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GHICAGO TITLE COMPANY
DEED OF TRUST

DATE: July 8, 2005

Reference # (if appllcable) IC35671 / Additional on page
Grantor(s):

1. HOLLENBECK, STEVE I(

2. HOLLENBECK, D_EB_BI__E L

Grantee(s)
1. BUSINESS BANK OF: SKAGIT COUNTY
2. CHICAGO TITLE COMPANY Trustee

Legal Description: TRACT B, SP# MV 13 81
SW NE, SEC. 18, T34N, R4EWM *
Additional on page 2

Assessor’s Tax Parcel ID#: 340418-1-008-0006

THIS DEED OF TRUST is dated July 8, 2005, among_-'STEVE K HOLLENBECK and DEBBIE LOU
HOLLENBECK; Husband and Wife {"Grantor”); BUSINESS BANK OF SKAGIT COUNTY, whose
mailing address is 1854 S BURLINGTON BOULEVARD, BURLINGTON, WA 98233 {referred to
below sometimes as “Lender" and sometimes. as™ ' Beneflclary '); and CHICAGO TITLE
COMPANY, whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA
98273 (referred to below as "Trustee"). P .




DEED OF TRUST
" Loan No: 1900600520 {Continued) Page 2

:.:::C.O'NV_EYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
- of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and Interest in and to
'~-._‘rhe fotlow-ing-__ ‘described real property, together with all existing or subsequently erected or affixed buildings,
improvements ‘and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
[moludlng stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, Including without mitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in-SKAGIT County, State of Washington:

TRACT B, MOUNT VERNON SHORT PLAT NO. MV13-81, APPROVED AUGUST 28, 1981,
AND RECORDED. SEPTEMBER 1, 1981, IN VOLUME 5 OF SHORT PLATS, PAGE 123,
UNDER AUDITOR'S FILE NO. 8109010002, RECORDS OF SKAGIT COUNTY,
WASHINGTON; :BEING A PORTION OF THE SOUTHWEST QUARTER OF THE NORTHEAST
QUARTER OF SECTION 18, TOWNSHIP 34 NORTH. RANGE 4 EAST OF THE WILLAMETTE
MERIDIAN. TR

SITUATED IN SKAGIT COUNTY WASHINGTON,

The Real Property o lts address is commonly known as 1724 FREEWAY DRIVE, MOUNT
VERNON, WA 98273 The Real Property tax identification number is 340418-1-008-0006

CROSS-COLLATERALIZATION, In addition to the MNote, this Deed of Trust secures all obligations, debts and liabilities,
plus intarest therson, of Borrower to Lender, or any one or more of them, as well as all ctaims by Lender against
Borrower or any one or more: of them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether, voluntary of ptherwise, whather due or not due, direct or indirect, determined or
undetermined, absolute or contirigent;” Ilquldated or unliquidated whether Borrower or Grantor may be liable individually
or jointly with others, whether obligated ag-guarantor, surety, accommodation party or otherwise, and whether recovery
upen such amounts may be or hereafter.thay becore barred by any statute of limitations, and whether the obligation to
repay such amounts may be or hereaftsr may become otherwisa unenforceable.

REVOLVING LINE OF CREDIT. This Deod_.rof .Trt._lst __sacures the Indebtedness including. without limitation, a revolving
line of credit,with a variable rate of interest. . which obligates Lender to make advances to Borrower so long as
Borrowar complies with all the terms of the Né6te and the line of credit has not been terminated, suspended or
cancelled; the Note allows negative amortization. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving line of credit may at certain times be lower than the amount shown or
zero. A zero halance does not tarminate the line.-of credit or terminate Lender's obligation to advance funds to
Borrower. Therefora, the lien of this Deed of Trist-will remain in full force and effact notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all“of:Grantor’s right, title, and interest in and to all leases, Rents, and
profits of the Froperty. This assignment is recorded. in accordance with RCW 65.08.070; the lien created by this
agsignment is intended to be specific, perfected and theate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Renis and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF; HENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THiS DEED OF TRUST THIS DEED OF TRUST |8 GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants' that:_ {a] this Deed of Trust is executed at
Borrower's raquest and not at the request of Lender; {b) Grantor has;the ful! power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the prowsmns of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upen Graritor and do not result in a violation of any
law, ragulation, court decres or order applicable to Grantor; {d) Grantol-has establlshed adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition;.and (e} Lender has made no
representation to Grantor about Borrower (including without limitation the creditwerthiness: of Borrowar).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reasan of any "o‘ne' action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action: against ‘Grantor, including a claim for
deficiency to the extent Lender is atherwise entitled to a claim for deficiency"‘, before or éftef‘: Lender's commencement
or completion of any foreclaosure action, either judicially or by exercise of a power of sale. . ‘

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust,. Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strmtly perform all their
respactive obligations under the Note, this Deed of Trust, and the Related Documents;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Eorrower s and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may ('I) re"mai‘n' in possession and
control of the Property; (2} use, operate or manage the Property; and (3) collect the Rents from-the Propertv
{this privilege is a license fram Lender to Grantor automatically revoked upen default). The followmg provisions
ralate to the use of the Property or to other limitations on the Property. The Real Proportv is not. used prlncnpally
for agricultural purposes. 3 A

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repa|rs
replacements, and maintenance necessary to preserve its value, 3

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During" the._ beriod-- of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treajcrhpnt,”disposall..-_
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously discloged tprand =
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, (b} any use,f
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance .
on, under, about or from the Property by any prior owners or occupants of the Property, or [c} any actual or,"
threatenad litigation or claims of any kind by any perscn relating to such matters; and (3) Except as prev:ouslv
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other”
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance Wwith
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e DEED OF TRUST
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£ qalF applicable federal, state, and local laws, regulations and ordinances, including without limitation all

:--En_vitonmental Laws. Grantor authorizes Lender and its agents to enter upan the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
“Prgperty With: this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
tb any otherperson. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for'indemnity or cantribution in the event Grantor becomes liable for cleanup or other costs under
any.such |laws;.@nd “(2) agrees to indernnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penaltles and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust or as a consequence of any use, generatlon manufacture, storage, disposal,
release gF thteatened release occurring prior to Grantor's ownersh:p or interest in the Property, whether or not the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
the obligation ta indemnify;: shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed.-of.Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherW|se

Nuisance, Waste Grantor shali not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on:br to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not rémeve, or grant to any other party the right to remove, any timber, minerals {inciuding
oil and gas}, coal, clay, scosia; soil..gravel or rock products without Lender's prier written consent.

Removal of Improvements. .--érent-e[_ “shall not demolish or remove any Improvements from the Real Property
without Lender's prior written ¢onsent. : As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements sehsfactory to Lender to replace such Improvements with Improvements of at least
equal value, : LF

Lender's Right to Enter. Len_d‘er- and Lender_js agents and representatives may enter upon the Real Propertv at all
reasonable times to attend te lehder's interests and to inspect the Real Praperty for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental { Requirements’ . Grantor shall promptly comply. and shall promptly cause
compliance by all agents, tenants’or othier persons ar entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authoritnes,apphcable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities. Act: Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any procgeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing “so"and“so.fong as, in Lender's sole opinion, Lendser's interests in the
Property are not jeopardized. Lender may require .Grantar to past adequate secusity or a sursty bond, reasonably
satisfactory to Lender, to protect Lender's intérest,

Duty to Protect. Grantor agrees neither to abanton or leave unattended the Property. Grantor shall do ail ather
acts, in addition to those acts set farth above in‘this section, wh|ch from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, . (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the intergst rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditighs 45 Lender deems appropriate, upon the sale or transfar,
without Lender's priar written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or: any right,-title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by olitright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than-three {3) years, lease-aption contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land' triist holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this opt:on shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washingten law.

TAXES AND LIENS. The following provisions relating to the taxes and llens 0 K;_E.rppertv are part of this Deed of

Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) al1 taxes speclal taxes, assessmeants,
charges (including water and sewer}, fines and impasitions levied against:orion account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the.interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for. the Exustlng Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. L

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim"in *connectiah with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardrzed 't a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after thi lien ariseg-or, if a lien is filed,
within fiftean (15) days after Grantor has notice of the filing, secure the discharge. of the.fien,..or if: requested by
Lender, deposit with Lender cash ar a sufficient corparate surety bond or other security-satisfactory to.Lendser in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that-could accrue as a
result of a foreclosure ar sale under the lien. In any contest, Grantor shall defend ltself -and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name’ Lender as gn addltmnel
abligee under any surety hond furnished in the contest proceedings. R ST

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment“ of the texes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time” a wntten
statement of the taxes and assessments against the Property. . :

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days befare any work is commenced any'
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materlalmen slign, or
ather lien could be asserted on account of the work, services, or materials. Grantor wilf upon requiest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
‘improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust, :

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
covaerage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real’
Property in an amount sufficient to avaid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantar shall also procure and maintain comprehensive general liability insurance in such

WP

Skagit County Auditor
7HM3/2005 Page 3 of 8 3:46PM




DEED OF TRUST
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‘ coverage amounts as Lender may reqguest with Trustee and Lender being named as additional insureds in such
_~Hiabifity insurance policies, Additionally, Grantor shall maintain such other insurance, including but nat limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
-"form, amaounts, coverages and basis reascnably acceptable to Lender and issued by a company or companies
toasohably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
‘policies or'gertificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
; cancelled gr diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also
':Kshall include:/an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omigsion or defallt of Grantor or any other person. The Real Property is or will be located in an area dasignated by
the Dlrer:tor of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtaln and- marntam .Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on-the’ property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Appllcatron of Proceeds .Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of logs if :Grantor fails to do sc within fifteen (15) days of the casualty. Whether or not Lender's
security is lmpalred Lander may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds.to the reductrpn of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. 'If:.kender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged®or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendlture, pay. or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if- Grantor.is-not in default under this Dead of Trust. Any proceeds which have not been
disbursed within 189 devs after therr receipt and which Lender has not committed to the repair or restoration of
the Property shall be used: flr_st ‘to pay.any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after paymient in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appaar.

Compliance with Existing Indebtednass D'unng the period in which any Existing Indehtedness described below is
in effect, compliance with thé insurdnce provisions contained in the instrument evidencing such Existing
indebtedness shall constitute cqmpllance with_the insurance provisions under this Deed of Trust, to the extent
compiiance with the terms of this-Deed of- Trust would constitute a duplication of insurance reguirement. If any
proceeds from the insurance become-payableioniloss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proéeeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurange. Upon requsstiof Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing pality of insurance showing: (1) the name of the insurer; (2) the risks
insured; {3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that Vatue, and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appralser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceé_d'ih:g is commenced that would materially affect Lender's interest in
the Property or If Grantor fails to comply with any provision of this:Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to comply with any abligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Decuments, Lender on Grantor's behalf may [but shall not be abligated to) take any action that
Lender deems appropriate, including but not limited to d:_echarglng or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on-the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditutes-incurred or_paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date. lncurred Gr pald by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness .and; &t ‘Lender's option, will {A) be payable on
demand; (B} be added to the balance of the Note and be apportionéd among and be payable with any instaliment
payments to become due during sither {1} the term of any applicable insurance ‘policy; or {2} the remaining term of
the Note; or (C) be treated as a balloan payment which will be due and payable at the Nate's maturity. The Deed of
Trust alzo will secure payment of these amounts. Such right shall"’-be.in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of the Pmperty are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable ti'tle*of record t‘o the Property in fee simple,
free and clear of all liens and encumbrances other than those set forthtin“the, Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, ‘or fingl title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} G'ranto‘r h_a's the full right, power, and
authority to execute and deliver this Deed of Trust to Lender. : .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrents and” erI forever defend the
title to the Property against the lawful claims of all persons. n the event any action op’ proeeedmg is commenced
that questions Grantor's title or the interest of Trustee or Lender undar this Deed of Trust; Grariter shall defend the
action at Grantor's expense. Grantar may be the nominal party in such proceeding, ‘but Lendershall be entitted to
participate in the proceeding and to be represented in the proceeding by counsel of Lender s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender mav request from ‘tfime to time
to permit such participation. :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Propertv complles W|th all
existing applicable laws, ordinances, and regulations of governmental authorities. :

Survival of Representations and Warranties. All representations, warranties, and agreements made bv Grantor in
this Deed of Trust shall survive the exscution and delivery of this Deed of Trust, shall be continuing in narure and
shall remain in full force and effect untll such time as Borrowaer's Indebtedness shall be paid in full. -

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this’ Deed of Trust )

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and lnferlor to anj’
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness_f
and to prevent any default on such indebtedness, any default under the instruments evidencing such |ndebtedness
or any default under any security documents for such indebtedness. :

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of truet,_’or__._--
other security agreement which has priority over this Deed of Trust by which that agreement is modified;
amended, extended, or renewed without the priar written consent of Lender. Grantor shall neither request.hor
accept any future advances undaer any such security agreement without the prier written consent of Lender.
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’ CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proc.edmgs If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
-Grarifor, shall-promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
représented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be dehvered to Lender such instruments and documentation as may be requested by Lender from time to
time to permlt such participation.

Appircatlon of Net Ptoceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceedlng or purchase in ieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of.the:award be applied to the Indebtedness or the repair or restoration of the Praperty.  The net
proceeds of . thé award, shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connectien with the condemnation.

IMPOSITION OF TAXEé, FEES ..AN_D CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes,..fees.'and‘--r:herges are a part of this Deed of Trust:

Current Taxes,:Fees and:Charges. Upon request bv Lender, Grantor shall execute such documents in addition to
this Deed of Trast and ‘take whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfectmg or centinuing this Deed of Trust, including without limitation el taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The followmg shall constltute ‘taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all gr any part-of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorlzed or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4} a specific tax ‘On all or any portlon of the Indebtedness or on payments of principal and interest
made by Borrower. o .

Subsequent Taxes. If any tax to whlch thrs section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the $amé effect-as an Event of Default, and Lender may exercise any or all of its
available remedies far an Event of Dafault as. prowded below unless Grantor either {1} pays the tax before it
becomes delinquent, or {2} contests the taX as grovided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond ar other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The followmg provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust

Security Agreemsnt. This instrument shall constrtute a Security Agreement to the extent any of the Praperty
censtitutes fixtures, and Lender shaill have all’ of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. :

Security Intersst. Upon request by Lender, Granmr shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Persomal-Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time‘and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Déed-of “Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting.or continuing this security interest. Upon defauit, Grantor
shall not remove, sever ar detach the Personal Property from the F'ropertv Upon default, Grantor shall assemble
any Persanal Property not affixed to the Property in a manner and“at:a place reasenably convenient to Grantor and
Lender and make it available to Lender within three {3} days after recelpt of written demand from Lender to the
gxtent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender tsecured party} from which Information
cencerning the security imterest granted by this Deed of Trust niay be obtalned {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provrsrons
attorney-in-fact are a part of this Deed of Trust: __

ela_tin.g to further assurances and

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause ta be made, executed or delivered, to Lender or to Lender s designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may:ibe, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages,:deeds of trust,“security deeds, security
agreements, financing statements, continuation statements, instruments ‘of flrther assurdnce, certificates, and
other documents as may, In the sole opinion of Lender, be necessary or desirable in erder to effectuate, complete,
perfect, continue, or preserve (1} Borrower's and Grantor's obligations under the Nota, this Deed of Trust, and
the Related Documents, and {2) the liens and security interests created by thig Deed of Trust on the Property,
whether now owned or hereafter acquired by Grentor, Unless prohibited by law of Lender egrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectlon W|th the matters referred
to in this paragraph. .

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
for and in the name of Granter and at Grantor's expense. For such purposes, Grantor hefeby rrrevocablv appoints
Lender as Grantor’s attorney-in-fact for the purpose of making, executlng, delivering, filing; recorr.lmg. and daing all
other things as may be necessary or desirable, in Lender's sofe epinion, to accomplish the. matters referred to in
the preceding paragraph. "

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs aII the ebllgatlens
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request: for: full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any fmancung statement: ‘OR,
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be.paid by
Grantar, if permitted by applicable law, The grantee in any reconveyance may be described as the "perspn or persons_"‘"
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive prﬂof of the
truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under thrs Deed
of Trust: :

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or'"'
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perferm gy
term, obligation, cavenant or candition contained in any other agreement between Lender and Borrower or Grantor.
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; Gon\pliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
.+Deed of Trust, the Note or in any of the Related Documents.

) ~--I59faul't on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes. or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

: Envirunmental Dafault. Failure of any party to comply with or perform when due any term, obligation, covenant or
i condmon eontalned in any enviranmental agreement executed in connaction with the Property.

'~Default m Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
sacirity agreement purchase or sales agresment, or any other agreement, in favor of any other creditor or parson
that- méy materially affect any of Grantor's property or Borrower's or any Grantor's ability to repay the
Indebtedn'ess ar perferm their respactive obligations under this Deed of Trust or any of the Related Documents.

False Statements Anv warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower g or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect elther now or at the time made or furnished or becomses false or misleading at any time
thereafter. ;.

Dafective Cnllaterahzatlon Thls Deed of Trust or any of the Related Documents ceases to be in full force and
effect {includihg failure’ of any collateral document to create a valid and perfected security interest or lien) at any
time and far any reasof. '

Death or Insolvancy. The dlssolutlon or termination of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower Qr Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assignment for the:-benéfit of credrtors any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insglvency laws by or against Barrower or Grantor.

Creditor or Forfaeiture Proceadings. {Commencement of fareclosure or forfeiture proceedings, whether by judicial
proceading, salf-help, repossession ‘or any other method, by any creditor of Borrower or Grantor or by any
governmental agency agsinst: any property securing the Indebtedness. This includes a garnishment of any of
Barrower's or Grantor's accbunts, intluding deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor arforfeiture-proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposns with Lender monies or a surety bond for the creditor or forfeiture
proceseding, in an amount determlned bv Lender, in its sole discration, as being an adequate reserve or bond for the
dispute. 3 E

Breach of Other Agreemsnt. Any breach by Berrower ‘or Grantor under the terms of any other agreement between
Borrowar or Grantor and Lender that is not ramedied ‘within any grace period provided therein, including without
limitation any agreement concerning eny |ndebtedness or other obligation of Borrower or Grantor to Lendoer,
whether existing now or later.

Events Affecting Guarantor. Any of the prece_ding events occurs with respect to any Guarantor of any of tha
Indebtedness or any Guarantor dies or becames incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. In‘the event of a death, Lender, at its option, may, but shail not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event'ef Default.

Adverse Change. A material adverse change occurs:in Borrower's or Grantor's financial candition, or Lender
believes the prospect of payment or parformance of the lndebtedness is impaired.

Insecurity. Lender in good faith believes itself insecurs.

Existing Indebtedness. The payment of any instaliment of prmcipal or any interest on the Existing Indebtedness is
not made within the time required by the promlssery note evidencing ‘8UCH indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any emstlng lien on the Property

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or mare of the following rlghts end remedles

Elaction of Reamedies. Election by Lender to pursue any remedy shall not exclude pursurt of any other remedy, and
an alection to make expenditures or to take action to perform an obllgatlon ‘'of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accalerate Indebtedness. Lender shall have the right at its option to déciare the entlre_=.:}ndebtedness immediately
due and payable, including any prepayment penaity which Borrower would be réquired O pray

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the.-fight to_foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable Iew -

UCC Remsdiss. With respect to all or any part of the Personal Property, Lender shall heve el! the rights and
ramedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take “”poesessron of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right;“Lendér.may require any
tenant or other user aof the Property to make payments of rent or use fees directly to Lender. IHf:thg-Rents are
collected by Lender, then Grantor lrrevocablv designates Lender as Grantor's attorney—m -fact-"to _gndorse
instruments received in payment thersof in the name of Grantor and to negotiate the same and oollect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand- shall’ setrsfy the
obligatians for which the payments are made, whether or not any proper grounds for the demand exlsted Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. .~ % :

Appoint Receiver. Lender shall have the right to have a recaiver appointed to take possession of aII or any part ofs,
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
forsclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above ‘the cost of =
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's:
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serfving as a.’
raceiver. Do

Tenancy at Sufferance. !f Grantor remains in possession of the Property after the Property is sold as pro}(iq_ed"
above or Lender otherwise becomes entitled to passession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
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pay a. reesonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
-'--Lender .

&.Other Remedlas Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
©oar by taw.

Notlce of Sale. : Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made, R_easo_nab_!e notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any., sal'e of the Persenal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have‘the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all of any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any publi¢ salg-on alI or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shail be éntitlad to recover such sum as the court may adjudge reasonable as attorneys’ fges at trial
and upon any appeél.’. Whether or not any court action is invoived, and to the extent not prohibited by law, all
reasonable expenses Lender incars that in Lender's opinion are nacessary at any time for the protection of its
interest or the enforcement of its- rights shall becoma a part of the Indebtedness payable on demand and shall bear
interest at the Note rate frotn the date of the expendlture until repaid. Expenses covered by this paragraph include,
without limitation, however subject ‘ta_any limits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses, whether orinot'there is-a. Iawsunt including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post—]udgment
coliection services, the cost of searching records, ubtaining title reports fincluding foreclosure reports), surveyors'
reports, and appraisal fees, fitle insurance, and fees for the Trustes, to the extent permitted by applicable law.
Grantor also will pay any court. costs in eddmon to all other sums provided by law.

Rights of Trustea. Trustee shalllh_ave eil o}‘. the rights and duties of Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of thls Deed:of Trust:

Powers of Trustee. In addition to all pewers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respegtto the. Froperty upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the ‘Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or Creating any restriction on the Real Praperty; and {c} join in any
subordinatian or other agreement affecting:this Deed of'Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be bbliéatéd to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the actiofi or. _proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications requtred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all-er any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosurs, in either case in
accordance with and to the full extent provided by applicabig Iaw K

Successor Trustee. Lender, at Lender's option, may fragm trme to tlme appoint a successor Trustee to any Trustae
appeinted under this Deed of Trust by an instrument ex,eceted and acknowledged by Lender and recorded in the
office of the racorder of SKAGIT County, State of Washingtan:” The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded;’ ‘and™the name and address of the successar
trustee, and the instrument shall be executed and acknowledged by Lender:or its successors in interest. The
successor trustee, without conveyance of the Praperty, shall succeed to all the title, pawer, and duties conferred
upan the Trustee in this Deed of Trust and by applicable law. ThIS procedure for substitution of Trustee shali
govern te the exclusion of all other pravisions for substitution. A

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be given in another manner,
any notice required to be glven under this Deed of Trust, including without limitation’ any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by lawj, when deposited with a natignally recognlzed avernight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of natices-of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as _sho_wn near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the netice is to change the:party's address. For notice
purposes, Grantor agraes o keep Lender informed at all times of Grantor's current address Subject.to applicable law,
and except for notice required or allowed by law to be given in angther manner, if there rs mars than one Grantar, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. = :

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of. Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes thes entire understandlng and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration-af or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. - S

Annual Reports. |[f the Property is used for purposes other than Grantor's residence, Grantor shall furnlsh to
Lender, upon reguest, a certified statement of net operating income received from the Property durlng Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall"megén ail cash.
receipts from the Property less all cash expenditures made in connection with the operation of the Propertyr o

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes only and are not to be-“'
used to interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or state created by this Deed of Trust with any ather E'nteres E:
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written’ consent :
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lendar and, to the extent riot'__,--'-"‘
preampted by federal law, the laws of the State of Washington without regard to its conflicts of law prowsluns,-'
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
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; _co‘tjrts of SKAGIT County, State of Washington,

" Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
“'saveral,’ and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each~and every Borrower. This means that each Borrower and Grantor signing below is responsible for all
iobhgat:ons in this Deed of Trust.

: No Waivar. by Lender. Lender shall not be deemed to have walved any rights under this Deed of Trust unless such
- waiver ig-given in writing and signed by Lender. No delay ar omission on the part of Lender in exercising any right
‘shall operate as’'a waiver of such right or any other right. A waiver by Lender of a pravision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right atherwise to demand strict compliance with that
provision.cr any -other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's abligations
as to any future: transactlons Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent ‘by Lerder in any instance shall not constitute continuing consent to subsequent instances wheare
such consent is requrred and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as-to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. |f feasible, the offending provision shall be considered
modified so that it becames’legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from:.this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision-of, this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust

Successors and Asstgns SubjBCt 1o anv limitations stated in this Deed of Trust on transfer of Grantar's interest,
this Deed of Trust shall be:binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes wéstad in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refefence to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essenca. Time is of the essence m the performance of this Deed of Trust.

Waiver of Homestead Examptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as ‘to' all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized’ Wotds-_ and-terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all referénces to dolar amounts shall mean amounts in lawful money
of the United States of America. Words and terms usied-in the singular shall include the plural, and the plural shall
inciude the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in‘the Unlform Commercial Code:

Beneficiary. The word "Beneficiary" mea:nstBUSINESS BANK OF SKAGIT COUNTY, and its successors and
assigns,

Borrower. The word "Borrower" means EXPERTf--FLOORS, INC_--.-. and includes all co-signers and co-makers signing
the Note. % et

Deed of Trust. The words "Deed of Trust” mean this, Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty mterest prowsmns relating to the Personal Property and
Rents. L :

Default. The word "Default" means the Default set forth in.thig Deed of Trust in the section titled "Default".

Environmental Laws. The words "Environmental Laws®". mean anv and all state, federal and [ocal statutes,
regulations and ordinances relating to the protection of human kealth: or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and, Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U,S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 L}.S.C, Section 6901, et seq or. other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. . . B

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. : :

Ex;stmg Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust, ]

Grantor. The word "Grantar” means STEVE K HOLLENBECK and DEBBIE L. HOLLENBECK

Guarantor. The word "Guarantor” means any guarantor, surety, or acccmquatmn party-“gf any or alt of the
Indebtedness. 5 S

Guaranty. The word "Guaranty" means the gusranty from Guarantor to Lender:. inciudirig without limitation a
guaranty of all or part of the Note. : :

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a.present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of,. genefﬂted ‘manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broaﬂest gense and
include without limitation any and all hazardous or toxic substances, materials or waste. as-defined by or listed
under the Envirgnmental Laws. The term "Hazardous Substances" also includes, without I|m:tat|on, petroleum and
petroleum by-products ar any fraction thereof and asbestos. : :

Improvements. The ward "Improvements” means all existing and future improvements, buﬂdmgs, structures,
maobile homes affixed on the Real Property, facilities, additions, replacements and other constructlﬂn on the Fieal
Property. a :

Indebtedness. The word "Indebtedness” means all pringipal, interest, and other amounts, costs aﬁd expaﬁ‘ses j'
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications. of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by )
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantorsu--'"
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trusty .-
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured b\r the__.:"
Cross-Collateralization provision of this Deed of Trust. E

Lender. The word "Lender” means BUSINESS BANK OF SKAGIT COUNTY, its successors and assigns.
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_Nota " The word "Note" means the promissory note dated July 8, 2005, in the original principal amount of
+ $200,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,

~tefindncings of, consolidations of, and substitutions for the premissory note or agreement. NOTICE TO GRANTOR:
© THENOTE CONTAINS A VARIABLE INTEREST RATE.

#Peisonal Property. The words "Parsonal Property” mean all equinment, fixtures, and other articles of personal
‘pfoperty now: or hereafter owned by Grantor, and naw or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds’ and refunds of premiums) from any sale or other dispasition of the Property.

Property The word "Property means collectively the Real Property and the Personal Property.

Real Property The words "Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documems' The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, enwronmental ‘agreernents, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collatetal forigages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connectier:with the Indebtedness.

Rants. The word "Rents” ':'meéns all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The word * Trustee rneans CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNT VERNON WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAV]NG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGR TqITS TERMS s

GRANTOH:? sartEithg,

MK M/ oo,
P reven It/
\:0...-0" u ( ‘
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DEBBIE L HOLLENBECK * o,,?‘ﬁ"\;;',]'{:,\k\ o
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF \Qa 6\\\..%\0 _ P :
COUNTY OF S\{Q cu% I

On this day befare me, the undersigned Notary Public, personally appeared STEVE K HOLLENBECK and DEBSBIE L
HOLLENBECK, Husband and Wife, personally known to me or proved tg me on the basis of satisfactory evidance ta be
the individuals described in and who executed the Deed of Trust, and dcknowledged that they signed the Deed of Trust
as their free and voluntary act and deed, for the uses and purposes thereln men*noned

Given under my hand and official seal this \ D\ day of ' Su..\\-\ L2005
. - LA

-_— _ . .

By ¥ gg:,% g j y! . g Q5 Resudmg at Muo\n\* L&b‘mon

Notary Public in and for the State of E&)ﬁ My commlssron axplras ? \O'"O?

REQUEST FOR FULL RECONVEYANCE:-':?.

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed af Trust pr are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, te the persons entlt{ed thereto the
right, title and interest now held by you under the Deed of Trust. :

Date: Beneficiary:
By:
Its:

LASER PRO iending, Ver. 5.26.00.005 Copr. Harland Finanaial Salutions, Ina. 1937, 2005. Al R-ghia Resarvad. - WA C\HARLANDACFNLPLAGD1 FC TR-E§ PR-2
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