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ASSIGNMENT OF RENTS

Reference # (if appllcabfe) MAIN-XX5427IORDEH NO. 113331-PE Additional on page
Grantor{s): &
1. HENRY J. TERECH SR REVOCABLE LIVING TRUST

Grantee(s) LA
1. Frontier Bank

Legal Description: LOTS 6-8, BLK 4, RESERVE TO MONTBORNE
Additional on page 2

Assessor’s Tax Parcel ID#: 4136-004-008-0007

THIS ASSIGNMENT OF RENTS dated Jhly 15,.2005, is made and executed between HENRY J.
TERECH, SR., not personally but: as Trustee on behalf of HENRY J. TERECH, SR.
REVOCABLE LIVING TRUST, whose" address is 20220 81st AVENUE WEST, EDMONDS, WA
98026 (referred to below as "Grantor") and Frontier Bank, whose mailing address is 332 SW
Everett Mall Way, PO Box 2161, Everett, WA 98213 (referred to below as "Lender”).
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security-interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in SKAGIT County, State of
Washmgton i

LOTS 6, 7 AND 8, BLOCK 4, "PLAT OF RESERVE ADDITION TO THE TOWN OF
MONTBORNE IN. SKAGIT COUNTY, WASHINGTON," AS PER PLAT RECORDED IN
VOLUME 20F PLATS PAGE 59, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON

The Property or- lts address is commonly known as 18494 STATE ROUTE 9, MOUNT
VERNON , WA 93273 ~The Property tax identification number is 4136-004-008-0007

THIS ASSIGNMENT IS GIVEN TQ SECURE (1) PAYMENT OF THE INDEBETEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVENAND ACGEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. -Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts Secured-by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignmant. -Unless and unlil Lender exercises iis right to collect the Rents as provided bslow and so
long as thers is no default under this Assignmant, Grantor may remain in possession and c¢ontrol of and operate and manage
the Property and collect the Rents, prowdad that the granting of the right to collect the Rents shall not constitule Lender's
consent to the use of cash coliatersi |n a bankruptcy proceeding.

GRANTOR’S REPRESENTATIONS AND WAHRANTIES Grantor warrants that:

Ownership. Grantor is entitled to recelve the. Rénts free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in; wntmg

Right to Assign. Grantor has the fuh right, power and au\honty o enter into this Assignment and to assign and convey
ihe Rents to Lender,

No Prior Assignment. Grantor has nol prewously-as&gnad or conveyed the Rents to any olher person by any
instrument now in force. LoE

No Further Transfer. Grantor will nol sell, =assign-,"éncumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENZFS Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to collect and recewe the Rents. For this purpose, Lender is hersby given
and granted the following rights, powers and authority:

Notice 1o Tenants. Lender may send nofices to any and alf tenants o! the Propery advising them of this Assignment
and directing all Rents to be paid directly fo Lender or Lender’s agent. |

Enter the Properly. Lender may enter upon and take possassnon of. Ihe Property. demand, collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; msmute .and carry on all legal proceedings necessary
for the protection of the Property, including such proceedings as may be necessary to recover possession of the
Property; collect the Rents and remove any tenant or tenants or other _persars fro'm the Property.

Maintain the Property. Lender may enter upon the Property lo maintain the Property and keep the sams in repair; to
pay the costs thereof and of all services of all employees, including ‘their equipment, and of alt centinuing costs and
expenses af maintaining the Propery in proper repair and condition, and also’ to-'pay all laxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Len‘der on’lhe Propedy

Compliance with Laws. Lender may do any and all things to execiite’ and comply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and reqmrernents of all ather governmental agencies
affecting the Property. :

Lease the Property. Lender may rent or lease the whole or any part of the Properly for such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem apprspnafe, sither in Lender's name
or in Grantor's nams, to rent and manage the Property, including the collsction and appilcahon of Rents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lendar’ may ‘desm appropriate
and may act exclusively and solely in the place and stead of Granter and to have all of the: powers of Gramor for the
purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or lhlngs and the fact that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender o do any other specmc act or
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall ba for Grantors
account and Lender may pay such costs and expensas from the Renls. Lender, In its sole discrefion; shall determine the
application of any and all Rents raceived by it; however, any such Renis received by Lender which are rot dpplied to such
costs and expenses shall be applied to the Indebtedness. Ali expenditures made by Lender under this*Assignment-and not
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable gn
demand, with interest at the Nole rate from dale of expenditure until paid.

FULL PERFORMANCE. |f Grantor pays all of the Indebtedness when due and otherwise performs all’ the obllgatlons."‘“.:_
imposad upon Granlor under this Assignment, the Note, and the Related Documents, Lender shall execute and, deliverto.
Grantor a suitable satisfaclion of this Assignment and suitable statements of termination of any financing statement ori fils’
evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be pald by
Grantar, if permitted by applicable law. ;

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's mterest in fhe
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but: not___,--"
limitect {0 Granlor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay underthis
Assignment or any Relaled Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any aclion that
Lender desms appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
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and other cialms, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged underthe Note from the date incurred or paid by Lender fo the dale of repayment by Grantor. All such expenses will
become.a part.of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added o the balance of
thé Nofe ahd be’ appomoned among and be payable with any installment payments to becoma due during either (1) the
term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
whichiwill be due:and payable at the Note's maturity. The Assignment also will sacure payment of these ameounts. Such right
shall be in addttlon lo ali.other rights and remedies to which Lendsr may be entitlad upon Default.

DEFAULT Each of the toilowmg, at Lender’s option, shall conslitute an Event of Default under this Assignment:
Payment Det‘ault Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor tails to comply with or to perform any other term, obligation, covenant or condition contained in
this Assigriment or in any-of the Related Documents or to comply with or fo perform any ferm, obligation, covenant or
condition contained in, Aany other agreement between Lender and Grantor,

Default on Other Payments Faulure of Grantor within the time required by this Assignment to make any payment for
taxes or '.nsuranoe, or any.other payrnent necessary to prevent filing of or to effect discharge of any flen.

Defauit in Favorof Third Partles Grantor defaults under any loan, extension of credit, security agresment, purchase or
sales agrsement, or any other agreement, in favor of any other creditor or person that may malerially affect any of
Grantor's properly or Grantors ablllty to perform Grantor’s obligations under this Assignment or any of the Related
Documenis.

False Statements. Any wamanty, representatlon or slatement made or furnished fo Lender by Grantor or on Grantor's
behalf under this Assignment oi the Relaled Documents is false or misleading in any material respect, either now or at
the time made or furnished er becomes false or misleading at any time thereatter.

Defective Collateralization.: This Asstgnment or any of the Related Documents ceases to be in full force and effect
{including failure of any ooltaterel document to'create a valid and perfected security interast or lien) at any time and for
any reason.

Insolvency. The dissolution or termmahon of the.Trust, the insolvency of Grantor, the appointment of a receiver for any
part of Grantors properly, any asSignment for. the benefit of creditors, any lype of creditor workout, or the
commencemeant of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method; by any creditor of Grantor or by any governmental agency
against the Rents or any properly securing the |ndebtedness. This inciudes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However,this-Event of Default shall not apply if there is & good faith dispute by
Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeilure proceeding and if
Grantor glves Lender written notice of the creditor.or forfeifure proceeding and deposuts with Lender menies or a surety
bond for the creditor or forfeilure proceeding, in an amount determined by Lender, In its sole discretion, as being an
adaquate reserve or bond for the disputs.

Property Damage or Loss. The Property is lost, stoten substantlatty damaged sold, or borrowed against.

Events Affecling Guarantor. Any of the preceding events occurs .with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomas incompatent,-or revokes or dispules the validity of, or liability under,
any Guaranty of the Indebledness. In the svent of a death; Lender, al ils optien, may, but shall not be required ta,
permit the Guarantors estate to assume unconditionally, the obllgatmns arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default ‘

Adverse Change. A material adverse change occurs in Grantér's ﬁnanclal condmon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. :

Cure Provisions. If any default, other than a default in paymant is curabie and if Grantor has not been given a nolice of
a breach of tha same provision of this Assignment within the preceding twelve: 12) months, it may be cured if Grantor,
afler receiving written nofice from Lender demanding cure of such default: (1) cires the defauit within ter (10) days; or
(2) if the cure requires more than ten (10) days, immediately initiates steps whithi“Lender deems in Lender's sole
distrefion io be sufficient 1o cure the default and thereafter confinues and’ Comptetes al: reasonabte and necessary steps
sufficient to produce compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of. Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to, any other rtghts or remedles provided by
law:

Accelerate Indebiedness. Lender shail have the right at its option without notice to” G_rantor to declare the snlire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would-be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the. Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and'above Yénder's costs, against the
Indebtedness. |n furtherance of this right, Lender shall have all the righls provided forin the Lenders Right lo Receive
and Collect Rents Section, above. If the Renls are coliected by Lender, then Grantor irrévocably. designates Lender as
Grantor's attorney-in~fact lo endorse instruments received in payment thereof in the name of Granlor and to negotiate
the same and collect the proceeds. Payments by tenants or other users to Lender in responsg to-Lender's dernand shall
salisty the obligations for which the payments are made, whether or not any proper grounds for the- demand existed.
Lender may exercise ils rights under this subparagraph either in person, by agent, or through a recelver. el

Appoint Receiver. Lander shall have the right to have a raceiver appointed to take possession of all, ar any part of the
Property, with the power to protect and preserve the Property, to operats the Property preceding or:pending. foreclosure
or sale, and to collect the Rents from tha Property and apply the procseds, over and above the cost:of the teceivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the -Appointment
of a receiver shall exist whether or nol the apparent vaiue of the Property exceeds the Indebtedness by a substanhat )
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law,.

Election of Remedies. Election by Lendar {o pursue any remedy shall not exclude pursuit of any other remedy, dnd af ¢
election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after’ Grantors :
failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Altorneys’ Fees; Expenses. |f Lender inctitutes any suil or action to enforce any of the lerms of this Asstgnmen't
Lendsr shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and lo the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the
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) enforcemenl of Its rights shall become a parl of the Indebtedness payable on demand and shall bear interest at the Note
¢ /rate-from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject ta any limits under applicable law, Lender’s attorneys' fees and Lender's lagal expenses, whather or not
“theré ig.a lawsuit, including attorneys’ fees and expenses for bankrupicy proceedings (including efforts to modify or
vataté any automatic stay or injunction), appeals, and any anticipated post—;udgment collection services, the cost of
searchlng records, obtaining tifle reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor also wiil pay any court costs, in
addllIOI"I to- ail other.sums provided by law.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Assignment:

Amendments ThIS Assignment, together with any Related Documents, constitutes the entire understanding and
agreement of.the ‘parties as to the matters set forth in this Assignment. No alteration of or amendment ta this Assignment
shall be ‘effective unless given in writing and signed by the party or parties sought to be charged or baund by the
alteration or amendment” *

Caption Headings... Cept'idn i‘headings in this Assignment are for convenience purposes only and are not to be used to
interpret or defing: The prowsmns of this Assigriment,

Governing Law This’ Asslgnmeni will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the Slate of Washington without regard to its confiicls of law provisions.
This Assignment has been accepled by Lender in the State of Washington.

Choice of Venue. [f thers is a lawstit; Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Snchomish County, Stete of Wa'shington""

Merger. There shall be no merger of the |nteresl or estate created by this assignment with any other interest or estate in
the Property at any fime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) In all cases where thére is more than one Borrower or Grantor, then all words used in this
Assignment in the singutar shall bé, degmed.to have been used in the plural where the contexi and construction so
require. (2) f more than ane peiSon-signs this Assignment as "Grantar," the cbligations of each Grantor are joint and
several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same person,’. ‘Lender need” not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given to paragraphs or:sactions in this Assignment are for convenience purposes only. They
are not to be used to interpret or define the prowsmns of this Assignment.

No Walver by Lender, Lender shall not ‘e deemed to. have waived any rights under this Assxgnment unless such
walver Is given in writing and signed by Lender, 'No defay ‘or omission on the part of Lender in exercising any right shall
operats as a waiver of such right or any ather right’ A‘waiver by Lender of a provision of this Assignment shall not
prejudlce or constitute a waiver of Lender's right ptherwisa to demand sfrict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or:of ‘any of Grantor's cbligations as to any future transactions. Whenever
the consent of Lender is required under this Assigiiment, the granfing of such consent by Lender in any instance shall
not constilute continuing consent to subsequent instances where such consent is required and in all cases such cansent
may be granted or withheld in the sole discretion of Lender,

Notices. Subject to applicable law, and except for notice requlred or aliowed by law to be given in ancther manner, any
notice required {o be given under this Assignment shall.be .given “in writing, and shall be effective when actually
delivered, when actually received by telefacsimile (unless_j:oll;uénvise reguired by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited. in the United:-States mail, as first class, certified or registered
mail pastage prepald, directed to the addresses shown near: the. beginning of this Assignment. Any party may change ils
address for nofices under this Assignment by giving formal written noficeto'the other parties, specifying that the purpose
of the nolice is to change the party's address. For notice purposes, Grantoi agraes to keep Lender informad at all times
of Granior's currerit address. Subject to applicable law, and exceptfor notice required or allowed by law to be given in
another manner, if there is more than one Grantor, any nofica gwen by Lender 10 any Grantor is deemed to be nolice
given to all Grantors,

Powers of Attorney. The varous agencies and powers of allornsy conveyed on.lender under this Assignment are
granted for purposes of security and may not be revoked by Grantof-uniil such llrne as the same are renounced by
Lender. L .

Severability. If a court of competent jurisdiction finds any provision of this Assign"me'nt to he illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make thie ‘offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision: shall be ‘considered modified so that it
becomes legal, valid and enforceable. If the affending provision cannot be s6. modlifled, it"shall be considered deleted
from this Assignment. Unless otherwise required by law, the illegality, Favalidity, ‘or unenforceabullty of any provision of
this Assignment shall not affect the legality, validity or enfarceability of any other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interast, this
Assignment shalt be binding upon and inure to the benefit of the parties, their successors and assigns:: If ownership of
the Property bacaomes vested in a person other than Grantor, Lender, without notice to*Grariter; may-tleal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearancé or extensuon wsthout releasing
Grantor from the obligations of this Assignment or liability under the Indebtedness. ) ;

Time is of the Essence. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benems cf the homestead
exemption laws of the Slate of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the foliowing meanings when used |n lhis Assngnmenl
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money-of the United
States of America. Words and lerms used in the singular shall include the plural, and the plural shall include the-singular; as
the context may require. Words and terms not otherwise defined in this Assignment shall have the meamngs attnbuted fo
such terms in the Uniform Commercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may- be;-" ;3:'
amended or modifled fram time to time, together with all exhibits and schedules attached 1o this ASSEGN‘MENT OF' i
RENTS from time to time. .

Default. The word "Default” means the Default set forth in this Assignment in the section fitled "Detault™

Eveni of Defaull. The words "Event of Default" mean any of the events of defaull set forth in this Assignment in: the
default section of this Assignment. s

Grantor. The word "Grantor" means HENRY J. TERECH, SR. REVOCABLE LIVING TRUST.
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Gua?antor. The word "Guarantor® means any guarantor, surety, or accommodation party of any or all of the
¢ :Andebledness.
G'uarant'y' “The word "Guaranty" means the guaranty from Guarantor ta Lender, including without limitation a guaranty of
“allor part of. the Note.
Indebtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note' or Relatad Documents, together with all renewals of, extensions of, modifications of, consolidations of
and-subslititions for the Note or Related Documents and any amounts expended or advanced by Lender fo discharge
Grantor's’ obltgalions or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, togsther
with'interest on‘such amounts as provided in this Assignment.

Lender. The word "Lender" means Fronfier Bank, its successors and assigns.

Note. The word-"Note® means the promissory note dated July 15, 2005, in the original principal amount of
$136,120.00 from Grantdr to Lender, together with all renawals of, extensions of, medifications of, refinancings of,
consolidations of, and' substilittions for the promissory note ar agreament.

Property. The word “Properly" means all of Grantar's right, title and interest in and to all the Property as described in the
"Assignment” sechon of thts A33|gnrnent

Related Documents. The words "Helaled Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guarantles, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all otherinsttuments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness -

Rents. The word "Renfs” means aII of ‘Grantor’s present and future rights, title and interest in, to and under any and all
present and future leases, including, without limitation, all rents, revenue, income, issues, royallies, banuses, accounts
receivable, cash or sacurity ‘deposits, advdnce rentals, profils and proceeds from the Property, and ather payments and
benefits derived or fo be derived from suth lsases of every kind and nature, whether due now or later, including without
limitation Grantor's right to enforce such Ieasas and to recaiva and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT iS EXECUTED ON JULY 15 _2005 L

GRANTOR:

-]
R., Trusiee of
IN& TRUST

O

HENRY J. T
REVOCABLE

. TERECH, SR.

TRUST ACKNOWLEDGMENT
seor_UIASN119 J07 R
—Y//// //?7 1F) ; ss
ons__2)) dey of DU »y

Notary Public, personally appeared HENRY J. TERELH, SR., Trustee of HENRY-J. . TE
TRUST, and personally known to me or proved to me on the basis of safisfactory evidence tg
agent of the frust that executed the ASSIGNMENT OF RENTS and acknowledged the ASsignmiert to be the frae and voluntary
act and deed of the frust, by authority set forth in the trust documents or, by authority of slatite, for the uses and purposes
therein mentioned, and on oath stated that he or she is authorized to execute’ “'IIS Assngnmenl and in fact executed the

Assignipent on behalf of the trust,
ij{l/c’rW nz/

Notary Public in and for the Slate of £

Reslding ai

My commlssmn explres (; 5 ‘;
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