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15-0___0' -Co,rnw_ai 1. Ave,
Bellingham, WA. 98225
Assessor’s Parcel ‘or ﬂ;:count Number: P109306,
Abbreviated Legal Description: 4¢81. coo~ col-c000
Lot 1, "MADDOX -CREEK PUD PHASE 1"
[tnchude lot, block and plat or seetion, township and range] Full legal description located on page 3

Trustee: Westward: Fi nan'c__i al Services,

[Space Above This Line For Recording Daia]

DEED OF TRUST

FIRST AMERICAN TITLE CO.
£ 1790~/

DEFINITIONS W

Words used in multiple sectmns of thxs document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cenam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document - which is dated July 15, 2005 .
together with all Riders to this docament.” .~

(B) "Borrower” is Mark L Hulst and G]oma Hu] st husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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_AP):"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
. "'_'__.1mplementlng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. tiime, or any additional or successor legistation or regulation that governs the same subject matter. As used

s in, tHis-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
7 ito & "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
| Joan" upder RESPA.

* (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

n6t=that partjt has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER QF 'RIGHTS IN THE PROPERTY

This Security Instmment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modificatiéns of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security" Instrument ‘and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,” with power of sale, the following described property located in the
County = « =% of Skagit :

(Type of R_ecgrclin_g'l L_u-isdiction] [Name of Recording Jurisdiction]

Lot 1, "MABDOX CREEK-R.U.D., PHASE 1", in Volume 16 of Plats. pages

121-130. records of Skagit County, Washington. Situate in Skagit

County. State of Washington.

Parcel ID Number: P109305. Y which currently has the address of

3200 Shelley Hill Rd [Street]

Mount Vernon :-“"__.f"[city] , Washington 98274  {Zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements now or hereafter erected on the property, and ail
easements, appurtenances, and fixtures now or hereaﬁer a- part of the property. All replacements and
additions shall also be covered by this Security lnstrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully SBISEd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the-title to the Property against all claims and

demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umfonn securlty mstrument covering real

property.
5000000686 Inltlalsﬂﬂ#

@D, stwh) 10012} Page 3 of 15

Form 3048 1/01

i mwmmm

Skaglt County Aud!tor .
., 7/18/2005 Page 3 of 18 1 35PM




wase l- 8I- o afey ;OEZI_B;’-L_W
: .|o;|pn\1 Aunog ;lﬁens

f L

LO/L 8pOE wioy W%g 5l Jo  ebed z100) (vmio- D

9890000005

Amnuaio)) jey annbar z(mﬁ ispua’] ‘tnaoq 3 Jo u oM Sunnp awm Aue je JO wolemISLIO 1Y S
MOIIST, PO[[ED aIB Sl asaql ‘01 woNd3g Jo suoisiaord oy WIA IUBPIOITE UT swnraad sowensu]
afeFpoW Jo wsuded sy Jo N91f, WL 19pUS] O} Jamoliog £q a1qeded sums Aue 1o ‘Aue JU *swmitmaid
souensuj aSeduop (p) pue ¢ uouoog Jopun 13pua Aq pennbai goueInsuy [ pue Awe I10] swnmooxd
(0) ‘Aue J1 *L1ado1d 2q1 Uo sUAI punmﬁ 10 swuawied proysses] (q) Auadold SYi UO DURIQUINOUD JO U]
® S8 Juswnnsuy AJnoas sy Jea0 Aiuoud Trene mes YOIYM SIS IOYIO PUB SIUIULISSISSE pue Saxe) (2) 110]
anp sjunowe Jo juswiied 10 apraoid 01, Spurid; o) wins  qpny ur pred s1 90N SY) [IUN ‘AJON 313 J9pUnE
anp ale s)UAWARJ OIPOUAq ABP AU) U0 ISpUYT 01 Aed [[RUS J9MOLIOH ‘SWIA) MOIISH I0] Spunj ‘g
“SJUSWIAR ] DIPOLIad M 1O “JUNowe Iy afuey) 10 ‘ajep anp oy suodisod 10 PUIX3 10U [[eYS SION )
aapun anp Tedrourrd 0) $Pasd0Id SNOAURI[SSTIALI0  *spaddeld souemsul ‘syusuried jo gonesrdde Ay
“2]0N] 1) UT P3QLISSap se uat) pue ssfreyd jusmAedard ue o1 1511y perpdde aq
1eys symawAedard Lreymiop -enp sa8reyo arel Aue oy pardde aq Leur ss30¥5 Yons ‘siuAtIAR JIPOLIS] S10UI
10 3uo Jo woutfed [y o 01 pardde st mam&ed A I9YJR HISTXD §530%9 Aue Je) JUSIXS 91 0, “{jny ut pred
aq wes Jusurked YIEa “JEI WUSIXS 31 O) PUE ‘J1 SHmAe Stpouad a1 Jo jusuniedal 2y 01 JmoLIog WIOT)
pasraoar juamiied Lue Afdde Kew Jopuay ‘Surpumisino st mam&ed 3IPOLIag AUO UBY) AI0W J] “28IBYD 18] A1
pue jusmAed Juanburjep o) o) pardde aq Lewr wowrked om ‘anp: a3reyd arer Aue Aed 0) JUNOUNE JUBLALAS
B SOPRIOUWI IPDIYM JUSWARG dIpoliad juanburjap e oy .xamo_uog ‘woly yuawAed € SIAIIAX 19PUST JI
. 910N Ayl Jo souereq edourad sy 2onpor 01 I
PUE “IUAUIMIST) AJLUN33S SIJ) JPUN SUp SIUNOUR 13YI0 Alre. 0} puoaas saqu:: a1y 01 151y pandde aq [reys
spunoure Sururetnal AUy ‘anp JWI3q 1 YIUM UL ISPIO I Ul AUMUARd dipoudd Ydea o1 paridde aq [reys
sjuatuAed Yong ‘g UONNAS lopun onp SHUNOWR () B10N 3 I5pim anp fedound (q) fa10N 99 J3pun anp
1satayur (e) :Kmroud Jo 1spio Swmoliol ayy up parpdde aq [[eys 19puay. Kq ‘poridde pue pardacoe syuswded
[[p ‘g UCHIDAg SI) Ul PRqLIOSIpP IsImIao se 1daoxg spaaaoad JO s;uam&ed 10 uopedddy 7
"JUAINDSU]
£Inosg sup AQ poImoss sUsuaalde pue §)uBUSA0d oM Sururojrad to 1uaum.usu1 £1unaes SI) Pue JI0N A
13pun anp swuawied SUL{EW WOL] I9MOLIOY JAS1[AI [[eys Jopuy IsureSe aimn} 9yl Ul IO MOU vy JYSNU
IOMOIIOY YoMA UWIRD IO 19§10 ON "2Inso[oa1o) o) Jorxd Kjoerpounun; 210N A1) Iapun souereq edrowtsd
Surpueisino s o3 parjdde aq i spuny yons ‘1v1jres paipdde 1ou Jj * IOMOLIOG 01 WA-ALINIAI JO Spuny yons
£1dde 190 [[eys 19puU ‘own Jo pouad 3[qRUOSEal B UIGIHM 0§ Op 10U $30P J9MOLIOF J] ‘ALY Uee] oY)
Suuq o1 juetnAed sayewr Jomorrog [nun spuny patjddeun yons proy Aew 1spusy spuny pal{'&dzun TO 1521911
Aed jou paou Yapus UA ‘9ep anp panpatps §)1 jo se pagpdde st justuded srpouad yoea.Jy ‘paydasoe
are sjuawiAed yons swm oy 1k sjuswAed yons Ajdde o pateSiqo jou st Ispua mq ‘armny oy uy sjwawAed
renred 10 wswAed yons asnyax 01 Y3 s11 0) 2o1pnfard Jo Japunaiay $IYTLr Auw JO I9ATRM MoyNA. JueLIng
ueo om Sunlq 01 JuadLynsul Juswied renred 1o jusmAed Lue 1decoe Aewr 1opuYT yuLIMD UBOT oY) Sulq
01 Juoromsm are syawked enied Jo juswied oy g1 juswAed jenied 1o jusmded Awe wimarAew Ipud]
*GT UON2eS UT SUOISIA0ID 30110U 3 YITM 30UBPIOIE UI JOPU] AQ PAJRUSISIp 3 ABUI Se UOLEIO] JaYI0. qons
12 10 310N o) Ul PAreudsop UOHEI0] Iy} 18 PIAIIAI UM 13U AQ PIAIS0S] PIWIIIp 378 STUSAR]
*JoJSURL], Spun,] STuoxdalg (P) J0 Knua 1o ‘Aemsumisut Kouase [emp@;
# Aq pomsur ore sytsodop SsOUM WONIMNSUI UR Hodn UMEIP ST ¥ooUD Ions Are papiaoid Yoy, Jalqseo"’}.
10 J0OUD §,19Inses3] IS0 Yueq ‘Hooyd poynas (9) (1aplo Aduow (q) ‘ysey (8) lIapuary: &q psl,oalas"

se ‘suL1o] SUIMof[o] U1 JO SI0W 10 UG Ul OPEWM 9q JUNMLISU] AIN0OS SMT) PuUE 10N SYI-Ispun arlp-‘".“ Uj:'_
syuawied Juenbasqns (e 10 Aue ey snnbal At Iopuy] ‘predun IopUY 0) PSUIMIAX ST JUSWILNSTL, AIINMSS -

SI 10 210N 2 Jopun juswied se JOpUYT £q POAIIOSI JUSIINNSLY JAYI0 I0 32900 AUR J1 “IsASMOY *AomdLmnd; -

"gM) UT SPEL oq [[BYS JUMUNNSU] AJUN09S SIY) Pue SJON SU} Japun anp SUSWAR] ‘¢ Uomnoas o1 juensind

SWa)] MOIST 10§ spuny Aed osTe [[BUS IamolIof 20N 24} Jopum anp $98reyo <8 pue safrerd Jusuniedard -
Awe pue oN a1 £Q PIDUSPIAS 1GIP AP ‘U0 1A pue ‘Jo redouud gy onp waym Aed [[eys 19:\\01103_:_::_---"
‘0adreq) ate pue ‘sadreq) wawdedaly ‘Smail momsy setu] ‘edpurlg jo jmowidsd ’

'SMOT0] SE 93158 pUE JUBUIA0O JOPUYT Pue Jomoliog ‘SINVNIAOD WAOJINN




‘_...---Aé'socmtion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'“'..-assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bormwer s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

: -'obhgauon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* dué for any-Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
bea, covenant anid agreement contained in this Security Instrument, as the phrase “covenant and agreement"
is used in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay“such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectldn 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are thern. required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates” of expendltm:es of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held ln ‘an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender. $hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the. Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to. Be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance ‘with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in‘accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in'no morethan 12 monthly payments.

Upon payment in full of all sums secured by tlns Secunty Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments charges, fines, and impositions
attributable to the Property which can attain priority over ﬂus Security . Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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“_Hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

¢ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
4 -'reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. if
the . restoratlon or repair is not economically feasible or Lender’s security would be lessened, the insurance
prot:eeds shall be_applied to the sums secured by this Security Instrument, whether or not then due, with
the-excess, if any paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _ :

If Borrower abaudous the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin’ when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwrse ‘Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an “amount, 1ot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pelicies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder- may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note¢ or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days-after the execiition of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmcrpal resrdcnce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propérty; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing inthe Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a seri¢s of
progress payments as the work is completed. If the inSurance. or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrres upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the unprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the" drrectlon “of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate inforination or statements to Lender
(or failed to provide Lender with material information) in connectlon -‘with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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.. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

-'-"':d@rivq_ from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

sexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
. provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
" 'premiums-paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

..~ {a)-Any such agreements will not affect the amounts that Borrower has agreed to pay for
" Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. " (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include theé. right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance; to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ¥ . %

11. Assignment ‘of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Propetty is damiaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoratior or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportiinity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction; provided- that ‘such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 4 single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall niot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if-any, paid to Borrower. Such Miscelianeous Proceeds shall be
applied in the order provided for'in Section 2. -

In the event of a total taking, ti_estru_gtion, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . &

In the event of a partial taking, desifuction, ot loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unlessBorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall ‘be. reduced by. the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) th¢ total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums:are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either 1o restoration or répair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellanecus Proceeds. ot
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
=~ umless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
" ‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specitied procedure.
" ‘There may.be only one designated notice address under this Security Instrument at any one time. Any
-_notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “th¢ Applicable Law requirement will satisfy the corresponding requirement under this Security
Instriment. .~ %

16. GoverningLaw; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contatned -in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such'silence shall not be construed as a prohibition against agreement by contract. In
the event that-any”provisiom or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall- not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘werds-or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; ‘and (c) the word "may" gives sole discretion without any obligation to
take any action. P :

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the. Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means‘any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be“exercised by Lender if such exercise is prohibited by
Applicable Law. T

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sécured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender.may invoke any remedies permitted by this
Security Instrument without further notice or démand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement- of this Sechrity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under.this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) ash; (b) money order; (c)
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_telease of any Hazardous Substance, and (c) any condition caused by the presence, usc or release of a
" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
. of atty. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
7 7emedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

C22. Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is‘given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa court- actmn to assert the non-existence of a default or any other defense of Borrower
to acceleration’and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and-may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing the remedies
provided in this Sectmn 22 mcludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such dction regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of- sale;: Prustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the iime and place and under the terms designated in the
notice of sale in one or more parcels __and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purehaser Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, mcludmg, ‘but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance :

24, Substitute Trustee, In accordance with Applicable Law, Lender may “from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. et
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_STATE OF WASHINGTON } s:

County of Skagit

K 0uthlsdaypersonally appeared beforeme Mark L Hulst and Gloria Hulst

tc; e knoWh io be the individual(s} described in and who executed the within and foregoing instrurment,
and. acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses atid purposes‘therein mentioned.
GIVEN under my band and official seal this \U‘l I~ day of \l \-J\t) .) L—L

m)mry
Mount Vernon, WA
My Appointment Expires on |} ‘ <> | G "

ashington, residing at
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* PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 15th day of
- July 2005 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security _.Instrumeént”) of the same date, given by the undersigned (the "Borrower”} to
secure Borrower’s Note to
Horizon Bank 2 Wash1ngton Corporation

(the "Lender“) of the same date and covering the Property described in the Security
Instrument and Iocated at

3200 Shelley H111_R9,Mount Vernon,WA 98274

N _ [Property Address]
The Property :ncludes but is’ not limited to, a parcel of land improved with a dwelling,
together with other such parc___e{_l&s and certain common areas and facilities, as described in

{the "Declaration"}. The F?ir_‘o'ii"er_ty,-is“"_'a_ part of a planned unit development known as

Maddox Creek

[Name of Plarined Unit Development]
{the "PUD"}). The Property also includes Borrower’s interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower’s interest.
PUD COVENANTS. In addition to'the covenants and agreements made in the Security
lnstrument Borrower and Lender further ‘covenant and -agree as follows:

. PUD Obligations. Borrower shall perform’ aII of: Borrower’s obligations under the PUD’s
Constltuent Documents. The "Constituent Documents" are the (i} Declaration; {ii} articles of
incorporation, trust instrument or any equwalent document which creates the Owners
Association; and (iii) any by-laws or other rules or regulatlons of the Owners Association.
Borrower shall promptly pay, when due, all due§ and assessments imposed pursuant to the
Constituent Documents.

5000000686
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“BY SIéNiNG BELOW, Borrower accepts and agrees to the terms and covenants contained in

this PUD Rider.

Mark ]_HU]S’C -Borrower

{Seal}
-Borrower

_ i ({Seal)
=+ . -Borrower

i Bbrr_g.Wer'

5000000686

Eb&”\w \’l‘*—‘—c’*ﬂé‘_ {Seal}

Gloria Hulst -Barrower

{Seal)
-Borrower

(Seal}

-Barrower

{Seal)

-Borrower
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