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CHICAGO TITLE IC35865-5M /

DEED OF TRUST

DATE: July 25, 2005 -

Reference # (if applacable} i Additional on page
Grantor(s): i

1. Andrews, Charles W

2. Andrews, Bette J--

Grantee(s)
1. PEOPLES BANK e
2. Chicago Title Company Skaglt Trustee

Legal Description: Lot 79, SKYLINE N-O‘. 8
Additional on page 2

Assessor's Tax Parcel ID#: 3824—006-979'—6004 PH9736

THIS DEED OF TRUST is dated July 25, 2005, -among Charles W Andrews and Bette J
Andrews, husband and wife, whose address is 5008 Kingsway, Anacortes, WA 98221
("Grantor”); PEOPLES BANK, whose mailing. address .is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred to.below sometimes as "Lender” and sometimes
as "Beneficiary”); and Chicago Title Company - Skaglt, whose malllng address is P.O. Box 638,
Mount Vernon, WA 98273 (referred to below as “Trustee }
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A DEED OF TRUST
_Etoan'No: 5713982-1 {Continued) Page 3

i .regufation and withhold compliance during any proceeding, including appropriate appeais, so long as Grantor has

‘¥ petified-Lender in writing prior to doing so and so long as, in Lender’'s sole opinion, Lender's interests in the

Property are_not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactorv to Lender, to protect Lender's interest.

.Dutv to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
'-acts. in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON. SALE CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
decument evidencing, the:Iridebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or- transfef"means the conveyance of Real Praperty or any right, title or interest in the Real Property;
whether legal, beneficial ar equvtable whether voluntaty or involuntary; whether by outright sale, deed, instaliment sale
contract, land contragt] contract for deed, leasehold interest with a term greater than three {3} years, lease-option
contract, or by salg, agsignment, ‘or transfer of any beneficial interast in or to any land trust holding title to the Real
Property, or by any. other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such’ exercise |s prohibited by federal law or by Washingten law.

TAXES AND LIENS. The follawmg provrsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and-sewer},. fines and impositions levied against or on account of the Property, and shall
pay when due all ctaims for’work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of ali’ liens_having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien’ of taxes ang: assassments not due, except for the Existing Indebtedness referred to
below, and except as otherwise pr_owded__m this Deed of Trust.

Right to Contest. Grantor may with’hold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation io pay, so long as.kender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantdr has: riotice’of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or’a Svafl(_:[en[_ ‘corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus‘any costs-and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the-lien. In.any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement agalnst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in.the:Gontest proceadings.

Evidence of Payment. Grantar shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Property.

Notice of Construction. Grantor shall notify Lender at feast frfteen {15} days befare any work is commenced, any
services are furnished, or any materials are supplied to the- Prgperty, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or, materlals Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that :Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to |n5ur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain --pol-i'cies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full inst_;ira_'ﬁle value:covering all improvements on the Real
Property in an amount sufficient to avoid application of any céinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehanswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender: belng named_as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such-other.insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Policies shail be written in
form, amounts, coverages and basis reasonably acceptable to Lender :and issuedt by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to° Lender from time to time the
policies or certificates of insurange in form satisfactory to Lender, lncludlng stlpulauons that coverages will not be
cancelled or diminished without at least thirty {30} days prior written notice to'tender"Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will net-be impairéd in any way by any act,
amission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard are‘é, Grantor agrees ta
obtain and maintain Federal Flood Insurance, if available, within 45 days after notlce is glven by Lender that the
Property is located in a special flood hazard area, for the maximum amount of your credit Jine ard the full unpaid
principal balance of any prior liens on the property securing the loan, up to the maximum pohcy hmrts set under the
Mational Flood Insurance Program, or as otherwige required by Lender, and 1o maintain such msurance for tha term
of the loan. . A

Application of Proceeds. Grantor shalt promptly notify Lender of any loss or damage to th'e Propertv‘ Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or‘not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any. insurance and apply |
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property. or: the rdstération |
and repair of the Property. 1f Lender elects to apply the proceeds to restoration and repair, Grantor shall, reparr or }
replace .the damaged or destroyed !mprovements in a manner satisfactory to Lender. Lender shall, :.upon
satisfactory proof of such expendrture, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whmh have nbt been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or estoration of >,
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then tg pay accried i
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender halds 7
any proceaeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor asf
Grantor’'s interests may appear. . .

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exrstmg--"
indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If ‘any .
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of progeeds -~
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Rt DEED OF TRUST
-Loan No: §713982-1 {Continued) Page 5

---Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
Ttust,-this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
" available.remedigs for an Event of Default as provided below unfess Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
,Lender cash ora sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securtty agreement are'a part of this Deed of Trust:

Secuntv Agraement This instrument shall constitute a Security Agreament to the extent any of the Property
constitutes” itxtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme ‘to time.

Securlty Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counteiparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for altexpenses incurred in perfecting ot continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not afhxed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it availablerto Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by apphcable law’

Addresses. The mallmg addresses of Grantor {debtor] and Lender {(secured party} from which intormation
concerning the security inferest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as eta_ted on tl'_te_jlrst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY- IN'#ACT The following provisions relating to further assurances and
attorney-in-fact are a part of this: Deed of Trust

Further Assurances. At any t:me, and fiom time to tlme upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads,” ‘Bxgtuted or delivered, to Lender or to Lender’s designee. and when requested by
Lender, cause to be filed, recorded, refiled; "or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, -continuation statements, instruments of further assurance, certificates, and
other documents as may. in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets,
perfect, continue, or preserve (1) Grantor's “obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens afd security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired. by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. .

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's: expense. For sich purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of maklng, executing, delivering, filing, recarding, and doing all
ather things as may be necessary or desirable, in Lender ; st)le nlon, to accomplish the matters refarred to in
the preceding paragraph, ;

FULL PERFORMANCE. |f Grantor pays all the indebtedness: when due, termlnates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this.Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver 1o’ Grantur syitable statements of termination of any
financing statement on file evidencing Lender's security interest insthe_Rents and the Personal Property. Any ;
reconveyance fee shall be paid by Grantor, if permitted by applicable faw. The’ grantee in any reconveyance may be |
described as the "person or persons legally entitled therete”, and the recitals in‘the reconveyance of any matters or ‘
tacts shall be conclusive proof of the truthfulness of any such matters or facts. : :

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if, anv of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in ¢onnectipn wittithe Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets] liabilities, .or_any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Cradit"Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. ; This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure fo ‘pay taxes, death of all persons liabls on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the divelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the"dwe’l’iing for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: ¢ .

Election of Remedies. Election by Lender to pursue any remedy shalfl not exclude pursutt ef any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor undar thls Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default-and exermse its remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately
due and payable. E . :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght ta ‘exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right 1o fareclose by ;udlclal
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have, all the nghts and |
remedies of a secured party under the Uniform Commercial Code. . '

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of’ and manage the
Property and collect the Rents, including amounts past due and unpaid. and apply the net proceeds over ang®.
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant.or :
other user of the Property to make payments of rent or use fees directly to Lender, If the Rents are callected by - \
\
|
+
\
|

Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recefved fn.
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants ¥
or other users to Lender in respanse to Lender's demand shall satisfy the obligations for which the payments are. .
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thls L
subparagraph either in person, by agent, ar through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending .
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of .°
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LT DEED OF TRUST
_Loan'No: 5713982-1 (Continued) Page 7

;¢ Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
7 i7" estate.jn.the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
“of Lender. -,
Govermng ‘Law. This Dead of Trust will be governed by federal law applicable to Lender and, to the extent not
‘preemptad by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
i his Deed of Trust has besn accepted by Lender in the State of Washington.

Chou:e of Venue.- If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT. County, State of Washington.

Joint and. Several Lrabrlrty All obligations of Grantor under this Deed of Trust shall be joint and several, and all
referencés .16, Grantor-shall mean each and every Grantor. This means that each Grantor signing below is
responsr_ble for ell_obhgatlons in this Dead of Trust.

No Waiver by Lender.” Lerider shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in. wrltmg -and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as-a waaiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not pre;udlr:e or Bonstitute a waiver of Lender's right otherwise to demand strict compliance with that
provisicn or any other provisioh, of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a watver of any of Lender’s rights or of any of Grantor's obligations
as to any future transactlons Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in. any mstance shall not constitute continuing consent to subsequent instances where
such consent is requn’ed and |n all'cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of cpmpetent jUI‘ISdICtIOI“] finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or cifcumstance, that finding shall not make the offending provision illegal, invalid,

or unenforceable as to any other person ar circumstance. If feasible, the offending provision shall be considered
maodified so that it becomes Iegal valid-and’ enforceable. If the offending provision cannot be so modified, it shall .
be considered deleted fram“this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or i
unenforceability of any provision of thig Qeéh’ ojij‘ﬂlt,;heli not affect the legality, validity or enforceability of any
other provision of this Deed of Trust ,‘m‘ oo l,%

Py

Successors and Assigns. Subject. 4.'0 “@ny Irmrtat’onfgs
this Deed of Trust shall be bmduﬁ upen‘and’indre & tefit of the parties, their successors and assigns. i
ownership of the Property becomes vested.in a person other t&n Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference’to this‘Deed f TRust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatlons of] ﬂ)eed of Trust or liability under the Indebtedness.

Time is of the Essenca. Time is ef the essence |n the @r Q\ce of this Deed of Trust.

: ~
Waive Jury. All parties to this Dosg:( of Trust hsraW '\ﬁao right to,
counterclaim brought by any party a&mnstr any otﬁe ‘ﬁﬁ nitial Here

Her ;
Waiver of Homestead Exemption. Grant&f‘\ﬁp p‘ﬁ &iﬁ‘ases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to: aII Indebtedness: secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall- have ‘the- following mearings when used in this Deed of
Trust, Unless specifically stated to the contrary, all references 1o doliar amounts shall mean amounts in fawful money
of the United States of America. Words and terms used’ insthe singular shall include the plural, and the plural shall
include the singular, as the context may require. Wards andterms riot otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercral Code

this Deed of Trust on transfer of Grantor's interest,

any action, proceeding, or

7

Baneficiary. The word "Beneficiary” means PEOPLES BANK; and |ts successors and assigns,

Borrower. The word "Borrower" means Charles W Andrews and Bette J Andrews and includes all co-signers and
ca-makers signing the Credit Agreement. :

Credit Agreement, The words "Credit Agreement” mean the credrt agreement dated July 25, 2005, with credit
limit of $200,000.00 from Grantor to Lender, together with; all renewals.of,. extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory-note: or egreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. A ;

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust arnéng Granto'r Lender, and Trustee, and
includes without limitation all assignment and security interest provrsrons relating to the Personal Property and
Rents. Lot . ;

Default, The word "Default" means the Default set forth in this Deed of Trust in 'the sectron t!tled Default”.

Event of Default. The words "Event of Default" mean any of the events of default set forth in. thls Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness™ mean the lndebtedness descrabed |n the Exlstmg Liens
provision of this Deed of Trust, X :

Grantor. The word "Grantor™ means Charles W Andrews and Bette J Andrews.

Improvements. The word "Improvements” means all existing and future improvemeénts, buildings; “structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction-on, the Real
Property. . :

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, c.o‘st_s”énd. éxbenses
payable under the Credit Agreement or Related Documents, together with all renewals’ aof; exténsions, of,
modifications of, cansolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred bv Trustes or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amopunts‘as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts® that mav be"“_:_
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means PEQPLES BANK, its successors and assigns.

Parsonal Property. The wards "Personal Property" mean all equipment, fixtures, and other articles of persangl .~
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;” .
together with all accesslons, parts, and additions to, all replacements of, and all substitutions for, any of such -
property; and together with all issues and profits thereon and proceeds (including without limitation all msuranoe”
proceeds and refunds of premiums} from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property.

.

Skaglt County Audhor
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