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_DEED OF TRUST

DEFINITIONS

Words used in multiple sections ef thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. : -

(A) "Security Instrument" means this document, which is dated __June 22nd, 2005 .
together with all Riders to this document.
(B) "Borrower" is

JOHN M HART AND MARGARITA N I-IART HUSBAND AND WIFE
Borrower is the trustor under this Security Instrument.” -~ = -
(C) "Lender" is Washington Federal Savings. Lender is'a: Federally Chartered Savings and Loan
Association organized and existing under the laws of The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101
Lender is the beneficiary under this Security Instrument. r
(D) "Trustee" is WASHINGTON SERVICES, INC., A WASI-I[NGTON CORPORATION
(E) "Note" means the promissory note signed by Borrower and dated June 22nd, 2005
The Note states that Borrower owes Lender
ONE HUNDRED TWENTY THREE THOUSAND SIX HUNDRED AND NONOS

Dollars (U.S. $123,600.00 ) plus interest. Borrower has prmmsed to pay this debt in regular
Periodic Payments and to pay the debt in full not later than _ July 1st, 2035
(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property”.
{G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument; plus interest.
{H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: : :

[] Adjustable Rate Rider U Condominium Rider O Second Heme Rlder
[] Balloon Rider [] Planned Unit Development Rider [ ] Other(s) [specrfy
[] 1-4 Family Rider (X] Addendum to Uniform Deed of Trust o

() "Applicable Law" means all controlling applicable federal, state and local statutes regulatlons
ordinances and administrative rules and orders (that have the effect of law) as well as all appllcable t'mal
non-appealable judicial opinions. '
(J) "Communiiy Association Dues, Fees, and Assessments" means all dues, fees, assessmems and 0ther_-=-‘-
charges that are imposed on Borrower or the Property by a condominium association, homeowners__.. ;
association or similar organization. g
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlgmated.f'
by check, draft, or similar paper instrument, which is initiated through an electrorucr terminal, -~
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

77 ~1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
; Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
4 prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or
this: Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments ‘due under the Note and this Security Instrument be made in one or more of the following
forms;- as“selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’s
check or cashler s check provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are. deemed received by Lender when received at the location designated in the Note or
at such other locatmn as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return ‘any payment or partial payment if the payment or partial payments are
insufficient to bring the“Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are aeeepted If ‘each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest 6n unapplled funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply" such funds: or.return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg pnncnpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under thie Note.and this Security Instrument or performing the covenants and
agreements secured by this Securlty Instrument

2, Application of Payments: or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be.applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in‘the order in which it became due. Any remaining amounts
shall be applied first to late charges, second (¢ any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment‘théy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is.outstanding, Lender may apply any payment
received from Borrower to the repayment of the. Perlodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may. be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment c.harges and then as described in the
Note.

Any application of payments, insurance proceeds or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on ) the day Pericdic Payments are
due under the Note, until the Note is paid in full, a sum (the " Funds™) to provnde for payment of amounts
due for: (a) taxes and assessments and other items which can attain pribrity over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents ohthe Property, if any;
(c) premiums for any and all insurance required by Lender under Section. 5; and (d) Mortgage Insurance
premiums, if any, or amy sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These itemg<are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender nay require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dués, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices: of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items uniess Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may walve -Bortower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by’ Lender and, ‘if
Lender requires, shall furnish to Lender receipts evidencing such payment within such fime’ perl,od as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all =.
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase . :
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Itemns. dlrectly,:
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may €xercise =
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Secnon 9 to e
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All insurance policies required by Lender and renewals of such policies shall be subject to

: 1-"Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name

¢ Leénder as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

. and reniewil. certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

" premiuims and renewal notices. If Borrower obtains any form of insurance coverage, mot otherwise

requu‘ed by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in wrmng, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall" be" -applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and. Lender’s security is not lessened. During such repair and restoration period,
Lender shall have- the rlght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to enstire the work has been completed to Lender’s satisfaction, provided that such
inspection shall.be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a ser'ies ‘of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcab]e Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrewer any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the ‘insurance ‘proceeds shall be applied to the sums secured by this Security
Instrument, whether or not'then ‘due, Wwith the excess, if any, paid to Borrower. Such insurance procecds
shall be applied in the order pr0v1ded for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Bortower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle-a clalm then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby aSSIgns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the. amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies eovér_iﬁg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance progeeds cither to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Iistrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this. Securlty Irrstrument and shall continue to occupy the
Property as Borrower’s principal residence for at ]east one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consert shatl _mot be, unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s - control,

7. Preservation, Maintenance and Protection of. the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing.| 1n value duéto its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economtcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or: damage If insurance or
condemnation proceeds are paid in connection with damage to, or the: taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lénder has releﬁSed proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration'in-a’ single-payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower S obhgatmn for the
completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall
give Borrower notice at the time of or prior to such an interior inspection speelfymg such reasonable
cause. ey

8. Borrower’s Loan Application. Borrower shall be in default if, during the'L‘o‘a:n ,appltca_tmn
process, Borrower or any persons or entities acting at the direction of Borrower or_.ﬁ?ft_th":Berower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements. to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material®
representations include, but are not limited to, representations concerning Borrower’s occupancy ‘of the
Property as Borrower’s principal residence. ;i

9, Protection of Lender’s Interest in the Property and Rights Under this Secm'rtylf
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Se__c_urlty
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property. .~ -
and/or rights under this Security Instrument (such as a proceeding in bankrupicy, propate, for .

Borrower’s Initials,

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT %
\ttttttt\ttmttm\mmmw
Skagit County Auditor

§of 14 & 03AM

6/24/2005 Page




Wveos #L o9 abeg soozrvaf;'
: 1031pny fjunoy ybexg
I 4o 9 23p,

- R s o i

e *TOT)BUIULIY)
.m uoua;[aauea [ONS JO SWT) 4Y) ¥ PIUIEIUN 13 JE1[) summuaad aoueinsay a8wd1iop Aue Jo punjaa
i /8 9413331 0] Jo/pue ‘A[[EI1)BWOINE PIIBUTILII) dUeInsu] 3ded)aop 2y} savy 0} ‘@ous.msuy 2Fediiop
" 21]) JO UOHE[POURD UIE}(O PUE 1S3NDAX 0} ‘SIMSOISIP UILIIID AT 0) YL 3} IpnpUl Aew sy
< asaqy *ME[ J9Y10 AUE 10 §66] JO PV UOHIN0LJ SIUMOITIOH ) Japun ddueansu] 38e3Mop o
o; yadsax Qs - Aue JI - S8Y JomoLI0g SIYSI 3] 193J8 10U [[I4 SIBWAISE gons Aay (q)
_'Punjai Aue 0} J3MO.LI0g AU 10U [{Im 3] pue ‘IduURINSU] 25LFLIOP] J0J MO [[IM JAMO.LIOY
Junowre gy ISBIIONY JOU [[IM SITBWRAISE YING ‘UROT ) JO SUL) I7J0 AUE 1o ‘aoueansuy afediioy
Jo0§ Ked- 01 paa.tﬁa sm[ IMO0LI0Y Jeq) S)Tnowe ) 1I9JJe 10U [ SjHIURITe yons Auy (&)
Y
" aotmmsur;u amdeo" PouLIa) Uo st JuswRuelre Syl ‘rainsur oY) o) pred summuoid ayi Jo areys
€ JOJ S3UETOXS UT YSHI' S, I3INSUT 37} JO IRYS € SaB) 1Opu] JO Aei[yye ue ey sapraoxd jowsarde yons Jj|
*sass0] Furonpor 10 ysu ‘s Jarmsul afeSuow oy Swikyipow o Suireys 1oy ofuryoxs W ‘eouwImsu] |
afeTFuoy 10} stiamAed s‘iqéhonog Jo uonod g (S8 paziIa)oeIeyd 2q H[SMU 10) WOIJ JALISP 18T} SJUnoue
(Ap2enipur Jo Apioemp). éArebai Aewn ‘Juiogazoy o) Jo Auw jo aeryye Aue 10 ‘AIMUS INPO AUE ‘IdINSUTAI |
AUB ‘IaInsur Iamoue :-:omN 91{1 Jo 1eseyoind Aue ‘1opua ‘sjuowiaaife SsAY) JO NS B SY :
“(summuazd aoueinsu] 238110y WOIJ paurelqo
SpuTy apnpour Aeul t{:)ll{m) alqauemz 2By Armn 1amsul aSeSyiotn o jeyl spuny Jo 90Imos Aume Fuisn
siuawiAed oxewr 01 JaInsur afeSuour iy aambar Aew syusmearde asoy] sAwAdFe sy 01 (sanred 1o)
Axed 12110 211 pUR JaInsUL: aﬁnﬁuom ‘211 0) A10108JSTIES AIE JBI) SUONIPUOD PUE SULIS) U0 38 SJUImaaIde
SO, "SISO 20mpar JO YU J1oy] K;Ipom 10 areys 1eq) serped Iogio M SIUDMDOISE O JIUS AR
pUR “3UIT) 0} W IOIJ JOID]. Y aoug.msur [ons [[e Uo JSLI {10} JIaT} NBN[EA SIAINSUT afeSuop
‘JoueInsy] -
a8e3uo a3 01 Aued v 10U SE Jamonog pssxﬁe se meoT oyl Aedar 10U $20p JomoIIog JI anoul Aeur )1
§9850] UIRYISD 10] (JON M saseqa.md 1em £Inud £we J0) 19pUIT SISINGUUIAT JoueInsu] afeSpop :
*0N a1 Ut papiaoid arex ay 18 83171 Led o) uoreSigo s 1oMo1I0g S1091J8 (] UOHDSS SIY) Ul SurqioN
-me] 2[qeorjddy Aq parmbai st uonemuu:n [Hun JO-UOTRUNILS) Yans 10} Jwipraod JpU] pue Jamollog
UM WSUAITE uanm AUB M somapm:me Wl Spus souweInsu] afefuop Io] juswainmbai s Iopua
[HUN ‘3A1351 SSO[ S[qePUN)AI-uou & apiaoid op:do  “1091e ml aoueinsuy aeSuoy uTeIuR 0) parinbox
swmuiard 5q1 Aed [reqs Iamoirog ‘ssuernsuf oFeSopy o) swnnwaid i premo) sjmowded pajeudisap
Apareredas axewr o) panmbal sem Iomoliog: puE U0 1) SUD{EUI JO UOHIPUOD € SE 30UBINSU] 38e3u0N
pasmbay Japua ] souensu] 28efu0 10§ swruaid oy pIeamo; sjuamiAed pareudisap Ajoreredas sarmbaz
ISPUaT pUR ‘PIUTEIQO ST ‘QJUBIIBAE SIUI0J3q meﬂe Iapua AQ:pajosles Iansil we Aq papracsd (sexmbaz
1apua] ey poutad oYt 10) pue JuUNOWE 3yl UT) IFeIsAod soueImsu] sFeSuopW J1 sjusmded 2AIasAI SSO]
anmbal 195U0] OU Wed ISPUY] "SAISSAI $SO] B YONS U0, sﬁmu.mé 10 1sa199u1 Aue Jomoriog Aed o) parmbal
3 jou [[eys Iapux pue ‘iny ur pred {piewnyn st macr[ 37} 1ET)198) 3Y) SUIPURISILMION ‘I[YEPUNDI-UOU
aq TTeys 2AIASAI SO Yong "douinsu] 28eFLIOW JO NAI[-UT JAIISA S5O I[qEPUIYaI-UoU € s sjustnded asay)
urelsl pue asn 1daooe [[IM I9PUST ‘1931 UL 9q O} PASESS 2FeInaA00 0UBIDSUT Y1 UDYM NP SI0M TRy
sjusArd poreufisop Afarexedas 2y Jo JUNOUE a1} 12puyT o) Led 0} INUNUOD [[BYS J9MOLIOY “I[(R[IBAE 10U
s1 9312400 sourINsu] afeSI0W JUSRAmMbO A[[enveIsqns ] "1SpuY] 4q PId[es JaInsuy afeSLow MR
ue WoJj “133))e ur Asmoraaid souensuy ofeS1I0p Al JO .Iaaioi.tog 01 1502 a1 01 maeAINba £[ENURISqNS
1500 B Je ‘1032 ur Ajsnotaaid osourinsu] sfefuop oy o 1ua]emnb9 “A[[enuelsqns  35BIIA00 WIEIQO
0} paymbaz swmraid 2y Led [[eys Iamoliog ‘souelnsu] aFvSLI0N 10J. sumpwaid oy premo suawided
pareudisop Aporeredss ew o) parnbal seam IaMOLIOY pUR SOURINSUT ons papmmd Arsnoraaxd yeip JaInsur
ageSuow Yy wWoll S[qe[ieAR g 01 $58I0 JAPUIT Aq parmbor 2313400 soueInsy aSeSUON Iy ‘uoseAr
AUE 10] “J] "109]J8 Ul aoueInsuy afeSilopy 2y urelumewr 03 pannbaz smnuua.td aqy Aed [feys Jamoliog ‘wROT
a1 Suryeur Jo uoNIpUOd B se soweInsu] aSeSuop painbaz 1apuyy I 'a:me.msul aded1ol 01
"SunIs ur 198100 91 01 83918k TopuyT ssa[un
a%10ur 10U jTRyS )11 23] 2) pue ployasea] ay) ‘Aadold sy o1 apn a9y sa.Imb:)e .Icmo.r.tog J1 rasea[ ap
Jo suotstaoxd oy e i A[dwod [[eYs J2m0II0f PIOYSSEI] B HO 5T 1uemn_usu1 Azumag sy 9

“Juaumied
3unsanbar Jomolrog 0] ISpUXT WOIJ S0110U Uodn “1S3IANUI UINS YIm a]qv.&ed 2q [[eys: pug TUSWISINGSIP
JO STEp SYI WOY Sl ION Syl 17 1SAUNUL Teaq [[BYS SIUNOUIE ISIY [, “IUsnnsu] ALndag STy-Aq paInoss
19MOLIOg JO 1G3P [EUCTHPPE JW023q [[eYS § UOHIAS SIY) I3pUN 1apua] £q pasIngsip syumoure Aoy o
"6 UOI03G STY1 J9PUN PAZLIOYINE SUOMOE [ 10 Aue Sun{e] 10U 10 /Enpqeq ou sInour
IapuaT e padide st if “0s Op 01 uonediqo 1o ANp AUB IOPUN JOU ST PUE 0S OP 0) AR 101: sa0p .Iapuaj
‘6 UOTIIAS ST IapUn UONde ) Aew Jopua] ySnoqiy "Jo JO U0 PatlInl SINI[In JARY pma ‘SUOIPUOd.
SnoJZUEP IO SUOME[OIA 3P0d IOYI0 JO SuUIp[ing deuruid ‘sadid woly Isfem URIP ‘SMOpUIsm PUE s100p

dn preoq 1o aoerdar ‘sypor a8weys ‘siredar ayew 0} Aadoid Y SULIIUD ‘01 PANWI] 10U ST NG, *sapRIAUT -,
Aadorg oy Suumaag -Surpescoid Adidnnjueq e ur uonisod pamdds s) Swipnpoul ‘uswnnsuy KNS il

sip 1opun sySu 1o/pue Auadolg ayn w 1sarur s 199101d 01 so9y  sAowrone aqenosesr Surfed )
pue unod wr Suteadde (q) Husumnsu] Hmsg SK 1940 A1owd sy yotym ATl B Aq paIndas swns Kue

Suried () :01 palmuI 10T 2I€ NG ‘Opaoul Ued suonde § Japuyy "Auadorg 241 Sutnedal 1o/pue Sut.maas:
pue ‘Auadorg sy Jo snpea Syl Sulssssse 1o/pue Funoaold Surpniour ‘quatannsuy A3Indag sip 1apun sigdu

pue A1adold a1 Ul 1S9 5, 19puT 199104d 01 Merrdordde 1o ajqeuoseas s1 1aAa1eyMm J0J Aed pue Op ABUI
Iapux] uaql ‘Airadold 2Y) pauopueqe SeY Iamoliog (2) 10 ‘(suonpnTal 10 sme[ 32I0JUD 0] JO JUSINIISU]

Ammdag st 19A0 Awronrd UENE ABW YOIM US € JO JUSWAOIONIS I0] ‘SINJIAJIO} IO UONBUWAPUOd .



050 200 304604-2

¢ 11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
o Kass1gned to and shall be paid to Lender.

© 77 " If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
.Dunng -such repair and restoration period, Lender shall have the right to hold such Misceflaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
compléfed to Lender s satisfaction, provided that such inspection shall be undertaken prompily. Lender
may: pay for the repmrs and restoration in a single disbursement or in a series of progress payments as the
work is- completed: Unless an agreement is made in writing or Applicable Law requires interest to be
paid ori-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on. such Mlscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s secunty would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event-6f a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be apphed to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partlal taking, destruction, or loss in value of the Property in which the fair
market value of the Propeny lmmedlately before the partial taking, destruction, or loss in value is equat
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, orloss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss'in-value divided by (b) the fair market value of the Property
immediately before the partial takmg, destrucuon or loss in valie. Any balance shall be paid to
Borrower. '

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately. before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately-before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument‘whéther or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) ‘offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days afler the date the notice is given, Lender is
authorized to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds ar the pa:ty against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or:other material impairment of
Lender’s interest in the Property or rights under this Security' Instrumerit Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts undeér this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, : i

All Miscellaneous Proceeds that are not applied to restoration’ or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wa:ver. Extenswn of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the"liability of
Borrower or any Successors in Interest of Borrower. Lender shall not beé:required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time. for payment or
otherwise modify amortization of the sums secured by this Security Instrument by réason‘of any-demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments: from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount, theﬂ due sh,aﬂ‘
not be a waiver of or preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower'....
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any -~
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer”):.(a) is* . ;
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest:--in_the, L
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums ° - .
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to: .~
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty'

Instrument or the Note without the co-signer’s consent.
Borrower’s !mtla]s
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFOP*®* "' imachT A ////«/;
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~19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

i Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time

; prlor to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained

“in thig: Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s nght to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are’ that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreemients; (c). pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to. reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action.as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument “stiall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expensés in“one or-more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an 1nst1tutlon whose deposits are insured by a federal agency, instrumentality or entity; or
{d) Electronic Funds: Transfer Upott reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain-fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note, ‘Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due: und'er the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note, :this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given-written:notice of the change which will state the name and
address of the new Loan Servicer, the address &6 which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servrcer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remam with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, _]01]1 or be joined to any judicial action (as either
an individual litigant or the member of a class) that-arisés from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or ‘Lender has notified the other party (with
such notice given in compliance with the requirements of Sectmn 15).of such alleged breach and afforded
the other party hereto a reasonable period after the giving. of ‘such notice to take corrective action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the nétice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes.by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrelenm-products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldéhyde and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Envrronmental Cleanup includes
any response action, remedial action, or removal action, as defined in Environmental: Law, and (d) an
"Environmental Condition" means a condition that can cause, coniribuie to, or, otherwme trlgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage “or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in-violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the”
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of =
small quantities of Hazardous Substances that are generally recognized to be appropriate. to, normal . @
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances.f

in consumer products). ;
Borrower's Imuals 4 A
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*. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
_Sécl_l_"rity_k_lnstrument and in any Rider executed by Borrower and recorded with it.

Dol 21 Mard”

J@JLN M HART

N2 rptrs RN A

MARGARITA N HART

[Space B?IO;J;_T;]]iS Line for Acknowledgment]

STATEOF Washington )

COUNTY OF  Skagit )

I certify that I know or have satisfactory evxdence that
John M Hart and Margarita N Hart

[Narne(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s). acknowledged that (he/lxe/they) signed
this instrument and acknowledged it to be (lmﬁlcr/thelr) free and voluntary act for the uses and purposes

mentioned in the instrument. GKPA

: ot S Signature) N\
Notary Public in; and for the State of __Washington
residing at Mount Vernon

Dated: 6/22/05

My commission explres 8/ 25/ 07

STATE OF

COUNTY OF

[Name(s) of person(s)] E
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the - :

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was EXécuteQ) RN
to be the free and voluntary act of such party for the uses and purposes mentioned in the instriment. .

Dated:

(Seal or Stamp}) (Signature)
Notary Public in and for the State of L
residing at LA

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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ADDENDUM TO UNIFORM DEED OF TRUST

J une 22nd, 2005

Dét

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
“between __ .
JOHN M HART AND MARGARITA N HART, HUSBAND AND WIFE

as Grantot/Borrower; _WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and 'WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative. covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternatlve shall be a part of this Addendum. Lender has determined which
alternative is a covenant of* [he Borrower by checking below the approptiate box opposite the paragraph
immediately precedmg ‘the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender . loan comnutment

E Occupancy of Property by Bormwer Required. Uniform Covenant 6 of the Security Instrument
is amended by substltuung the followmg language:

"Borrower shall occupyn,__e_St_ablis-h__aﬂd use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s priﬁtipzil residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and in'its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower'’s pr1n01_pal r_eSIdence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official "‘dbculnent' from the applicable governmental authority, unless
Lender in its discretion agrees in wntmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall” default on the terms of occupancy as
stated above, Lender may elect, at its option and: notw1thstand1ng any other terms of the Security
Instrument to the contrary, any of the following rémedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call: the loan 1mmed1ately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter. exercise any remedy permitted by the
Security Instrument, including swit on the Note or* foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate”on the Note {and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further cons1derat10n for not calling the loan
immediately due and payable, including but not limited to, (i) havmg ‘Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and-(if) having Borrower pay any
amount of principal on the loan necessary (if at all} to make ‘the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non Owner Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” % :

|:| Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Securlty Instrument
is deleted, - S

2. ADDITIONAL SPECIAL COVENANTS.

A.  Additional Advance(s) e
This Security Instrument also secures the payment of any further sums advanced or loaned -by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wntmg evxdencmg
the future advance or loan specifically states that it is secured by this Security Instrument or.(2) the'-:._
advance, including costs and expenses incurred by Lender, is made pursuant to this’ Security _
Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to-the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent 0
this Security Instrument (this Security Instrument, the Note and such other documents, 1nclud1ng
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as™ . .
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless .+
otherwise specified in the Loan Documents or agreed to in writing. #

(Page 1 of 3 Borrower’s Inii ﬂs%ﬂ%
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GK Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

""Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
_:-=-of trust or loan agreement, Lender may purchase insurance at Botrower’s expense to protect
Lender’ s: interest. This insurance may, but need not, also protect borrower’s interest. If the
. collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

..__:_makes or-any claim made against Borrower. Borrower may later cancel this coverage by providing

evtdence thal 1t has obtained property coverage elsewhere.

Borrower 15 responsﬂ)le for the cost of any insurance purchased by Lender. The cost of this
insurance may-be-added to the loan balance. If the cost is added to the loan balance, the interest
raie on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its owAl and .may not satisfy any need for property damage coverage or any mandatory
liability insurance requlremems imposed by applicable law.

Late Charges and Other Feﬁ Lender may, at Lender’s opiion, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of_ .any such charges or fees to the remaining principal balance of the loan.
If these charges and/or fées ‘are added to the loan, then they shall become additional debt of
Borrower secured by this.Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the termsof ‘the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to reccive loan payments

under the Note secured by the Secunty Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and:without advance notice to Borrower, and Lender may make
and record any instrument, without 51gnature of Borrower, which may be necessary to give record
notice of such cancellation. :
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