Relatéd Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other*agre-ement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term obhgatron, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents .

Default on Other Payments. Failure of Grantor within the time requrred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary te prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement"med‘e:*or-furni-s_hed to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust of the Related Documents is false or misleading in
any material respect, either now or at the time made or furnrshed or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Deed of Trust or any of the Rel'ated D‘ocL)ments ceases to be in full force and
effect (including failure of any collateral document to create a valrd and perfected securlty interest or lien} at any
time and for any reason. .

Death or Insolvency, The death of any Borrower or Grantor or the dlssolutlon of termmatron of Borrower's or
Grantor's existence as a going business, the insolvency of Borrower or Grantor, the appointment of a receiver for
any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of creditor
waorkout, or the commencement of any proceeding under any bankruptcy or msolvency laws by or against
Borrawer or Grantor.

Creditor or Forfeiture Proceedings Commencement of foreclosure or forfeiture: proceedlngs, whether by judicial
praceeding, self-help, repossession or any other method, by any creditor of’ Borrower.or Grantor or by any
governmental agency against any property securing the Indebtedness, This mcl_pdes__a g.arnls_hrnent of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However; this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity ‘ar reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives. Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond ior the.creditor.ar forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequaté reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other’ 's_gr'eement Hetween
Borrower or Grantor and Lender that is not remedied within any gracs period provided thereiri, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender
whether existing now or later. . :

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any guarantor, 'en'dorse'r, 'surety,h-_
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of-the .
Indebtedness. In the event of a death, Lender, at its optron, may, but shall not be required to;.permit the -
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactory to-'
Lender, and, in doing so, cure any Event of Default. -

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender'
believes the praspect of payment or perfarmance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, ather than a default in payment is curable and if Grantor has not been given a notice

LT
Skagit County Auditor
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DEED OF TRUST

" Loan No: 5032200-201 (Continued) Page 7

# other Tmatters required by state law, the names of the originaf Lender, Trustee, and Grantor, the book and page or

£ i the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor

trustée, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The

© SUCCessor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferrad

upoh the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any natice-réquired to be given under this Deed of Trust, including without limitation any notice of default and any
notice of.sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when-deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses.shown ‘near the beginning of this Deed of Trust. All gopies of notices of foreclosure from the holder of
any lien which has priorityover this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party ‘may change its address for notices under this Deed of Trust by giving formal written
notice to the other partles. speclfymg that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees:to-keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for noticg” requrred or‘allowed by law to be given in ancther manner, if there is more than one Grantor, any
notice given by Lender ta any’ Grantur {s deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS _The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as’ to-the matters set forth in this Deed of Trust, No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration oriamendment.

Annual Reports. |If the Property is used For purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a certified: statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all: cash expendltures made in cannection with the operation of the Property.

Caption Headings. Caption headlngs in.this Deed af Trust are for convenience purposes only and are not to be
used to interpret or define the prowsmns of th|s Deed of Trust.

Merger There shall be no merger of the mterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender. A :

Governing Law. This Deed of Trust wHI" he gd’irerned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. if there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.= e

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Granter shall mean each and’every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Borrower and Grantar signing below is responsible for all
obligations in this Deed of Trust. :

No Waiver by Lender. Lender shall not be deemed 10 have waWed any rights under this Dead of Trust unless such
waiver is given in writing and signed by Lender. No delayer omlssmn on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Uender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise tg demand strict compliance with that
provision or any other provision of this Deed of Trust. No prigr waiverby Lender, nor any course of dealing
between Lender and Grantar, shall constitute a waiver of any of kender’s: tights or of any of Grantor's cbligations
as fo any future transactions. Whenever the consent of Lender” is requrred ‘under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contlnumg ‘congént to subsequent instances where
such consent is required and in all cases such consent may be granted or v thheld in ‘the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of thrs Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shail not make the offendlng provision illegal, invalid,
or unenforceable as to any other person or circumstance. |f feasible, the offending -provision shall be considered
modified so that it becomes legal, valid and enforceable. [f the offendingprovision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required-by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegallty. valldlty or enforceablhty of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust oR transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their$uccessers and assigns. If
ownership of the Property becomes vestad in a person other than Grantor, Lender, without netige 1o Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Irabrilty under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.”

Waive Jury, All parties to this Deed of Trust hereby waive the right t
counterclaim brought by any party against any other party. {lInitial Har

i anv actlon, pruceedlng, or
l I g .

Waiver of Homestead Exemption, Grantor hereby releases and waives aII ngh s and benefrts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust, . :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of‘._
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in Iawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall j'

inciude the singular, as the context may mquire Wards and terms not otherwise defined in this Deed of. Trust 3
have the meanings attributed to such terms in the Uniform Commercial Code: <

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Note.
Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee,'énd

includes without limitation all assignment and security interest provisions relating to the Personal Property and

HE
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Borrower. The word "Borrower" means CHRIS BUTTERS and includes all co-signers and co-makars signing the '
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DEED OF TRUST
. .L-dha_anﬁ':No: 5032200-201 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

ITOf e, , Trustee

The ;dnd:érsigneq. is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right;; title and.intgrest now held by you under the Deed of Trust.

Date: - £ Beneficiary:
' : ' By:
Its:

LASER PRO Landiva, Yo, 51700008 Copr. pedend Finaneis! Sthutiont, ine, 1937, 1006, Al Wights Rewevedd. - WA BACRNAROPMPLGDY FE TR132T0 PR

T
20 07290242
Skagit County Auditor
) ?I29/2005 Page 9 of ] 321 PM_




