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CHICAGO TITLE CO.. DEED OF TRUST
DATE: July 12, 2005"' e
Reference # (if appllcable) iC35479 SM / Additional on page

Grantor{s}):
1. MOORE, TERRY E i
2. MOORE, PAME_LA s 7

Granteels)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: PTN. LOT 10 BLK 14 AMENDED PLAT OF BURLINGTON
Additional on page 9

Assessor's Tax Parcel ID#: 4076-01"4"—91{)_-.0'203

THIS DEED OF TRUST is dated July 12, 2005, among TERRY E MOORE and PAM S MOORE;
hushand and wife ("Grantor"); Whidbey lsland Bank,- whose mailing address is Sedro Woolley
Office, 339 Ferry St., Sedro Woolley, WA 98284 ‘(referred to below sometimes as “Lender"
and sometimes as "Beneficiary”); and CHICAGO TITLE.COMPANY-Mt. Vernon, whose mailing
address is 425 COMMERCIAL STREET, MOUNT. VERNON WA 98273 {referred to below as
"Trustee"}.
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DEED OF TRUST
(Continued) Page 3

‘equial value.

'"Lerlder s Right to Entar. Lender and Lender's agents and representatives may enter upon the Real Property at all
~feasohablé times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
: compllance with the terms and conditions of this Deed of Trust.

,Comphance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
-ccmpllance ‘by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
atherwise-usé or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in.effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good-faith-any. such law, ordinance, or regulation and withhold compllance during any proceedmg, including
appropriate’ appeais, so long as Grantor has notified Lender in writing prior to deoing S0 and s¢ long as, in Lender's
sole opmlon, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequats
security.qr a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect.” Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition 10 those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lendet's option, (A} declare immediately due and payable all
sums secured by this Deed:of Trust or (B) increase the interest rate provided for in the Note or other document
avidencing the Indebtedness and |mpose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means.the conveyance 0of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whethet voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, léasehold: interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneflc:al interest in or 1o any land trust holding title to the Real Property, or by any
other method of conveyance of an interest.in the Real Property, However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or bv Washington law.

TAXES AND LIENS. The followmg prowsuons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay wheh..due {amd in:qll évents prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer}; fines-and impositions levied against or on account of the Property, and shall
pay when due all claims for work dong oi or for services renderad or material furnished to the Property. Grantor
shall maintain the Property free of all lieris having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments “not due and except as otherwise provided in this Deed of
Trust. §os :

Right to Contest. Grantor may withhold paymen_t.'éf any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment. Grantor shall within fitteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice“’-.pf the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate suretv“bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest ‘Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement agamst the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest. proceedmgs :

Evidence of Payment. Grantor shall upon demand furnish 10 Lende: ‘satisfactory evidence of payment of the taxes
or assessmenis and shall authorize the appropriate governmental offictal-tg dellver to Lender at any time a written
statement of the taxes and assessments against the Properfy. - a s

Notice of Construction. Grantor shall notify Lender at least flfteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any'miechanic's lien, materialman’s lien, or
other lien could be asserted on account of the work, services, ‘or. materiafs. © Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gramar can and will pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall progure and maintain policies’ of fire insura‘nce with standard extended
coverage endorsements on a replacement basis for the fulf insurable value ¢overing all frmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance ¢lause, and’with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurariceé as:tender may reasonably require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
tompany Of companies feasonably accepiable to Lender. Grantor, upon request of Lendgr,” will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to'Lender, .including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days prior, written:notice to Lender. Each
insurance policy also shall include an endorsement providing that goverage in favar-of Lender will pot be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Propertv be located in
an area designated by the Director of the Federal Emergency Management Agency as a- special flood bazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice i§ given by
Lender that the Property is located in a special flood hazard area, tor the full unpaid princjpal” balance of the loan
and any prior ligns on the property securing the loan, up to the maximum pollcv limits set underthe National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the teim.of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prq_perty__. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not:Lender’'s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the regtaration:,
and repair of the Property. If Lender elects to apply the proceeds 1o restoration and repair, Grantot. shall repaigor
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satlsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable, costof
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have. fot-beer
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of .
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued’
interast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lender ho!ds--"
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

Grantor's interests may appear.
LT
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DEED OF TRUST
(Continued) Page 5

FURTHER -ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
a‘ttorney-ln -fact are a part of this Deed of Trust:

vFurther Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and

* deliver; or: wnll cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Eender, causé to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
:,_and places _as__ Lander may deem appropriate, any and all such martgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
otrier documentg-as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect gontinue, or preserve {1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related.Documents, and {2} tha liens and security interests created by this Deed of Trust as first and prior
liens on the Praperty, swhether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees fo the contrary:in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the:matters referred- to in this paragraph.

Attorney -in-Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be’ necessaw or desirable, in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Borfoyvér pays all the Indebtedness when due, and otherwise performs all the gbligations
imposed upon Grantor under thig. Deéed. of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute ahd deliver-to Grantor suitable staternants of termination of any financing statement on
file evidencing Lender's security intérest in the Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto®, and the:recitals in: the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or. facts ' :

EVENTS OF DEFAULT. At Lendér 5 optlon Grantcr will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Borrower faifs: tc make any’| ayment when due under the Indebtedness.

Break Other Promises. Borrower or Grantor breaks any promise made to Lender or fails to perform promptly at the
time and strictly in the manner providedi m this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply W|th ‘any othiér term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor Wwithin the time required by this Deed of Trust to make any payment
for taxes or insurance, of any other payment-necéssary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation ar statement made or furnished to Lendet by Borrower or Grantor or an
Borrower's or Grantor's behalf under this Deéd of Trust or the Related Documents is false or misleading in any
material respect, either now or at the time made.of furnished.,

Defective Collateralization. This Deed of Trust or any of the Refated Documents ceases to be in full force and
effect {including failure of any collateral document to create a vahd and perfected security interest or lien} at any
time and for any reason. p : Yol

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor’ s property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceedmg under any bankruptcy or
insolvency laws by or against Borrower of Grantor. s

Taking of the Property. Any creditor or governmental agency: trles to take any of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on
Borrower's or Grantor’s accounts with Lender. However, if Borrower or Grantor disputes in good faith whether the
¢laim an which the taking of the Property is based is valid or reasonable, and.if-Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or a Surety’ bcnd satlsfactory to Lender to satisfy the
claim, then this default provision will not apply. F ;

Breach of Other Agreement. Any breach by Borrawer or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace ‘period prowded therein, including without
limitation any agreement concerning any indebtedness or other obllgatron of Borrower or Grantor to Lender,
whether existing now or later. . ; .

Events Affecting Guaranter. Any of the preceding events occurs with respect to: any guarantor, endorser, surety,
or accommeodation party of any of the indebtedness or any guarantor, endorser, strety, or, -accommodation party
dies of becomes incompetent, or revokes or disputes the validity of, or liability under; any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shail not hie reguired to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guarantv in‘a manner satlsfactory to
Lender, and, in doing so, cure any Event of Defauit. S

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12). months, it-may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the-default within
thirty {30) days; or (2} if the cure requires more than thirty (30) days, immediately |nit:ates steps whichLender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter contipues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasenably practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: : :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercnsed aione ors,
tagether. An slection by Lender to choose any ane remedy will not bar Lender from using any otherremedy: |f -
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's ;'
failure to do 56, that decision by Lender will not affect Lender’s right to declare Grantor in default and to exercleef
Lender's remedies, . J

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ate!yu
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise’ |ts
power of sale and to foreclpose by notice and sale, and Lender shall have the right to foreclose by ;udnmal

AURMIATARR AN
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DEED OF TRUST
{Continued) Page 7

address For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject 10 applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more.than.one. Grantor, any notice given by Lender to any Grantor is deemed to be notice given to alf Grantors. [t will
‘be Grantor's. responsmllltv to telf the others of the natige from Lender,

MISGELLANEDUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

3-Amondments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concernlng the matters covered by this Deed of Trust. To be effective, any change or amendment to
this‘Dedd of Trustmust be in writing and must be signed by whoever will be bound or obligated by the change or
amendment ’

Caption Hsadmgs Captlon headings in this Deed of Trust are for convenience purposes only and are not to be
used 1o’ mtefpret or defme the provisions of this Deed of Trust.

Morger, Thare shali ba no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Propertv at- any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. .

Governing Law Thls Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been aceepted by Lender in the State of Washington.

Choice of Venue. |f tpe'fe ‘rs""'a,l.a-wguit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Liability: Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references tq' Grantor:shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower,: This means that each Borrower and Grantor signing below is responsible for all
abligations in this Deed of- Trust S

No Waiver by Lender. Grantm understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. “The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. ‘it Lender does:agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alsc understands
that if Lender does consent to a redliest, tfiat does not mean that Grantor will not have to get Lender's consent
again if the situation happens again:* Grantor “further understands that just because Lender conserts to one or
more of Grantor's requests, that does hot mean Lender will be required to consent to any of Grantar's future
requests. Grantor waives presentment, demand for pavment protest, and notice of dishonor,

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Thereiore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. -

Successors and Assigns. Subject 1o any '|im'|taf;idns stated in this Deed ot Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and intre to the benefit of the parties, their successors and assigns, If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sugcessors with reference to this Deed ofTrust and the Indebiedness by way of forbearance or
extension without releasing Grantor from the obhgatlons af this Deed :of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfnrmance of this Deed of Trust.

Waive Jury. All parties to this Desd of Trust hereby walve the rlght 10 anv jury trial in any action, proceeding, or
counterclaim brought by any party against any other party. s

Waiver of Homestead Exemption. Granior hereby releases and walves all rlghts and benefits of the homestead
exemption laws of the State of Washington as to ail Indebtednes_s secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used-in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank ":and its. S:Licce‘é&'i)rs and assigns.

Borrower. The word "Borrower™ means TERRY E MOORE and PAM 5 MOORE and includes all co-signers and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsuons relatlng tn the Personal Property and
Rents. : ;

Environmental Laws. The words "Environmental Laws" mean any and aII staie, "federal and local statutes,
regulations and ordinances relating to the protaction of human health or theé efvironment; including without
limitation the Comprehensive Environmental Response, Compensation, and Llablirty Act of” 1980 as amanded, 42
U.S.C. Section 9601, et seg. ("CERCLA"), the Supertund Amendments and Reauthgrization” Act'af 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, &t seq;, the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicablé state or federal laws, rules,
ar regulations adopted pursuant thereto, R

Event of Default. The words "Event of Default” mean any of the events of default set Turth |n th|s Deed ot Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means TERRY E MOQRE and PAMELA S MOORE.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodahon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazerdous Substances” mean materials that, because -'i::f A ir-.-_xc'iuantit#,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard-,

to human health or the environment when improperly used, treated, stored, disposed of, generated,*manufactured, :
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest.sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed: .
vnder the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petreleum and 7
petroleum by-products or any fraction thereof and asbestos. A

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures,__.:"
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Heal
Property. 3

Indebtedness. The word "lndebtedness” means all principal, interest, and other amounts, costs and expenses

AAAAN
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EXHIBIT *A”

Lot 1v0:::iIT_T-B'IOCk:= 14, AMENDED PLAT OF BURLINGTON, according to the plat thereof recorded
in Vol:un*ie 3 of--PIats page 17, records of Skagit County, Washington;

EXCEPT the East 15 feet thereof;
AND EXCEPT the South 14 feet thereof;

TOGETHER WITH that portlon of the South Half of vacated Magnolia Street that has reverted
fo said premlses by operatlon of law;

AL SQ, that portlon of the South Half of vacated Magnolia Street and of vacated Holly Street,
that lies West of the West line of said Lot 10 and its Northerly extension to the center line of
Magnolia Street, East of the Eastline of Lot 1 in Block 13 of said plat, and its Northerly
extension to the center ling of Magnolia Street, and North of the Westerly extension of the North

line of the South 14 feet of said Lot 10
Situated in Skagit County, Washmgton
i END OF EXHIBIT “A” -
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