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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of 'th.l.S ddcilment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16,

(A} "Security Instrument" means this docunent, which is dated _ June 10th, 2005 ,
together with all Riders to this document, =
{B) "Borrower" is

MARC D MCKEE, AN UNMARRIED MAN
Borrower is the trustor under this Security Instrument.: -
(C) "Lender" is Washington Federal Savings. :‘Lender 1s a Federally Chartered Savings and Loan
Association organized and existing under the laws of "The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101
Lender is the beneficiary under this Security Instrument. ™~ -
(D) "Trustee” is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
(E) "Note" means the promissory note signed by Borrower and dated June 10th, 2005
The Note states that Borrower owes Lender
TWO HUNDRED THIRTY THREE THOUSAND FIVE HUNDRED FIFTY AND NO/100S
Dollars (U.S. $233,550.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than__July 1st, 2035 :
(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property".
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest,
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The foliowing
Riders are to be executed by Borrower [check box as applicable]: e

(] Adjustable Rate Rider D Condominium Rider O second Hd’fhe R;der __
[] Balloon Rider Planned Unit Development Rider [ Other(s). [spec1fy]
L] 14 Family Rider [X] Addendum to Uniform Deed of Trust

() "Applicable Law" means all controlling applicable federal, state and local statutes regulauons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions. )

(D) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other o
charges that are imposed on Borrower or the Property by a condominium association, homeowners.
association or similar organization. I
{K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated--‘ S
by check, draft, or similar paper instrument, which is initiated through an electronic terminal

Borrower’s Initials
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
. "1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
i Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
. prepayme_nt charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
+ pursuant 10 -Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
cqrr_;ency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms;-as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by-4 fedetal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may.return amy payment or partial payment if the payment or partial payments are
insufficient to bring the Loan-current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
pavment or partial payments in.the future, but Lender is not obligated to apply such payments at the time
such payments are accepted Af each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest-on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan carrent. If Borrower does not do so within a reasonable period of time,
Lender shall either apply ‘such funds or-return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding pnnclpal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Secumy Instrument

2. Application of Paymenits or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in'the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is-outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any ‘excess exXists after the payment is applied to the full
payment of one or more Periodic Payments, such ‘excess.-tnay-be. applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of paymenis, insurance proceeds,: or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or. eha.nge the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on ‘the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds).to prov1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section’5; and.(d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items’ are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower;~and such -dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items. unjess Lender, waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may wawe Bonower
obligation to pay to Lender Funds for any or all Escrow [tems at any time. Any such ‘waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and; if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all- -
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase;‘ ;
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dxrectly,' .
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise
its rights under Section 9 and pay such amount and Borrower shall then be obligated under SeTon 9: tt_:; c

Borrower’s Initials
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. All insurance policies required by Lender and renewals of such policies shall be subject to
.-'Lender $ right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
~ and renewal-certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
~'premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as morigagee and/or as an additional loss payee.

In the evént of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender;  shall’ -be “applied to restoration or repair of the Property, if the restoration or repair is
economically feasible-and:Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertakén promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower-any-interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retamed by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower_ If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then. due,; with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order prov1ded for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle aiélaim,_-‘then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the:amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; and use the Property as Borrower’s principal
residence within 60 days after the execution of this’ Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall fot--be- um'easonably withheid, or unless
extenuating circumstances exist which are beyond Borrowet’s <control.

7. Preservation, Maintenance and Protection of’ tpe Propgrty; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borfower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing-in valile-due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econonucally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or' damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the'taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has reléased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration’ina smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnat:on ‘proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obhgatmn for the
completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specafymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during rhe LAaan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or: wnh Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements. [
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy ‘of the =
Property as Borrower’s principal residence. g

9. Protection of Lender’s Interest in the Property and Rights Under this " Securlty“
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Sg:cun;y.f ;
Instrument, (b} there is a legal proceeding that might significantly affect Lender’s interest in the Property. .
and/or rights under this Security Instrument (such as a proceeding in bankrupicy, /v\pro}iate for__,- !

Borrower's Inmals
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

\ungmmmmgnlwgmmwmum

Skagit County Auditor
6/24/2005 Page § of 1611 55AM



wvss HSI- o9 959d sooz;'tz;'s
. Joupnv ﬂ;unoa ybexng

iy

O4INN 98N 3ippald/aew aluued - Ajlwey a|BUlS - NOLDNIHSYM

f : *HOTJBUTULId}
i ) uoueuaaueo gons Jo aur) 3y) ¥ PAULIBIUN 2 Je1) summunad sdueansa] aFedioy Lue Jjo punjax
¢ ;¥ 2ATA0AI 0) Jo/pue ‘A[[edneuiojne pIjeUIiLId) ueInsuy a3ediI0ly] a1} aaey 07 ‘ssusansuy adedriop
30130 UOTIRPIUED Welqo pue 153nbal 0} ‘SIINSOPSIP UKD AN 0 S 313 apnpul Aew sy
© asaqy, *MB[ IO AU IO GG6T JO VY UONISI0NG SIFUMOIIMIOH ) JIPUN DUEINSU] afe3)Iol a1
0] Joodsax q;m - fus J1 - S8y Jomorrog S1YS1a 3y 1IaJye Jou [[In spPURAIde as Aoy ()

S 'pUNAI AUR 0) JIAO.LIOY S[TUS 10U [[L4 £5T) puE ‘2dUEINSU] 2FeF1I0J J0J MO [N JIMOLIOY
mhdtma'éq) ISBAIINT JOU [[IM SJUARISE GoNg *tee-] Ay} JO SILIF) 20 £UB 10 ‘aoueinsuy adedirop
10} Ked” 01 paa.lﬂn seq JOMOLIOG J8Y) SHUNOTR 31)) JdJe J0U [[IM Spuswaaide ons Auy (B)

LIS
u aouemsma.l amdeo,, pouLe uNJo ST JusmeSuerre i ‘Jornsul ap ol pred swnmuerd sy jo areys
€ 10} TRy Ul YSH s JRINSUT 3} JO TS € $3Ye) I5puy] Jo IRIjie U ey sopiaoid jusmeaide yons Jj

*sasso] Suronpar 40 “ysil ‘s Jomsur afeSuow ayy SuiKppow o Suueys loj oSweyoxs Wi ‘doweINSUY
a3eSuop 1oy siusuiked s Jamonrog jo uonzod e (S pazua)oeIRYd 5q 1YSMU 10} MIOIY 2ALISP JB) SIUNCUmE
(A710211pUI IO 1{1199.[[])) aata0ar-Lewr ‘JuroSaro) o Jo Lue jo 9131[!;;3 Aue 10 ‘fMua o AuR “I2INSURI
Aue ‘1aInsur Ioqloue aloN a3y ;o Joseyornd Aue ‘1opus| ‘SIUSUINGISE ISIU) JO JNSAI B SV

“(swniwaid somemsuy aSefiIop Woly pauEIGoO
spuny apnjour Aet t[:m[m) a[qermmz aary Aew Iomsur 9fefuowr oY) e spurny jo 20mos Lme Juisn
sjuawded axyew o) Jaunsuy 98eSuour oy anmbar Aewr syuowaaIe 98, “s1uoWaSrSe asay) 0) (sapred 10)
£red 1omio oy pae m.msut aﬁeﬁuoux a1} 03 I0)0RISTIES 21 JRIf) SUCHIPUOGD PUR SWIIS) U0 258 SIUSuaaide
9SAY], "SISTO[ S0MP3I IO “YSLI MATY KJIpOIlI 1o 21eys Je sanmed OUI0 yum simawsaife ojur Isud Aewx
PUE °awI} 0} JWI) WO} 20I0L Ul aouemsm [ons [[e U0 YSUI [e10) JI2U] Sjen(eAd siaznsur afedirop

*AJURIMSU]

afeSuop o 01 Aued v jou st 13.«\01103 p@aﬁe se Ueo'T o1 Aedal 10U 590p IamoLIog J1 Inour Aem i
SSSO[ UTENId0 10} (310N 211 saseyamd ey ‘Anue Aue 10) Japuy SISMQUIAI 3ueInsu] 25eSio

"310N 2 Ut papraoid ajer sy e 1sasaut.Aed 0) UoRESIIQO S, IoaMOLIO $193fJk ()] UORIIS ST Ul SutpoN

‘me] 9qeotjddy Aq paimbar st woneuILIA) ]tmn Jo‘morjeunua) yons Joj Surpraoid 1apua pue Jamoliog
USOMI9 JUAI33IFe UanuA Aue Uim aouepmean ur spud aowexnsyf a8eSu0 10j JuoweInbal s Japua]
JIUN DAI3SAI $S0] I]GEPUNJAI-UCH ® aprAoId 0710 ‘199559 Ur adueinsuy sFeFuo umEjuTew 01 pasmnbar
swnpaad oy Aed [reys amoxtog ‘souesnsu] afeSuop Joj swnmwaid 5y premo) sjuswied poreuSisop
Areredss oyewr 01 pannbal sem Jomolriog -pue weoT 9yl SUDEW JO UOIIPUCO B se ajueinsu] sFeSuopW
paxmbax sapua 1 -eoueinsuy sfeSuopy Joy swnmmaid oy premo; sjuswied pojeuSisap Afoteredss sarmbar
I5pus] pue ‘paurelqo ST ‘[qe[reAe sowoseq uteSe J1opus] Aq'paroafes Jamsut ue £q poepraod (sommbar
Ispua] feq) pousd 9 10j pue Unowe Y1 UL J8eISA0H souemsu] sFeSuoW J1 simawAed 2azasal sso|
axmbar 1o8uo] ou UED J3pUS "9AIISAI SSO] B yons Mo sTurwes 10 1sa19ur Aue 1amoriog Aed o) parmbar
2q 101 [[EYS JApU] PuE ‘(g mr pred AjawuImin st oeo, a mip, Tou) S} SUIPWEISYIAMOU ‘d[qepunja1-uou
3q [Teys JAISA $$O] YINg “ddueInsU] 9FFUOR JO NI UL IAIASHLSSO] S1qepunyaI-uou € se sjuawied asay)
ureior pue asn “1de0oE Im ISpUT '193JJ9 UL 9q O) pasead afelsAvd. JDUEBINSUL S USUM NP Tam TBY)
sfuswided pareudisop Afieredas ) Jo yunoure S IAPUIT 01 ;Eed 0] anunuoo [[eUs Tamonog ‘S[qe[eAe jou
SI 38819400 soueInsu| 2Fed1Iop JuaTeAmba ATEnWRISGNS J] Jgpua'l Kq p;uoa[as Iamsu 2FeSyour awwiae
U Woy ‘129533 ur A[snortasid aouemsu] aSeSu0oN ol JO .IQMOI.IOH 01 1500 21 03 JuSRAIND2 A[ENTRISUS
1500 B Je ‘paye m Asnoiasrd soueinsu] aFeSuo oY) 01 JUSEAINDD &[[enumsqns a8e1oA00 UIBIQO
0} panmbar swnnward sy Aed [[eys Jomouog ‘someinsuf ofefuow dof summ.rg.rd a1 premo} stuatuAed
poreudisep Aateredas axew 0} pannbaz sea I3MQLIOY PUE 30URINSUY Hons papiacid Ajsnorasid yey 1ommsuy
a8eSyow a1 woly HYE[IEAE 3q 01 SaSesd I1apuYT Aq paxmbor ageIdA0D aoueméﬁ[ aﬁeﬁuow af) ‘uoseal
Aue 10] ‘JT "199y0 Ul 9oueInsuy HFed oW Iyl urEIUTEW Of paImnbay smnm.tajd 3y £ed Jeys 19moliog ‘UROT
a1 Surew jo uonipuod B se dourInsuy afeSuopy pannbar mopusT I asuu.msul afedio 01

"SunuM Ul 12319 311 0} 599188 JAPUT SSA[UN
af15ur Jou [reqs apn 9] Y pue ployasea] sy ‘Anadold a1 01 AN 2] SQ.ImbOB' IaMoriog J| -asea] o
Jo suotstacad o1 [ Qi A[dIos [[eys JSMOLIOE ‘PlOY9SEA] B UC ST maumnsul z{1unoas ST )1

© uawied

Sunsenbal Jamozrog 01 JpUFT woIj 200U modn “sarur yans guas ‘ajqeded aq maqs pue IS INGSTIP

JO 2)Bp Y WIRL] BT 10N Y1 JB 1S3I)UT I83q [[BYS SIUNOUIR J8d(], "IUSNIISU] Aum:)gs s AqQ paIngas
JIMOIIOg JO 1G5p [RUOLIPPE W003q [[eys 6 UOI03S ST) 1opun Japua| £q pasangsip syunowe Aoy

‘6 UONJ3S ST J9pUN PIZLIOYINE suonoe [fe Jo Aue Surye) jou 1of &1({1qm1 o smour

1pu 18y paaide ST 1] "0s op 0) uonesiqo 10 Anp Aue Japun joul SI PUB OS OP OF JAkY 10T S0P Japua'-[

‘6 UON3G SH) JOPUN UOHSE el LU JOSPUST YINOWY “JjO IO UO PALINI SHN[NN SABY DUE ‘SUOHIPUOD.
SN0IA3UED IO SUOE[OIA JPOd IO 10 JuIp[Ing sirumwis ‘sadid WOIY Joem UTRID ‘SMOPUIA. PUR. SI00D
dn p1eoq 10 2oerdal ‘syo0] 25ueys ‘snedar ayewr o) Aadoid o Suniaiua ‘o) poyu| Jou ST MG *sephjuF’ -
Auadoig a1 Suumoag -Surpescord Amdnrfueq & wl worisod paIndas SU FUIPTIOUL “JUOMITLIST] Ameg s
sty Jopun syBu o/pue Auadold S uy JsaXaNur $ir 109j0xd ©) $99) sAowione a[qeuosesr Suifed (5)
pue ‘unoo ur Suwreadde (q) ‘Juswnnsuy A1Lnosg s 1aa0 Lrond sey YIIYM uSIf # £q pamdss sums Aue
Suided () :01 paynu] 10U A Ing ‘opnpoul UEd sUONJE § Iopudr| Auadoid oy Suredar Jojpue Funmoos
pue ‘Auadord su1 Jo anfea sy Surssasse Jo/pue Su13oe301d Surpnjout “JUSUNIISU] AILINOAG ST JOPUN SIYEL -
pue Auadolg oy ur 18a10ur § 19pua 193101d 03 s1endordde 1o a[qrUOSEsI ST IaAdRyMm 10) Avd pue op ABtr
Iopua] usy) ‘Auadold o pauopuede sey Jamoliog (9) 10 ‘(suone[mIal 0 Sme[ S0I0JuD 01 10 JUSWNSY]
Anmoeg siy 1940 Arioud urepe Aewl (oIgM UAI[ B JO JUSWAOIONS JOJ ‘AINIISNIO] 1O UOTIRULISPUOD *




050 206 3043856-8
11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby

’ .astélg'ned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
_Durmg §uch repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds' uniil Tender has had an opportunity to inspect such Property to ensure the work has been
oompleted to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may: pay for the. repalrs and restoration in a single disbursement or in a series of progress payments as the
work is-completed: Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
carnings on-such® Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security:would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall’be applied in the order provided for in Section 2.

In the event of ‘a tota} taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be-applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of & partlal taking, destruction, or loss in value of the Property in which the fair
market value of the Pr@peny immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount-of the' sums secured by this Security Instrument immediately before the
partial taking, destruction, -or loss in. value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security: Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: Aa) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)the fair market value of the Property
immediately before the partial takmg, _destructlon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destrucuon or loss in value of the Property in which the fair
market value of the Property immediately, before the“partial taking, destruction, or loss in value is less
than the amount of the sums secured nnmed1ately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence)" offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after, the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds. either 1o restoration or repair of the Property
or to the sums secured by this Security Instrument, whethier or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights urider this Security Instrument.

The proceeds of any award or claim for damages that are attnbutable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. .

All Miscellaneous Proceeds that are not applied to restoration: or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensron ‘of the time for
payment or modification of amortization of the sums secured by this Secunty Instriment granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate ‘to.release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be- requlred to .commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for- ‘payment or
otherwise modify amortization of the sums secured by this Security Instrument by feason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amournt then due shall‘
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower'---'
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any .
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer”):.(a) is™ . -
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in-the .
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums -
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower can agree W
extend, modify, forbear or make any accommodations with regard to the terms of this SeCurlty L
Instrument or the Note without the co-signer’s consent.

Borrower’s Initials ﬂ/l
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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: 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

i .Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
" prior:to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
* in this’ Securlty Instrument; (b) such other period as Applicable Law might specify for the termination of
Boriower’s rlght to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender ail sums which then would be due under this Security
Instrument and the-Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to: ro_aspnablf_: attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purposé of pr’otec’ting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action-as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under thiis- Secunty Instrumnent, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or'more of the following forms, as selected by Lender: (a) cash; (b) money
order; (¢) certified checl;_,:-ﬂbank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution.-whose-deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer Upori reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remam fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale Imght tesult in a change in the entity (known as the "Loan Servicer"} that
collects Periodic Payments due under the-Note and this Security Instrument and performs other mortgage
loan servicing obligations under .the Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servwer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written: notice of the change which will state the name and
address of the new Loan Servicer, tlie address. to which payments should be made and any other
information RESPA requires in connection, with' a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan, Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser. :
Neither Borrower nor Lender may commence;, ]om or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Bofrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Sectlon 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse ‘before cerfain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and: the notlce of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the nonce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Env1ronmenta1 Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, ‘and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmental Cleanup includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or- otherwme trlgger an
Environmental Cleanup . :

Borrower shall not cause or permit the presence, use, disposal, storage or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the’ Property Borrower
shall not do, nor allow anyone else¢ to do, anything affecting the Property (a) that is in v101atlon of any
Environmental Law, (b) which creates an Environmental Condition, or {c} which, due to the presence _
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of”
small quantities of Hazardous Substances that are generally recognized to be appropriate-to. normal:
residential uses and to maintenance of the Property (including, but not limited to, hazardous substam:es'

in consumer products). " S mm ,
ITOWED
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' BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrumem and in any Rider executed by Borrower and recorded with it.

Mo Tllde

MARC D MCKEE

[Space B_c:_elo'v;'_k.Tilis Line for Acknowledgment]

STATE OF Washington 3o

yes.
COUNTY OF Skagit )

I certify that I know or have satlsfactory ev1dence that
Marc D McKee.: L

[Namé(S) of person(s)]
is/are the person(s) who appeared before me, and said person(s)-acknowledged that (he/sheithey) signed
this instrument and acknowledged it to be (hls/mmmnr) free and voluntary 2:? uses and purposes

mentioned in the instrument. A
ture)

Notary Public in,ﬁénd'for the State of Wash1ngton ;
residing at __Mount Vernon

Dated: 6/10/05

My commission explres 8/ 25/07

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrumenl and
acknowledged it as the LT

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Execmed) S
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument.. =

Dated:

(Seal or Stamp) (Signature)
Notary Public in and for the State of

residing at
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUM ]mmmmmmlmmmmmmw
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ADDENDUM TO UNIFORM DEED OF TRUST

“ Date:’ June 10th, 2005

Addendiim"'atl;_ached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
“hetween 7
I\fIARC D MCKEE AN UNMARRIED MAN

as Grantor/Borrower WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneﬁcmryflznder

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only one a]tr,rnatlve shall be a part of this Addendum. Lender has determined which
alternative is a g:d\jenant___of'-ztﬁe Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the p"a:ra"graph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of I_cnder’s..lbari 'ccammitment.

E Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrurnent
is amended by subsututmg the followmg language:

"Borrower shall occu;iy.,,__ qs’tablish::and use¢ the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmclpal res:ldence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and’in’its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is:a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnnmpal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing 10 waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘*Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (a} Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call:the loan: mmedlately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or fore__clo_s_ure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate’ on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s *Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further censideration for not calling the loan
immediately due and payable, including but not limited to. (i) having Bcrrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii). havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument. " e o

D Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Securlty Instrument
is deleted. o A

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s) ; .
This Security Instrument also secures the payment of any further sums advanced ‘oL Ioaned by
Lender to Borrawer, or any of its successors or assigns, if (1) the Note or other writing ew.dencmg

the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the"
advance, including costs and expenses incurred by Lender, is made pursuant to tt_ns_ Security
Instrument or any other documents executed by Borrower evidencing, securing, or relating to' the )
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequentto.; =
this Security Instrument (this Security Instrument, the Note and such other documents, ir'icldiiing
any construction loan, land loan or other loan agreement, are hereinafter collectlvely referred-to as
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless

otherwise specified in the Loan Documents or agreed to in writing.
Borrower’s Initials

T gy

agn
6!21/2005 Coun ‘;“umtor
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
- 5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

. Unless'Borrower provides Lender with evidence of the insurance coverage as required by the deed
~ of trust.or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
- ¢ Lender's interest. This insurance may, but need not, also protect borrower’s interest. If the
- " collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

. makes or-any:claim made against Borrower. Borrower may later cance! this coverage by providing

evidence that it has obtained property coverage elsewhere.

Borfower is’ respopsible for the cost of any insurance purchased by Lender. The cost of this
insurance may be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the liﬁdérlyihg" loan will apply to this added amount. The effective date of ¢coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may ‘not satisfy any need for property damage coverage or any mandatory
ligbility insurance requlrements unposed by applicable law.

H. Late Charges and Other Fees _Lender may, at Lender’s option, either require Borrower to pay
any late charge for ovérdye payments or NSF/returned item fees related to any payments under the
Note, or add the amouit of any-such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this Secunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with ‘the .te'r:n'ls""of the Note,

I. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and ‘without advance notice to Borrower, and Lender may make
and record any instrument, without slgnature of Borrower, which may be necessary to give record
notice of such cancellation. :

MARC D MCKEE

w
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050 206 304385-8
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made on June 10th, 2005
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date, given by the undersigned (the "Borrower") to
secure Borro'\?w:l"s Note to WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and
covering the Prd'pérty described in the Security Instrument and located at:
69(} BRICKYARD BLVD, SEDRO-WOOLLEY, WA 98284
[Property address]

The Property mcludes but 1s not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in _Declaration of

Covenants and Restrictions for North Central and Brickyard Creek

Community recorded September 29, 1992 under Skagit County Auditor's

File No. 9209290105
(the "Declaration”). The Property isa par‘c of a planned unit development known as

Brickyard Creek

[Name of Planned Unit Development]

{the "PUD"). The Property also mcludes Borrower’s interest in the homeowner’s association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owner’s Association”) and
the uses, benefits and proceeds of Borrower s mterest

PUD Covenants. In addition to the _c_:dvenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all- of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are- the: (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owner's Association; and
(iti) any by-laws or other rules or regulations of the"OWners'"_:A"'sso.cia_tion. Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association ma_iﬁtains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts, for the périods, . and against the hazards Lender
requires, including fire and hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
one-twelfth of the yearly premium installments for hazard insurance on the Property; and

(ii) Borrower’s obligation under Uniform Covenant 5 to maintain-hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is pr0v1ded by the Owners Association
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard msurance coverage provided
by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoratlon or repaur foIIOng a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable-to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to msure that__._
the Owners Association maintains a public liability insurance policy acceptable in form, amount and extent __:
of coverage to Lender. <

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3150 -~
(Page 1 of 2) LO131(WA} 06/36/03
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