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DEED OF TRUST

DATE: July 15, 2005

Reference # {if appllcable) MAIN—XX5427IORDER NO. 113331-PE Additional on page

Grantor(s):
1. HENRY J. TERECH SR FIEVOCABLE LIVING TRUST

Grantee(s)
1. Frontier Bank T
2. LAND TITLE COMPANY OF SKAGIT COUNTY , Trustee

Legal Description: LOTS 6-8, BLK 4 HESEHVE TO MONTBORNE
Additional on page 2

Assessor's Tax Parcel |D#: 4136—004.{_'—(__)087_0007

THIS DEED OF TRUST is dated July 15, 2005, among HENRY J. TERECH, SR., not personally
but as Trustee on behalf of HENRY J. TERECH, SR.- REVOCABLE LIVING TRUST, whose
address is 20220 81st AVENUE WEST, EDMONDS, WA. 98026 ("Grantor"); Frontier Bank,
whose mailing address is Main Office, 332 SW Everett Mall Way, PO Box 2161, Evereit, WA
98213 (referred to below sometimes as "Lender" ‘and sometimes as "Beneficiary"); and LAND
TITLE COMPANY OF SKAGIT COUNTY , whose mailing address is 111 EAST GEORGE
HOPPER ROAD, BURLINGTON , WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
of entiy and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, litle, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, lmprovemenls and
fixtures; all easemenls, rights of way, and appurenances; ali water, water righls and ditch righls (including stock in utilitiss
with ditch or irrigation rights); and all other rights, royalties, and profits relating 1o the real property, including without limitation
all minarals, oil,-gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County,

State of Washlngton-

LOTS 6,7, AND 8, BLOCK 4, "PLAT OF RESERVE ADDITION TO THE TOWN OF
MONTBORNE [N -SKAGIT COUNTY WASHINGTON," AS PER PLAT RECORDED IN
VOLUME 2 OF PLATS PAGE 59, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE gOUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property-"'br‘-its" address is commonly known as 18494 STATE ROUTE 9, MOUNT
VERNON , WA 98273..The Real Property tax identification number is 4136-004-008-0007

Grantor hereby assigns as securriy to’ Lender all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment‘is recordet-in accordance with RCW 65.08.070; the lien crealed by this assignment is intended
to be specific, perfecled and choats’ upon | the recording of this Deed of Trusl. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleralion
of all or part of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE' ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S .GIVEN TO “SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL, OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST iS GIVEN-AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exéepf'"'as olherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as they. bidcome due, and shall strictly and in a timely manner perform all of Granlor's
obligations under the Nots, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERT Y. Granlor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence: of an Evenl of Default Grantor may (1) remain in possession and control of
the Property; (2) use, operale or manage the Préperty; and (3) collsct the Rents from the Property (this privilege Is a
license from Lender to Grantor automatically révoked upon default). The following provisions relate to the use of the
Property or to other limitaticns on the Property. “The Real Property is not used principally for agricultural purposes.

Duly fo Maintain. Grantor shall maintain the’ Properly in tenantable condition and promplly perform all repairs,
replacements, and maintenance necessary fo preserve its value. -~

Compllance With Environmental Laws. Grantor represents‘and watrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use,“genetation, manufacture, storage, Ireatment, disposal,
release or threatened release of any Hazardous Substante by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to belisve Ihat'-!here has :been, except as previously disclosed to and
acknowledged by Lender in wriing, {a) any breach or vidlation of any Environmental Laws, (b) any use, generation,
manufacture, storage, reatment, disposali, release or threatened reledse. of afy Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the’ ‘Property,-or-(¢). any actual or threatensd litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowladged
by Lender in writing, (a) neither Grantor nor any tenant, contractor; agent or other auihorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any‘Hazardous Substance on, under, about or from the
Praperty; and {b) any such aclivity shall be conducted in compliance. with &l applicable federal, stais, and local laws,
regulations and ordinances, including without limitation all Environmental Laws.«-Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests; at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the'Deed of Trust, Any inspections or fests
made by Lender shall be for Lender’s purposes only and shall not be construedto create'any responsibllity or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor Jpereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becprmes liable for cleanup or
other costs under any such laws; and {2) agrees lo indemnify and hold harmlass’ Lenderagainst any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirgctly sustain or suffer resuiting
from a breach of this section of the Deed of Trust or as a consequence of any use, generafion,“manufacture, storage,
disposal, release or threatened release accurring prior to Granlor's ownarship or interest in the- Proparty, whethar or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Tist, including the
obligation to indemnify, shall survive the payment of the Indebtednass and the satisfaction and recohveydnce of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest’in the Property, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parrmt" or: suﬂsr any stnppmg of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoirig, Grantor wil
not famove, of grant to any other parly the right to remove, any timber, minerals (including il and gas) coal clay.
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Pruperty W|thuut
Lender's prior written consent. As a condition to the removal of any Impravements, Lender may require. Grantor o make
arrangements satisfactory to Lender to replace such Improvemants with Improvements of at least equal valua : g

Lender's Right o Enter. Lender and Lender's agents and representalives may enter upon the Real: Property at alt
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantors complrance-- o
with the terms and conditions of this Deed of Trust. !

Compliance with Governmental Requirements. Grantfor shall promptly comply, and shall promptly cause comph‘anca-f ¥
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use o'r*'oc:cupy_ S
the Properly in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental™ ..~
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities <~
Act. Grantor may contest in good faith any such law, ordinance, or regulalion and withhold compliance during“gny
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior fo doing so and so

.
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H Iong as in Lender's sole opinion, Lendar's interests in the Property are not jecpardized. Lender may require Grantor to
¢ /-post -adequate security or a surety bond, reasonably satisfactory to Lender, to prolect Lender’s interest.

Duty to Prolecl. Grantor agrees neither to abandon or leave unattanded the Property. Grantor shall do all other acts, in
" additiofi té-those acts set forth above in this section, which from the character and use of the Property are reasonabiy
necessary fo: protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at Lender's option, (A) declare immediately due and payabls all
sums sacured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedniess andimpose such other conditions as Lender desms appropriate, upon the sale or transfer, without Lender's
prior wriften corisent, of-all-or any part of the Real Property, or any interest in the Real Froperty. A "sale or transfer” means the
conveyance of Réal Property. or any right, title or interest in the Real Property; whether legal, beneficial or equitabls; whather
voluntary or involufilary; whether by outright sale, deed, installment sale contract, land contract, contract for desd, {easehold
interest with a térm greater than three (3) years, lease—option confract, or by sale, assignmenl, or transfer of any beneficial
interest in or to any land trust holding fitle to the Real Property, or by any other methad of conveyance of an interest in the
Real Property. However thls ophon shall not be exercised by Lender if such exercise is prohibited by federat law or by
Washington law. : R

TAXES AND LIENS "'The" fdlto’wi

Payment. Grantor shall pay when due (and in all evenis prior o delinquency) all taxes, special taxes, assessments,
charges (including water and seWer) fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work ‘done.on or for services rendered or malerial furnished to the Property. Grantor shall
maintain the Property free.of aliliens having pricrity over or equal to the interest of Lender under this Deed of Trusl,
except for the lien of taxes and assessmenls not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any iax, assessment, or claim in connection with a good faith
dispute over the obligation o pay, so long as Lender's interest in the Property is nol jeopardized. W a lien arises or is
filed as a result of nonpaymant;, Grantor shall within fifleen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing; secure the discharge of the lien, or if requested by Lendsr, deposit with
Lender cash or a sufiicient corporate surely bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and altorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest;. Grantor shall'defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shaII upon demand furnish to Lender satisfactory evidence of payment of the laxes or
assessments and shall authorize the appropriate governmenia} official to deliver to Lender at any time a written stalement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall ncmfy Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work: services, or materials. Granter will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender. thal Grantor can and will pay the cost of such improvements.,

PROPERTY DAMAGE INSURANCE. The following provnsmns relatlng lo |nsur|ng the Property are a part of this Deed of
Trust.

Malntenance of Insurance. Grantor shall procure and ma”mtaln p‘-ohc;les of fire insurance with standard exfended
coverage endorsements on a replacement basis for thg full insurabls value covering all Improvements on the Real
Property in an amount sufficient te avoid application of any-ccinsurance clause, and with a standard morigagee clause in
favor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such coverage
amounts as Lender may request with Trusiee and Lender being named.as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including. but not limited to hazard, business
interruption, and boiler Insurance, as Lender may reasonably raquire, Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by g company of companies reasonably accepiable to
Lender. Granfor, upon request of Lender, will deliver to Lendsr from time to time the policies or certificates of insurance
in form satisfactory to Lender, inciuding stipulations that coverages ‘will_not.be eancelled or diminished without at least
thirty (30) days prior written notice to Lender. Each insurance policyalso shall inclide-an endorsement providing that
coverags in favor of Lendar will not be impaired in any way by any agt, ‘omission-or. default of Grantor or any other
person. Should the Real Property be located in an area designated by thé Direclor. of the Federal Emergency
Management Agency as a special flood hazard area, Granlor agrees to obtain and melnfam Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Properly is located in a special flood hazard area, for the
full unpald principal balance of the loan and any prior liens on the property sécuring.the loan, up to the maximum paolicy
limits set under the Nationai Flood Insurance Program, or as otherwise reqmred by Lender and to maintain such
insurance far the tarm of the loan.

Application of Proceeds. Grantor shall prompily nolify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of tha casualty. Whether or-hot-Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance.and- apply:the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration” and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof-ef such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration’if Grantor is. nét.in default
under this Deed of Trust. Any procesds which have nol been disbursed within 180 days after their reteipt and which
Lender has not committed to the repair or restoration of the Property shali be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied tothe principal
halance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's inferests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once g year, Granter shall furnlsh tn

provlsmns relating 1o the taxes and liens on the Property are part of this Deed of Trust:

Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2) the risks. msured (3)
the amount of the policy; (4) the property insured, the then cument replacemant value of such property, and.the manner. *,
of determining that valug; and (5) the expiration date of the policy. Grantor shall, upon request of Lendér, have an. &

indspendent appraiser salisfactory to Lendar determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lender's inlereet if‘the

Property or if Grantor fails to comply with any provision of this Dead of Trust or any Related Documents, including.but not-

limiled to Grantor's failure to discharge or pay when due any amounts Grantor is required lo discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender

deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and’
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged

e
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* under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a:part of-the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due during either (1) the term of
any-applicable insurance policy; or {2) the remaining term of the Note; or (C) be lreated as a balloon payment which will be
dile and payable at:the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall ba in
addilion: to all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:® -

Tlile Grantor warrants that: {a) Grantor holds good and marketable tille of record to the Property in fee simpie, free
and clear of all’Tens ‘and encumbrances other than those set forth in the Real Property description or in any fitle
insurance palicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust,and (b) Grantor has the full right, power, and authority lo execute and deliver this Deed of Trust to Lender.

Defense of Tille." Subjecl to the exception in the paragraph above, Grantor warranls and will forever defend the title to
the Property against-the Jawful claims of all persons. In the event any action or proceeding is commenced that guestions
Grantar's title or this interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action al Grantor's
expense. Granfor‘may be theé nominal party in such proceeding, but Lender shall be entifled to participate in the
proceeding and‘to be representad in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, ar
cause lo be dslivered, to Lender slich instruments as Lender may request from time to time to permit such participation.

Compliance With Laws... Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable {aws, ordmances, and regulahons of governmental authorities.

Survival of Representallons _and Warranl:es. All reprasentations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in fult force and effect untll such® Ilme as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The followmg provrsrons relatmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedlng in condeinnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such sleps as may.be necessary lo dafend the action and obtain the award. Granfor may be the
nominal party in such preceeding, but'Lender shili be enfitied to participate In the proceeding and to be represented in
the proceeding by counsel of its own choice all at:Granlor’s expense, and Grantor will dediver or cause to be delivered fo
Lender such inslruments and documentanon a8 may be requested by Lender from lime to time to permil such
participation.

Application of Net Proceeds. If all or any pari nf the Froperty is condemned by eminent domain proceadings or by any
proceeding or purchase in lieu of condemnation, Lénder may at its election require that all or any portion of the nst
procaeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment.of all'reasonable costs, expenses, and attorneys’ fees incurred by Truslee
or Lender in connection with the condemnation:

IMPOSITION OF TAXES, FEES AND CHARGES BY G_é\{ERNMENTAL AUTHORITIES. The fallowing provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust; .

Current Taxes, Fees and Charges. Upon request by Lender,-Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender. té. perfect and conlinue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes,as described below, logether with all expenses incurred in
recording, perfecting or continuing this Deed of Trusl, including wﬂhout limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this sechon applles “(1}-a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deled.¢f Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and {4) a specific lax
on ali or any portion of the Indebtedness or on paymenits of principal and interest made by Grantor.

Subseguent Taxes. If any lax to which this section applies is enacled subsequent.to.the date of this Deed of Trust, this
event shall have the same effect as an Event of Defaull, and Lender may. exercisé any or-all of its available remediss for
an Event of Default as provided below unless Grantor either (1) pays the tax before, it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposns wnth :Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatlng fo thls Deed of Trust as a security
agreement are a part of this Deed of Trust:

Securlly Agreement. This instrument shall constitute a Securily Agreement to the exlent any of the Properiy constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cornmerclal Code as amended from
time o time.

Security Interest. Upon request by Lender, Grantor shall take whatever aclion is requested by Lender to perfect and
conlinue Lender's security interest in the Rents and Personal Property. In addition to recording this Dead of Trust in the
real property records, Lender may, at any lime and without further autharization from Grantor, file 'exetutéd counterparts,
copises or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lénder for all expenses
incurred In perfecting or continuing this security interest. Upon default, Grantor shall not remdve, severor delach the
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not-affixed to the
Properly in a manner and at a place reasonably convenient to Grantor and Lender and make it availablé to Lender Wllhln
three (3) days after receipt of written demand from Lender to the extent permitted by applicable laiv. T .

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly) from which |nformation concernlng
the security interest granted by this Deed of Trust may be obtained (each as reguired by the Uniform CQmmercral Coda)
are as statad on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further aSsUrances" and.""*..
attorney-in—fact are a parl of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lenders designee, and when requésted by, .
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offiees and’ .+
places as Lender may deem appropriale, any and all such mortgages, deeds of trust, securily deeds, security” |
agreemants, financing statements, conlinuation statements, instruments of further assurance, certificates, and ather -
documents as may, In the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Nots, this Deaed of Trust, and the Related Documents, and (2)

the liens and security interests crealed by this Deed of Trust as first and prior liens on the Property, whether now owned -
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" or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the conirary in writing, Grantor shall
elmburse Lender for all costs and expenses incurred in connection with the matters referred lo in this paragraph.

Aitorney—in—Faci. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
“ and in thé name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s ‘attorney-in—fact for the purpose of making, exscuting, delivering, filing, recording, and deing all other things
ds:may be necessary or desirable, in Lender's sole opinion, to accomplish the malters referred fo in the preceding
paragraph .

FULL PERFOFIMANCE if Grantor pays all the Indebtedness when due, and otherwise performs ali the obligations imposed
upon Grantor-tinder this:Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
axecute and deliver to Granfor suitable statements of termination of any financing stalement on file evidencing Lender's
security interest in‘the. Rents:and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law..-The gréanted in.any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mal‘ters or
facts.

EVENTS OF DEFAULT Each of the following, at Lender's oplion, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Granlor farls Io make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to cornply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the'Rélaled Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any ‘other agreernenl between Lender and Grantor.

Compliance Default. Fallure to ‘comply: with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents

Default on Other Payments, Failure of Granfor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other paymenl necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. . Should Granior default under any loan, extension of credit, security agreemant,
purchase or sales agreement, or any otter agreament, in favor of any other creditor or psrsan that may materially affect
any of Grantor's property or Grantcr’s ability-t6 repay the Indsbtedness or perform their raspectiva obligations under this
Deed of Trust or any of the Related Documents

False Statements. Any warranty, representallpn or statement made or furnished to Lender by Grantor or on Granter's
behalf under this Deed of Trust or the Related Decuments:is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or: rnlsleadlng at any fime thereafter.

Defective Collateralization. This Deed of Trust of any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to. create a valid and perfected security interest or lien) at any time and for
any reason. :

Insoivency. The dissolution or termination of the Trust the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's properly, any assignment for ihe benefit of“creditors, any type of creditor workout, or the
commencerent of any proceeding under any bankruptcy or insplvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of.foredlostre. or forfeilure proceedings, whether by judicial
proceeding, self-help, repossessmn or any other method; by“any credifor of Grantor or by any governmental agency
against any property securing the Indebtednass. This includes a garnishment of any of Grantor's accounts, including
depaosit accounts, with Lender. However, this Event of Default shall not‘apply If there is a good faith dispule by Grantor
as to the validity or reasonableness of the claim which is thesbasis of.the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or farfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender in |ts sole discretion, as being an adequate
reserve or bond for the dispuls. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is nol remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor o Lender, whether: exashng now or later.

Events Affecting Guarantor. Any of the preceding evenls occurs with raepeci o any Guarantor of any of the
Indebtedness or any Guaranior dles or becomes incompelent, or revokes of disputes the: validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a dsalh, Lender, at its.option, may, but shall not be required to,
permit the Guarantor's estate to assume unconditionally the obligations ansmg underf the guaranty in a manner
salisfactory to Lender, and, in doing so, cure any Event of Default,

Adverse Change. A material adverse change occurs in Grantor's financial condltlon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. : .

Right to Cure. If any default, other than a default in payment is curable and if Grantar has not. been given a nofice of a
breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be-gured if Grantor,
after receiving written notice from Lender demanding cure of such default: (1) cures the dafaull within teén {10) days; or
{2) if the cure requires more than ten (10) days, immediately inlliates steps which Léndér deéms in Lender's sole
discrelion to be sufficient to cure the default and thereafter continues and compietes all reasonable and necessary steps
sufficient to preduce compliance as soon as reasonably practical. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trusl ‘at any tlme lhereaﬂer,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any olher remady, and an
alection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,: aﬂer
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. .~ .~ =

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlalely due
and payabie, including any prepayment penalty which Grantor would be required o pay. : A

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |ts power of;-" ;3:'

sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosurs, m erlher'
case in accordance with and to the full extent provided by applicable law. ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of_K_ =

a secured parly under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice to Grantor to take possession of and manage the Property'
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lenders
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
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¢ lo make payments of rent or use fees directly to Lender, If the Rents are collected by Lender, then Grantor irrevacably
{ designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereot in the name of
* Granter-and lo negotiate the same and coilect the proceeds. Payments by tenants or other users to Lender in response
o Lénder’s demand shall satisfy the obligations for which the paymenls are made, whether or not any proper grounds
for thé demand existed. Lender may exercise ifs rights under this subparagraph either in person, by agent, or through a
receiver.

Appoini Recewer Lender shall have the right to have a receiver appainted to take possession of all or any part of the
Froparty,-with'the. prower fo protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and ta collect the Raents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness The receiver may serve withoul bond if permitted by law. Lender’s right to the appointmant
af a recejver shall exist:whether or not the apparent value of the Properly exceeds the Indebledness by a substantial
amount. Employmenl by Lender shall not disqualify a persen from serving as a receiver.

Tenancy at Sufferance.’ If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes‘entiied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's oplion, either (1) pay a
reasonable ranial for the use of the Praperty, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies: Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time. giter which any private sale or other intended disposition of the Personal Property is to be made,
Reasonable nofice shall. mean netice given at least ten (10) days before the time of the sale or disposifion. Any sale of
the Personal Property may be made in conjunclion with any sale of the Real Property. '

Sale of the Property. To ihe exient parmitied by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights. and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separataly, in one sale or by separale sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property, _

Attorneys’ Fees; Expenses. |f L_e'nde'r institutes--a_ny suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled fo recover ‘such sum'as the court may adjudge reasonable as attornays’ fees at irial and upon
any appeal. Whether or not any court aglion is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs thal in Lender's: apinion-are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebiedness payable on demand and shall bear interest al the Note
rate from the date of the expenditure uniil ‘repaid. Expenses covered by this paragraph include, without limitation,
however subject 1o any limits under applicable faw, Lénder's attorneys’ fees and Lender's legal expenses, whether ar not
there is a lawsuit, inciuding attorneys’ fees and .expenses for bankrupicy proceedings (including efforts to modify or
vacate any automatic slay or injunction), appeals,-and any anlicipated posl—judgment collaction services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, litle
insurance, and fees for the Trustes, to the extent, parmltted by appllcable law. Grantor also will pay any court costs, in
addition to all othar sums provided by law.

Rights of Trustee. Trustee shall have all of the r|ghts and dulieg of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relahng to the powers and obligations of Trustes
(pursuant to Lender’s instructions) are part of this' Deed of Trust:™ .~

Powers of Trustee. In addition to all powers of Trusiee ansing as a maﬂer of law, Trustes shall have the power to take
the following actions with respect lo the Property upen the written-feques! of Lender and Granlor: (a) join in preparing
and filing 2 map or plat of the Real Properly, including the dedicalion of: sfreels.or other rights to the public; (b) join in
granting any sasement or creating any restriction on the Real Proparty;“and “{(c) join in any subordination or other
agreement affecling this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nofify any:' other party. 'ofua pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee i

Trustee. Trustee shall meet all qualifications required for Trustee under apphcable Iaw _in addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Frusfee shall have the right ta foreclose by
natice and sale, and Lender shall have the right to toreclose by judicial foreclosure, in elther case in accordance with and
to the fuli extent provided by applicable law.

Successor Trusiee. Lender, at Lender's option, may from fime to time ap'p_oint-"é. succes‘sor:-Truslee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledyed by Lendsr-and recorded in the office
of the recorder of SKAGIT Countly, State of Washington. The insirument shall contain, in“addition o all other matters
required by stale law, the names of the original Lender, Trustee, and Grantor, the book“and page or the Audilor's File
Number whers this Deed of Trust is recorded, and the name and address of the successor trusles; and the instrument
shall be executed and acknowledged by Lender or ils successors in interest. The successor irustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upeon the Trustes in this Degd of Trust and by
appiicable law, This procedure for subsfitution of Trustee shali govern to the exclusion of aJI other provisions for
substitution. )

NOTICES. Subject to applicable law, and except for nolice required or allowed by law io be glven 1 another manner any
notice required to be given under this Deed of Trust, including without limitation any notice of default'and any-niolice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received ‘by telefacsinile {unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, whea' deposned in
the United States mail, as first class, certified or regislered mail postage prepaid, directed to the addresses shown néar“the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which hds priority over. this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any parly may change.its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of |
the notice is to change the pary's address. For nofice purposes, Grantor agrees to keep Lender informed.at. all times of =,
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be giveriin another .
manner, if there is more than one Grantor, any nolice given by Lender to any Grantor is deemed to be notice: gwen to aﬂf
Grantors. S0

MISCELLANEQUS PROVISIONS, The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the enfire understanding and’ -
agreement of the parties as to the matters set ferth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signad by the party or parties sought to be charged or bound by tha

alteration or amendment. o
MR
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i Annual Fleporis If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
¢ ‘Alpen request, a cerified statement of net operating Incoma raceived from the Property during Grantor's previous fiscal
year in“such form and detait as Lender shall require. "Net operafing income™ shall mean all cash receipts from the

8 ‘Properly Fess all cash expenditures made in connection with the operation of the Property.

Capiion Headlngs Caphon headings in this Deed of Trust are for convenience purposes anly and are not 1o be used to
mterpret ar define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or esltals crealed by this Deed of Trust with any cther interest or estate
in: the Property gt’ any time held by or for the bensfit of Lender in any capacity, without the writlen consent of Lender.

Govemlng Law This Deed of Trust will be governed by federal law applicable to Lender and, 1o the extent not
preempled by federal law, the laws of the Slate of Washington without regard io its conflicts of law provisions.
This Deed of Trust has been accepted by Lender In the State of Washington.

Choice of Venue.: I thera is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Snchomish Caunty, State-of Washmgton

No Waiver by Lender .Lender shall not be deemed to have waived any righls under this Deed of Trust unless such
waiver is given‘in wiiting and signed by Lender. No delay or omission on tha part of Lender in exercising any right shall
operale as a waiver of such rightor any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lendar’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust,- ‘No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lendérs-sights or of any of Grantor's obligations as to any future transactions. Whenever
tha cansent of Lender'is required underthis Deed of Trust, the granting of such consent by Lender in any instance shall
not conslitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be grantad or withheld.in the sole dlscrehon of Lender.

Severabllity. If a court of competent JUI’ISdICtIOrI finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any mrcumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumslance:” If feasible, the offending provision shall be considered modified so that it
becomes lsgal, valid and enforceablei |fthe offending provision cannot be so modified, it shall be considered delelad
from this Deed of Trust. Unless otherwise required by law, the illagality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the:legality; Validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any:limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inura fo the benefit of the parties, their successors and assigns. [f ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Granlor, may deal with Grantor's
successors with reference to this Deed of Trust and the indebtedness by way of forbearance or exlension without
releasing Granfor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, Time is of the essehqs in_~tﬁé performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemplion laws of the State of Washington as to &ll Ihgebtedness se_t_:ured by this Deed of Trust.

DEFINITIONS. The following capitalized words and termis'shall have thé fallowing meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts.shall mean amounts in lawful money of the United
Slates of America. Words and terms used in the singular shall |ncIUde the'plural, and the plural shall includa the singular, as
the context may require. Words and terms not otherwise defmed in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Frontier Bank, and its suocessors .and assigns.

Borrower. The word "Borrower” means HENRY J, TERECH; SH REVOCABLE LIVING TRUST and includas all
co-signers and co-makers signing the Nole,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trusl among Grantor Lender, and Trustee, and includes
wilhout limilation all assignment and securily interest provisions relating ta the Eerjs.onal Property and Rents.

Defaull. The word Default” means the Default set forth in this Deed of Trust'in Iﬁé section titled Default",

Environmental Laws. The words "Environmental Laws™ mean any and all state federal"and local statutes, regulations
and ordinances relating to the protection of human health or the enwronmenl, mctudmg without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as amended, 42 U.5.C. Section
8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization’Ast of 1986, Pub. L. No. 99499 ("SARA™,
the Hazardous Materials Transporalion Act, 43 U.S.C. Section 1801, et seq.,:the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federai laws;. rules, or regulahons adopted pursuant
thereto. -

Event of Default. The words "Event of Default" mean any of the events of default sat forth in thls Deed of Trust in the
events of default section of this Deed of Trust. S

Grantor. The word "Grantor® means HENRY J. TERECH, SR. REVOCABLE LIVING THUST

Guarantor. The word "Guarantor® means any guarantor, surety, or accommadalion par’ry of.any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including wﬂhout |
all or pari of the Note.

Hazardous Subslances. The words "Hazardous Subslances” mean malerials that, becausé of their guantity,
congcentration or physical, chemical or infectious characterstics, may cause or pose a present or:-poténtial-hazard to
human health or the environment when improperly used, treated, stored, disposed of, generaied, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest:sense ‘ard
include without limitation any and all hazardous or loxic substances, malerials or wasle as defined by or lisied undar the
Envircnmental Laws. The term "Hazardous Substances" also inciudes, without limitation, petroleum:. and patrolsum
by—products or any fraction thereof and asbestos.

improvements. The word "Improvements” means all existing and future improvements, buildings, slructures, mublle'
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Properiy Qd

fltg._tion‘ a _gu_aranty of

Indebtedness. The word "Indebtedness” means all principal, interast, and other amounts, costs and expenses payable e
undar the Nole or Related Documents, logsther with all renewals of, extensions of, modifications of, consolidations of*
and substitutions for the Note or Related Documents and any amounts expendad or advanced by Lender to dlscharge
Grantor’s obligafions or expenses incurred by Trustee or Lender fo enfarce Grantor's ohligations under this Dead o#

Trust, together with interest on such amounts as provided in this Deed of Triet m\ “ “ m‘m m m‘“

Skagit County Auditor M
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Leri&er; The word "Lender" means Fronfier Bank, its successors and assigns.

¢ :"Nofe. The word "Note" means the promissory note dated July 15, 2005, in the original principal amount of
$136;120.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
! consolldatlons of, and substitutions for the promissory note or agreement.

Personal Property The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereatter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; together with all
accessions; paris, and additions o, all replacements of, and all substitutions fer, any of such property; and together with
allissues and profits:thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
fromi-any-sale ar other dispesition of the Property.

Property, --’i:he W-ord ‘"Propsrty" means collectively the Real Properly and the Personal Property.

Real Property. Tha words "Fleal Properly” mean the real properly, interests and rights, as further described in this Deed
of Trust.

Related Documents. The wards "Related Documents™ mean all promissory notes, credit agreements, loan agreements,
environmental agieements, glaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
morlgages, and. all othef. instruments, agreements and documents, whether now or hereafter existing, execuled in
connection with the Indebtednass

Rents. The word "Rants” means ali present and future renls, revenues, income, issues, royalties, profits, and other
benefits derived from the, Property

Trustee. The word "I‘rustee“ means. LAND TITLE COMPANY OF SKAGIT COUNTY , whose mailing address is 111
EAST GEORGE HOFPPER ROAD; BURLINGTON WA 98233 and any subsfitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. L

GRANTOR:

HENRY J. TRRECH, SR. REVOCABLE LIVING TRUST -

By:

HENRY J. T EC S

Y .J. TERECH, SR.
REVOCABLE .

STATE OF w&jn/na h’l/)

COUNTY OF i ﬂwz?ﬁﬂzzz (jz )
On this ZLJ day of im/ L

Notary Public, personally appeared HENRY J. TEREGH, SR., Truslee of H ~ REVOCABLE LIVING
TRUST, and personally knewn to me or proved to mé on the basis of safisfacto i an authorized trustee or
agent ci the trust thal executed the Deed of Trust and acknowledged the Deed of Frust T e 78 the free and voluntary act and
deed of the trust, by autherity set forth in the trust documents or, by authorily of-stafute, for the uses and purposes therein
mentioned, and on oath stated that he or she is authorized to execute this. Deed of TrusT and in fact executed the Deed of

T%I;’Zf;/f; 9 ‘%’7 nesn;m;ar " WW’%

Notary Public in and for the State of My commlsslon exprres ? j é;

a, the undersigned

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersignead is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto the rlght tnle and
interest now held by you under the Daed of Trust,

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 5.26.00.065 Sopr. Harland Financidl Solulions, Inc. 1997, 2005 All Righls Ressrved. - WA CACFNLPLIGQ1FC TR-2asea FR-COMHETMU %
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