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DEED OF TRUST

DATE: June? 2005

Reference # (if appllcable) IC34288 Additional on page
Grantor(s}: g
1. DALGLIESH, HOMER

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LOTS 1 AND 2 CITY OF SEDRO WOOLLEY
SHORT PLAT NO. SW-10-05;
BEING PTN. WOOLLEY THE HUB OF SKAGIT COUNTY
Additional on page 9

Assessor's Tax Parcel ID#: 41 7?-022-%)99-0100 and 4177-022-099-0005

THIS DEED OF TRUST is dated June 7, 2005, among HOMER DALGLIESH; as his separate
estate ("Grantor"); Whidbey Island Bank, whose mailing address is Sedro Woolley Office, 339
Ferry St., Sedro Woolley, WA 98284 (referred to: below--‘sometimes as "Lender” and sometimes
as "Beneficiary"); and CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273 "[r:o'far.rad'.._to below as "Trustee"}.
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DEED OF TRUST
{Continued) Page 3

'regulatmn and withhold compllance during any proceeding, mcludung appropriate appeals, so long as Grantor has
~totified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property-are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satmfactory 1o Lender, to protect Lender's interest.

_Duty to Pmtect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
‘acts, in addatlon 1o those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment.._.-"G;ah;or ‘s_ﬁall pay when due {and in all events prior to delinquency] all taxes, special taxes, assessments,
charges’ {includirig watér and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims:for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain thé Property:free of all liens having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for, the hen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. . . s

Right to Contea_t: Grénto_r m"ay_'withhoid payment of any tax, assessment, or claim in connection with a good faith
dispute aver the obligation to'pay, so long as Lender's interest in the Property is not jeopardized. f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the fien arises or, if a lien is filed,
within fifteen (18) days-after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Fender gash or a.sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge. the lign plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or' sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished |n Ihe contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactery evidence of payment of the taxes
or assessments and shall authorlze___the‘:approprlate governmental official to deliver to Lender at any time a written
statement of the taxes and assesstnents against the Property.

Notice of Construction. Grantor ‘shall notify Lender at least fitteen {15) days before any work is commenced, any
services are furnished, or any matetials are“supplied to the Property, if any mechanic’s lien, materialmen's lien, or
ather lien could be asserted on accouiit of the ‘work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactorv to Lender that Grantor can and will pay the cost of such
improvements. k ;

PROPERTY DAMAGE INSURANCE. The followmg prowsions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procu_re and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basisfor the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appligation of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alse proctre and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantar shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Policies shall be written in
form, amounts, coverages and basis reasonably accepfable to __Lel;lder and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, incliiding stipulations that coverages will not be
cancelled or diminished without at least ten (10} days prior Writtén netice 1o Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as’a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 4% days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the lean and any prior liens
on the property securing the loan, up to the maximum policy limits get under the Natronal Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantar shall promptly notify Lender of any {oss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of |oss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's security. is |mpa1rad Lender may, at Lender's
elaction, receive and retain the proceeds of any insurance and apply “the proceeds ‘to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration ‘and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shalt, upon satlsfactory proof of ‘such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. if Grantor, is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within™180" ‘days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be.uséd first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder; if:-any; shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds aftef payrnent inefull of the
Indebtedness, such proceeds shall be paid without interest to Granter as Grantor's interests may appear 3

Grantor's Report on Insurance. Upon request of Lender, however not more than once a ygar, G.rantor Shall furnish
to Lender a report on each existing policy of insurance showing: {1) the name of the insurer; - {2) he risks
insured: {3) the amount of the policy; {4) the property insured, the then current replacement valua gf such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall; upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replat:ement cost
of the Property. : T

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Len’de"v s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, lncludlng i
but not limited to Grantor’s failure to discharge or pay when due any amounts Grantor is reguired to discharge br pay’
under this Deed of Trust or any Related Documents, Lender on Grantor’s bebalf may (but shall not be obligated toF ‘take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, lieng, -security -
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insufing;
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will: then:"
bear interest at the rate charged under the Note fram the date incurred or paid by Lender to the date of repayment. by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will {A) be payable on
demand; {B) be added to the balance of the Note and be apportioned among and be payable with any installment .-~

RARA

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 5

‘perfect, continue, or preserve (1}  Grantor's obligations under the Note, this Deed of Trust, and the Related

~Documents, and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property; . whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

< cantrary..in“writing, Grantor shall reimburse Lender for all costs and expenses incurred in cannection with the
matters referred to in this paragraph.

‘Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may de so
ot and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Lender as Grantot's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the pfeCeding paragraph.

FULL PERFORMANCE. 1f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon “Grantdr under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable staterments of termination of any financing statement on
file evidencing Lender's_sécurity-interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by apphcabie law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto’s and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any ‘such matters or.facts.

EVENTS OF DEFAULT. Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Defauit. Grantor fa|l5 to make any payment when due under the Indebtedness.

Other Defaults. Grantor falls t0 compiy with ar to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Relsted Documents or to comply with or to perfarm any term,
obligation, covenant or condition conta_i’neq___in any other agreement between Lender and Grantor.

Compliance Default. Failiire ‘to ‘comply "W'ﬁh any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in-any of the Related Documents.

Default on Other Payments. Fau!ure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other pavment i ecessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty;” representatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Tfiist'or-the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or'becomes false or misleading at any time thereafter.

Defective Collateralization, This Deed of' Trust of “am‘r of the Related Documents ceases to be in full force and
effect lincluding failure of any collateral’ document to create a valid and perfected security interest or lien} at any
time and for any reason.

Death or Insolvency. The death of any Grahto‘(_, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment ‘fob the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or |nsolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of forec!osure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any greditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes: a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness: of the cldim’ which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the“creditar.or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture. proceedlng, in -an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispite:”

Breach of Other Agreement. Any breach by Grantor under the tarms of any ather agreement between Grantor and
Lender that js not remedied within any grace period provided therein, ingluding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whéther existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
ar accommodation party of any of the Indebtedness or any guarantor, endorser surety, or accommeodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability ‘under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may,: but shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaramy m a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. ; . :

Adverse Change. A material adverse change occurs in Grantor's finaricial condmen, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. !f any default, other than a default in payment is curable and if Grantor has not béen given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve, 12 ronths,. it‘may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) . cures the default within
ten (10) days; or {2} if the cure requires more than ten {10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes aII reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical. S T

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and rermedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any’ “othet remedv, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deéed:of Trust
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise “itge remedles

Accelarate Indebtedness. Lender shall have the right at its option to declare the entire |ndebtedness mmedtateiy“-‘;
due and payable, including any prepayment panalty which Grantar would be raquired to pay. : .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right td" exerc'
power of sale and to foereclose by notice and sale, and Lender shall have the right to foreclose- by ]UdlClal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. ERE

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and--"‘
remedies of a secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the .
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and:_j:.-"
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Skagit County Auditor
6/21!2005 Page 5 of 811:15AM




- NWSLILLe  jo 9 obed $00Z/12/9
Joupnv ﬁunos uBmls

ﬂﬁlﬂ i

1801 10 PISQ B 10 LIRG € ik »udiSineid snoavepeosiw BUIMOiD) a4l SNOISIADHA SNOINVIIEISIN

v s0quesq e 03 uenb eonou aq 01 pawsap §| Jojuei Aue 0} 1apus Ag uenb sajou
‘_;J\UE ’10111919 2UC UBY) 2JOW s 18Y] §I “1euuely Jalloue ul uaall Bq 03 Mme)] AQ pamo|e 10 padinbal sonou Jo) 1da::lxa pue
ME| B|qeandde 01 128fqnNg  -SSIPPE JUSLIND §,I01UBIE) JO SSWN ||@ 1B PaWIOul JepuaT daey o) seesbe Jouels) ‘sesodind
. aoRouU #0  -ssalppe s,Aled syl abueys o1 s 991lou 8yl jo esodind Ayl eyl Bumyinads ‘seiued Jeyio Byl 0} Ba3ou
“KI91IHA jELIO). BuinB Aq 1SN ;o peaq siyl Jepun s8210uU 10} ssaippe sy abueys Aew Aled Auy -1sni| Jo paaq syl
Jo Buwiuibeq &) 12U UMOYS Se ‘SSBIPPE §,12pUST 01 1USS aq |(BYS 1SNJY JO Pasq SIy) JeA0 Aluond sey yoIym usi Aue

40 IBpIoY AUl W04 BINS0[0A10) O S20N0U 40 saidod |y “1Sni) O pesg Syl jo BuwwBag eyl Jesu UMOYS SeSSIIPPER By
01 parpauip ‘predgid aBeisod pew peisisiBes 10 paylled ‘sse|o 1siy se ‘|IBw SRS PONUN JYl Ul paysedap usym ‘pajew
J 19, "eunod 1q5|usemo paziubooss Ajleuoneu e yum palsodep uaym ‘{me] AQ paldinbal 9sIMIBYLO SSB|UN) 3|IWISIR}8}8)
Ag pamaoaJ Allenioe. Uaym ‘palaalep Ajlemoe usym aAa0syle aq Jeys pue ‘Bunum uw uaab aq |leys ajes jo sonou
Aue pue jnejap’ Joellou Aue uopenwy Inoyym Buipnjour fisnsy o paaq syl rapun UsalB aq o1 peunbei esnou Aue
‘Jauuew Jaqmqg uf: _!.ia.v\!ﬁ_ Qq 01 MB| AQ pamoje Jo pasnbai zoinou Joj 3dadxs pue ‘me| sgedidde ol 0algnsg "SIDILON

Q pa1gjey Aue yum Jaylebo) isni) JO paeq syl “SjuBLIpuUBIY

: "UONNUISqNS 104 SUCISIADID JBLIC I JO UOISN|IXE 2y} 01 uiarob
ileys aa1sny j_ 40 uounmsqns “Joy enpeooud syl ‘me| ajgesydde Ag pue 1SNLL 1O PRI SIYL WL BR1SNI 1 9y} vodn
paiisjuoo sannp pue ‘i@mod: ’Emll By} [[e ©1 pesdans Heys ‘Auadoly 8yl JO 22URASAUOD INOUYHAM ‘3818NI) JOSSIDONS
2yl 1sai3I Ul smssaoons 8)4:10 JapuaT Aq peabBps|mouyde pue palndexa sq |[BYyS JUSWNISUI SYL PUE 'BB1SNJ)
10$$999N5 8y} Jo- ssaJppp. ‘pue BUJEU ayl pue ‘papiodal S| 1SNi] JO PEdg SWyl 21ayM JequinpN Bji4 SJ0lpnYy 8yl
1o efied pue jo0q By} ‘10lueDy pue ¥aslsni| ‘1apuaT jeuibuo syl JO sBWeU 3yl ‘me| elels AQ palinbel srejlew ioylo
2 O} uoippe W ‘uleluoD [eys FUawniisul ay) ‘uolbuiysepn 10 M1E1S CAIUNOD | IOYNS JO J9pI0DRI Byl JO BIIO
8y} ul papioo2dl pue Japua Ad psBpajmouyde pue peINdeaxs JUBWNMASUL UB Ag 3$ni] jo peaq Siyl Japun pajuicdde
salsna) Aue o) aaysny Jos.seaaris B‘lﬂ'!ﬂ-dde aw 01 8wl Woy Aew ‘uondo §.Japus 1e ‘J9puaT 8918 J0S§330NG

: - ‘mapf 2|qeoidde Aq paplaosd luslxs [Ny 8Ul 01 PUB ULIM SIUBPIODOR
Ul B5ED 13yUs u| ‘a;nsopam; paloupnl Aq asopam; o1 bl Byl sARY [{EYS Japua] pue 'S|ES pUE 8IN0U AQ 9S0|98.104
o1 Wbl syl aABY [lBYS ee1snl] eyl "Aladolsd eyl jo ed Aue Jo e 0} 109dS3) YUM ‘BADQE ULIO) 185 SOIPaLUSS pue
s1ybu sy o1 uoppe u| “me} ajqeddde 1apun, assni] Joj painbes SuCREIYEND B 109W (|2YS 99ISNi| ‘8esn]

'--.aé'xan_l Aq_;‘LiBriqu 8| Gu|peeoo.d 10 UO[IJE BY) $SAjUN I ‘me} 3|qedaydde Ag paiinbal
gsajun ‘Ayjed B g |[eys 281snJ| “Jo-*Japua.fioluelt Ymym ul Buipsadold JO UOIROR AUE JO 10 ‘U8 10 PIBP 1SNN
raylo Aue Jsepun ajes Buipuad e Jo Aue'd .la'qm Aue A;uou 01 payebiqo 8q 10U (eys eslsnt] “ApopN oy suopeBiqo

"ISNI| JO PRI SIYL tepun Japua ;o 1sa:a1ut mp, JD 1snd | Jo pas( syl Bunoaye awaaibe Jaylo 1o uopeulplogns
Aue ur uiof {9 pue !Aladoid |gay ayl: o qumulsaJ Aue Bupesso Jo Juswases Aue Bunuesd w wiof () onqrd
2y} o1 s1YBU 19YI0 JO S19201S JO UONEBJIPSP-. B} Buipnjau ‘Ausdosg |eay 2yl o jeid 10 dew e Buyy pue Bupedead
ur wiof {e) :10jueRID puE JBpus 40 1senbas ualm Syl uodn Aladoad 8yl 01 12adsal yum sucioe HBuiao)jo; 3yl oyel
o1 semod a1 aABY ||BysS 8818N1] ‘Me| JO JQJ.J.EL.U e se Bu-sue 881sn1] Jo siamod [|B O UOIIPPR U] "281SNJ| JO $18M0d

S 116 1 JO pes( Syl 1o lied ae (SUOCIIONIISUI §,J8puUaT 0} Jensind)
agisni] o suonefiygo pue siasmod eyl 01 ﬁunaaa: sums‘.mosd Buimono) 241 *3318NHL 40 SNOILYDINE0 ANV SHIAMOd

‘U0N08S SILL U Y10} 188 SB Japua J0 salmp pue s3ybul 843 JO (|2 BARY |jeys @8asn.] “aeysnu) Jo sIybly

mep Ag papiaosd SWUNS JBUL0 1B 01 UORIPPE Ul ‘S1S00 LN09 Aue Aed [Iam OS|e Jolueln
"me| a|qeddde Aq payiuwisd ueiXs 8yl O} ‘@8lSnil éq: Joj ses) pig '8ouensul SjH1 ‘sas} |esiesdde pue ‘suiodal
‘S10A8AINs *(s)i0de: 2ins0|98.0; Bulpn|oul) suodss el Buieiqo ‘Spioasl 6unq:ueas JO 1509 a8y} ‘'SadAIes UOD||0D
1uaLuﬁpnl 1s0d peledionue Aue pue ‘sjeadde ‘(uopouniul 1o Ams. :Juet.umne Aue e1eaea Jo Ajpow o) suo)e Bulpn|oul}
sBuipaanosd Asidnijueq Joy sesuedxs pue saa; SABuUIOLE ﬁuapn]auu ‘UNSME| B S1 3484} 10U 1D JBLpBYM ‘Sesuadxe
1eBa| s iopua pue ssey sAsuione saapusy ‘me| aqedddy Jepun sywg Auz o) malqns 19A2MOY ‘UCIIEMUH| INOYLIM
‘apniou ydesfeled siyl Aq paiaaod sasuadxy ‘pledal |nun amupuadxe Byl J0 2P Byl WOJ) B1B) B1AN BY1 18 183131l
leaq ||eys pue puewsp uo ajqeied ssaupalgapu| eyl jo wed e, ewessq neys: slqﬁu S} $0 WSWIDDI0LUS U] IO 1SBIBIUI
s) JO uonamosd 8y} J0) 3w Aue JB AJESSBDau JB uoluido S.Japus u Byl sInow JepUsT sesusdxe sjgeunsea)
e ‘mef Aq peyiqiyosd lou jualxa 8yl O} pue ‘paajoaul St Uonoe LNOY Aue ity 1o Jaylaypy cleadde Aue uodn pue
[en} je sa8y sAsuIONE S€ 3|qRuUcsedl sBpnipe Aew NS BYL S8 WNS YONS 18A0T84°01 Pajilue aq [|eys JapueT “18ni]
JO paa(] sy} jO StuIB) SY) JO AUB 8DJOJUS D] UCIDE 0 WNS Aue S&ININSUI Japue’ y -sesuadxy !sea4 sAeusony

'Aimdmd a1.40 uonuod Aue o e uo sies 2gqnd
Aug 1 pIg 01 paliuB BQ ||BYS J1BPUET "So|es s1eJedas AQ JO B|ES U W) 'A|91919das Jeaeyiaboy Aladoiy syl jo lred
Aue 10 [je jyjes 01 @8y Bq ||leys Jepue JO 221sN)] Byl ‘Saipawas pue sBi.s1 Bulisidiaxa Ui, "pejeysiew Auadold ey
aney 01 s1yBu Ji pue Aue saalem AQBIBY JOIURID ‘Mme) Blqedldde Ag penliwuad quazka syl 0] -Auaedoid eyl jo ajes

‘Aladold |eay a8yl Jo ajes Aue yush UCOunfucy Ul apew aq Aeil Aledold [BUDSIBd Ay Jo 3|es Auy
‘uonisodsip 10 2|BS AU} O Sw) BY) 2J043q SABD {(|) U2l ISEB| 12 UAAIB SI0U LUBSW |jeys. 810U djqeussesy "apew
8q 0} 8| Auadoid [2uosiad ay} Jo uonisadsip papuaiul U0 10 ojes aleAld AuR yIIYM JeYE Bl eyl Jo 10 Aledold
feuosiag oyl jo 8jes ongnd Aue Jo 20Rd pue aw oyl JO 810U J|BUOSEI Jo1ueJ5 amﬁ ||eqs Japua-| ‘a|eg Jo 89{10N

*MB| AgQ I
810N 8yl J0 1snJ] JO paaq sy ul papiaocid Apswsay Jo 1qﬁu 18Yl0 Aue eAey jeys Japu91 JO aa1snu_ ssupaujau Y10

N “iapusy
jo puzwep syl uodn Ajsielpewiy Auadold ayy 8JRIBA - (z’ﬁe Aiscety 9q1 JO 88N BUy JU} 1e1ua.| a;qeunsea; e Aed
{L} sayys ‘uondo s, repuaT 18 ‘yeys pue Aladolg auitjo JFseYnd Gyl 10 JBPUBT JO BIURIDNNS 18 Jugus} e aI0v8q
lleys Jojuesn J0IBRIG JO Jnegap uodn Auiadoud 8uy3 j0 uCIssassod 01 PR(UIUS S8WO0TJaq ASIMIALLO 1BpUST 10 3noge
papiaoid se pos s1 Ajadodd ayy saye Auadold ayl Jo uoissassod ul SUIBWRY JOluRIL) | eauem;.}ns ;e AaueuaJ_

3 deAIB0al
e se Buwies woyy uvosied e Appenbsip lou jeys Jepue AQ juswAo|dwy WUNOWE |eRURISQNS- e Aq ssaupmqapw
ay) speadxs Auedolg syl Jo snjea Jusiedde syl 10U JO JBLIaym 1SIXa ||BYS 12418081 B 1O Jusunuiodde oyl o1 wjbu
5,/8pus “me| AQ peauuLed y pusq INOYIM Sases ABLW JSAIB0S) B SSBUPSIQEPU| aY) IsuleBe ‘diysisaanal BuUL
J0 1809 8y} 2AOGE puR Jeao ‘spaadcsd ey Ajdde pue Aledold syl wody SiuaY YL 19300 01 pUe ‘BlBS 10 SINSO[IBID) .
Buipuad Jo Bulpadaid Aledorg syl elelsdo 0} ‘Auedold eyl asseseid pue 10810.d o1 Jamod syl yim ‘Aviadeld. aui. ¢
40 1ed Aue 1o e jO uoissassod edel 01 paluiodde Jaaeoal B saey 01 1UBL 8yl saey [|BYS JepuaT "lanjaey 1uloddv

*isapo8a B ybBnouy) 10 ‘uebe Aq ‘uosiad u) Jayle qdemg.ledqns
SIY} Jopun sybu SH 9S10J9Xa ABWL JBpUST “palsix@ puewap ayl Joj spunoub Jedoud Aue lou 1o Isylaym’ . Bspeul.
ase syuawAed ayl yoiym 1oy suoneBiqo eyl Aysnes [jeys puswisp s,.epus 01 asuodsal Ui JapUST O} SJasn 480 10
SJuBUB] AQ sluaWAed ‘spasacid 2Ul 199]|00 pue BwWes ol alenobieu 01 PUE JOJURID JO BWERU BYF U Josiay) Juswided
Ul paAlagal SIUGWNISU) 9SI0PUS 01 10B-UI-A8uJ0)E §,J0JURI SB JapusT Saleubisep A|geDOAaLl JOTURID UAL) IapueT ¢
AQ p23109)|00 B SJURY BY1 §| "19PUST O A[1D94Ip $D3) BSD IO JUBJ JO slUBWAed ajew o) Aladold Ayl o 188N JBYIO ¢ .
10 Jueusay Aue aunbss Aew ispuaq ‘WBu syl Jo soueseyLIny U] “sSBUPSIqApU| Byl 1suebe ‘s1S0D §.JapusT eaoqe’

g ebeg (penunuo))
1snyl 40 @3aa




DEED OF TRUST
{Continued) Page 7

:"agreement of the parties as to the matters set forth in this Deed of Trust. Np alteration of or amendment to this
~Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound:by. the alteration or amendment.

: Annuai Repor‘ts If the Property is used for purposes other than Grantot's residence, Grantor shall furnish to
_Lender upon:request, a certified statement of net operating income received from the Property during Grantor’s
‘jpravious fiscal year in such form and detail as Lender shall require. "MNet operating income” shall mean all cash
"recelpts from ‘the Property less all cash expenditures made in connection with the operation of the Property.

Captlon Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
uséd tg. mte_rpret_ -or define the provisions of this Deed of Trust.

Merger. T'i"\ere" .shall, be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate jh the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. s

Governing Law, This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal:law’; the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust-has® baen”accepted by Lender in the State of Washington.

Choice of Venue. If the_re ie____a"lewsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, S_:_tatekof Washington.

No Waiver by Lender. Léndér shall.not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing-angd-signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of su¢h rightior any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
pravision or any other provrsmn of. th|s Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantot, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations
as to any future transactions.” Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in.any’ mstance shall not constitute continuing consent to subsequent instances where
such consent is required and in aII cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent jurlsdlctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as 1o any circumstance; that/finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstaince,” If feasible, the offending provision shall be considered madified so
that it becomes legal, valid and enfergeables |If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust, % ¢

Successors and Assigns. Subject to any Ilmltattons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in“a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this"D’éed of Trust or liability under the Indebtedness.

Time is of the Essence., Time is of the essence in the perfﬂrmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS., The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references-to. dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the smgular ‘shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial ‘Code: 3

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, "arjd it:s-‘s':eeeessors and assigns.

Borrower. The word "Borrower" means HOMER DALGLIESH and":ing_li._rqes’:e_li-c':b":e:ign__ers and co-makers signing the
Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust améng Grantar, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsmns re|atmg to the Persanal Property and
Rents. .

Defauit. The word "Default” means the Default set forth in this Deed of Trust in; the sectlon titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the enwronment including without
limitation the Comprehensive Environmental Response, Compensation, and Llabmty Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ["CERCLA"), the Superfund Amendments and Reauthorizatior’ Act'of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or: federal laws, rules,
or regulations adopted pursuant thereto. .

Event of Default. The words "Event of Default” mean any of the events of default set forth m thls Deed of Trust in
the events of default section of this Deed of Trust, . E

Grantor. The word "Grantor” means HOMER DALGLIESH,

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatmn party to
Lender, including without limitation a guaranty of all or part of the Note. - Y

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of therr quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or’ potentlal ‘hazard'
1o human health or the environment when improperly used, treated, stored, disposed of, generated,"manufacturéd, :
transported or otherwise handled, The words "Hazardous Substances" are used in their very broadest.sensé and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleu‘m and &
petroleum by-products or any fraction thereof and asbestos. i ER

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures
maobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the, Real
Property.

Indebtedness. The word "Indabtedness" means all pringipal, interest, and other amounts, costs and expenses“&_&r;.-"
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Order No.: IC34288

7 _}E'SéHIBIT A"
PARCEL A

Lot 1, CITY OF SEDRO WOOLLEY SHORT PLAT NO. SW-10-95, approved February 26,
1996, recorded April 11, 1996, in Volume 12 of Short Plats, page 91, under Auditor’s File No.
96041 10039, records of Skagit County, Washington; being a portion of Woolley The Hub of
Skagit- Co_unty, according to the plat thereof recorded in Volume 2 of Plats, page 92, records of
Skagit County, Washington, and a portion of vacated Eastern Avenue.

Situated in 'Skagit."Céuﬁty, Washington.

PARCELB: .~ .~ -

Lot 2, CITY OF SEDRO WOOLLEY SHORT PLAT NO. SW-10-95, approved February 26,
19986, recorded April 11, 1996,-in Volume 12 of Short Plats, page 91, under Auditor’s File No.
9604110039, records of Skagit County, Washington; being a portion of Woolley The Hub of

Skagit County, according to the plat thereof recorded in Volume 2 of Plats, page 92, records of
Skagit County, Washmgton, and a portmn of vacated Eastern Avenue.

Situated in Skagit County, Washlnc;ton

C END OF EXHIBIT “A" -
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