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- DEFINITIONS

" Words.used in nraltiple sections of this document are defined below and other words are defined in Sections
F jlsi 13, 18, 20 and 21. Certain rules regarding the usage of words used in this documen: are also provided
’ "'m ction, lﬁ

s {A) . "Secumy Imstrumernt” means this document, which is dated MAY 20, 2005 , together
with a1 Riders to this document.
(B) "Bm;'rclwer" is MICHAEL CHERNEY AND DEBRA J. CHERNEY, HUSBAND
AND WIFE -

Bormwer is me t__rustur under this Security Instrument,
© "Lendlen‘" is HOMEFIELD FINANCIAL, INC.

Lerder isa CALTFORNIA CORPORATION organized
and existing under the laws of CALTFORNIA .
Lender's adéress is 410 EXCHANGE, SUITE 100, IRVINE, CALIFORNIA

92602 .

@ "Trustee" is FIDELITY NATIONAL TITLE COMPANY
7700 IRVINE CENTER DRIVE STE. 450, IRVINE, CALIFORNIA 92618

(E) "MERS"is Mort ge Elecn'omc Reglstratnon Systems, Inc. MERS is a separate corporation that i is
acting solely as 2 nominee for Lender and Lender's successors and assigns. MERS is the Ebemﬁcaary under
this Security Instrument.. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of F: G} ‘Box 2026, Flint, MI 48301-2026, tel. (888) 678-MERS.

{F} "Note" means the promisscry noté signed by Borrower and date¢ MAY 20, 2005

The Note states that Borrower owes, Lemder TWO HUNDRED THIRTY- SEIVEN THOUSAND
AND 00/100 Dotlars (U.S.$ 237,000.00 ) plus interest.
Borrower has promised to pay thls debt in regular Periodic Payments and to pay the debt in full not later than
JUNE 1, 2035

{G) "E"mperty" means the property that is desmbed below under the heading "Transfer of Rights in the
Property."

(H) t{mam means the debt evidenced by the Note plus interest, any prepayment charges and late charges
due under the Note, and ali sums due under this Security Instrument, plus interest.

{)  "Riders" means all Riders to this Security Instrument that are executed by Borrower. The foliowing
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider ] Condmnmmm Rldelr [] Second Home Rider
] Balleon Rider O] Planned Unit Deve]opment Rider ] Other(s} [specifyl]
[] 1-4 Family Ricer [ Biweekly Payment Rider PREPAYMENT RIDER TO

SSECURITY INST

() "Applicable Law" means ali controlling applncab]le fedemll state and local statutes, regulations,

ordinances and adminisirative rules and orders {that have the effem of law) as well as all applicabte final,

non-appealable judicial opinions.

(K} "Commumnity Association Dues, Fees, and Amessmems" means all dues fees, assessments and other
charges that are imposed cn Borrower or the Property by a. condomnmum association, homeowners
association or similar organization. . -
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(IL) "Electronic Fuends Transfer" means any transfer of funds, other than a transaction originated by
" check;. draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic

./ instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
¢ :or credit an account. Such term includes, but is not limited to, peint-of-sale transfers, auicmated teller

_machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

e (M) “Escrow Items" means those items that are described in Section 3.

i) "Miscellaneous Proceeds" mezns any compensation, settlement, award of damages, or procesds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damiage 10, or destruction of, the Property; (i) condemnation cr other taking of all or any part of the
Property; (iif} comveyance in lieu of condemnation; or (iv) misrepresentations of, cr omissions as to, the
value and/or condition of the Property.

(@ “M@mtgag@ ]Immrance means insurance protecting Lender against the nonpayment of, or default on,
the Loan: i

(F) "Peripdic Paymem“ means the regulacly scheduled amount due for (i} principal and interest under the
Note, plus (i) any amounts inder Section 3 of this Security Instruraent.

{Q) "RESPA".means-the:Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation; Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in tiis
Security Instrument, "RESPA" téfers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federaily related morigage loan"
under RESPA,.

(R) "Successor in Inﬁerest of Bon‘nwer“ means any party that has taken title to the Property, whether or
not that party has assumed Borrower' s___obl_l_gauons under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS | ':N' TH'E”#’ROPERW

The beneficiary of this Security Instrumem is MERS {solely as nominee for Lender and Lender's SUCCEsSors
and assigns) and the successors and assigns. of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions.and medifications of the Note; and (ii) the performance
of Borrower’s covenarts and agreements ‘under this Security Instrument and the Note. For this purpese,

Borrower irrevocably grants and wnveys io Trustee in trust, with power of sale, the following described

property located in the &
COUNTY ‘ of SKAGIT
[Type of Recording Jurisdiction] o N {Name of Recording Jurisdiction]

LOTS 8,9 AND 10, BLOCK 238 '"MF—\P OF THE CITY OF ANACORTES,
SKAGIT COUNTY, WASHINGTON" AS PER.-BLAT RECORDED IN VOLUME 2
OF PLATS AT PAGE4 IN THE RECORDS OF, SKAGIT COUNTY, STATE OF
WASHINGTON . T ‘

A.P.N. #: 37722380100004
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_ hich currently has the address of 2319 11TH STREET
{Street]

ANACORTES , WashingtoiP 8221 ("Property Address"):
[City] [Zip Code]

TOG]ETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenamces - and fixtures now or herezfter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property:" Borrower understands and agrees that MERS holds only legat title io the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including; but not limited to, the right to foreclose and seli the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grafit and convey:the Property and that the Property is unencumbered, except for encumbrances
of record. Borrewer warrants and will defend generaily the title to the Property against all claims and
demands, subject to any encymbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- mmfm‘m
covenants with limited vanatlons by Junsdlctmn to constitute a uniform security instrument covering real

property.

UNIFORM COVEN’ANTS. ‘Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Imterest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the. pnmm]paﬂ of, and interest on, the debt evidenced by the Note and any
prepayment charges and late dharges due under the Note. Borrower shal! also pay funds for Escrow Items
pursuant to Section 3. Payments due xsngler the Note and this Security Instrument shall be made in U.5.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be'made in one or more of the following forms, as selecied
by Lender: (a} cash; {b) money order; (o certlﬁed theck, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution wheose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deered received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the paymeri or partial payments are insufficient to
bring the Loan current. Lender may accept any payment ot partial‘payment insufficlent to bring the Loan
current, without waiver of any rights hereunder or prejudice tc its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due daté; then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds untii Borréwer makes payment to bring the Loan
current. If Borrower dees not de sc within a reascnable period of time, Lender shall either apply suck funds
or return them to Borrower. If nat applied eaclier, suck funds will be ap]piled to the outstanding principal
balance under the Note immediately prior to foreciosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making’ payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.
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2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2, all

. """fpa.ymems accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
7 undér the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments shafl e
¢ . applied to each Periodic Payment in the order in which it became due. Any remaining amounts shail be

. applied fifst to late charges, second to any other amounts due under this Security Instrument, and then to
“+" reduce the principal balance of the Note.

" If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
laie charge. I mote than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower-to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent {hat any excess exists after the payment is applied to the full payment of one or more
Periodic’ Paymems such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any applicatien of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not'extend or postpone the due date, or change the amount, of the Periodic Payments.

3.  Fundsfor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the‘Note is-paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as z lien
or encumbrance on the Pmperty (b} leasehold payments or ground rents on the Property, if any; ()
premiums for any and.all insurance tequired by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sims payable by Borrower to Lender ir lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items.” At
origination or at any time duiring the term of the Loan, Lender may require that Community Assaciation
Dues, Fees, and Assessments, if any,. be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrew Item. Borrower shall gm)mptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for any o ail Escrow Htems, ‘Liender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any fime; Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly;. when and where payable, the amounts due for any Escrow Ftems
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such tiine period as Lender may require. Borrower’s cbligation to
make such payments and to provide receiptsshalf for all purposes be deemed to be a covenant and agreement
cortained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 8. If
Borrower is obligated te pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow liem, Lender may exercise its rights-under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay.to Lender any such amount. Lender may revoke
the waiver as io any or all Escrow Items at any time by a_ miotice’ gwen in accordance with Section 15 and,
upon such revocation, Borrower shail pay to Lender at]H Fuﬂds an.d [n such amounts, that are then required
under this Section 3.

Lender may, zt any time, collect and hofd Funds in axn amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) rot to exceéd the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rezsonzble estimates of expenditures of future Escrow Items or otherwise i in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escmw Items 0o later than the time
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" .specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
.+ analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
. Funds-and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
i .-or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
" _any interest or earnings on the Fuads. Borrower and Lender can agree in writing, however, that interest shall
" be paid on'‘the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
as required by RESPA,

~ ¢ If there'is a surplus of Funds held in escrow, as defined under RESPA, Lender shalf account to
Borrower for the‘excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined umderr RESPA, Lender shail notify Borrower as requireé by RESPA, and Borrower shall pay to
Lender the amount necessary (o mzke up the shortage in accordance with RESPA, but in no more than 12
monthly| payments If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shail
notify Borrower 2s required by RESPA, and Borrower shall pay to Lender the amount necessary to make up

the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund
to Borrower aity Funds held by Lender,

4.  Charges; Liens: Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
grourd rents on the Property, if aniy; and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are ]Escrow lterns, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a masner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the klien in good faith
by, or defends against enforcemeint of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the Jien while those proceedings are peading, but only until such proceedings are
concluded; or (c) secures from the Holder of the lien an agreement satisfzctory to Lender subordmaltmg the
lien to this Security Instrument. If Lender deteérmines that any part of the Property is subject to a lien which
can attain priority over this Security Instmmem Lender may give Borrower a notice identifying the lien.
Within 18 days of the date on which that noticz is given, Borrower shzll satisfy the lien or take one or more
of the actions set forth above in this Section' 4. _

Lender may require Borrower (o"pay.4 one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5.  Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and ary
other hazards including, but not limited to, earthiquakes and.floads, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including ‘deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preoedmg sentences carn change during the term of
the Loan, The insurance carrier providing the insurance shali be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shaltnot be exerl:ised unreasonably. Lender may require
Borrower te pay, in connection with this Loan, either: (2)-a one"time charge for flood zone determination,
certification and iracking services; or (b) a one-time charge for flcoc zone determination and certification’
services and subsequent charges each time remappings or similar changes occur whick reasonably might
affect such determination or certification. Borrower shail also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in conmecuon wnth the rewew of any flocc zone
determination resiting from an objection by Borrower. ——_ :
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<" & ¢ I Borrower fails to maintain any of the coverages described above, Lender may obtain insurance

./ coverage, at Lender's option and Borrower's expense. Lender is under ne obligation te purchase any

| particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not

¢ .protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard

. _of liability .and might provide greater or lesser coverage than was previously in effect. Borrower

" acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of

insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

tiecome additional debt of Borrower secured by this Security Insttument. These amounts shall bear interest

at the. Note rate from the date of disbursemeni and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Al jrisurance. policies required by Lender and renewals of such policies shail be subject to Lender's
right tc: dﬂsappmve such policies, shall include a standard morigage clause, and shall name Lender as
morigagee and/oras an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obiains any form of insurance coverage, not otherwise required by [ender, for
damage tc, or destruction of; the Property, such policy shal? include 2 standard mortgage clause and shall
name Lender as mortgagee and/er as ar: additional loss payee.

1n the event of loss,’ Bmmwer shal} give prompt notice io the insurance carrier and Lender. Lender
may make preof of loss if not mzde promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance pmceeds whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Froperty, if the restoration or repair is economiczlly feasible and
Lender's security is not Iessened. During such repair and restoration period, Lender shall have the right to
hold sach insurance proceeds until Lendez has had an opporiurity tc inspect such Property o ensure {ae work
has been completed to Lender's. satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the:repairs and restoration in a single payment or in a series of progress
paymzents as the work is comp]eted Unless ‘an“agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds; Lender shail rot be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, reiained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or
repair is not economically feasible or Lender's secunty wouid be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid tc Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance claim
and related matters. If Borrower does not respond within 30 days to 2 nctice from Lender that the insurance
carrier has offered to seitle a clzim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrewer hereby assigns to Lender (z) Borrower's rights'tc any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Berrower's
rights (other than the right to any refund of unearnedpremiums paid by Borrower) under ali insurance
policies covering the Property, insofar as such rights are applicable 16 the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Propemy or, m pay amourts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and -use the. Property as Borrower's principal
residence within 60 days afier the execution of this Security ][mstrument and shall continue to cccupy the
Property as Borrower's principal residence for at least one year after the date of 0ccupancy, unless Lender
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" -otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
© - circumstances exist which are beyond Borrower's control.

;¢ 7 7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shali not
P dlesn'oy, damage or impair the Property, allow the Property to deterioraie or commit waste or the Pmperty
- Whether or.not Borrower is residing in the Property, Borrower shall maintain the Property in order tc
kS pn'event ‘the: Propemy from detericrating or decreasing in value due to its condition. Unless it is determined
pursuant tc Section § that repair or restoration is not economically feasible, Borrower shall prompily repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are paid-in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repatring or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse pmceedls for the repairs and restoration in a single payment cr in 2 series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore ihe
Property, Borrower is notrelieved of Borrower's abligation for the completion of such repair or restoration.

Lender or ils ‘agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the fime of or prior to such an interior inspection specifying such reasonable cause.

8.  Borrower's Lean Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with niaterial information) in connection with the Loan. Material representations
include, but are not hmﬂed to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence. .

9.  Protection of Lender's ]Imeresﬁ in the Properiy and Rights Under this Security Instrunent.
If (a) Borrower fails to perform the cnvenanis and agreements contained in this Security Instrument, () there
is 2 legal proceeding that might 51gn1ﬁcantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a: proceedmg in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may-atiai - pnonty over this Security Instrument or to enferce laws or
regulations), or (c) Barrower has abzndoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lemder s inlerest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can inciuge, bt are not Iimited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reascnable aitorneys'
fees (o protect its interzst in the Property and/or.rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up-doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9; Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender mculrs no: Ilabllnty for not taking any or 21} actions
authorized under this Section 3.

Any amounis disbursed by Lender under this Sechon 9 shail ‘become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear ‘interest-at the Note rate from the date of
disbursement and shall be payable, with such interest, upon nmice fmm Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower sha]ll comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee’ tltle shaﬁl mt men‘ge unless Lender
agrees (o the merger in writing. £ ;L
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10. Mortgage Insurance. If Lender required Morigage Imsurance as z condition of making the

x.""'.beam,.x-Bomwer shall pay the premiums required to maintzin the Mortgage Insurance in effect. If, for any
/ reason; the Mortgage Insurance coverage required by Lender ceases io be available from the mortgage insurer
¢ . Ahat previously provided such insurance and Borrower was required to make separately designated payments

. toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to cbtain coverage
" substantiaily equivalent to the Mortgage Insurance previously ir: effect, at a cost substantially equivalent to
the ‘cost tc Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue {o pay to'Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as z non-refundable loss
reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loai is iltimately paid in full, and Lender shall not be required to pay Borrower any interest or
eamnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes avaxlab}e js.obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was required'to make separately designated payments toward the premiuims for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refundable loss reserve, uniil Lender's requirement for Mortgage insurance ends in accordance with
any written agreement. between Bon‘ruwer and Lender providing for such termination or until termination is
required by Applicable Law. Nothmg in this Section 10 affects Borrower's sbiigation to pay interest at the
rate provided in the Note. :

Morigage Insurance ramburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Eoan as agreed. Bosrower is not a party to the Merigage Insurance.

Mortgage insurers evaluate iheirtotal risk on all such insurance in force from time to time, and may
enter into agreements with cther: partles that share or modify their risk, or reduce losses. These agreements
are on terms and conditicas that are sahsfacﬁmy to the mortgage insurer and the other party (or parties) io
these agreements. These agreements tiiay.require the mortgage insurer to make payments using any source
of funds that the morigage insurer may have avaﬂable (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender any purchaser of the Note, another insurer, any reinsurar,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a pqrtion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or any other termss of the Loan: Such a:gmemems will not increase the amsunt
Borrewer will ewe for Mortgage Insurance, and they will not entitle Borrower to any refund.

) Any such agreements will not affect the rights Borrower bas - i any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 19848 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain canceflation of the Morigage
Insurance, to have the Msn‘tgage Insurance ferminated automatically, and/or to receive a refund of any
hiortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscelianesus Proceeds; Forfeiture:-All Masce]laneous Proceeds are hereby
assigned to and shall be paid o Lender. 7 L
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If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration er repair of

':x."""fthe Property, If the restoration or repair is econcmically feasible and Lender's security is not lessened.
; During such repair and restoration period, Lender shail kave the right to hold such Miscellaneous Proceeds
¢ .until'Lender has had ar. apportunity to inspect such Property to ensure the work has been completed to

Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the

"+ repairs and restoration in a single disbursement or in a series of progress payments as the work is completed.

Unless an agreement is made in writing or Applicable Law requires interest 1o be paid cn such Miscellaneous
Proceeds, ‘Eender shall not be required to pay Borrower any interest or earnings on such Miscelianeous
Proceeds: If the festoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellanesus Prnceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with me excess, if any, paid to Borrower. Such Miscelianeous Proceeds shall be applied in the
order provided for in'Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanecus Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. ©

In the eventof a parhal taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal te or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unléss-Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be lreduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (z) the ‘itotal amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b} the fair market value of the Property immediately before the
partial taking, destruction, or-loss in value. Any balance shail be paid to Borrower.

In the eveni of a partial taking, destruction, or loss in value of the Property in which the fzir market
vatue of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured nmmedla&ely before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument-whether ornot the sums are then due.

If the Property is ebandoned by Borrower, or if;:after notice by Lender to Borrower that the Upposing
Party (as defined in the next sentence} offers'to make an award o settle z ciaim for damages, Borrower fails
te respornd to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to resioration or repair of the Property or to the sums secured by
this Security Instrument, whether or not thendue. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or ihe party agamsﬁ whom Bormwerr has 2 right of action in regard ic
Miscellaneous Proceeds.

Baorrower shall be in default if any action or proceedmg, w]hetherr civil or criminal, is begun that, in
Lender's judgment, could resuli in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument.: Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, hy causing the action or proceeding to be
gismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under. this Security Instrument. The proceeds of
any award or claim for damages that zre attributable to the zmpalrment nf Lender s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to resmranon of repalr of the Pmperty shall be applied
in the order provided for in Section 2. _ _

Mmﬁm 800-648-1362

WASHINGTON--Single Familgy
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS o W dacmagw oo
Form 3048 1/01 Page 10 of 16 a5

L LT W!f

Skagn Count
6/22/2005 Page Y Audltor

10 of

18 suarAm




A w4 12, Besrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for
. . payment or modification of amortization of the sums secured by this Security Instrament granted by Lender
| fo Borrower or any Successor in Interest of Borrower shall aot operate to release the Fability of Borrower
;cor gny Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
- any Siceessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
" amortization of the sums secared by this Security Instrament by reason of any demand made by the original
Borrower orany Successors in Inierest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successers in Interest of Borrower or in amounis less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

Jﬂmt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agl'e_izs that Borrowér's obligations and liability shall be joint and several. However, any Borrower whe
co-signs this Security Instrument but does not execute the Note {a "co-sigrer"): (a) is co-signing this Security
Instrument only 1o mﬁrtgag'e grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is ot personally obligated to pay the sums secured by this Security instrument; znd
(c) agrees that Lender and: any other Borrower can agree to exiend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provxsnons of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security- Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Liability under this Security Instrument unless Lender agrees to such release ir:
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20} and benefit the successors.and assigns of Lender.

14. Lear Charges. Lender miay charge Borrower fees for services performed in connection with
Borrower's cefault, for the purpese of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard te any other fees, the absence: of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibitien on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets meximum loan charges, and that law is finaily interpreted
so that the interest or other loan charges collected or to be collected in connecticn with the Loan exceed the
permitted limits, then: {a} any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums-already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make'this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 2 refund reduces principal, the reduction will
be treated as a partial prepayment without any prepaymem charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance. of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Bortower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender fn connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed te
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shafl constitite notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall e the Property Address urless
Borrower has designated a substitute notice address by notice to Lender. Burrower shalt promptly notify
Lender of Borrower's change of address. If Lender specifies a ]procedure for repommg Borrower's change
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of address, then Borrower shall only report a change of address through that specified procedure. There may

" be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
7 shall be given by delivering it or by mailing it by first class mail tc Lender's address stated herein uniess
¢ . Lender has designated another address by notice to Borrower. Any notice in connection with this Security

Instrument shali not be deemed to have been given to Lender until actually received by Lender. i any notice

e required by this Security Insirument is also required under Applicable Law, the Applicable Law requirement

wilf sahsfy the corresponding requirement under this Security Instrument.

Ll ‘Governing Law; Severability; Rules of Construction. This Security Instrument shafl be
govemed hy federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allew the parties to agree by conéract or it
might be silent, Ihml such silence shall not be construed as a prehibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such corflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used"in this Security Instrument: (a) words of the masculine gender shall mean and include
correspending meuter words-or werds of the feminine gender {t) words in the singular skell mean and
include the plural and vice versa amd (c} the word "may" gives sole discretion without any cbligation to take
any zction.

I7. Bnmwen' £ C«npy Bnrmwer shall be given one copy of the Nete and of this Security
instrumest.

£8. Transfer of lihe Pmperity or a Beneficial Inierest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests iransferred in'a bond for deed, contract for deed, instailment sales contract or
escrow agreement, the intent of which-is the transfer of title by Borrower at a future date o a purchaser.

If all or any part of the Praperty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural perscn and a beneficial interést in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this opticn shal] Jnut be exemsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lemder sha]l give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails tc pay these
sums prior to the expiration of this peried, Lender may mvnke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

19. Barrower's Right to Reinstate After Accelération.. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law mightspecify for the termination of Borrower's
right ¢o reinstate; or (c) entry of a judgment enforcing this-Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had cccurred; (b) cures any default of any other covenants or agreemenis; {c} pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable atiorneys’
fees, property inspection and vaiuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; ‘and: (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and nghts tinder tl'us Secunty Instrurnent,
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rd Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.

E """leemd_e-r may require that Borrower pay such reinstatement sums and expenses in one or more of the foliowing
. forms,-as selected by Lender: (2} cash; (b) money order; (c) certified check, bank check, treasurer's check
;or cashier s check, provided any such check is drawn upon an institution whose deposits are insured by a

federal agegcy, instrumeniality or entity; or (d) Electronic Funds Transfer. Upen reinstatement by

" Borrower, this Securily Instrument and obligations secured hereby shall remain fully effective as if no

acceleration hadl occurred. However, this right to reinstate shall not apply in the case of acceleration wnder
Sectlonz. 18,

- o Sale- of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with tis Security Instrament) can be sold one or more times without prior notice io
Borrower. -A sale might result in a change in the entity (known as the "Loan Servicer") that coliects Periodic
Payments due ‘uider the Note and this Security Instrument and performs other mortgage Ioar servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan-Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Barrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the addreéss 40.which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicér or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless vtherwise pr(mded by the Note purchases.

Neither Borrower ner Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of aclass) that arises from the other party's actions pursuant te this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law pravides a
time period which must elapse before ceriain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph “The notice of acceleration and opportunity to cure given to
Borrower pursuznt to Section 22 and the notice'of acceleration given tc Borrower pursuant to Section 18 shall
be deemed o satisfy the notice and opporiunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum preducts, toxic pesticides and
herbicides, volatile solvents, materials containing. asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Preperty is located that relate
te health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Conditicn"
means a condition that can cause, contribute to, or otherwise m,ggerr an Environmental Cleamup.

Borrower shall ot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on‘or i the Property. Borrower shall not de,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Envircnmenial
Law, (b) which creates an Environmenta! Condition, or (c) which;, due te the presence, use, or release of a
Hazardous Substance, creates a condition that adverseiy affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or siorage on the Pmperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normial residential usés and to maintenance of
the Property (including, but not limited to, hazardous substances in wnsnmn‘ prudm:lts)
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Borrower shall promptly give Lender wriiten notice of (a) any investigation, claim, demand, lawsuit

&."""foi" other action by any governmental or reguiatory agency or private party involving the Preperty and any
/ Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
¢ . Condition, including but not limited to, any spilling, leaking, discharge, release or threat of refease of any

Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance

e which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental

ar mgulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shail promptly take all necessary remedial actions
i accordance with Environmental Law. Nothing herein shali create any obligation on Lender for an
Envuommemal Cleanup

NDN UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleraticn; Remedies. Lender shall give notice to Borrower prier to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the defauis; ([ha} ithe action required to cure the default; () a date, not less than 30 days from the
date the notice is given lo B@rrmwen', by which the default must be cured; and {d)} that faflure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instruiment and sale of the Property at public zuction at a date not less than 120 days
in the future. The notice shall ﬁ'mrﬂnen‘ inform Borrower of the right to reinstate after acceleration, the
right to bring a court act_mn to assert the non-existence of a default or any other defense of Borrower
te acceleration and sale, and any other matters required ¢e be included in the netice by Applicable Law.
If the default is not cured on-er before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses “incusred in pursuing the remedies provided in this Section 22,
inciuding, but not limiied to, mas«lmble at&omeys fees and costs of title evidence,

If Lender invokes the pewer of sale, Lender shall give written netice to Trustee of the occurrence
of an event of default and of Lender's election to.cause the Property to be seld. Trustee and Leader
shall take such action regarding notice of sale-and shail give such notices o Borrower and to other
persens as Applicable Law may require. -After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Berrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and ir any erder Trustee determines. Trustez may postpone sale of the Property
for 3 period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply ltﬂne proceeds of the sale in the foliowing
grder: (a) to ail expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (c} any excess to the person or persons
legally entitled ¢e it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upen payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recenvey the Property and shall surrender this Secunty Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Pmperiy without warranty
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" st0'the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
T tﬂie Trustee s fee for preparing the reconveyance.
[ 24,  Substitute Trustee. Inaccordance with Applicable Law, Lender may from time to time appoint
ioa successor trustee to any Trustee appeinted hereunder who has ceased to act. Without conveyance of the
: Property the successor trustes shall succeed te ali the title, power and duties conferred upen Trustee herein
“" and by Applicable Law.

e 25 Use of Property. The Property is not used principally for agricultural purposes.

: ~Attorneys' Fees. Lender shall be entitled to recover its reascnable attorneys' fees and costs in
any actmn or ‘proceeding to coasirue or enforce any term of this Security Instrument. The term “attorreys'
fees;" . whenever used in this Security Instrument, shall include without limitation attorneys' fees Incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGN]{NG BELOW Bnrrower accepts and agrees (o the terms and covenants contained in this
Security Instrument zmd in any R.lder executed by Borrower and recorded with it.

W&w&dﬂ E: / & “{Seal) M”Q/ﬁéw (Seal)

uichaEL CHE‘RNEYé -Bormwer “DEBRA 3/ FHERNEY 0 “Borrower
(Seal) (Seal}
-Borrower K -Borrower
(Seail) (Seal)
-Borrower‘-:___ -Borrower
Wiiness Witness
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State of Washington 3

" County of SKAGIT }

© 7 _~"On this day personally appeared before me MICHAEL CHERNEY, DEBRA J.
e “CHERNEY

» to me known to be the individual or
mdmﬂuals descnbed in and who execuied the within and faregmng instrument, and acknowledged that
he/she/they sngned the same as his/her/their free and voluntary act and deed, for the uses and purposes therein
mentioned,” P

Gwen under my hand and official seal this 73 day of Vi 1d A 2z “7

/ /(J//éﬂ./c/ff

Nmary Pubhc in and for the state of Washington,
residing at: 429 000077 u/édo’m&a win

My commission expires: I ~F9-OL
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vi PREPAYMENT RIDER
_i(eai.Numher: 1050500768
E Date MAY 20, 2005

Bomwer(slﬁ : MICHAEL CHERNEY, DEBRA J. CHERNEY

?HES ]PRE]PAYM]ENT RIDER (the "Rider") is made this 20th day of MAY
2005 = - : , and fs incorporated into and shall be deemed (o amend and supp]emem
the Mortgage Deed of Trust or Secumy Deed (the "Security Instrument") of the same date given by the
undersigned ("Bo_rmmger ) tq secure repayment of Borrower's promissory note {the "Note") in favor of
HOMEFIELD  EINANCIAL, INC., A CALIFORNIA CORPORATION

("Lender"). The Secmﬂi& In'éﬁﬁ"ment encumbers the Property more specifically described im the Security
Instrument and ]ocated at '

2319 11TH STREET ANACORTES, WASHINGTON 98221
: [Property Address]

ADDITIONAL COVENANTS: In addition to the covenants and agreements made in the Security
Instroment, Borrower and Lénﬂer’ further' covenard and agree as follows:

A. PREPAVMENT CHARGE !
The Note provides for the payment nf 4 prepayment charge as follows:

4 . BORROWER'S REGHT T@ PREPAY; PREPAYMENT CHARGE

1 have the right to make payments of Principal at any time before they are due.
A payment of Principal only is Ilmown as'a "Prepayment.” When I make a Prepayment,
1 will tell the Note Holder in writing that ] am doing sc. I may not designate a payment
as a Prepayment if I have not made ali‘the monthly payments due under the Note.

The Note Holder will use my Prepayments to.reduce the amount of Principal that
I owe under the Note. However, the Note Holder may apply my Prepayment to the
accrued and unpaid interest on the Prepayment amount, before applying my Prepayment
to reduce the Principal amount of the Note. If I make & pariial Prepayment, there will be
no changes in the due dates of my monthly payment tm]ess the Note Holder agrees in
writing to these changes.

If the Note contains provisions for & vanable mlerest mle, my partial Prepayment
may reduce the amount of my monthly payments after the first Change Date following my
partial Prepayment. However, any reduction due to my partial Prepayment may be offset
by an interest rate increase. If this Note provides for a variable interest rate or finance
charge, and the interest rate or finance charge at any time exceeds the-legal limit under
which a Prepayment penalty is allowed, then the Note- Hollder s right tc assess a
Prepayment penalty will be determined under applicable law. -~ - 0
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If within THIRTY-SIX ( 36 ) months from the date the Security
Instrument is executed I make a full Prepayment or one or more partial Prepayments, ang

* . the totat of all such Prepayments in any 12-month period exceeds twenty percent (20%)

of the original Principal amount of the Ican, I will pay a Prepayment charge in an amount

“equal to SIX ( 6 ) months' advance interest on the amount by which

o ‘the total of my Prepayments within any 12-month pericd exceeds twenty percent (20%)} of

the original Principal amount of the loan.
" Notwithstanding the foregoing provisions, I may make a full Prepayment without

- _paymg aPrepayment charge ir connection with a bonz fide and arms-lengih sale of all or
“-.. .any part.of, or any legal or beneficial interes in, the Property within the first 36

Rider.

Yol

months of the term of the Note. The phrase "bona fide and arms-length sale” means a sale

“in which all'cf the parties involved in the transaction, including without Limitatior:, the

buyer, seller, lender, real estate agent cr broker, are independent of one another and
unrelated by familial or financial interests. I agree to provide the Note Holder with any
and all evidence reasonably requested by the Note Holder to substantiate that the sale of
the Pmperty is bona ﬁde and arms-length,

BY SIGNING BELQW Bormwer accepts and agrees to the terms and provisions contained in this

| “:"“:j(.Sea]) ’7%/ MM&’;

(Sea.l)'.f'

MIEHAEL CHERNy " Borrower. Depra J, c ERNEY Qsojg:\

(Seal)

Borrower -Borrower

(Sea) o o (Seal)

-Borrower Fn g -Borrower

MULTISTATE PREPAYMENT RIDER - SPP ic GFemmne 800-649-1362
6/03

Page 2 of 2 wwwdocmagpccom

‘“'“ﬁ'“!!“!!*!w!,Mgmgmmg,mgmmgmm :

Skagit County Auditor

6/22/2005 Page 18 of

18 & 47AM




