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DEFINITIONS :

Words used in multiple sections of this document are defined below and olhar words ara doﬁnad in
Sections 8, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words’ used in thls document
are aiso prov:ded in Section 16. . .

(A) “Security Instrument” means this document, which is dated aPrRIL 19, 2005 i

together with all Riders to this document. : L
(B) “Borrowsr”is RUSSELL G LANKER and JENNIFER A LAMKER Husband and wug, AS ;|
JOINT TERANTS. "

Borrower is the trustor under this Security instrument.
(C) “Lender” is AMERICA ONE FINANCE INC.

Trustay -, QccmH Andursovy E\jpm\\o&hdrpd’e

O\,C\"')W . o
Lender is a CORPORATION organized and existing under the
faws of WASHINGTON. Lender's address is
15110 21T DR SE, MILL CREEX, WA 98012-B253.
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B V1 WBCD LOAN # 500630141
(D] "Trusioe” is JOAN H. ANDERSON, EVP ON BEHALF OF FLAGSTAR BANK, FSB.

(E) “MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate corporation that
is acting solely as a: nominee for Lender and Lender's successors and assigns. MERS s the
beneficlary under this Security Instrument, MERS is crganized and existing under the laws of
Delaware,and has an addressand telaphone number of P.0. Box 2028, Flint, Ml 48501-2028, tol. {838)
679-MERS..

(P “Note” means the promissory nole signed by Borrower and dated APRIL 19, 2005.

The Note states that Borrower.owes Lender ONE HUNDRED FIFTY SIX THOUSAND AND WO/100
*t*t**i**ittitl*itifﬂi'**t‘*'!-I*W#i*ii**i*i*i**itlitt*ll‘***tt’*ﬁi*ﬁ**'*#*****f‘
Daollars {U.5. §156,000, 00 " ) plus interest. Borrower has promised to pay this dabl in regular
Periodic Fayments and to'pay the debt in full not later than MmaY 1, 2035.

{G) “Property” means theproperty thatls describad below under the heading “Transfer of Rights in the
Proparty.”

(H) "Loan” means the debt ewdenced by the Natle, plus interest, any prepayment charges and
late charges due under the. Note, and all sums due under this Security Instrument, plus
Interest.

() "Riders” means all Riders to thig Sacuntylnsh’umentﬂ\at are executed by Borrewer. The following
Riders are to ba executed by Borrower [check box as applicable]:

CxJ Adjustable Rate Rider [ Condominitim.Rider [—1Secohd Home Rider
[_1Balioon Rider (X JPlanned Unit Devalopment Rider [ 10ther(s) {specity]
[xJ t-4 Family Ricer (- Blweekly Payrnenl ther

[CIv.A, Rider

(J) “Applicable Law” means all controlling appllcable federal state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effectof law} as well as all applicable final,
non-appealable judicial opinions.

{K) "Community Association Duaes, Fess, and Asussments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a cundomlmum association,
homeowners association or similar organization.

(L) “Electronic Funds Tranafer” means any transfer of funds, other than a trahsaction originated by
check, draft, or similar paper instrument, which is inltiated through an elezironic lerminal, telephanic
instrument, computer, or magnefic tape so as to order, instruct, or-authorlze a financial institution to
debit or cradit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated claannghouse
transfers. . ;

(M) “Escrow ltams" means those Hems that are described in Section 3. P g

(N) “Miscellaneous Procesds” means any compensalion, setfement, award ofdarnages orproceeds
paid by any third party (cther than insurance proceeds paid under the coverages describedi in Section

5} for: (i) damage to, or destruction of, the Property; {ii} condemnation or ather takirig of all or any part -,

of the Property; {iii) conveyance In lieu of condemnation; or (iv) misrepresentations of, oremlssions as:
to, the value and/or condition of the Property.

(O) “Mortgage Insurance” means insurance protesting Lender against the nonpaymentof or dafault .

on, the Loan.

(P} “Petladic Payment” means the regularly scheduled amount dus Tor (i) principal and Interest under

the Nate, plus (i) any amounts under Section 3 of this Security Instrument.
(Q) “RESPA” means the Real Estate Settlement Procedures Act {12 U.S.C. §2601 et seq.) and ns
implementing regulation, Regulation X (24 C.F.R. Fart 3500), as they might be amended from time'to’

time, or any additional or successor legislation or regulation that govemns the same subject matter. As

used in this Security Instrument, "RESPA” refers 1o all requirements and restrictions that are imposed
in regard to a "federally related mortgage loan” even ifthe Loan does not qualify as a “federally relatad
mortgage loan™ under RESPA.
{R) “Successoar In Interest of Borrower” means any party that has taken titie to the Property,
whether or nat that party has assumed Borrower's obligations under the Note and/ar this Security
nstrument,
TRANSFER OF RIGHTS IN THE PROPERTY
Tha beneficiary of this Security instrument is MERS {sclely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures
to Lender: [j) the repayment of the Loan, and all renewals, extensions and modifications of the Note;
and (i} the performance of Borrower’s covenants and agreements under this Security Instryment and
Initials: :
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. V1 WBCD LOAN § 500630141
" the' Nole For this purpese, Bomower irrevocably grants and conveys to Trustee, in trust, with power of

' .~ saleythe following described property located in the COUNTY
L o Type ot Rocordlng Jutisdiction] of SKAGIT [Name of Recording Jurlsdictian]:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
APN #1 4638-000-045-0004
APK ¥1 P1O6514 "

which currently has the address ol 2329 E MEADOW BLVD, Mount Vernon,
[Strest] [City]
Washington 9827K { rapetty Address"]

[Zip Code]

TOGETHER WITH alithe i trnprovemenls now.oF hareafter erected on the property, and all easements,
appurtenances, and fixtures now or hisreafter a part of the property. All replacements and additions shall
also be coverad by this Security Instrument. All of the foregoing Is referred ta in this Security instrumant as
the “Property.” Borowsr undersiands and agrees that MERS holds only legal title to the interasts granted
by Borrower in this Security Instrument, but, ifnecessary 10 comply with law or custom, MERS {asnominee
for Lender and Lender's successors and assigris) has the right: to exercise any or all of those interests,
including, but nat imited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canoellng ‘this Security Instrument.

BORROWER COVENANTS that Borrawer Is lawfully seissd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Propetty is unencumbered, except for
encumbrances of record. Borrower warrants and will defénd generally the fitle to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurlsdiction to constitute a uniform security instrument covering real
proj

UNI FOFIM COVENANTS, Borrower and Lender covenant and agree as: folluw.x:

1. Payment of Principal, Interest, Escrow ltema, Prepaymsant Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest an, the debt evidanced'by:the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due undar the Note and this Security Instrument shall be made
in U.S. currency, However, if any check or other instrument received by Lender as paymentunder the
Nota or this Securty Instrument is returned to Lender unpaid, Lender may require that, .any or &l
subsequent payments due Linder the Note and this Security Instrument be made in one or miore of the
following forms, as selected by Lender: (a) cash; (b) maney order; (c) certified check, bank check,
treasurer's check or cashier’s check, provided any such check is drawn upori an: institution whose

deposits are insured by a faderal agency, instrumentality, or entity; or {d} Electronic-Funds Transfer. -
Payments are deemed raceived by Lender when received at the location designated inthe Noteor, -

at such other location as may be dasignatad by Lender in accordance with the notice! ‘provisions m

Section 15. Lender may return any payment or partial payment if the payment or partial payments are-’
insufficient to bring the Loan currant. Lender may accept any payment or partial payment insufficient _
to bring the Loan current, wrﬂxoutwalverofany rights hereunder or prejudice W its rights to refuse such -~

payment or partial payments in the future, but Lender is not obligated to apply such payments at'the
time such payments are accepted. If each Pericdic Payment is applied as of its scheduled dus date,

then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until -
Borrower makes payment to bring the Loan current, If Borrower does not do so within a reasonable

pericd at ime, Landar shall either apply such funds or return them to Borrower. If not applied eariier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosurs, No offset or claim which Borrower might have now o In the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Instrument or performing
the covenants and agreements secured by this Sacurity [nstrument,

2. Application of Payments or Praceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shalt be applied in the following order of pricrity: (a) interest
due under the Note; {b) principal due under the Note; {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to lale charges, second to any other amounts due under this Security instrument,
and then to reduce the principal balance of the Note. .
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V1 WBCD LOAN # 500630141
I Lander receives a payment from Borrower for a definquent Periodic Payment which includes a
. suffictent amount to pay any late charge due, the payment may ba applied to the delinquant payment

; “and'tha laté charge, [f mora than one Periodic Payment is outstanding, Lender may apply any payment

received fram Borrower to the repayment of the Pariodic Payments if. and to the extent that, each
payment can bie paid in full. To the extent that any excess exists after the payment is applied to the full
paymentcfoneormore Periodic Payments, such excess may be applied to any late charges due, Voluntary
prepayments shall be:applied first to any prepaymant charges and then as described in the Note.

Any application.of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under
the Note shall not'extend or postpone the due date, or change the amount, of the Periodic Payments.

3. FundsforEscrow ftams. Borrower shall pay to Lender on the day Perindic Payments are due
underthe Note, untithe Note [s paid in full, a sum {the “Funds") to provide for payment of amounts due
for: (a} taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or enciimbranee an the Property; (b} leasehold payments or ground renis on the Propetty, it
any; (¢) premiums for any and alt.insurance required by Lender under Section 5; and (d) Mortgage
Insurance premiums, if ary, of any.sums payable by Bomower fo Lender in lieu of the payment of
Mortgage Insurance prémiims jn' accordancewﬂh the provisions of Sectich 10. These items are called
“Escrow ltems," At origination ar &t any time during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, If any, be escrowed by Berrower, and such
dues, Tees and assessments shall be an-Escrow ltem. Borrower shall promptly fumnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow itams
unless Lender waives Borrower's ubllgauon to paythe Funds for any or all Escrow ltems. Lender may
waive Borrower's obligation to pay to Lender Funds for any or all Escrow [tems at any time. Any such
waliver may cnly be in writing. In the avent of such waiver, Borrower shall pay diractly, when and where
payable, the amounts due for any Escrow items forwhich payment of Funds has been waived by Lender
and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shaltfor all purposes be deemed to be a covenantsind agreement contained in this Security Instrument,
as the phrase “covenant and agreement” is used in SectionS. If Borrower is obligated to pay Escrow
ltems dlrectly, pursuant to awaiver, and Borrower fails to pay the amatntdua for an Escrow ltem, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to rapay to Lender any such amount. Lender may revoke the waiver as ta any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts that are then required under this Section
a

Landar may, atany time, collect and hald Funds in an amount (a} sufﬁclentto permit Lender to apply
the Funds at the time specified under RESPA, and (k) notto excesd the maximuim amount a lender can
require under RESPA. Lender shall estimate the amount of Funds dus'on the basis of current data and
reascnable estimates of expenditures of future Escrow Items of otherwusa in -accordance with
Applicable Law.

The Funds shall be held in an instilution whose deposits are |nsured ‘by-a federal agency,
mstrumentahty, or sntity {inciuding Lender, If Lender js an institution whese deposits are so insured) or
in any Faderal Home Loan Bank, Lender shall apply the Funds to pay the Escfow ltems nao/later than
the ime specified under RESPA, Lender shall not charge Borrowar for holding andapplying the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, uniess Lender pays Borrewar

interast on the Funds and Applicable Law permits Lender to make such acharge. Unlessan agreement .
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be *

required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in

writing, howaver, that Interest shall be paid on the Funds. Lender shall give to Borrower, wuhoutcharge ’

an annual accounting of the Funds as required by RESPA.

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to

Borrower for the excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow;
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bomower shall pay to

Lender the amount necessary to make up the shortaga in accardance with RESPA, butin no more than12- :

monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall -

notify Botrower as required by RESPA, and Borrower shail pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Llena. Borrower shall pay zall taxes, assessments, charges, fines, and imposilions
attributable to the Property which can attain priority over this Security instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in_a manner
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A V1l WBCD LORH # 500630141
acceptable to Lender, but only solong as Borrower Is performing such agreement; (b) contests the lien

. _+"In good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
;.~6pinion gpérate to prevent the enforcement of the lien while those proceedings are pending, but anly

until stich.proceedings are concluded; or (¢) secures from the holder of the lien an agresment
satisfactory to Lender subordinating the llen to this Security instrument. If Lender determines that any
partof the Property is subject ta alien which car attain priority aver this Security Instrument, Landermay
give Borrawer a nolice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the acticns set forth above in this Section 4,

Lender may- require Borrower fo pay a one-time charge for a real estate tax verification and/or
reporting service Used-by.Lender in connection with this Loan,

5. Property Insurtince, Barrowar shall keap the improvements now existing or hereafter érected
onthe Property insured against loss by fire, hazards included within the tarm “extended coverags,” and
any ather hazards including, but'hot limited to, earthgquakes and floods, for which Lender requires
insurance. This insurance shall bemiaintained in the amounts (including deductible levels) and for the
periods that Lander requirés, What Lender requires pursuant to the preceding sentences can change
during the term of the Loan; Thie insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove -Borrower's cholce, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, cettification and tracking services; or (b) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings o similar
changes occur which reasonably might affect such determination or certification. Borrawer shall also
be respansible for the payment of anyfees imposed by the Federal Emergency Management Agency
in cohneclion with the review of any flood zone deterniination resulting from an objection by Borrower,

if Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's ekperise. Lender is under no abligation fo purchase any
particular type or amount of coverage, Theréfore, such covérage shall cover Lender, butmight ar might
not protact Borrower, Borrewer's equity in the Property, or the contents of the Property, againstany risk,
hazard or liability and might provide greater or [esser coverage than was previously In effect. Borrower
acknowledges that the cost of the insurance coverage so pblained might significantly excead the cost
of insurance that Borrower could have oblalned. Any ameunts disbursed by Lender under this Saction
5 shall become additional debt of Borrower secured by this-Security Instrument. These amounts shall
hear interest at the Note rate from the date of disbursement and shall be payable, with such Interest,
upan notice from Lender to Borrawer requesting paymerit,

Allinsurance policies required by Lender and renewals of such policies shall.be subject ta Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payea. Lender shall have the right-to hold the palicies and
renewal cerlificates. if Lender requires, Barrower shall promptly give to-Lender:all receipts of paid
premiums and renewal notices. if Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such.policy shallinclude a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice ta the insurance carrier arid Lender: Lender
may makaproof of loss ifnot made promptly by Borrower. Unless Lender and Borrower otherwise agree
In wriing, any insurance proceeds, whether or not the underlying insurance was reguired by Lender, shall
be applied to restoration or repair of the Propenty, if the restoration or repair Is ecohornically feasible and

Lender's security is not lessened. During such repair and restoration period, Lender shallhave this rightto -,
hold such insurance proceeds until Lender has had an oppertunity to inspect such Property ta ensure the,

work has been completed to Lender's satisfaction, provided that such inspection shall bé uhdertaken

promptly. Lender may disburse proceeds for the repairs and restoration in a single paymentor in a series
of progress paymaents as the work is completed. Unless an agreement is made in writing or Apphcable Law -7
requires interast o be paid on such insurance proceeds, Lender shall notbe required to pay Borrewer any .~

interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shalknot be pald out of theinsurance procesds and shall be the sole obligation of Borawer. Iftherestoration

o repair is not economically feasible or Lender's security would be lessened, the insurance praceeds shall
be appliedto the sums secured by this Security Instrument, whether or not then due, with the excess, ifany,

paid to Barrower, Such insurance procesds shall be applied in the order provided for in Section 2.

I Borrower abandons the Property, Lender may file, naegotiate and settls any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settie a claim, then Lender may negotiate and sattls tha claim. The 30-
day petiod will begin when the notice is glven. In either event, or if Lender acquires the Pmperty under
Section 22 cr otherwise, Borewer hersby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security instrument,
and (b} any other of Borrower's rights {other than the right to any refund of uneamed premiums paid
by Borrower} under all insurance policies covering the Property, insofar as such rights are applicable
to the coverage of the Froparty, Lender may use the insurance proceeds either to repalr or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether ot not then dus.

Initials: { -
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V1l WECD LOAN # 500630141
8, Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
o resudenca within 60 days after the execution of this Security Instrument and shall continue to occupy

; the Property as Borrower’s principal residence for at least one year after the dale of occupaney, unless

Lenderothérwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Bomrower's control.

-7, Preservation, Malntenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Propeity.
Whether or not Borrower s residing in the Property, Barrower shall maintain the Property in crderto prevent
the Property from deteriorating or decreasing in value due to its condition. Unlass it is detarmined pursuant
to Sectiofi 5thatrepair orrestoration is noteconomically feasible, Borrower shall promptiy repair the Property
if damaged to avoid furthér deterioration or damage. I insurance or condemnation proceeds are paid in
connection with-tlamage 'to, or the taking of, the Property, Berrower shali be responsible for repairing or
restoring the Property onlyif Lendier has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. If the insurance or condemnation proceeds arenotsufficient to repair of restore the Propenty,
Borrower is not relieved of Borrower's obligation for the complation of such repair or restoration.

Lender or its agent may make reasonable eniries upon and inspections of the Property. f it has
reasonable cause, Lender may inspeet the'interior of the improvements on the Proparty. Lender shall give
Borrower notice at the time of or prior to such an-interior inspection specifying such reasconable cause.

8. Barrower’s Loan Application, Borrower shall be in default If, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matarially false, misleading, or Inaceurate information or statements to
Lendar (or failed to provide Lender with matarial infammation) in connection with the Loan, Material
representations include, but are notlimited o, representations conceming Barrowar’s ocoupancy ofthe
Property as Borrower’s principal residence. -~ .

9. Protection of Lender's Interest in the Proparty and Rights Undor this Securlty Instrument,
If (a) Borrower fails te perform the covenants and agreemerite contained in this Security Instrument, (b)
there is alegal proceeding that might significantly affec? Lender's interest in the Property and/or rights
under this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or
forfeiture, for enforcement of a llen which may attain priority overthis Security Instrument or to enforce
laws o regulations), or {c) Borrower has abandoned-ihe Prnperty, then Lender may do and pay for
whatever Is reasonable or appropriate to protect Lander’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value ofthe Property, and securing and/
of repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums
secured by alien which has priority over this Sacurity Instrument; (b} appearing incourt; and (c} paying
reasonable attorneys’ fees to protect its interast in the Property and/or rights under this Security
Instrument, including its secured pesition in a bankruptcy procesding: Seciring the Property includes,
hutis notlimited to, entering the Property to make repairs, changeiocks, replace or board up dears and
windows, drain water from pipes, sliminate building or other code viclations or dangerous conditions,
and have utilities tumed on or off. Although Lender may take action undér this Section 9, Lender does
not have to do so and is hot under any duty or obligation to do so. it is agreed that Lender Ingurs no
liability for not taking any or all actions authorized under this Section 8, :

Any amounts disbursed by Lender under this Section ¢ shall become addltional debt of Borrow:ar
seoured by this Security Instrument. These amounts shall bear interest at the Note rate from the date

of disbursement and shall ba payabla, with such interest, upan notice from Lender to Borrower .

requaesting payment. ;
If this Security Instrument is on a leasehold, Borrower shall comply with all the prowsnons of the
lease. Barrower shall not surrender the leasehcld estale and interests herein conveyed orterminale or -

cancel the ground iease, Borrower shall net, without the express writlan consent of Lender, alter or .~ _
amend the ground lease. If Borrower acquires fee titie to the Property, the leasehold and the fee title -

shall not rmerge unless Lender agrees to tha merger in writing.
10. Mortgage insurancae. If Lender required Mortgage Insurance as a condition of making: tha
Loan, Barrowar shall pay the premiums required to maintain the Mortgage Insurancein effect, If, iarany'

reason, the Morlgage Insurance coverage required by Lender ceases to be avaltable from the mortgage

insurer that previously provided such insurance and Borrower was requirad to make separately
designated payments toward the premiums for Mortgage insurance, Borrower shall pay the premiums
required to obtaln coverage substantially equivalent to tha Mortgage Insurance previously In effect, at
a cost substantially equivalent to the cost te Borrower of the Mortgage Insurance previously in effect,
from an aiternate mertgage Insurer selected by Lender, f substantially equivalent Merigage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the separataly
designated payments thatwere dua when the insurance coverage ceased tobain effect, Lenderwillaccept,
use and retain these payments as a non-refundable loss reserve in lisu of Mortgaga Insurance. Such loss
resesrve shall be non-refundable, netwithstanding the fact that the Loan is ulimately paid in full, and Lander
shall not be requirad to pay Borrower any interest or eamings on such loss resesve, Lender can ne longer
requireloss reserve payments ifMortgage Insurance coveraga (in the amountand forlhepenoz that g
Initials
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- V1l WBCD LOAN # 500630141
reqmras) provided by an insurer selected by Lender again becomes avallable, is abfained, and Lender

. .- Taquires separately designated payments toward the premiums for Mortgage insurance. If Lender required

-Morigage Insyrance as a condition of making the Loan and Bomrower was reguired to make saparately
" designated payments toward the premiums for Morigage Insurance, Bottower shall pay the premiums
reguired tomaintain Mortgage Insurancein effect, or to provide a nonefundablefoss reserve, untitLender's
requiremetitfor MortgageInsurance ends inaccordancewith any written agreement hatween Borrowar and
Lender. previding for sikch termination or uniil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mortgage Insurarce reimburses Lendar (or any entity that purchases the Note) for cartzin logses hmay
incur if Bomower ddies nol repay the Loan as agread. Borrower is not a party to the Morigage Insurance,

Mortgage i insurers evaluate their total risk on all such insurance in force from time te time, and may
enter into agreemants with other parties that share or modify their risk, or reduce losses. These
agreements aresh terms and conditions that are satisfactory to the morigage insurer and the other party
{or parties) to these agreements. These agreements may require the mortgage insurer lo make
payments using any source of finds1hat the mottgage insurer may have available {which may inciude
funds cbtained from Mortgage Insurance premiumsj.

As aresult of these agreements, Lendaer, any purchaser of the Note, another insurer, any reinsurer,
anhy other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a-portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing or modifying the mortgagéinsurar's risk, of reducing losses. If such agreement
provides that an affiliate of Lendler takes a share of the insurer's risk In exchangs for a share of the
preamiums paid to the insurer, the atrangement is ¢ften termead “captive reinsurance.” Further:

{a) Any such agreements will-not affect the arfiounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreamants will not Incraase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not atfact.the rights Borrower has - If any - with reapect to the
Mortgage Insurance underthe Homeownars Protection Act of 1998 or any other law, Thess rights
may Include the right to racelve certaln disclosures, to raquest and oblaln cancsilation of the
Mortgage Insurance, 1o have the Mortgage Insurance terminated automatically, andfor to recelve
arefund of any Mortgage insurance premiums that! wnre mnamod atthetime of such cancellation
or termination,

11. Asslgnment of Miscellaneous Procesds; Forhituri Nl Miscellanecus Proceeds are hereby
assigned te and shall be paid to Lender.

If the Froperty is damaged, such Miscellanecus Proceeds shall be applied to restoration or repair
ofthe Property, ifthe restoration or repair is economically feasible and Lender's security Is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity fo iInspect such Property to'ensure the work has been
complsted to [ ender's satisfaction, provided that such inspection shall bé undertaken: promptly Lender
may pay for the repairs and restoration in a single disbursement ar in-a series of progress payments
as the work is completed. Unless an agreemant Is mada in writing or Applicable Law requires interest
to be paid on such Miscellaneous Praceeds, Lender shall not be raquired to pay Borrower any interest
or eamings on such Miscellanecus Progeads. If the restoration or repair s not aconomically feasible or
Lender's sacurity would be lessened, the Miscellanecus Proceeds shail be applied to the sums secured
by this Security Instrument, whether or nat then dus, with the excess, if any, paid to B-orrower Such
Miscellaneous Proceeds shall be applied in the order provided for In Section 2.

Inthe eventof a totaltaking, destruction, or loss in value ofthe Property, the Mnscallaneous Proceeds:
shall be applied to the sums secured by this Security (nstrument, whether or not than due. with the: °

excess, if any, paid to Borrower.

In the evant of a pattial taking, destruction, or loss in value of the Property in which the fair market .-
value of the Property immediately before the partial taking, destruction, or loss in vatue is equaltoor -
greater than the amount cfthe sums secured by this Security Instrumentimmediately betore the partial

taking, destruction, or koss in value, unless Borrower and Lender otherwise agree In writing, the sums

secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Procesds

multiplied by the following fraction: {a) the total amaunt of the sums secured immediately before the -

partial taking, destruction, or loss in vaiue divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall ba paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vaiue of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partiaj taking, desitruction, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Misceifanecus Proceeds shall be applied to the
sums secured by this Security Instrument whather or not the sums are then due.

Ifthe Propetty Is abandoned by Borrower, orif, after notice by Lender ta Borrower that the Opposing
Party (as defined in the nextsentence} offers to make an award to settie a claim for damages, Borrawer
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized 1o collect
and apply the Miscellaneaus Proceeds either 1o restoration or repair of the Property or to the syms

Initials: ‘
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"secured by this Security Instrument, whether or not then due. “Opposing Party” means the third party

' - thatowes Borrower Miscelianeous Proceads or the party against whom Borrower has a right of action
© .-Ih regard %o Miscellaneous Proceeds,

¢ Borrowet shall be In default it any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resuit In forfeiture of the Property or other matetial impairment of Lender's
interest in'the Propetty or rights under this Security Instrument, Bormower can cure such a default and,
if acceleration has cccurred, reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceads of any award or claim for damages that are attributable to the impairment of Lender's intergst
in the Property are-hereby assigned and shall be pald to Lender,

All Miscellaneous Proceeds that are nat applied to restoration cf repair of tha Property shall be
applied in the order provided for. it Section 2.

12. Borrower Not Releasaed; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amnrtizatlon of the sums secured hy this Security Instrument granted by
Lender to Borrower of any Buccessor in lnteres‘l of Bonower shall not aperate 1o release the liability of
Botrower or any Successors in.Interest of Bortower. Lender shall not be required to commance
proceedings against any Successorin Interest of Borrower or to refuse to extend tima for payment or
otherwise modify amortization of the sums securad by this Security Instrument by reason of any demand
made by the criginal Borrower or-any, Successors n Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender's acceptance of payments from
third persans, entities or Successors in Interest: of Barrower or in amaunts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Jolntand Sevaral Liabliity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liabillty shall be joint and several. Howavar, any Borrower
wha co-signs this Security Instrument but does not executs the Note (a “co-signer™): (a} is co-signing
this Security Instrument only to mortgage, grant and convéy the co-signer’s interest in the Property
under the terms of this Security Instrument; (b} is niot personally obligated to pay the sums secured by
this Security Instrument; and (¢) agrees that Lender and-any octher Borrower can agree to extend,
madify, forbear or make any accommodations with regard to lhe tertns of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations underthis Security Instrumentin writing, and is approved by Lender, shail obtain
all of Borrower's rights and benefits under this Sacurity Instrument. Borrower shalinot be released from
Borrower's cbligations and liability under this Security Instrumentunless Lender agrees to suchrelease
in writing. The covenants and agreements of this Security Instrument shall blrrd (except as provided in
Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Botrower fees for services perfarrned in connection with
Borrower's default, for the purpose of protecting Lendar’s interest in tha Property and rights under this
Security Instrument, including, butnotlimited to, attorneys' fees, property inspectionand valuation fees.
in regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Barrower shall not be construed as a prohibition enthe charging ot suchfes. Lendar may
not charge fees that are expressly prohibited by this Security Instrument or by, Applicable Law

If the Loan is subject to a law which sets maximum loan charges, and that law is finally mterpnetad

so thatthe Interest or other loan charges collacted or to be collected in connaction with the Loan exceed -

the permittad limits, then: (a) any such ioan charge shallbe reduced by the amountnecessary td reduce -

the charge to the permitted limit; and (b) any sums already collected from Borrower which:exceeded

permitted limits will be refunded to Borrower. Lander may choose to make this refund by reducing the -

principal owed under the Note or by making a direct paymentto Borrower. If a refund reduces principal, .~
the reduction will be treated as a partial prepayment without any prepayment charge {whether ornet -~

aprepayment charge is provided for under the Note). Borrower's acceptance of any such refund made

by direct payment to Borrower will constitute a waiver of any right of action Borrower might have ansmg

out of such overcharge.

15. Notices. Allnotices given by Bomower or Lendar in connection with this Security Instrument must -

be in writing. Any notice to Barrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Bomower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notica address by notice to Lender. Borrower shall promptly notlify
Lender of Barrower's change of address. If Lender spacifies a procedurs for reporting Borrowar's change
of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designataed notice address under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering it or by mailing &t by first class mail to Lender's addrass stated herein
unless Lender has designated another address by notice to Bormower, Any notice in connection with this

Security Instrurment shall not be deemed to have been given to Lender until actually received by Lengder.
Initialss 7"
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I ary nnnce required by this Security Instrument is also required under Applicable Law, the Applicable Law
~ Tequirement will satisfy the comesponding requirement under this Security Instrument.
.+ 716. Governing Law; Severabllity; Rules of Construction, This Security Instrument shall be
gmfemed by federal law and the law of the jurisdiction in which the Property Is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicablée Law. Applicable Law might explicitly or implicitly allow the parties to agres by contract or it
might be silent, buf such silence shall notbe construec as a prohibition against agreement by contract.
In the event that any provision or clause of this Security Instrument or the Note confiicts with Applicable
Law, such-conflict shafl not affect other provisions of this Security Instrumant or the Note which can be
given effect Witholit the' conflicting provision,

As used in this"Security, Instrument: (a) words of the masculine gender shall mean and include
corresponding rieutér words or words of the faminine gendar; (k) words in the singular shall mean and
include the plural and vice versa, and {c) the ward “may” gives sole discretion without any abligation
o take any action.

17. Boarrower'a Copy. Borrower shall be given one copy of the Note and ofthis Security Instrument.

18. Transfer of the Froperty or a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interestin the Property, including, but not limited
to, those beneficial interests transferréd in'abond for deed, contract for deed, instaliment sales contract
orescrow agreement, the intent ofwhlch isthe transfer ottitle by Borrower at afuture dateto a purchaser.

If all or any part of the Propertyor any Interest in the Property is sold or transferred (or if Barrawer is nat
a natural person and a heneficial interestin Borrower is sold or transferred) without Lender's prior written
censent, Lender may require immediate payment in full of al sums secured by this Security Instrument,
However, this option shall not be exercised by Lendar if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provida a peried of not less than 30 days from the date the notice is given in accordance with Secticn
15 within which Berrower must pay all sums seciired by this Secunty Instrument. if Borrower fails 1 pay
these surns prior to the expiration of this period; Lender fnay invoke any remedies permittad by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinsiate After Acceleration. It Barrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: {a) five days before sale of the Property pursuant to any pewer of sale contained
in this Security Instrument; (b) such ather pericd as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (c} entry of a judgmant enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender ali sums which then would be due under this Security
Instrument and 1ha Note as ifno acceleration had sccurred; (bj cures any default 6f any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Inistrumient, including, but not
limited to, reasonable attorneys' fees, property inepection and valuation fées, and cther fees incurred
for the purpese of protecting Lender's interest in the Property and rights‘under this Security Instrument;
and (d} takes such acticn as Lender may reasonably require to assure that Lencler's interest in the
Property and righls under this Security Instrument, and Borrower’s obligation 16 pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may raquire that Borrower pay such
reinstatement sums and expenses in one or more ofthelollowing farms, as selected by Lender: {a) cash;
(b) money order; (c) cenlified check, bank check, treasurer's check or cashisils check, provided any
such checkis drawn upon an institution whose deposits are insured by a federal agency, mslrumentahty

or entity; or (d} Electronic Funds Transter. Upon reinslatement by Borrowar, this Security Instrument..
and obligations secured heraby shall remain fully effective as if no aceeleration had occu rr_e-d chwever '

this right to reinstate shall nat apply in the case of aceeleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grlevance, The Noteora partial interest i
in the Note {together with this Security Instrument) can be sold ona or more times without prigr hetice, -

to Borrowar. A sale might result In a change in the entity (known as the “Loan Servicer”} that collects .

Periodic Payments due under the Note and this Security Instrument and performs other mortgage [oan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might

be ohe or more changes of the Loan Servicer unrelated to a sale of the Note. f thera is a change of the -

Loan Servicer, Borrower will be given written notice of the change which will state the name and address -

of the new Loan Senvicer, the address to which payments should be made and any other information
RESPA requires in conneclion with a notice of ransfer of servicing. if the Note is sold and thereafter the
Loan is serviced by a Loan Setvicer other than the purchaser of the Note, the mortgage loan servicing
obiigations to Borrowerwill remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unless otharwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, of be joined to any judicial action (as either an
individual iigant or the member of a class} thatarises from the other party's actions pursuant to this Security
instrument or that alleges that the other party has breached any provision of, or any duty owed by reason
of, this Security Instrument, until such Borrower or Lenderhas notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party
herelo areasonable period after the giving of such notice totake comective action. i Applicable Law prgj
Initials:
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- V1l WBCD LOAN # 500630141
a tine penod which must elapsa bafore certain actioh can be taken, that time period will be deemed to be

) - reasonable for purposes of this paragraph, The notice of acceleration and opportunity to cure given to

.~ Borrower pursuant to Section 22 and the notice of accoleration given to Borrower pursuant to Section 18
" shallbe'deemed to satisfy the notice and opportunity 1o take corrective action provisions of this Section 20.
/21 Hazardous Substances. As used in this Section 21: (a} “Hazardous Substances” are those
substances defined és toxic or hazardous substances, pollutants, or wastes by Envirenmental Lawand the
following substances: gascline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatilgsclvents, matarials containing ashestos or formaldahyde, and radicactive maletials;
{t) “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, satety.of enviconmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action,-or removal action, as defined in Environmentai Law; and (d) an “Environmantal
Gondition” means a condition that can cause, contributa to, or etherwise friggsr an Environmental Cleanup,

Bomower shall not cause or parmit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threatan to release-any Hazardous Substancas, on orin the Property. Borrower shall not
do, nor allow anyons else td do, anything affecting the Property (a) that ls in iiolation of any Environmental
Law, (b) which creates an Erivirgrimental Condition, or (¢} which, due to the prasence, use, or release of
aHazardous Substance, creates a conditisn that adversely affects the value of the Praperty. The precading
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and 1o
maintenance of the Property (irictudi ing, butnotiimited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or othar action by any governmental or regulatary agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knewledge, (b} any
Environmental Condition, including butnet limited 10 .y spilling, leaking, discharge, release or threat
of relaase of any Hazardous Substance, and {c) any condition caused by the presence, use or releasa
of a Hazardous Substance which adversely affécts tha.vallie‘of the Property. If Borrower lsarns, or is
notified by any governmental or regulatory autherity, er diy private party, that any removal or alher
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in agcordance with Enwronrnontal Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup;’ :

NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as follows:

22, Acceleralion; Remedies. Lender shall glve notice 1o Borrower prier fo acceleration
follewlng Borrower’s breach of any covenant or agreeniant In this Securlty Instrumant (but not
pror to acceleration under Section 18 unless Applicable Law provides otharwise), The notice
shall specify: (a) the default; (b) the action required to cute the default;- {c) a datae, not less than
30 days from the dale the notice is glven to Borrower, by which the default must be cured; and
(d) that fallure 1o cure the default on or bafare the date specified In the notice may reeult in
accaleration of the suma secured by thls Security Inslrument and sale of the Property at public
auction at a date not leaa than 120 days in the future. The notice shall further inform Borrower of
the rightto reinstate after accelaeratlon, the right to bring a court actiontc assertthe non-axisience
of a default or any other defense of Borrower to acceloration and sale, and any other matters
required to be included In the notice by Applicable Law, If the default is not'cured on.orbefore
the date specified in the notice, Lender at lts option, may require Immediate paymentin tull of all
sums secured by this Security Instrument without further demand and may invoka the power. of
sale and/or any other remedies permitted by Applicable Law. Lender shall ba entitied to collect-
afl expenses Incurred In purauing the remedies provided In this Section 22, Includlng, but not
limited to, reasonable attornays’ foes and costs of thle evidance. :

It Lender invokes the power of sale, Lender shall give written notice to Trustes of the oesurrance
of an event of default and of Lender’s slection to causs the Property to ba sold, Trustes and Lender .-
shall take such action regarding notice of sala and shall give such notices to Borrower and to othar
persons as Applicable Law may require, After the time required by Applicable Law and after
publication of the notice of sala, Trustes, without demand on Borrower, shall seli the Properly at =~
publlc auction to the highest bidder atihe time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustes datermines. Truates may postpone sale of
the Property for a perlod or perlods permitted by Applicable Law by publlc announcement at the time
and place fixed in the notlce of sale. Lander or Ita designea may purchaae the Property at any sale.

Trustee shall deliver to the purchaser Truatee’s deed conveying the Property without any
covenantorwarranty, expressaed orimplied, The recitala inthe Trustes's dead shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, Including, but not limited to, reasonabla
Trustee’s and attorneys’ teas; (b) 1o all sums secured by this Security Instrument; and (c) any
axcess to the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvay the Property and shall sutrender this Security Instrument and all ngtes
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- V1 WBCD LOAN § 500630141
evidenclng debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property

- withgut wammanty to the person or persons legally entitied to it. Such person or persons shall pay any
. .~recordation costs and the Trustee's fee for preparing the reconveyance.

¢ 247 Substitute Trustes. in accordancse with Applicable Law, Lender may from time to time appoint
a'successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
of thie Property, the successor rustee shall succeed to all the title, power and duties conferred upon
Trustes herein and'by Applicable Law.
25. Usa of Proparty. The Property is not used principally for agricultural purposes.
26.. -Aftornaya’ Fees, Lender shall be entitled to recover its reasonable attomeys’ fees and costs
in any action qr proceading.to construe or enforce any term of this Security Instrument. The term
"attorneys' fees,’ ' whenever usad in this Security Instrument, shall include without limitation attomeys’
fees incurred by Lenderin any bankruptcy proceeding or on appeal,
ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW, -
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exacuted by Borrower and recarded with it.

(Seal)

gunsﬁ I3, G. LANKER

T\QLI_Qfl (h r*f(lnk@.'\ ) (Seal)

nnrn: nmlusn

State of WASHINGTON County of ‘SKAGIT. 884 .

on this day personally appe‘mbofora me X sSse f A
PO e JEALN Alanfed

to me known to be the individual describad in and who
sxecuted the within and foregoing insmt and acknowledged that

signed the same as free and voluntary lc:t'-__::"
and deed, E;or the usas and purposes thexrein “therein mentionad. .

GIVEN under my hand and official seal this 9'2( ) day of BI X i !
20057

Yery 0 Kees
Hotary Public in and for the State of
wWashington, residing at

"y Yo s lb

My Appointment Expires on: ’2,’ / ; f Oi
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; PLANNED UNIT DEVELOPMENT RIDER

MIN: 100052550063014194

THIS PLANNED UNIT DEVELOPMENT RICER is made this 19TH day of
APRIL, 2005 .~ - “.and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”)
ofthe sarne date, given by the-undersigned (the “Borrower”) to secure Barrower’s Note
fo aMERICA ONE FINARGE INC, A WASHIHNGTON CORPORATICH

i:xf the same date and covering the Property described in the Security Instrument and
ocated at: 2329 E MEADOW BLVD, Mount Vernon, WA 98274 AL

The Property includes, but is hot limited to; a parcel of land improved with a dwelling,
together with other such parcels and certain commen areas and facilities, as described
iN COVEHANTS, CONDITIONS AND RESTRICTIONS

o (the “Declaration”).

The Property is a part of a planned dh'it'd'eveiopm'én_t KNOWN 85 THE MEADOW-MOUNT
VEREON e g _

{the "PUD"). The Property also includes. Borrower's interest in the homeowners
association or equivalent entity owning or managing the'common areas and facilities
of the PUD (the "Owners Association”) and the uses, benefits and proceeds of
Borrower's interest.

PUD COVENANTS. [n addition to the covénants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower'sobligations underthe
PUD’s Constituent Documents. The “Constituent Documents” are the, (i) Declaration;
(ii} articles of incorporation, trustinstrument ar any equivalent documant which creates
the Owners Association; and (iil) any by-laws or other rules or ragulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents. T -

B. Propenty Insurance, Solong asthe Owners Association maintains, with & generally
accepted insurance carier, a "master” or "blanket” policy insuring the'Property which is
satisfactory to Lender and which provides insurance coverage in the amounts {including
deductible levels), for the periods, and against loss by fire, hazards included within the term

"extended coveragse," and any other hazards, inciuding, but netlimited to, earthquakes and-.
floods, for which Lender requires insurance, then: (|} Lender waives the provision in-Section *
3 for the Periedic Payment to Lender of the yearly premium installments for. property
insuranceonthe Property; and (i) Borrower's obligation under Section 5 to maintainproperty.-
insurance coverage on the Property is deemed satisfied to the extent that the réquired .-

coverags is provided by the Owners Association policy.

What Lender requires asa condition ofthiswaiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any japse in required property
insurance coverage provided by the master or blanket policy. £

In the event of a distribution of property insurance proceeds in lieu of restoration or -

repair following a loss to the Property, or to corman areas and facilities of the PUD, any
proceeds payableto Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then dus, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to insure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
conisequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,

or for any conveyance in fieu of condemnation, are hereby assigned and shali be paid
xnieiu:,'?i:i ;a:f
MULTISTATE PUD RIDER—Single Family-Fannie Mas/Fraddie Mac UNIFORM INSTRUMENT  For 50

® 1999-2004 Onlfina Documents, Inc. Pagu1of2 HIM

2

Skagit County Auditor
21 10:16AM

6M7/2005 Page

T




et e V1l WBCD LOAN # 500630141
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrumient as provided in Saction 11.

E. " Lender's Prior Consent. Bomower shall not, except after notice to Lender and with
Lender’s prior written'consent, ether partition or subdivide the Property or consent to: (i} the
abandonment ortermination of the PUD, except for abandonment or termination required
by law in the case of substantal destruction by fire or other casualty or in the case of ataking
by condemnation or eminentdomain; (fiy any amendmenttoany Erovisionofthe “Constituent
Documents” if the provision- is. for the express benefit of Lender; (i) termination of
professional management and assumption of self-management of the Owners Association;
or (v} any action which would heve the effect of rendering the public fiability insurance
coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrowar does not pay PUD dues and assessments when dus,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree ta other terms of payment, these amounts shall bear
interest from the date of disbursement-at the Nots rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this PUD Rider. LT T

MSsLL_.-'o'. mmn -

(Seal)

’ .I-.,. . - .
q;; t wubx-.&' -gta.n k;;,\_,) (Seal)
T kT
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KIN #: 100052550063014194

1-4 FAMILY RIDER
{Assignment of Rents)

THIS 1-4 FAMILY-RIDER is made this  19ta  day of apriL, 2005
and is incorporated intpand shall be desmed to amend and supplement the Mortgage,
Deed of Trust, or Seclrity Deed {the "Security Instrument™) of the same date given by
the undersigned (the “Borrower") to secure Borrower’s Note to auerIca owe
FINAHNCE INC, A WASHINGTOH CORPORATION

e {the "Lender”)
of the same date and covering the Property described in the Security Instrument and
located at: 2329 E MEADOW BLVD, Mount Vernon, WA 9527 ¥ > j :

1-4 FAMILY COVENANTS. In addition to:=’the"cov__e_nants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as
follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in
addition to the Property described in Security Instrument, the following items now or
hereafter attached to the Property to the extent they are fixtures are added to the
Property description, and shall also constitute the Property-covered:by the Security
Instrument: building materials, appliances and goods of every nature whatsoever now
ar hereafter located in, on, or used, or intended to be lged in connection with the
Property, including, but notlimited to, those for the purposes of supplying or distributing
heating, cooling, electricity, gas, water, air and light, fire prevention and.extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, waterheaters,
water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached floor coverings; all ‘of
which, including replacements and additionsthereto, shall bedeemed to be arid refméin
a part of the Property covered by the Security Instrument. All of the foregoing together
with the Property described in the Security instrurnent (or the leasehold estata if the -
Securlty Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the .
Becurity Instrument as the "Property.” et

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, -
agree to or make a change in the use of the Property or its zoning classification, unless -
Lender has agreed in writing to the change. Borrower shall comply with all laws: -
grdinances, regulations and requirements of any governmental body applicable to the

raperty.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent
loss in addition to the other hazards for which insurance is required by Section

5.
Initialse:
MULTISTATE 1-4 FAMILY RIDER-Fannie Mae/Fredcie Mac UNIFORM INSTRUMENT  Form 3170,
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V1 WBCD LOAN # 500630141
"BOFIFIOWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F BORROWER'S QCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Sect!on 6 concernmg Borrower's occupancy of the Property is deleted,

G. ASSIGNMENT._ OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all 1eases of the Property and all security deposits made in
connection with leases. of tHe. Property Upon the assignment, Lender shall have the
right to modify, extend or terminate the existing leases and to execute new leasss, in
Lender's sole discretion. As used.in this paragraph G, the word “lease” shall mean
“sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and:unconditionally assigns and transfers to
Lender all the rents and revenuss (“Fenis"} of the Property, regardless of to whom the
Rents of the Preperty are payable. Borrower authorizes Lender or Lender’'s agents to
collect the Rents, and agrees that'sach teriant of the Properly shall pay the Rents to
Lender or Lender's agents. Howevér, Borrower shall receive the Rerts until (i) Lender
has given Borrower notice of defaultpursuant to-Section 22 of the Security Instrument
and (i) Lender has given notice to the tenant{s).that the Rents are to be paid to Lender
or Lender's agent. This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only.” .

If Lender gives notice of default to Borrower: (i) allHents received by Borrower shall
be held by Borrower as trustee for the bensfit of Lerider only, to be applied to the sums
secured by the Security Instrument; (i) Lender-shall be entitied to collect and receive
allof the Rents of the Property; (i) Borroweragrees that eachtenant ofthe Property shali
pay all Rents due and unpaid to Lender or Lender's agents upon Lender's written
demand to thetenant; (iv) uniess applicable law provides otherwise, all Rents collected
by Lender or Lender's agerits shail be applied first to the costs of taking control of and
managing the Property and collecting the Rents, including; butnotlimited to, attorney's
fees, recsiver's fees, premiurns on receiver's bonds, repair.and maintenance costs,
insurance premiums, taxes, assessments and other charges.on the Property, and then
to the sums secured by the Security Instrument; (v} Lender, Lender's agents or any
judicially appointed receiver shall be liable to account for only thpse Rents. actually
received, and (vi) Lender shall be entitled to have a receiver:appointed to take
possession of and manage the Property and collect the Rents and profits derived from
the Property without any showing as to the inadequacy of the Propeérty as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of -
and managing the Praperty and of collecting the Rents any funds expended by Lender -
for such purposes shall become indebtedness of Borrower to Lender secured by the .

Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any pnor'"' o
assignment of the Rents and has not performed, and will not perform, any act that would

prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appeinted receiver, shall not be requlred a7

to enter upon, take control of or maintain the Property before or after giving notice of -

default to Borrower. However, Lender, or Lender's agents or a judicially appointed
receiver, may do so at any time when a default occurs. Any application of Rents shall
not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the
Security Instrument are paid in full.

l. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security
Instrument and Lender may invoke any of the remedies permitted by the Security
Instrument.

Initials:
MULTISTATE 1-4 FAMILY RIDER-Fannis Mas/Freddie Mac UNIFORM INSTRUMENT  Form 3170
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Ll V1 WBCD LOAN # 500630141
BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants

ccntamed in thls 1—4 Famlly Rider.
,W (Seal)

{ _AGSSELL G, LANKER

q&{tmlu . (an Eb\/ (Seal)

Cﬁgmuréa A LANEER

MULTISTATE 1-4 FAMILY RIDER—Fannie Mas/Froddie Mac UNIFORM IRSTRUMENT  Form 3170 1/01
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: s MIN #: 100052550063014194

ADJUSTABLE RATE RIDER WITH INTEREST-ONLY PERIOD
(LIBOR Six-Moh;h Index (As Published In The Wall Street Joumal)-Rats Caps)

THIS ADJUSTABLE RATE RIDER with irterest-Only Peariod is made this 1sTn
day of apmriL; 2005 and isincorporated into and shall bedesmed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the *Security Instrument”)
of the same date given'by the undersigned (*Borrower") to secure Borrower's
Adjustable Rate Note with. [nterest-Only Period (the "Note”) t0 aMerIca oNE
FINANCE INC, A WASHINGTON CORFORATION

e (“Lender”)
of the same date and covering the property described in the Security Instrument and
located at: 2329 E MEADOW BLVD, Mount. Vernon $8274.

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

 INTEREST RATE AND THE MONTHLY-PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the Sb\'iénants and agreements madein
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  6.125%.- Thia Note provides for
changes in the interest rate and the monthly payments, as follows: «

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES ..

{A)Change Dates R

The interest rate | will pay may changeonthe  1sr  day of may, 2010
and on that day every ema  month thereafter. Each date on which my interest rate
could change is called a “Change Date.” 5o £E

(BThe Index

Beginning with the first Change Date, my interestrate will be based on anlndex. The -
“Index” is the average of interbank offered rates for 6 month U.S. dollar-denominated -
deposits in the London market (*LIBOR"), as published in The Wall Street Journal. The-
most recent Index figure avaitable as of the first business day of the month immediately -~
preceding the month in which the Change Date occurs is called the “Current Index:” ..~

If the index is no longer available, the Note Haider will choose a new index that is

based upon comparableinformation. The Note Holder will give me notice of this choice. L

(C}Calculation of Changes

During the Interest-Only Period {as this term is defined in the Note), if | make any

partial Prepayments of Principal, the Note Holder will determine the amount of the
monthly payment that would be sufficient to pay the interest which accrues on the
unpaid Principal of my loan. The result of this calculation will be the new amount of my
meonthly payment.

Before each Change Date, the Nots Holder will calculate my new interest rate by
adding THREE percentage point{s) ( 3.co0: ) tothe
Current index. The Note Holder will then round the result of this addition o the nearest

MULTISTATE INTEREST-ONLY ADJUSTABLE RATE RIDER WITH INTEREST-ONLY PERIOD-Single Family //\ O
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V1 WBCD LOAN # 500630141
one- elghth ofone percentage point{0.1256%). Subject to thelimits stated in Section 4(0)
below, this rounded amount will be my new interest rate untit the next Change Date,
The Nota Helderwillthen determine the amount of the monthily payment that would
be sufficiertio repaythe Unpaid principal that | am expected to owe atthe Change Date
in full on the Maturity Date at my new interest rate in substantially equal payments. The
result of this’ cafcu!atlon WIH be tha new amount of my monthly payment.

{D)Limits on Interest Flate Changes
Theinterast ratei am raqu:red ta pay at the first Change Date will notbe greater than
11.125% orlessthan “3.ooes, -Thereafter, my adjustable interest rate will never
be increased or decreased anany smgle Change Dats by more than ong
: ‘percentage point(s) (  t.oo00% ) from the rate
of interest | have been paylng for the preceding 6 month{s). My interest rate
will never be greater than 11 L125%. : ¢

{E) Effective Date of Changes =

My new interest rate will become- effectsve on.sach Change Date. | will pay the
amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

During the interast-Only Pericd, if | make any partlal Prepayments of Principal, the
Mote Hoider will deliver or mail to me a notice of the change in my monthly payment
before my next scheduled manthly payment date.-

The Note Holder will deliver or mail to me a noticeof any changes in my interest rate
and the amount of my manthly payment before the effective date &f any change. The
notice will include information required by law to be given meé and also the title and
telephone number of a person who will answer any quesnon | may have regardlng the
notica.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL IN'TE'FI“EST INBORROWER
Uniform Covenant 18 of the Security Instrument is amended to-read‘ as follcws:

Transfer of the Property or a Beneficial Interest in Borrowar As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest. .
intheProperty, including, butnot limited to, those beneficial intereststransterred .
in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of titte by Borrower at a future date
to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or .
transferred (or if Borrower is not a natural persan and a beneficial interest in . .
Botrower is sold or transferred) without Lender’s prior written consent, Lender
may require immediate payment in full of all sums secured by this Secunty;
instrument. However, this aption shall not be exercised by Lender if such ™
exercise is prohibited by Applicabie Law. Lender also shall not exercise this
optionif: (a) Borrower causes to be submitted to Lender information requirad by
Lender to evaluate the intended transferee as if a new loan were being made to
the transferee; and {b) Lender reasonably determines that Lender's security will
not be impaired by the lcan assumption and that the risk of a breach of any
covenant or agresment in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge areasonable
fecas a condition to Lender's consent to the loan assumption. Lender also may
require the transferse to sign an assumption agreement that is acceptable to

MULTISTATE INTEREST-ONLY ADJUSTABLE RATE RIDER WITH INTEREST-ONLY PERICD-Single Family
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V1 WBCD LOAN # 500630141
Lender and thatobhgates thetransfereeto keep allthe promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be
obligated under.tte. Note and this Security Instrument uniess Lender releases
Borrowerin wrmng

if Lender exerc:ses ‘the option to require immediate payment in full, Lender
shall give Barrower. notice of acceleration. The notice shall provide a period of
notless than 30 days fram the date the notice is givenin accordance with Section
15 within which Barrower must pay all sums secured by this Security Instrument.
It Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies perritted by this Security Instrument without further
notice or demand on Borrawer.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this Adjustable Rate ther
=
aé——’”(_s?iﬁ—

{Seal)

MULTISTATE INTEREST-ONLY ATJUSTABLE RATE RIDER WITH INTEREST-ONLY PERIOD-Singla Fam";y -;:.
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Legal deseription

The Iand referred to én this report/policy is situated in the State of Washington, County of Skagit, and is
descrlbed as follows

Lot 45, "THE MEADOW PHASE II", according to the plat theteof recorded in Volume 16 of Plats, pages 1
through 7, records-of Skagit County, Washington.
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