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DEED OF TRUST

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated June 20; 2005, among Myron L Egbers, whose address is
3409 F Ave, Apacortes, WA 98221 and Lori M Egbers, whose address is 3409 F Ave,
Anacortes, WA 98221, hushand and wife ("Grantor"), Horizon Bank, whose mailing address
is Anacortes Office, PO Box 587 / 1218 Commercial Avenue, Anacortes, WA 98221 (referred
to below sometimes as "Lender" and sometimes as "Beneficiary"); and Westward Financial
Services Inc, whose mailing address is 1500 Cornwall Avenue Bellingham, WA 98225

(referred to below as "Trustee").
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- CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with/ power of sale, right

:, of entry and pessession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and hterest in and to the

“following desctibed real property, together with all existing or subsequently erected or affixed buildings,
fixtores; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (inclu
with gitch or irrigation rights}; and al! other rights, royalties, an rofits relating to the real property, includi
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Ska

of Washmgton : |

LOT 70, "HORIZON HEIGHTS DIV. NO. IV,” AS PER PLAT RECORDED IN VOLUME 16 OF
PLATS PAGES 105 AND 106, RECORDS OF SKAGIT COUNTY, WASHINiTON

SITUATE IN THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or lts ‘address is commonly known as 3409 F Ave, Anacd:rtes, WA 98221.
The Real Property tax ldentiflcatlon number is 4676-000-070-0000

Grantor hereby assigns as secunty 16 Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment’is récorded in accordance with RCW 65.08.070; the lien created by this asgignment is intended
10 be specific, perfected and choate lipdiv.the recording of this Deed of Trust. Lender grants to Grantor  license to collect
the Rents and profits, whigh.licepse may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. -

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN .TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they | becdme. due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF: THE PROPEH’TY Grantor agrees that Grantor's possession ang
shall be governed by the following provisions: =

Passession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possas$sion and control of
the Property; (2) use, operate or manage the Property; and {3) coliect the Rents from the Prope (this privilege is a
license from Lender to Grantor automatically revoked upon default) The following provisions relaté to the use of the
Property or fo other limitations on the Property. The Real Property is not used principaliy for agriculturil purposes.

Duty to Maintain. Grantor shall maintain the Propefty in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its valus, .

Compliance With Environmental Laws. Grantor represents’ and warrants to Lender that: (1)
Grantor's ownership of the Property, there has been no use, generatlon manufacture, storage,
release or threatened release of any Hazardous Substance by any‘parson on, under, about or fro
Grantor has no knowledge of, or reason to believe that there has: been, except as previousl
acknowledged by Lender in writing, (a) any breach or violation of-any Environmental Laws, (b) ar)}
manufacture, storage, treatment, disposal, release or threatenaed-felease of _any Hazardous Substance
or from the Property by any prior owners or occupants of the Property, of (c) any actual or threg
claims of any kind by any person relating to such matters; and (3) Except ds previously disclosed to &
by Lender in writing, (a) neither Grantor nor any tenant, contractar, agent or other authorized user of ithe Property shall
use, generate, manutacture, store, treat, dispese of or release any Hazardous Substance on, under)'about or from the
Property; and (b) any such activity shali be conducted in compliarice with ail applicable federal, stale, and local laws,
regulations and ordinances, including without limitation all Envirdnmental-Laws. Grantor authorizés Lender and its
agents to enter upon the Property to make such inspections and ‘tests, at ‘Graritdr's. expense, as Lender may deem
appropriate to determine compliance of the Property with this section”of the ‘Deed -of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed {0 create any respons =|I|ty or liability on
the part of Lender to Grantor or to any other person. The representations and. warranties contained harein are based on
Grantor's due diligence in invastigating the Property for Hazardous Substances. Grantor hereby li(1) releases and
waives any future claims against Lender for indemnity or contribution in the avent Grantor becames kgble for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold hanmiess Lencler against any and all claims,
losses, liabilities, damages, penaities, and expenses which Lender may directiy or indirectly sustain|or suffer resutting
from a breach of this section of the Deed of Trust or as a consequence of any useg, genera‘non Jmanufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or intérest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Déed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and..fecon seyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any intérest in the F'r perty, whether by
foreclosure or otherwise. . :

without limitation
t County, State

D

use of the Property

urmg the period of

'the Property; (2)
‘disclosed to and
use, generation,
on, under, about

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, perml__t,"orsu [
or waste on or 10 the Property or any poriion of the Property. Without limiting the generality of the for
not remove, or grant 1o any other party the right to remove, any timber, minerals (lncludlng ml and
scoria, soll, gravel or rock products without Lender's pnor written consent.

er any“stripping of
joing; Grantor wil
- gas) coal clay,

ir

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the
raasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Gra tors oompllance i
with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly & ause compllancaf
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise usé oroccupy "
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental.”™ .~
authorities applicable to the use or occupancy of the Property. Grantor may contest in good fafth any such; law
ordinance, or regulation and withhold compllance during any proceeding, including approprlate appaals, so long as.
Grantor has notified Lender in writing prior to domg s0 and so long as, in Lender's sole opinion, Lender's interests inthe
Property are not jeopardized. Lender may require Grantor o post adequate secunty or a surety bond reasonably
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’ Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ail other acts, in
-addition to those acts set forth abave in this section, which from the character and use of the Property are reasonably
écessary to protect and preserve the Property.

~-DUE DN SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increass the interest rate provided for In the Note or other document evidencing
the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
priorwritten consent, of all or any part of the Real Froperty, or any interest in the Real Property. A "sale or transfer” means the
conveyance of‘Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
volurtary 6r myoluntary, whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest With-a term gréater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or tp“any iand-trust holding title to the Real Property, or by any other method of conveyance of an interest in the
FReal Propery. Howeyer, thls opnon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington faw. :

TAXES AND LIENS. 'The followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shaﬂ pay ‘when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water: and: sewer), fines and impositions levied against or on account of the Property, and shall pay

when dug all claims for work done on or for services rendered or material fumished to the Property. Grantor shall

maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes. and -assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wnthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obllgat|on io’pay; $&-long as Lender's interest in the Property is not jeopardized. f a lien arises or is
filed as a result of nonpayment, Grantor shail within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or it requested by Lender, deposit with

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient 1o
discharge the lien plus any costs.and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest,"Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Gramor shall name Lender as an additional obligee under any surety bond fumnished

in the contest proceedings. .

Evidence of Payment. Grantor shall pon’ demand fumish to Lender satisfaciory evidence of payment of the taxes or
assessments and shall authorize the approprlate governmental official to deliver 1o Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall nctrfy Lender: at least fifteen (15) days before any work is commenced, any
setvices are furnished, or any materials arg supplieg to the Property, if any mechanic’s lien, materiaimen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender fumish to
Lender advance assurances satisfactory to Lender that Granter can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall proct'}re'and maintair-i"policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full jnsurable value covering all Improvemants on the Real
Property in an amount sufficient to avoid application of any coihsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such other hazard and liability insurance'as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelied or diminished without at least ten (10} days prior written ‘notice 1o Lender. Each insurance policy also shall
include an endarsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Properly is located in a
special flood hazard area, for the full unpaid principal balance of the'loan.and any prior fiens on the property securing

the Ivan, up to the maximum pollcy limits set under the National Flood-Insurarice: Program or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casually. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, Or-the restoration and repair of the

Froperty. If Lender elects to apply the proceeds to rastoration and repair, Grantor‘shall repair.or replace the damaged or

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proot of such expenditure,

pay or reimburse Grantor from the proceeds for the reascnable cost of repair or resfordtion if Gréantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after-their receipt and which

Lender has not committed to the repair or restoration of the Property shall be used first to-pay-any -afmount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall bé applied t6 the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the |ndebtedness such proceeds

shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Ingeblédpess shail
constitute compliance with the insurance provisions under this Deed of Trust, to the extent complianceé with.the terms of
this Deed of Trust would constitute a duplication of insurance requiremsnt. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that pomon of the
proceeds not payable to the holder of the Existing Indebtedness. .

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Propery free of all laxes, liens, securlty mterests
encumbrances, and ofher claims, (B) 1o provide any required insurance on the Property, (C) to make'répairsto the -
Praperty or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. If any action or proceedlng is commenced that would materially affect Lender’s interests in the Property tHen i 7
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriale fo prote¢t.” :
Lenders interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the raie'charged ;' -
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will bécoms -~

a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added fo the balance of the ;= -
Note and be apportioned among and be payable with any instaliment payments to become due during either (1) the term.of .+~
any applicabie insurance policy; or (2} the remaining term of the Note; or (C}) be treated as a balloon payment which will be™
due and payable at the Note's maturity. Tha Deed of Trust also will secure payment of these amounts. The rights provided
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‘_ffor in ﬂ'ns paragraph shall be in addition to any other rights or any remedies to which Lender may be ent&tled on account of
7 any default.. Any such action by Lender shall nat be construed as curing the default 5o as to bar Lender fram any remedy that
it otherwise would have had.

u"“WAFIRAINITY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pan of this Deed of
TrLIst

: Title. Granter warrants that: (a) Grantor holds good and marketable title of record to the Property)in fee simple, free
" and clear of all-iens and encumbrances other than those set forth in the Real Property descriptiofi or in the Existing
Indebtedness-section below or in any title insurance policy, title report, or final title opinion issuetl in favor of, and
accepted by, Lendet in connection with this Deed of Trust, and (b) Grantor has the full right, pow , and authority to
execule: and delwer this Deed of Trust to Lender.

Deterise of Title, Sibject to the exception in the paragraph above, Grantor warrants and will forev defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the'action at Grantor's
expense. Grapfor may bethe nominal party in such proceeding, but Lender shall be entitled to| participate in the
proceeding and 1o be represented in the proceeding by counsel of Lender's own choice, and Grardor will deliver, or
h participation.

cause to be dalivered te Lender such instruments as Lender may request from time to time to permit s
ies with all existing

Compliance With Laws Grantor warrants that the Property and Grantor's use of the Property com]
applicable laws, ordrnances and regulatlons of governmental authorities.

Survival of Promises. All promu es;.agreements, and statements Grantor has made in this Deed © Trusl shall survive
the execution and delwery oF this Déed ‘of Trust, shall be continuing in nature and shall remain in full fafice and effect until
such time as Grantor's Indebiedness is paid in full.

EXISTING INDEBTEDNESS. The iolbwrng prevrsrons concerming Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of. thls BDeed of T ryst securing the Indebtedness may be secondary and inférior to an existing
lien, Grantor expressly covenants'and egrees to pay, or see to the payment of, the Existing Indebtedriess and to prevent
any default on such indebtedness; any default under the instruments gvidencing such indebtednegs, or any default
under any security documents for such mdebtedn%s

No Modification. Grantor shall hot.enter into :any agreement with the holder of any morigage, deed of trust, or other
security agreement which has priority avet this Deed of Trust by which that agreement is madified, amtended, extended,
ar renewed without the prior written consentof: Lender. Grantor shall neither request nor accept any future advances
under any such security agreement wrthout the<prior written consent of Lender.

CONDEMNATION. The following provisions relatmg to condemnatlon proceedings are a part of this Deed { Trust:

Proceedings. If any proceeding in condemnatlan is filed, Grantar shall promptly notify Lander in wilting, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Gpantor may be the
nominai party in such proceeding, but Lender 'shall be entitied to participate in the proceeding and to e represented in
the proceeding by counsei of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as, .may be requested by Lender from time to timg to permit such
participation. :

Application of Net Proceeds. If ail or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its: elaction require that all or any gortion of the net
proceeds of the award be applied to the Indebtedness or the repair or festoration of the Property. Thé net proceeds of
the award shall mean the award after payment of all reasenable costs. expenses and attormneys’ fees |'curred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIITIES The following
govermnmenial taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as descrbed -bielow, togsther with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without. llmrtatlen alt taxes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this section applies: (1) a speciftc tax upon thig type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2)" & specific tax jon Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type pf Deed of Trust;

{3) 2 tax on this type of Dead of Trust chargeable against the Lender or the hoider of the Note; and {4) a specific tax
on all or any portion of the indebtedness or on payments of principal and interest'made by Grantor

Subsequent Taxes. If any tax to which this section applies is enacted subsequent fo the date of this Meed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its avaflable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it heoomes dglinquent, or {2}

contests the tax as provided above in the Taxes and Liens section and deposits. w:ih Lender C h or a sufficient
corporate surety bond or other security satisfactory to Lender.

ovrsrons relating to

agreement are a part of thrs Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the .. oper
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial. Code s amended from
time to time. ¥

Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lend br-t0 perfect and
continue Lender's security interest in the Personal Property. in addition to recording this Deed of Trust in: the:. real
property records, Lender may, at any time and without further authorization from Grantor, file executed counterpans
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lenda : faie all expenses’
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach:the
Personal Property from the Proparty. Upon default, Grantor shall assemble any Personal Property niot:affixed to the®
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it availablefo Lender wr[hm
three {3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addrasges. The mailing addresses of Grantor (debtor) and Lender (secured party) from which info
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to  further

attorney-in-fact are a part of this Deed of Trust:
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' Further Assurances. Al any time, and from time 1o time, upon request of Lender, Grantor will make, exscute and
‘deliver, or will cause 1o be made, executed or deliverad, to Lender or 1o Lender's designee, and when requested by
Lender; cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices and
.~ places,.as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, instruments of further assurance, certificates, and ather
;documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
icontinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2}
‘the liens and security interests created by this Deed of Trust as first and prior liens on the Property whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Aﬂorney-m-Fact lf Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name"of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attermey-in-fact for the purpose of making, executtng delivering, filing, recording, and deing all other things
as may be necessary or. deswable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. :

FULL PEHFORMANCE. 1! Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor underthis Deed-of Trust Lender shall execute and deliver fo Trustee a request for fuil reconveyance and shalf
execute and deliver to Grantor suiable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee In"any reconveyance may be described as the “person or persons legally entitled thereto®, and
the recitals in the recaweyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At L.ender s opnon Grantcr will be in defautt under this Deed of Trust if any of the following happen:
Payment Default. Grantor. iails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks, any promlse made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Desd of Trust or in any agrsement related to this Deed of Trust.

Compliance Default. Failure to comply ‘with any.olher term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents

Default on Other Payments. Failurg of Grantor within the time required by this Deed of Trust 1o make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or 1o effect discharge of any lien.

Faise Statements. Any representation or smtement rnade or furmished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents |s false or misleading in any material respect, either now or at the
time made or furnished.

Defactive Collateralization. This Deed of Tmst or any of the Related Documents ceases to be in full force and effect
{inciuding faiture of any coilfateral document to creale a valid and perfected security inlerest or fien} at any tims and for
any reason,

Death or Insolvency. The death of any Grantor, the |nsolvency of Granior the appointment of a receiver for any par of
Grantor's property, any assignment for the benefit of creditors,“any-type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by of agamsl G(antor

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, gamlshmg of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on.which the taking of the Propeny is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and.fumishies Lender with monies or a surety bond
satisfactory to Lender to satisty the claim, then this default provision v_wll not apply

Breach of Other Agreement. Any breach by Granior under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether -existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect. 1o &y guarantor, endarser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety;-or accommodation party dies or

becomes incormpstent, or revokes or disputes the validity of, or liability under, any Guaranty.of the Indebledness. In the

event of a death, Lender, at its option, may, but shali nol be required to, permit the ‘guarantor's estate to assume

unconditionally the obligations arising under the guaranty in & manner satlsfactory to Lendef and in doing so, cure any

Event of Delault.

Existing Indebtedness. The payment of any instalfment of principal or any mterest on the Exrsnng indebtedness is nat
made within the ime required by the promissory note evidencing such indebtedness; or.a default occurs under the
instrument securing such indebtedness and is not gured during any applicable grace penod in such instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property. .

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a notice of a
breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may-be cured if Grantor,

after receiving written notice from Lender demanding cure of such default: (1) cures the default-within thuty (30) days;
or (2) if the cure reguires more than thirty {(30) days, immediately initiates steps which Lender deems in Lender's sole
discretion to be sufficient to cure the defauit and thersafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any llme thereaﬂer
Trustee or Lender may exercise any one or mere of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercased alone or logether
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides 10

spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failute o do* s_o that

decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's ramedles

Accelerate Indebtedness. lLender shall have the right at its option to declare the entire Indebtedness |mmedlater due ¥

and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |ts power of
sale and fo foreclpse by notice and sale, and Lender shall have the right to foreciose by judicial foreclosure, i erther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of

a secured party under the Uniform Commercial Code.
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Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and my
-and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
-~ costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property

Ao make paymenis of rent or use fees directly o Lender, 1t the Hents are coliected by Lender, then ‘Grantor irevocably
. deésignates tender as Grantor's attomey-in-fact to endorse instruments received in payment thergof in the name of
{ Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
: to Lender's demand shall satisfy the obiigations for which the payments are made, whether or not ny proper grounds

. for thedemand. éxisted. Lender may exercise its rights under this subparagraph eithet in parson, by t, ar through a
receiver. ’

. S |
Appoint. Receiver, Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the pawer to protect and preserve the Property, to operate the Property preceding or pending foreclosure
ar sale, dnd ta collect the Rents from the Property and apply the proceeds, over and above the cost pi the receivership,
against the indebtedness:. The receiver may serve without bond if permitted by law. Lenders right fo the appointment
of a receiver shaj-exist:whether or not the apparent value of the Property exceeds the Indebtedness by a substantial

amount, Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufférance. i Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherivise becomes entitled to possession of the Property upon default of Grantor, Grantor shail become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders option, ither (1} pay a
reasonable rental for the ‘Use-of the Property, or (2) vacate the Property immediately upon the deman of Lender.

Other Remedies. Tiustee of Lendet shall have any other right of remedy provided in this Deed of Trust or the Note or
by iaw. AT ;

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public shle of the Personal
Property or of the time after:which ariy private sale or cther intended dispusition of the Perscnal Property is to be made.
Reascnable notice shall maan notice given at least ten (10} days before the time of the sale or dispdsition. Any sale of
the Personal Property may be mate in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ail rights to have the
Property marshalled. In exercising ts'rights and-remedies, the Trustee or Lender shafl be free to sell &t or any part of the
Property together or separately, in‘one sale’or by separate sales. Lender shall be entitied to bid at an) public sale on all
or any portion of the Property. oS

Attorneys’ Fees; Expenses. If Lender-institutes any suit or action to enforce any of the terms of|this Deed of Trust,
Lender shall be aentitied to recover such sum as the ¢ourt may adjudge reasonable as attomeys’ feas at trial and upon
any appeal. Whether or not any court action is-involved, and to the extent not prohibited by aw, all reasonable

expenses Lender incurs that in Lenders, gpinion aré necessary at any time for the protection of!its interest or the
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear ifterest at the Note

rate from the date of the expenditure untit'repaid. Expenses covered by this paragraph inciude,:without limitation,

however subject to any limits under applicable'law, Lender's attomeys’ fees and Lender’s legal expengies, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction}, appeais,‘and any anticipated post-judgment collection sefvices, the cost of

searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, 1o the extent parmitied:-by applicable law. Grantor also will pay any courl costs, in
addition to all other sums provided by aw. L i

Rights of Trustee. Trustee shall have all of the rights a"r!d‘fduties ot:_Leﬁder as set forth in this section}:

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing bmviéiqgs‘ relating to the powers and otfigations of Trustee
{pursuant to Lender’s instructions} are part of this Deed of Trust: ..+ = . :

Powers of Trustee. In addition to all powers of Trustee arising as‘a matter of law, Trustee shall have the power to take
the following actions with respect to the Proparty upon the writter request of Lender and Grantor: {a} join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the lpublic: {b) join in
granting any easement or creating any restriction on the Real Property; and:’ (c} join in any subdgrdination or other
agreement affecting this Deed of Trust or the interest of Lender under this Desd of Trust.

Obligations to Notify. Trustes shall not be abligated to notify any othet parly of-a-pending sale u - er any other trust
deed or lien, of of any action or procesding in which Grantor, Lender, or Trustee shall be a party, yinless required by
applicable law, or unless the action or preceeding is brought by Trustee, 3 DE

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In-addition} to the rights and

remadies set forth above, with respect to all or any part of the Property, the Trustee shall-have the right to foreclose by
notice and sale, and Lender will have the right to foraclose by judicial foreclosire,.irv either case in adgordance with and

to the fulf extent provided by applicable law. S e

Successor Trustee. Lender, at Lender's option, may from time to time appoint & successor Truslee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by kender dnd recarded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contairi;-in-addition.t9 all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and pagé ofi the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor truste nd the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successortrustes, without.conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee:in-this Deésd-of Trust and by
applicable law. This procedure for substitution of Trustee shall govem to the exclusion of all-ofher:provisions for
substitution. S

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in andiher manner; any
notice required 1o be given under this Deed of Trust, including without limitationt any notice of detault and-#ny ncticé of sale

shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited:in

the United States mail, as first class, certified or registerad mail postage prepaid, directed to the addresséis showri.near the:
beginning of this Deed of Trust. AH copies of notices of foreclosure from the holder of any lien which hag priority Gver ihis
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other pdrsori-or pérsons, .
specHying that the purpose of the notice is to change the person's address. For notice purposes, Grantdr agrees to'kesp -
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for dotice required of .* " |
allowed by law to be given in ancther manner, if there is more than one Grantor, any notice given by Lendefito any Grantor.is
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g Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
*of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

‘ . *Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not fo be used to
interpret or define the provisions of this Deed of Trust. -

“Mérger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
tin the Property at any time hekd by or for the benefit of Lender in any capacity, without the written consent of Lender.

'Goveming Law ~This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by.faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Vente. It there is a lawsuit, Grantor agrees upon Lender's request o subrmit to the jurisdiction of the courts of
Skagit County, State of Washington,

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall. mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations |n thls Deed of Trust.

No Waiver hy Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. - The fact that Lender delays or omits 1o exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will

net have to comply with the other provisions of this Deed of Trust, Grantor also understands that if Lender does consent
to a request, that does:Tiot-tear’ that Grantor will not have 1o get Lender’s consent again if the situation happens again.

Grantor further understands fhat jist because Lender consents ta one or more of Grantor’s requests, that does not mean
Lender will be required to consent to. any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor

Sevarability. !f a court finds that any prowsron of this Deed of Trust is not valid or shouid not be enforced, that fact by
itself will not mean that the rest &f this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subjecx to any- hmrtatrons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure 16 the'benefit of the parties, their successors and assigns. If ownership of
the Propenty becomes vested in a perseri-other: than Grantor, Lender, without notice 10 Grantor, may deal with Grantor's
successors with reference to this Deed of Trusi and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of thls Deed of Trust:or liability under the Indebtedness.

Time is of the Essence. Time is of the essence i the perforrnance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust h_ereby walve the right to any jury trial in any acticn, proceeding, or
counterclaim brought by any party against any. other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemplicn laws of the State of Washington as 10 all Indebtedness seeured by this Deed of Trust.

DEFINITIONS. The following words shall have the Jollowing meamngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Horizon Bank, enﬂ its suecessors and assigns.

Borrower. The word "Borrower” means Myron L Egbers and Lori M Egbers and includes all co-signers and co-makers
signing the Note.

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among ‘Grantor, Lender, and Trustee, and includes
without limitation all agsignment and security interest provisions reiatrng tothe Personal Property and Rents.

Environmental Laws. The words “Environmental Laws® mean any and all state -federal and local statutes, regulations
and ordinances relating to the protection of human health or:the envirorment, including without limitation the
Comprehensive Environmental Hesponse, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthonzatron Aol of 1986, Pub. L. No, $8-499 {*SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et.seq:; the’ Resource Consgervation and Recovery
Act, 42 U.S.C. Section 6901, el seq., or other applicable state or federal Iaws rulee, or regulatrons adopted pursuant
thereto.

Event of Default. The words "Event of Default' mean any of the events of delautt set forth m th|s Deed of Trust in the
events of default section of this Deed of Trust.

Exrstmg Indebtedness. The words "Existing Indebtedness™ mean the mdebtedness descrlbed in the Existing Liens
provision of this Deed of Trust.

Grantar. The word "Grantor* means Myron L Egbers and Lori M Egbers.

Guaranty, The word "Guaranty” means the guaranty from guarantor, endorser, surety or accommodatron party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words ‘Hazardous Substances® mean materials that because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a presant-Or polential. hazard to
human health or the environment when improperly used, treated, stored, dlsposed of, "gerierated, .manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or wasle as defined by.of Jisted under the
Environmental Laws. The term "Hazardous Substances® alsc includes, without limitation, petroleum and pe’lroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, burldlngs. structures, moblle
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property i

indebtedness. The word *Indebtedness* means all principal, interest, and other amounts, costs and expenses payable. *,
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations.of . &
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender 1o discharge’
Grantor’s cbligations or expenses incurred by Trustee or Lender 1o enforce Grantor's obligations under thls Dead of
Trust, together with interest on such amounts as provided in this Deed of Trust. ;

Lender. The word "Lender" means Horizon Bank, its successors and assigns. The words "successors or asmgns" mean
any person or campany that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated June 20, 2005, in the original principal amount’ of
$200,000.00 from Grantor to Lender, together with all renewals of, extensions of, medifications of, refinancings of,

M
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.:==-'c_pﬁ'éolidations of, and substitutions for the promissory note or agreement.

o I..--"P_ersahal Property. The words "Personal Property" mean all equipment, fixtures, and other articles
riow -or-héreafter owned by Grantor, and now or hereafter attached or affixed to the Real

:}f personal property
y; together with all

R ! Prope
“acCessions, "parts, and additions to, all replacements of, and all substitutions for, any of such proaed:% and together with
f

¢ all issues and profits thereon and proceeds (including without limitation all insurance procesds and rel
¢ from any Saie or other disposition of the Property.

inds of premiums)

g Propeﬂy. “The-word "Property” means collectively the Real Praperty and the Personal Praperty.

Real Property The words "Real Property” mean the real property, interests and rights, as further d
of Trust, =

Related Documents Tha words *Related Documents™ mean all promissory notes, credit agreeme

envirorimental -agreeménts, guaranties, security agreements, mortgages, deeds of trust, security

mortgages, and all-otherinstruments, agreements and documents, whether now or hereafter e
connection with tha lndebtadness

Rents. The.word 'Hents" means all present and future rents, revenues, income, issues, royame
benefits derived from’ the Property

Trustee. The word “Trustee means Westward Financial Services Ing, whose mailing address is 150

Bellingham, WA 98225 and, any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF
GRANTOR AGREES TO'ITS TERMS .

GRANTOR:

Lori M Eghers

cribed in this Deed

‘ , loan agreements,
deeds, collateral
ting, executed in

, profits, and other
I) Comwall Avenue,

'TRUST, AND EACH

INDIVIDUAL ACKNOWLEDGMENT

STATE OF (/\)&5 I’\' N)’I'O [
D kc\ ‘\\“I'

On this day before me, the undersigned Notary Public, personally appaared ‘Myron L Egbers and Lorl M
known to me ot proved to me on the basis of satisfactory evidence to be the-individuals described in and y
Deed of Trust, and acknowledged that they signed the Deed of Trust as theu' free and voluntary act and d

© )88

COUNTY OF

Given under my hand and official seal this

ghers, personaily
o executed the
, for the uses

and purposes therein mentioned. \J
day of _f s I"\ﬁ_

2005

N f;
m w\fo‘“’&“‘-—"‘ § \ ca“a:lé&fy Efé:%’: 1-’ ' ‘Hes:dlng at Y e Cu\f“u S
Notary Public in and for the State of LA-) %&" § ‘\ TAR I’ :‘\¢% My mmmlsslon expires 5“I 5-0 I
%mio ‘:-"" O /g § _. :
P
REQUEST F ?ﬁ"ﬁﬁﬁﬁconvew‘nce
To: , Trustee

The undersigned Is the legal owner and holder of all indebtedness secured by this Deed of Trust You are
upon payment of all sums owing to you, to reconvey without warranty, to the persons enhtled Ihereta
interest now held by you under the Deed of Trust. . .

Date: Beneﬁciary:

&éreby requested,
e right, title and

By:

Its:
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