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CHICAGO TITLE co
ic. 34440 / CONSTRUCTION DEED OF TRUST

DATE: June 27 2005"

Reference # (if appllcable) 41 93 000 065-0001 Additional on page
Grantor(s}:
1. RKL Constructlon LLC

Grantee(s)
1. Horizon Bank 2
2. Westward Financial Sewlces Inc Trustee

Legal Description: Lot 65, SKYLINE NO 16
Additional on page 2

Assessor's Tax Parcel ID#: 4193-000__._-‘065—9_00__1 <

THIS DEED OF TRUST is dated June27, 2005, among RKL Construction, LLC, whose
address is 350 Jennifer Pl, Friday Harbor, WA . 98250; A Washington Limited Liability
Company ("Grantor"); Horizon Bank, whose mamng address is Cornwall Office, 1500
Cornwall/PO Box 580, Bellingham, WA 98227-0580 {referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Westward Financial Services Inc, whose
mailing address is 1500 Cornwall Avenue, Bellmgham WA 98225 (referred to helow as
"Trustee"). ot
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. CONVEYANCE AND GRANT. For valuabla consideration, Grantor conveys to Trustee in trust with power of sale, right

., of eptry and possession and for the benafit of Lender as Benaficiary, all of Grantor's right, title, and interest in and to the

* following described real property, together with all existing or subsequently erected or affixed bulldings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, ¢il,.gas, geothermal and similar matters, (the “Real Property"} located in Skagit County, State

of Washington- :

Lot 65, SKYLINE NO. 16, according to the plat thereof, recorded in Volume 10 of Plats,
pages 23; 24 and 25, records of Skagit County, Washington.

Situated in Skaglt ‘County, Washington. I

The Real Property or its ‘address is commonly known as Lot 65, SKYLINE NO. 16, Anacortes,
WA 98221. The Real Property tax identification number is 4193-000-065-0001

Grantor hersby assigns as seounty 1o Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is.recorded in accordance with RCW 66.08.079, the lien created by this assignment is intended
to be specific, perfected and chdate-upon. the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which licenge may. bé revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness, -~

THIS DEED OF TRUST, INGLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PHOPERTY IS GIVEN.TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL CBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THiS DEED
OF TRUST. THIS DEED OF TRUST.IS GIVEN' AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust a8 they bectme due, and shall strictly and in a timely manner perform all of Grantor's
abligations under the Note, this Deed of Trust; and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage” for the purposes of Sections 9-334 and
2A-309 of the Uniform Commercial Code, as those sectlons have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: =, 7

Possession and Use. Until the occurrence of an-Event of Default, Grantor may (1) remain in possession and control of
the Property; {2) use, operate or manage the Property; and (3) coliect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintaln. Grantor shali maintain the Property in tenantable condition and promptly perform ali repairs,
replacements, and maintenance necessary to preserve its value k

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1) During the period of
Grantor's ownership of the Property, there has beenno. use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there .has.-been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation’ of any Envirosnmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of dny: Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3} Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contracto,r,"agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any.Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance. witkt-all.applicable federal state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws.  Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's: :expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the’ Deed of - Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any.responsibflity or liability on
the part of Lender to Grantor or to any other person. The representations and warranties gontained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substarices..” Grantorhereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor-becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless’ Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly of indirectly.€ustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of:Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest. m lhe Proper!y, ‘whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permnt or suﬁer any stﬂppmg of
or waste on or to the Praperty or any portion of the Property. Without limiting the generality of the foregcung. Grantor will
not remove, or grant to any other party the right fo remove, any timber, minerals (including oil: and gas) coal clay,
scoria, soil, gravel or rock products without Lender’s prior written consent,

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Heal Property wuhout
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require. Grantor. to. makes:,
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value. E

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Reai Property’ '"at 4
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Granfor's comphance‘
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliange-

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or accupy*

the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
autharities applicable fo the use or occupancy of the Property, including without limitation, the Americans With Disabilities i
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any ="
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; p_reéeeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
; .-fongas, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
'+ post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender’s interest.

v Duty to-Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to thase acts set forth above in this section, which from the character and use of the Properly are reasonably
}'necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable al
sums'séeured by this: Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebledness and impose such other conditions as Lender deems appropna.te, upon the sale or transfer, without Lender's
prior written consént, of all‘'or any part of the Real Property, or any interest in the Real Property. A "sale or fransfer* means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or-involuntary; whether by cutright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or io any land tiust holdang title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any change in
ownership of more than-twenty-five percent (25%) of the voting stock, partnership interests or limited liabitity company
interests, as the case-may:be, of ‘such Grantor, However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washmgton law.

TAXES AND LIENS. The following:provisions refating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewet); fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work.done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free:of ‘all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right te Contest. Grantor-may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 10 pay;-$o long-as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor hall within fitteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing,-s&cure the discharge of the lien, or if requested by Lender, deposit with

Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and atiorneys' feés, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest procesdings.

Evidence of Payment. Grantor shall upon demand 1urmsh to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate’ govermnmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furished, or any materials are supplied:to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or matérials. Grantor will upon request of Lender fumish to

Lender advance assurances salisfactory to Lender that Grantor can and. wnII pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provssrons relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and rnalntatn pollmes of fire insurance with standard extended
coverage endarsements on a fair value basis for the full insurable valile coveting all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause,:and-with a:standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintaln comprehensive genaral liability-ingurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insurfeds in such lability insurance policies.
Additionally, Grantor shall maintain such other insurance, including ‘bt not limited-to hazard, business interruption, and

boiler insurance, as Lender may reasonably require. Policies shall.be writteén in form, amounts, coverages and basis
reasonably acceplable to Lender and issued by a company or companies reasonabiy-acceptable to Lender. Grantor,

upon request of Lender, will deliver to Lender from time to time the-policies or. certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled .or diminished without at least ten {10}
days prior written notice to Lender. Each insurance policy also shall include an ‘andorsement providing that coverage in

favor of Lender will not be impaired in any way by any act, omission or defauht of Grantor or any other person. Should

the Real Property be located in an area designated by the Director of the Federal Emargency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard arga, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum pollcy limits set under the

National Flood Insurance Program, or as otherwise required by Lender, and to matntam such msuranr:.e for the term of
the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whetheror not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the

Property. If Lender elects to apply the proceeds to restoraticn and repair, Grantor shall repair or ‘replace.the damaged or

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proct of such’ expendlture

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor.i$ not in_default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their-feceipt and which

{ender has not committed to the repair or restoration of the Property shall be used first to pay any.amourit owing'to

Lender under this Deed of Trust, then 1o pay accrued interest, and the remainder, if any, shall be applied 1g°the principal,

balance of the Indebtedness. If Lender holds any proceeds alter payment in full of the Indebledness; suc:h proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish 10 o
Lender a report on each existing policy of insurance showing: {1) the name of the insurer; (2) the risks insured; (3} *
the amount of the policy; (4) the property insured, the then current replacement value of such property, and thie manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have ap
independent appraiser satisfactory to Lender detetmine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lender’s interest in: the
Property or if Granior fails 1o comply with any provision of this Deed of Trust or any Related Documents, including but'not- .
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Desd
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
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,fdeems approprlate including but not fimited to discharging or paylng all taxes, liens, security interests, encumbrances and

¥ other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the

. Property. Al such expenditures incurred or pald by Lender for such purposes will then bear interest at the rate charged

“sUnder thé Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part'of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the
Note and be appomoned among and be payable with any installment payments to become due during either (1) the term of
any applicablg insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due.and payablé at {ie Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shalt be in
additian to allother nghts and remedies to which Lender may be entitied upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

11t|e ' Granlor Warrantg that: (a) Grantor holds good and marketable title of record to the Property in fee sumple free
and clear of ali ligris and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, fitle.repart: or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed

of Trust, and _(b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Stibject 1o the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawdul claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the.mominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to bé represented in-the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lendet such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws,~ Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances; and regulatlons of governmental authorities.

Survival of Representatlons and Warranties. Al representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the éxecition and delivery of this Deed of Trust, shall be continuing in nature, and shafi
remain in full force and effect unt|i such time ag Grantors indebtedness shall be paid in full,

CONDEMNATION. The following provnswns relatmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condsmnauon is filed, Grantor shall promptly nbtify Lender in writing, and Grantor
shall promptly take such steps as maybé. nécessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lendér shall be entitled to participate in the proceeding and 1o be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentatlon as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtidiiess or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of.alf reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIHES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of, TFrust,

Current Taxes, Fees and Charges. Upon request by Lender Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to_perfect and continue Lender's lien on the Real
Property. Grantor shall reimbursa Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Ilmrtatlon all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectlon applies: (1) a specmc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed ot Trust, {2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indéebtedness secured by this type of Deed of Trust;
(3) a fax on this type of Deed of Trust chargeable against the Lendér-or-the holkder of the Note; and (4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest-made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed of Trust, this

event shall have the same effect as an Event of Default, and Lender may exercise any.or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or {2)

contests the tax as provided above in the Taxes and Liens section and deposits wnh Lender cash or a sufficient

corparate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlrlg to Ims Deed of Trust as a security
agreement are a part of this Dead of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Froperty constitutes

fixtures, and Lender shall have all of the rights of a secured party under the Uniform Camrnerclal Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lendar to perfect and
continue Lender’s security interest in the F!ents and Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed oounterparts
copies of reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Liénder for all expenses
incurred in perfecting or continuing this security interest. Upon detault, Grantor shall not remove, sever or-detach the
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to. the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available.to Lendef wnthm
three (3} days after receipt of written demand from Lender to the extent parmitted by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which |nformanon concemmg

the security interast granted by this Deed of Trust may be obtained {each as required by the Unitorm Commermal Code) _;i':
are as stated on the first page of this Deed of Trust. '

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver, or wil cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, |nstruments of further assurance, certificates, and other
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: decuments as may, in the sole opinicn of Lender, be necessary or desirable in order to effectuate, complete, perfect,
“tontinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens-and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
~ or-Fergafter.acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for afl costs and expenses incurred in connection with the matters referred to in this paragraph.

: Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
-and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as"Grantor's-attomey-in-fact for the purpose of making, execuhng, delivering, filing, recording, and doing all other things
as, may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph B
FULL PERFOHMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upan Grantor urider this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to’ Grantor. suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents:-and the Personal Property. Any raeonveyance fee shall be paid by Grantor, if permitted by
applicable law. The graiteg in any, reconveyance may be described as the “person or persons legally entitled thersto”, and
the recitals in the reconveyanoe nf any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT Each of the feltowrng, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor falls 1o make any payment when due under the Indebtedness.

Cther Defaults. Grantor farts o comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any othier agreement between Lender and Grantor,

Compliance Default. Failure to compty wrth any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the: Related Documents

Default on Other Paymenis. Fallure of Grantor within the time required by this Oeed of Trust to make any payment for
taxes or insurance, or any cther payméht necessa'fy to prevent filing of or to effect dischargse of any lien.

False Statements. Any warranty, representatron or ‘statement made or fumished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the-Related Bocuments is false or misleading in any material respect, either now or at
the time made or fumished or becomes false or mrsleadrng at any time thereafter.

Defective Collateralization. This Deed of. Trust or any .of the Related Documents ceases to be in full force and effect
(including faiture of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or insolvency. The dissolution of Grantor’s (regardless of whether election to continue is made), any member
withdraws from the limited liability company, or any: other termination of Grantor's existence as a geing business or the
death of any member, the insolvency of Grantor,:the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of credrtor workout or the commencement of any proceeding under any
bankruptcy or Insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreciosure or forfeiture proceedings, whether by judicial
proceeding, sel-help, repossession or any other method, by any creditor of Granlor or by any governmental agency
against any property securing the Indebtedness, This includes a garmshment of any of Granter’s accounts, including
deposit accounts, with Lender. However, this Event of Defautt-shall not apply if there is a good faith dispute by Grantor
as to the validity or reasanableness of the claim which is the basis, of the creditar or forfeiture proceeding and it Grantor
gives Lender written naotice of the creditor or forfeiturs proceeding and-deposits. with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender in its. sole discretion, as being an adequate
reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided the_r_eln. inicluding, without limitation any agreement
conceming any indebtedness or other obligation of Grantor to Lender, wheth_er--éxisting_ naw or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect-to any: guarantor, endorser, surety, or
accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, or aécommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under; any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, :permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner satlsfactory to Lender and in doing so, cure any

Event of Default.

Adverse Change. A material adverse change accurs in Grantor’s financial condition, or Lender behev% the prospect of
payment or performance of the Indebtedness is impaired. ;

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any dafault, other than a default in payment is curable and if Grantor has nét been glven a notice of a
breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it miay-be gured if Grantor,
after receiving written notice from Lender demanding cure of such default: (1) cures the defautt-within thirty<(30) days;
ar (2) if the cure requires mare than thirty (30} days, immediately initiates steps which Lender déems-in Lender's sole
discretion to be sufficient to cure the default and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical. . -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereatter
Trustee or Lender may exerciss any one or more of the following rights and remedies:

Election of Remedies. Election by Lender 1o pursue any remedy shall not exclude pursuit of any other: remedy, and an’
election to make expenditures or to take action to perform an obligation of Grantor under this Deed. of, Trust after
Grantor's tailure to perform, shall not affect Lender's right to deckare a default and exercise iis remedies. -

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed1ately due o
and payable, including any prepayment penalty which Grantor would be required to pay. n

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the right to exercise its powea' of E
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in erther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedres of
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Coilect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property

-and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's

-~ gosts, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
Yo miake payments of rent or use fees dwectly o Lender. if the Renis are collected by Lender, then Grantor ifrevocably
7 designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of

i Grantor andto negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
> 1o Lender's demand shall satisfy the obl:gahons for which the payments are made, whether or not any proper grounds
., for the-demand- @xisted. Lender may exercise its rights under this subparagraph either in person, by agent, or through a

'recelver.

Appolnt Receiver *Lender shalt have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protsct and preserve the Property, to operate the Property preceding or pending foreclosure

or sale,-and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtednéss:, The receiver may serve without bond if permitted by law. Lender’s right to the appointment

of a recelver shall-exist-whether or not the apparent value of the Property exceeds the Indebtedness by a substantal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufférance. If Grantor remains In possession of the Property after the Property is sold as provided above or
Lender otherwise becgmes éhitiled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lehder or the purchaser of the Property and shall, at Lenders option, either (1) pay a
reasonable rental for the- (seof lhe Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or La_,_ _er shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender. shall give Grantor reascnable notice of the time and place of any public sale of the Personal
Praperty or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice giveri ‘at east ten (10) days before the time of the sale or disposition. Any sale of
the Parsonal Property may be made in comunctnon with any sale of the Real Property.

Sale of the Property. To the extent perm'.tted by applicable law, Grantor hereby walves any and all rights to have the
Property marshalled. In exercising its' rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in: one sale or by separata sales. Lender shall be entitled to bid at any public sale on all
ar any portion of the Property. :

Attorneys’ Fees; Expenses. If Ler’:der;institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum ds the court may adjudge reasonable as attomeys' fees at trial and upon
any appeal. Whether or not any court Action is.involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinign aré necessary at any time for the protection of its interest or the
enforcement of its rights shall become a parnt of theindebtedness payable on demand and shall bear imterest a1 ihe Note
rate from the date of the expenditure until‘repaid. Expenses covered by this paragraph include, without fimitation,
however subject 1o any limits under applicable:law, Lender's attomeys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attormeys’ fees and ‘expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals,and any antigipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyars’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted- by applncable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shail have all of the rights and dutm of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followlng prowsnons relatmg to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as'a maﬂer of law Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and’ {c) join In any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of -a: pendlng sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shali meet all qualifications required for Trustee under appllcable Iaw In-addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the: Trustee shall-have the right to foreclese by
notice and sale, and Lender shali have the right to foreclose by judicial foreclosure, in elther cdsa in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's gption, may from time to time appomt a successor Trustee o any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender. dnd fecarded in the office
of the recorder of Skagit County, State of Washington. The instrument shail contain;-in-addition.t0 all other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee; and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor.drusteg, without.conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in-this Deed-of Trust and by
applicable law. This procedure for substitution of Trustee shall govemn to the exclusion of: ‘all” ather prowsmns for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwen in another rnanner any
notice required 1o be given under this Deed of Trust, including without limitation any notice of default and-any natice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsgimile (unless
ctherwise required by taw), when deposited with a nationally recognized ovemight courier, or, if mailed, wher deposited'in
the United States mall, as first class, certified or registered mall postage prepaid, directed to the addresses showri-near thes,
beginning of this Deed of Trust. All copies of notices of foreclosure from the haolder of any lien which has fridrity over this =
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its =
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the' purgose ef
the notice is to change the parly's address. For notice purposes, Grantor agrees to keep Lender informed at all times-of -
Grantor's current address. Subject to appticable law, and except for notice required or allowed by law to be given in-dnother’ .=

manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given ta all S

Grantors.

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been submitted t0' -.unit
ownership law or similar law for the establishment of condominiums or cooperative ownership of the Real Property:

AR ARNY
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g Power of Attorney. Grantor grants an irrevocable power of aftorney 1o Lender 1o vote in Lender's discretion on any
; [.-matter that may come before the association of unit owners. Lender shall have the right to exercise this power of
S i attomey.only after Grantor's default; however, Lender may decline to exercise this power as Lender sees fit.

" Insurance, "The insurance as required above may be carried by the association of unit owners on Grantor's behalf, and
the-proceeds’ of such insurance may be paid to the association of unit owners for the purpose of repairing or
{reoonstructmg the Property. If not so used by the association, such proceeds shall be paid to Lender.

Default. Grantors failure to perform any of the obligations imposed on Grantor by the declaration submitting the Real
Property to -Unit gwnership, by the bylaws of the association of unit owners, or by any rules or regulations thereunder,
shall be an event of default under this Deed of Trust. If Grantor's interest in the Real Property is a leasehold interest and
such property hds been submitted to unit ownership, any failure by Grantor to perform any of the obligations imposed on
Grantor by the lease of the Real Property from its owner, any default under such lease which might result in termination
of the lease as it pertains to the Real Property, or any failure of Grantor as a member of an association of unit owners 10
take any reasonable action within Grantor’s power to prevent a default under such lease by the association of unit
owners or by any member. of lhe association shall be an Event of Default under this Deed of Trust.

MISCELLANEOUS PROVISIONS <The following miscellanecus provisions are a part of this Deed of Trust:

Amendments.- This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties:as to.the:matiers set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless gwen in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment

Annual Reports. If the Propeny is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statemént of net operating income received from the Property during Grantor’s previous fiscal
year in such form and detail ‘as Lender shall require. *Net operating income® shall mean all cash receipts from the
Property less all cash expenditures made-n connection with the operation of the Property.

Caption Headings. Caption headmgs in thts Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions. of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by:or for the benefit of Lender in any capacity, withoLt the written consent of Lender.

Governing Law. This Deed of Truet will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws.of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Granfor agrees upon Lender's request to submit to the jurisdiction of the courts of
Whatcom County, State of Washington. S

No Waiver by Lender. Lender shall not bé deemed to have waived any rights under this Deed of Trust unless such
walver is given in writing and signed by Lender, No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demnand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any tourse of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender's rights or of any of Grantor's.abligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances, where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender, <

Severability. If a court of competent jurisdiction finds any prov:s»on of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall. not make “"thé: offending provision illegal, invaiid, or
unenforceable as to any other circumsiance. If feasible, the offendmg provision shall be considered modified so that it
becomes legal, valid and enforceable. I the offending provision cannol be so madified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidify, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, vafidity or enforceability 6f any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this"Deed of Trust on transier of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their'successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to ‘Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by ‘way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the lndebledness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.*

Walve Jury. All parties to this Deed of Trust hereby waive the right to any-jury. trlal In any action, proceeding, or
courterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.” ¢

REFINITIONS. The following capitalized words and terms shall have the following meanings when used in. thls Deed of Trust.

Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts-in-lawful‘mehey of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall-inglude the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shafl have: the meamngs attributed to
such terms in the Uniform Commercial Code: - :

Beneficiary. The word “Beneficiary® means Horizon Bank, and its successors and assigns.

Borrower. The word "Borrower” means RKL Construction, LLC and includes all co-signers and co—makers S|gnmg lhe
Note.

Deed of Trust. The words *"Deed of Trust* mean this Deed of Trust among Grantor, Lender, and Trustee and mcludes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents? &

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default’:

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulatuons‘
and ordinances relating to the protection of human health or the environment, including without limitation the * ;
Comprehensive Enwironmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C: Section & .~
9601, et seq. (“CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 (" SARA"},__""
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery .~
Act, 42 U.8.C. Section 6301, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default’ mean any of the events of default set forth in this Deed of Trust in the X
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/7 eyents of defautt section of this Deed of Trust.
~ -~ Grantor. The word "Grantor' means RKL Construction, LLC.

< Guatanty.” The word "Guaranty® means the guaranty from guaranior, endorser, surety, or accommodation party to
 keénder, including without limitation a guaranty of all or part of the Note.

* ‘Hazardous ‘Substances. The words "Hazardous Substances" mean materials that because of their quantity,

. concentfation or. physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
=himan héalth”’or-the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported:-‘or -therwise handled. The words *Hazardous Substances® are ussd in their very broadest sense and
include wnthout limitation any and all hazardous or toxic substances, materials or waste as definad by or Fsted under the
Enviroimental-Laws. - The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by-progticts or any frachon thereof and asbestos.

Improvements. Thé word *Improvements* means all existing and future improvements, buildings, structures, mobile
homes affixed on'the Real Property facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for thé Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or experises incured by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest’ on such amounts as provided in this Deed of Trust.

Lender. The word "Lender means Horlzon Bank, its successors and assigns.

Note. The word *Note" means the promissory note dated June 27, 2005, in the original principal amount of
$336,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for.the.promissory note or agreement. The maturity date of this Deed of Trust is July
1, 2006. NOTICE TO GRANTOR: THE, NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words 'Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Granfor,-and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions’ig; all repiacements of, and alt substitutions for, any of such property; and together with
all issues and profits thereon and proceéts {including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the. Property

Property. The word “Property” means coitectmefy the Real Property and the Personal Property.

Real Property. The words "Real Propedy mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents mean all promissory notes, credit agreements, loan agresments,
environmental agreements, guaranties, security agreements, mortgages, deeds of tust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the indebtedness. : r

Rents. The word "Rents” means all present and future rents. revenues income, issues, royalties, profits, and other
benefits derived from the Property. r :

Trustee. The word "Trustee® means Westward Financial Servuces Inc whose mailing address is 1500 Comwall Avenue,
Bellingham, WA 98225 and any substitute or successor iristees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONQ OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. S

-,. ' L L

GRANTOR:

A R RN
200506280180
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T LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
IKSTATE OF M )

) SS

courmf OF - <

On this % 7 % day of M , 20 m&)re me, the undersigned

Notary Public, personally appeared Robert K Leht-flember of RKL Construction, LLC, and personally known to me or
proved to me.on the:basis of satisfactory evidence to be a of the limited liability company that executed the Deed of Trust
and acknowledged the'Deed of Trust to be the free and voluntary act and deed of the limited liability company, by authority of

statute its amcles of organ:za’uon or jte peratmg agreement, for the uses and purposes thersin mentioned, and on oath

;‘:(& UB\'\
';? '47A|, l !-.
LIMITED LlABILlTYﬁé@pmmNOWLEDGMENT

M A “""lnou“
STATE OF \ _

]SS

COUNTY OF )

On this r?? 7 day of A @fore me, the undersigned

Notary Public, pefsonally appeared Patricla Mhr, M_lemher of RKL Constructlon, LLC, and personally known to me or
proved to me on the basis of satisfactory evidence to'ba-a of the limited liability company that executed the Deed of Trust
and acknow\edged the Deed of Trust 1o be the free and voluriary act and deed of the limited fiability company, by authority of
ratlng agreement, for the uses and purposes therein mentioned, and on oath
Trust and in fact executed the Deed of Trust on behalf of the limited

REQUEST F Gn?ﬁpm‘hECONVEYANCE
To: , Trustee

The undersigned is the legal awner and holder of all indebtedness secured by thls Deed of Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons enhtled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: B_e_r_pgficiary: o
[_ts'é

LASER PO Lencénp, Ver. 5.25.00.005 Copr. Harland Firancial Solutons, Inc. 1987, 2006.  Ad Pkik Flazorved. - WA CACFIWINICFALPLIGOL PG TRITTH PR-195™
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-~ PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 25th day of
o June 2005 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security |nstrument) of the same date, given by the undersigned (the "Borrower") to
secure Borrower’s Note to
Horizon Bank, a‘Washington Corporation

{the “Lender__'._‘.)”'of. Lt_hté‘éé_'eme date and covering the Property described in the Security
Instrument and located at;-

Lot 65 Skyline #IﬁsAndbortes,WA 98221

: ] [Property Address)
The Property mcludes, but is.not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in

{the "Declaration”). The F._'_'r"'ep'e'rty_uis--“-a_: part of a planned unit development known as

SKYLINE NO.16

[Name of Planned Unit Development]
{the "PUD"). The Property also includes‘Borrower’s interast in the homeowners association or
equivalent entity owning or managing-the common areas and facilities of the PUD (the
"Owners Association”) and the uses, benefrts and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to jthe covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and’ agree as follows:

A. PUD Obligations. Borrower shall perform: aII of Berrower s obligations under the PUD's
Constituent Documents. The "Constituent Documents are the (i} Declaration; (ii) articles of
incorporation, trust instrument or any equwalent document which creates the Owners
Association; and (iii) any by-laws or other rules-or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues- and assessments imposed pursuant to the
Constituent Documents. : L%

5000000574

MULTISTATE PUD RIDER - Single Family - Fannie MaelFreddle Mac UNIFORM ; RUMENT
Form 3150 1/01 P,

MW 11/04 Page 1 of 3 : ;f Initja -
@g»?R {C411) VMP Mortgage Solutions, Inc. (800)521 7291

T

Skagit County Auditor
6!28!2005 Page 10 of 12 3: 29PM




' ndeziE z; o 1l obed S00Z/8ZIS

7 Jonpny Kunod Nbeys

n‘im" il

e @
LO/L OGLE € Jo g abed {11¥0) U.- 2D

/50000009

: ‘1uswAed Bujlsanbau lemoliog
01 JopuaT woly asnou uadn 1saJalu1 yum ‘s|qeded aq |jeus pue alel 810N Sy} 1B lUSWasSINgSIP
JOo B8lep 8yl wouy 1sem1u| Jeaq ||eqs sjunowe 9say)} ‘juswAed jo swal Joylo o1 sasbe
Japus} pue Jomolog ssaufn wau_gnusw AlUNoag 2yl AQ painaas Jemollog Jo 109p [eusilippe
awio2eq |[BYs 4 ydeiBesed siyyigpun Jepus Ag pesingsip sjunowe Auy "wayl Aed Aew Jspua
U9yl ‘ONP USYM SIUBLUSSesSE pue senhpi(fd Aed 10u ssop Jamosiog jj ‘selpewey 4
~~iopuaT 0}'91qe1da0BUN UDRIDOSSY SIBUMQ 8yl AQ pauleluBwW
abeisaoo sousinsul Aljigel o!|q'n'd"ai'.u_;'Bu“uapuaJ 10 108348 8y} BABY PINOM yOIym UOIOE Aue (A1)
JO ‘UoNEIDOSSY SISUMQ aUl JO JusweBeuew:jjas 4o uondwnsse pue JudwWeBeuew |eucissayoid
JO UoneululB) (111} f1epue JO jauaq. 8591dxe oyl JOJ S UOISIACII Byl J |, SIUBUINDOQ
uen1suo’), 8yl Jo usisiaold Aue o% 1uewpuame Aue (I} JURLLOP JUBUILID f0 UOIleUWapUOoD Aq
Bupiey e jo ased eyl W Jo AJensed 1830 JO 81y AQ UONONIISEP [BIUBISQNS JO BSED 9y} Ul Mme|
AQ pesnba: uolleulls] JO Juswuopuege:io) 1deoxa ‘(nd eyl JOo uoiEUIWIAL JO JUdWIUOpURgE
ayl {1) :01 Juasuod 10 Aladoid syl epimpqhs 10 uonnsed Jaylie ‘1UBSUOD UM Joud s,Jepusn
ylum pue Japuai 01 aap30u Jaye 1dedxa “1ou ||eqs JaMO.IJOg ‘Juesuc) lold s,iepud ‘g
| 1 uonoesg ul papaoad
S2 Juawnisu] ALINOSg Byl Ag PaIndss swns an, 01 Jepua-l Ag peydde aq |jeys spasdoid
yong -lepusn 0} pied aq jeys pue paufisse Aqamq e.le /UOIIBUWISPUOD JO N3I| Ul S3UBABAUOD
Aue 10} 10 'gQNd 9Yl O sailIDE} pue seale uou.lmoo 2Y}-lo Auadoug ayl jo ned Aue a0
[Ie JO Buyel 18Ylo JO UoNRUWSPUOD AUe YyUm uouoauuoa yriamoliog 03 sjgeAed ‘|jenuanbasuoo
10 eup ‘safewep Jo} wied 10 pieme Aue o spesooid: eyl -uopeuwepuo’) ‘g
*19pUsT 0} aﬁe;a_ﬁo;& 10 JU81X8 pue ‘Junowe ‘o
ul e|qeidadsse Aolod sausansul Aljqel| agnd e sulBIURW uoumdossv SI9UMQ 241 1BY) ainsul
0} 8|geuosesl 8g ABW Se SUONOB YONs ayel |[BYS JOMOLI0g. . 8oueInsy| Ajiqer] oqqnd 9
‘lamonog o1 pled ‘Aue J| 'sS89X2 84l yUm
‘8np usyl J0u Jo Jaylaym ‘Juawinnsu] Alundeg oYl Agq paindas sums am, 01 spadsosd ayl Ajdde
[leys Japusq ‘Jepus oi pled aq Jleys pue psuBisse Agaley ale lemoliog 03 sigeied spassoid
Aue ‘(Nd 2Ul O SBINIOR} PUB SEAIR UOWWOD 0} JO ‘Aladold 9yl 01 ssof e Buimoio} Jiedal
J0 UDlIBIOlSRI JO N3 Ul Speaoold sdueinsul Aladoid Jo uoRNQuUISIP B-J0 JusAs By} uj
Adfjod 1jue|q 1O J91SeW eqi Ag papll\o.ld abeianoo
aoueunsul Aledoud pannbes u) esde| Aue jo aajnou ldwosd Japua-| amﬁ neqs Jemouog
‘ueo)
ayl jo wual sy Buunp aﬁueqo ued IBAIBM SIYl JO UOINPUOD B Se sannbsu JBpUG'| IBUM,
*Aoljod uolEID0SSY SIBUME DYl AQ paplaocid
s| abeiaaco pasnbal eyl 1Y) JUBIXS 29Ul 01 PRISNIES pawLap S| Auad‘éJg‘__-éqJ_,_&_uo ‘_éﬁeja/\oa
agueinsul Aladosd Uieluieuws 01 g uonaeg Jepun uonebiqo s,uemoiiog (11} pue f'A'i_J_a'ﬂ‘D'J_d.' 83Ul uc
soueansul Apadold 1oy sjuswielsul winjwald APedaA 34l Jo Jepua 01 1uaulAzy "blp"ouad s‘q; 10}
€ uondeg ul uoisiAcid sy) saAleM JOpUDT (1) (UBY] "a0uRINSU| SBANbAY JapusT Yolym 1o} ‘spaoy;
pue sesenbylies ‘01 pauwy jou Ing ‘Buipnioul ‘spiezey Jaylo Aue pue ,‘abeisAod’ papuelxe
wiel syl ulyum papnjou; spiezey ‘aul) Aq ssoj 1suiebe pue ‘spouad ayy 10y ‘(5|ana; ‘siqnanpep
Buipnjou)} siunowe syl ul abBeisacd aoueinsul saplaold ydiym pue Jspust 01% Amme;sues"‘;_
81 yoiym Apedosd ayr Buunsur Aonod 1ejue(g, 10 ,J91SEUW, B ‘JILLIED @DUBRINSLY peldaooe- i
AlleseusBb B yum ‘SuiEjuiBW UONBIDOSSY SJaum(p) Byl se Buo] 0g ‘edurinsuj Auado.ld g <G

wiio4




BY: S}GNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
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