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DATE: May 27, 2005

Reference # (if applicable): Additional on page
Grantor(s): s
1. tsland Development, LLC

Grantee(s) :
1. Wells Fargo Bank, National Assoclatlon s
2. Wells Fargo Financial National Bank, Trustee i e

Legal Description: Paortion Lots 13 - 15, Block 209 "Map of the Clty of Anacortes™
Additional on page 2

Assessor's Tax Parcel ID#: 3772-209-015-0000 P56262

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $54.,375.00.

THIS DEED OF TRUST is dated May 27, 2005, among Island Developinent, LLC ‘a. Washington
limited liability company, whose address is 1902 D Avenue, Anacortes, WA - 98221-6364
{"Grantor"); Wells Fargo Bank, National Association, whose mailing .-address is Bellevue
Business Banking, 2056 108th Ave. NE. Suite #500, Bellevue, WA 98004 (refarred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and Wells Fargo-Financial National
Bank, whose mailing address is ¢/o BBG- Boise Loan Operations Center, PO Box 8203 Boise,
1D 83707-2203 (referred to below as "Trustea™). o
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sals, right
of entry. and.possesgion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the foi!owmg ‘described real property, together with all existing or subsequently erected or affixed buildings,
improvements _.and fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights
fincluding stock-in utilities with ditch or irrigation rights}); and all other rights, royalties, and proftts relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located in Skagit County, State of Washington:

See Exhibit’ _'j’A",.__w_hlch is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein,

The Real Property or'its address is commonly known as 2212 18th Street, Anacortes, WA
98221. The Real Property tax identification number is 3772-209-015-0000 P56262

CROSS-COLLATERALIZATION In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to.Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whéther now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwnse whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or. unliquidated whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety,- accommodatlon party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any. statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable

Grantor hereby assigns as security to Lender, alt of- Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is re;:orded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, “which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part-of the Indebtedness,

THIS DEED QF TRUST, INCLUDING THE ASSIGNMENT OF RENTS-AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prwrdéd ifn 't'hls'"l'}eed of-Trust, Grantor shall pay to Lender ali
amounts securad by this Deed of Trust as they become due, and shall strictly. and in a timely manner perform all of
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor mav (1) remain in possession and
control of the Property; (2} use, operate or manage the Property; and (3]} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked: upon | default),- ‘The following provisions
relate to the use of the Property or to other limitations on the Property. The Raal Prt)pt-.\rt\.r is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender ‘that: (1) Dunng the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, sterage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about.or.froni the Property;
{2} Grantor has no knowledge of, or reason to believe that there has been, except as prevmusly dlsclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any EnvironmentalLaws. (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or” () any actual-or
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as prewouslv
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent'or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any-Hazardous :
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with,
all applicable federai, state, and local faws, regulations and ordinances, including without limitation ‘all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such .
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the.”
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Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
‘purposes only and shall not be construad to create any responsibility or liability on the part of Lender to Grantor or
‘t6.any other person. The representations and warranties contained herein are based on Grantor's due diligence in
mvestlgatlng the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such'laws;.and. {2} agrees to indemnity and hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened relaase cccurring prior to Grantor's ownership or interest in the Property, whether or not the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
the obligation to indemnify, ‘shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foraclosure or otherWIse

Nuisance, Waste. Grantor shall not -cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or 1o the Property or any portion of tha Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel-or rock products without Lender's prior written consent.

Removal of Improvements. ~Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consept. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satrsfactory to Lender to replace such Improvements with Improvements of at least
equal value. :

Lender's Right to Enter. Lender and 'Lend:ér"s.-égents_-and representativas may enter upon the Real Property at all
reasonable times to attend to Lender's ‘interests.‘and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other ‘persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor.may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding; including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to. post adaquate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest. .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, wh:ch from the character and use of the Property are
reasonably necessary to protect and preserve the Property. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, ------(A)" _de‘cla_re_ immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in-the-Real Property; whether
legal, beneficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term graater than three (3) years, lease-pption contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titlé to the Real-Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a cofporation; partriership or limited
liability company, transfer also includes any change in ownership of more than twenty-five pefcent 125%) of the voting
stock, partnership interests or limited kiability company interests, as the case may be, of such Graritor. Howaver, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washingto'n fawe..

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency} all taxes, special 'taxes, -assessrne’n;s,
charges (including water and sewer), fines and impositions levied agsinst or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material fumished to the Proparty.-. Grantor...
shall maintain the Property free of all liens having priority over or equal to the interest of Lander under this Deed-of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in ‘this Deed of
Trust. s

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a g'ood f-ai_th o
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arisgs or.<”
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5 filed as-a result of nonpayment, Grantor shall within fifteen {16} days after the lien arises or, if a lien is filed,
within fifteen: (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
‘Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attomeys' fees, or other charges that could accrue as a
resilt-of a_.foraclosure or sale under the lian. In any contest, Grantor shall defend itself and Lender and shall
satisfy anv adverse:-judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee¢ under any surety bond furnished in the contest proceedings.

Evidence of Paqum._ ‘Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments _and shall-authorize the appropriate governmentat official to deliver to Lender at any time a written
statement of th’g taxes -and'as"se_zssments against the Property.

Notice of Construction.” Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matenals are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted of’ account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSUHANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantbr shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair.value basis _for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to ‘avoid apphcatlon of any ceoinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall-also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor.shall ‘maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance; as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior-written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as- a :special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaig-principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the tarm of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) day§ of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. [If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the préceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any:proceeds which have not heen
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust; then to pay accrued
interast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid’ W|thout |nterest to Grantor as
Grantor's interests may appear. ;

Grantor's Report on Insurance. Upon request of Lender, however not mora than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name of the insurér;” {2} the risks
insured; (3) the amount of the policy; {4) the property insured, the then current replacamient” value of such
property, and the manner of determining that value; and (5) the expiration date of the policy. .Grantor shall; -Upon
request of Lender, have an independent appraiser satisfactory to Lender determina the cash value. replacement cost
of the Property. :

LENDER'S EXPENDITURES. if any action or proceseding is commeanced that would materially affect Lender'é. interi;lst= in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, includmg__.
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take |
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, securlty.---""'
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interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and: preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor.All'such expenses will become a part of the indebtedness and, at Lender's option, will (A] be payable on
demand; (B} be added-to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or. {C) be treated.as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be ent'itle'd upon Dafault.

WARRANTY: DEFENSE OF TrrLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that “{a} Grantor holds good and marketable title of record to the Property in fee simple,
free and ciear of all liens-and ancumbrances other than those set forth in the Real Property description or in any
title insurance policy; tithe: report or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Deafense of Title. Subject"to__fhé_-;excep:ti_on'”in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. in the event any action or proceeding is commenced
that quastions Grantor's title or the Jnterest of-Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor méy be-the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to _be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to ba dellvered to Lender such instruments as Lender may request from time 1o time
to permit such participation. .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agresments made by Grantor in
this Deed of Trust shall survive the exacution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effact until such time as Grantor's, indebtedness shall be paid in full,

CONDEMNATION. The following provisions relating to condemnétion p:rotgeedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Graritor shali promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all’at Grantor's’expense, and Grantor will deliver or
cause to be delivered to Lendsr such instruments and documentataen as may be requested by Lender from time to
time to parmit such participation, : .

Application of Net Proceeds. If all or any part of the Property is condemned by emlnent domain proceedings or by
any proceeding or purchase in lisu of condemnation, Lender may at its elaction require: that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair g restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, axpenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followung provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to parfeét and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without’ !lmltatlon all- taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. :

Taxes, The following shall constitute taxes to which this section applies: (1} a speclflc tax, upon thjs type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2).-2 spetific'tax on
Grantor which Grantor is authorized or required to deduct from payments on the indebtedness secured by this: type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all or any portion of the Indebtedness or an payments of principal and interest made bv"' g
Grantor. :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this--Deed .ef-'-'
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or-all ofits -~ |
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax beforelit .-
becomes delinguent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits: with™

A

05
Skaglt County Audltor
6/15/2005 Page 5 of 1511:40AM




S DEED OF TRUST
Loan No: 4297107303 (Continued) Page 6

_I-_'ender'c:rash' or a sufficient corporate surety bond or other security satisfactory to Lender.

SECI_JH_]TY AGHEEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security. agreeiment are a part of this Deed of Trust:

Set:urity 'Agra'emerlt-._ This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from, time 19 time.

Security Interest. Upon. request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property, In addition to recarding this Deed of
Trust in the réal property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies "or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expensges incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or.detach the Personal Property from the Property. Upon default, Grantor shall assembie
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available-to Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by applicable law,

Addresses. The mailing :__a'ddre_ssee .:C_)_f "Grantor Idebtor) and Lender (secured party) from which information
concerning the security interest grantéd. by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT..: The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from tima to.time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or-ferecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing staternents, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserva (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Dead of Trust as first and prior liens on the
Property, whether now owned or heraafter acquired by Grantor. bnless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for:all costs and expenses incurred in connection with the
matters referred to in this paragraph.

. Attorney-in-Fact. If Grantor fails to do any of the thnngs referred 16 ln the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For gur.j.h purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exacuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’'s sole, opumon, to accompllsh the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwrse performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and’ deliver to  Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of tarmination-of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantes in any reconveyance may be described-as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be concluswe proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Dafault under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.:”

Other Defaults. Grantor fails to comply with or to perform any other term, obilgatmn, covenam or condltlon
contained in this Deed of Trust or in any of the Related Documents or to comply with or-to perform any term.
obligation, covenant or condition contained in any other agreement between Lender and Grantar :

Compliance Default. Failure to comply with any other term, obligation, covenant or condrtlon contamed in thls
Deed of Trust, the Note or in any of the Related Documents. :

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any pavment
for taxes or insurance, or any other payment nacessary to prevent filing of or to effect discharge of any-lien.~ ;

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreemeht,. s
purchase or sales agresment, or any other agreement, in favor of any other creditor or person that may materially .-
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or perform their respaCti_\_rs"'
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_ob__liga"t.ibhs .Linder this Deed of Trust or any of the Related Documents.

-False Statéménts Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
erther now or at the time made or furnished or becomes false or misleading at any time thereafter.

Deafective Cnllagerallzatlon. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect ‘(including failure of any collateral document 1o create a valid and perfected security interest or lien) at any
time and for anv.---rea?ori_._ L

Death or Insolvency.. The dissolution of Grantor's (regardless of whether election to continue is mads), any
member withdfaws from thelimited Hability company, or any other termination of Grantor's existence as a going
business or the death:of any ‘member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any.-assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any progeeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfaiture-Proceéedings. - Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other methoed, by any creditor of Grantor or by any governmental agency
against any property securing the indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with. Lender. Howaver, this Event of Defeult shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives l-ender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the credrtor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate’ reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwaen Grantor and
Lender that is not remedied within any gragé period provided therein, including without limitation any agreement
concerning any indebtedness or other cbligation.of Grantor to Lender, whether existing now or later.

Events Affacting Guarantor. Any of the pl_fecad'ing events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becor_n'e_s incompetent, or revokes or disputas the validity of, or lability
under, any Guaranty of the Indebtedness. .

Adverse Change. A material adverse change occurs in Grantors financial condition, or Lender believes the
prospect of payment or performance of the Indebtadness is mpa:rad

Insecurity. Lender in good faith belisves itself insecure,

AIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs-under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights &nd-remedies:

Election of Remadies. Election by Lender to pursue any remedy’ shall not excluda pursuit of any other remedy, and
an election to make expenditures or to take action to perform ‘an obligation /of Grantor under this Deed of Trust,
after Grantor's failura to perform, shall not affect Lender's right to declare 8 defgult and exercise its remedies.

Accelerate Indabtedness. Lander shall have the right at its option 6" dec_lare_ the-entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be.required:to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall-have-the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shalt have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collact the Rents, including amounts pest due and unpaid, and apply the net-proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender ‘thay reqguire any. tenant or
other user of the Property to make payments of rent or use fess directly to Lender. If the Rents are‘coliected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse’instruments recewed in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or ather users to Lender in response to Lender's demand shall satisty the obligations for which‘the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its _rlgh__ts under thls
subparagraph either in person, by agent, or through a receiver. : :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of ali‘or: any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendmg__.
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cast'of
the receivership, against the indebtedness, The receiver may serve without bond if permitted by law. Lender's:"
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds’ the.---""
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_Indsbtedheee- by a substantial amount. Employment by Lender shall not disqualify a person from sarving as a
raceiver. :

‘Tenancy ‘at-Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above gor-Lendeér . otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a. tanant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lendar.

Other Remedies Trustee or Lender shall have &ny other right or remedy provided in this Deed of Trust or the Note
or by faw. .

Notice of Sale. 'Lende'r._shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal
Property or of the time aftér which any private sale or other intended digposition of the Personal Property is to be
made. Reasonable notice shall.mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may. be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent pe_rmltted by applicable faw, Grantor hereby waives any and all rights to have
the Property marshalled. : Iné exarcising-its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together-or-separately,.in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on ali or any portion.of the Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to fecover such-sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is inveolved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that. in’ Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shali-become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limitg-under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including afforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post ;udgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other.sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: :

Powers of Trustee. |n addition to ail powers of Trustee arising as.a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written reguest of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rlghts to the
public; {b} join in granting any easement or creating any restriction.on the Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender:under this Deed of Trust.

Obligations to Notify. Trustse shall not be obligated to notify any other ﬁarty of & pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Tristee shell be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications reguired for Trustee under apphcable taw In_addition 1o the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by ;udlmal foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and récorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain; in addition.to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the-book and page‘or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor-trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interést. . The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties canferred.upon the
Trustee in this Deed of Trust and by applicable law. This procedurs for substitution of Trustee shall govern’to the"' :
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anothef--m__anhér,:-'
any notice required to be given under this Deed of Trust, including without limitation any notice of default.and any -~ .
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by .-
telefacsimile {unless otherwise required by Iaw), when deposited with a nationally recognized overnight courier, or, if
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mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which-has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed.-of Trust,.“Any party may change its address for notices under this Deed of Trust by giving formal written
notice to-the other parties, specifying that the purpose of the notice is to change the party’'s address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address. Subject to applicable law,
and except'for notice-required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

FURTHER ASSURANCES. The parties hereto agree to do all things deemed necessary by Lender in order to fully
document the loan” evidenced "by this Note and any related agresments, and will fully cooperate concerning the
execution and delivery of ‘security ‘agreements, stock powers, instructions andfor other documents pertaining to any
collateral intended to secure thia Indebtedness. The undersigned agree to assist in the cure of any defects in the
execution, delivery or substance of the Note and related agreements, and in the creation and perfaction of any liens,
security interests or other collateral rights ‘'securing the Note.

CONSENT TO SELL LOAN. THe partiaes herato agree: (a) Lender may sell or transfer all or part of this loan to one or
more purchasers, whether related or unrglated to Lender; (b) Lender may provide to any purchaser, or potential
purchaser, any information or knowledge Lender may have about the parties or about any other matter relating to this
loan obligation, and the partias waive-any rights to privacy it may have with respact 1o such matters; {€) the purchaser
of a loan will be considered its absolute ‘owner and will have all the rights granted under the loan documents or
agreements governing the sale of theé.loan; and-idf the purcheser of a loan may enforce its interests irrespective of any
claims or defanses that the parties may.have against Lender.

FACSIMILE AND COUNTERPART. This document may be signed in any number of separate copies, each of which shall
be effective as an original, but all of which taken .togéther shall constitute a single document. An electronic
transmission or other facsimile of this document orany related docurment shall be deemed an original and shall be
admissible as evidence of the document and tha signer's execution.

ARBITRATION AGREEMENT. Arbitration - Binding Arbitration. Lender and each party to this agreement hereby agree,
upon demand by any party, to submit any Dispute to binding arbitration in accordance with the terms of this Arbitration
Program. A "Dispute” shall include any dlsputa claim’or controversy of any kind, whether in contract or in tort, Legal
of equitable, now existing or hereafter arising, relating in any Way to this Agreement or any related agreement
incorporating this Arbitration Program (the "Documents”), orany past, présent, or future loans, transactions, contracts,
agreements, relationships, incidents or injuries of any kind. whatsoever relating to or involving Business Banking,
Regional Banking, or any successor group or department of Lender DISPUTES SUBMITTED TO ARBITRATION ARE
NOT RESOLVED IN COURT BY A JUDGE OR JURY.

Governing Rules. Any arbitration proceading will (i) be governed b\4r the Federal Arbitration Act (Title 9 of the United
States Codel, notwithstanding any conflicting choice of law provision in any of the documents between the parties; and
(i) be conducted by the AAA (American Arbitration Association),: or such.-6ther administrator as the parties shall
mutually agraa upon, in accordance with the AAA's commaercial dispute resclution- procedures, unless the ciaim or
counterclaim is at lsast $1,000,000.00 exclusive of claimed interest, arbitration.fees and costs in which case the
arbitration shall be conducted in accordance with the AAA's optional procedures for.large, complex commercial
disputes (the commercial dispute resolution procedures or the optional procedures for large, complex commercial
disputes to be referred to, as applicable, as the "Rules”). If there is any incensistency between the terms hereof and
the Rules, the terms and procedures set forth hersin shall control. Arbitration. proceedings hereunder shall be
conducted at a location mutually agreeable to the parties, or if they cannot agree, then at & location selected by the
AAA in the state of the applicable substantive taw primarily governing the Credit. Any party who-fails or refuses to
submit to arbitration following a demand by any other party shall beer all costs and: expenses incurred by such other
party in compelling arbitration of any Dispute. Arbitration may be demanded at any“time; and may be compslled by
summary proceedings in Court. The institution and maintenance of an action for judicial relief or pursdit-of a provisional
or ancillary remedy shall not constitute a waiver of the right of any party, including the plsintiff, to submit the
controversy or claim to arbitration if any other party contests such action for judicial relief. “The arbitrator shall award
all costs and expenses of the arbitration proceeding. Nothing contained herein shall be deemed to be g waiver by any
party that is a Bank of the protections afforded to it under 12 U.$.C. °81 or any similar applicable state Iaw

No Waiver of Provisional Remedies, Seif-Help and Foreclosure. The arbitration requirement does not !lmlt ‘the right of
any party to (i) foreclose against real or personal property collatergl; lii} exercise self-help remedies relating-to collateral
or proceeds of collateral such as setoff or repossession; or (i) obtain provisional or ancillary remedies such as-replevin, .
injunctive relief, attachment or the appointment of a receiver, before during or after the pendency of ‘any arbitration °
proceeding. This exclusion does not constitute a waiver of the right or obligation of any party to submit any ‘Dispute to
arbitration or reference hereunder, including those arising from the exercise of the actions detailed in sections (l}, iy and--‘
(i} of this paragraph.

Arbitrator Qualifications and Powers. Any arbitration proceeding in which the amount in controversy is $5,000,006.q0"""3
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or less will be decided by a single arbitrator selected according to the Rules, and who shall not render an award of
greater than $5,000,000.00. Any Dispute in which the amount in controversy exceeds $8,000,000.00 shail be
decided by maijority vote of a panel of three arbitrators; provided however, that all three arbitrators must activaly
participate. in” all hearings and daliberations. Every arbitrator must be a practicing attorney or a retired member of the
state orfederal judigiary; in either cage with a minimum of ten years experience in the substantive law applicable to the
subject matter‘of the Dispute. The arbitrator will determine whether or not an issue is arbitratable and will give effect
to the statdtes of limitation in determining any claim. In any erbitration proceeding the arbitrator will decide (by
documents only or with a hearing at the arbitrator’s discretion) any pre-hearing motions which are similar to motions to
dismiss for failure to state-a-claim or motions for summary adjudication. The arbitrator shall resolve all Disputes in
accaordance with the ‘applicabls. substantive law and may grant any remedy or relief that a court of such state could
order ar grant within' the:scope hereof and such ancillary relief as is necessary to make effective any award. The
arbitrator shall also have the powsr to award recovery of all costs and fees, to impose sanctions and to take such other
action as the arbitrator deem$ necessary to the same extent a judge could pursuant to the Federal Rules of Civil
Procedure, the applicable State Rules of Civil Procedure, or other applicable law. Judgment upon the award rendered
by the arbitrator may be antered in any court having jurisdiction.

Discovery. in any arbitration prgceedlng __dlscovery will be permitted in accordance with the Rules. All discovery shall
be expressly imited to matters directly relevant-to the Dispute being arbitrated and must be completed no later than 20
days before the hearing date and ‘within 180 days of the filing of the Dispute with the AAA. Any requests for an
extension of the discovery periods, or any discovery disputes, will be subject to final determination by the arbitrator
upon a showing that the request for dlsccwerv is essent!at for the perty's presentation and that no alternative means for
obtaining information is available. - .

Miscellaneous. To the maximum extent practlcable, the AAA, the arbitrators and the parties shail take all action
requirad to conclude any arbitration proceeding within 180 days of the filing of the Dispute with the AAA. The
resolution of any Dispute shall be determined by a -separate arbitration proceeding and such Dispute shall not be
consolidated with other disputes or included-in any class proceeding. No arbitrator or other party to an arbitration
proceeding may disclose the existence, content or-results thereof, except for disclosures of information by a party
required in the ordinary course ot its business or by applicable law or regulation. If more than one agreement for
arbitration by or between the parties potentially applies to & Dispute, the arbitration provision most directly related to
the documents between the parties or the subject matter of the Dispute shall control. This arbitration provision shall
survive termination, amendment or expiration of any of the documents or any relationship between the parties.

State-Specific Provisions.
i California law governs the Dispute, the following provision is. mciuded. e

Real Property Collateral; Judicial Refarence. Notwithstanding anythmg herein to the contrary, no Dlspute shall be
submitted to arbitration if the Dispute concerns indebtedness secured ‘directly gr indirectly, in whole or in part, by any
real property unless the holder of the mortgage, lien or security Interest specifically elects in writing to proceed with the
arbitration. If any such Dispute is not submitted to arbitration, the Dispiite.shall;-at.the election of any party, be
referred to a referee in accordance with California Code of Civil Procedure Section. 638 et seq., and this general
reference agreement is intended to be specifically enforceable in accordance with said Section 638. A referee with the
qualifications required herein for arbitrators shall be sslected pursuant to the AAA's selection procedures. Judgment
upon the decision rendered by a raferee shall be entered in the court in whlch such proceedmg was commenced in
accordance with California Code of Civil Procedure Sections 644 and 645.

if Idaho law governs the Dispute, the following provision ig included:

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the-contrary, no-dispute shall be
submitted to arbitration if the disputs concerns indebtedness secured directly or indirectly, in“whole or in part, by any
real property uniess (i) the holder of the mortgage, lien or security interest specifically elects in-writing-to proceed with
the arbitration, or {ii) ail parties to the arbitration waive any rights or benefits that might accrue to them by-virtue of the
single action rule statute of ldaho, thersby agreelng that all indebtedness and obligationis of the parties, and all
mortgages, liens and security interests securing such indebtedness and obligations, shall: remam fully vahd and
enforceable,

If Montana law governs the Dispute, the following provision is included:

ftenl Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, na dispute “shall be".
submitted to arbitration if the dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any ;
raal property unless (i) the holder of the mortgage, lien or security interest specifically elects in writing to proceed with,
the arbitration, or {ii) all parties to the arbitration waive any rights or benefits that might accrue to them by virtle-of the
single action rule statute of Montana, thersby agreeing that all indebtedness and obligations of the parties; and all-~
mortgages, liens and security interests securing such indebtednass and obligations, shall remain fully valid ‘and..”
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'enforceable

If Nevada law governs the Dispute, the foliowing provision is included:

Real P_ropertv_Colla_taral. Judicial Reference. Notwithstanding anything herein to the contrary, no dispute shall be
submitted-to arbitration if the dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any
real property unless. (i} the-holder of the mortgage, lien or security interest specifically elects in writing to proceed with
the arbitration,-or (i) ‘all parties to the arbitration waive any rights or benaefits that might accrue to them by virtue of the
single action rule statute -of Nevada, thereby agreeing that all indebtedness and obligations of the parties, and all
mortgages. liens and, secumy intgrests securing such indebtedness and obligations, shall remain fully valid and
enforceable. . .

If Utah law govems-the Di's'pute, _the?following provision is included:

Real Property Collateral; Judicial ‘Hefarence. Notwithstanding anything herein to the contrary, no Dispute shall be
subrmitted to arbitration if the Dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any
real property unless the holder of the ifortgage, lien or security interest specifically glects in writing to proceed with the
arbitration. If any such Dispite’is not submitted to arbitration, the Dispute shall, at the election of any party, be
referred to a master in accordance with Utah Rule of Civil Procedure 53, and this general refersnce agreement is
intended to be specifically enforceable. A master with the qualifications required herein for arbitrators shall be selected
pursuant to the AAA's selection proceduraes., Judgment upon the decision rendered by a master shall be entered in the
court in which such proceeding was commenced in accordance with Utah Rule of Civil Procedure 53(e}.

MISCELLANEOUS PHOVISIONS. The following 'r_rﬁécellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreemant of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in wntlng and signed by the party ¢r parties sought to be charged or
bound by the alteration or amendmaent.

Annuai Reports. If the Property is used for .purposes ather than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of het operating income recsived from the Property during Grantor's
previous fiscal year in such form and detail as-Lender shall requira. "Net operating income™ shall mean all cash
receipts from the Property less all cash expenditures made in¢onnection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for @onvenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger There shali be no merger of the interest or estate created by-this. Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacltv. without the written consent
of Lender.

Governing Law. This Dead of Trust will be governed by fedefal Iaw applica'blo to Lender and, to the extent not
preempted by federal faw, the laws of the State of Washington: without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the Stata of Washington. -

No Waiver by Lender. Lender shall not be deemed to have waived any rqgh;s under ‘this Deed of Trust unless such
waiver is given in wntmg and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a prowsmn of this Deed of Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise to demand:strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lande_r, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or-of any of Grantor's cbligations
as to any future transactions. Whenegver the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent, to subséquent instances where
such consent is required and in all cases such consent may be granted or withhald in'the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Desd of Trust to be illegal,-invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provigion illegal; ihvalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall ba’considered-modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modi_ﬁed,__ it 'shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, . invalidity,. or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enfarceablllty of- any
other provision of this Deed of Trust. .

Successors and Assigns. Subject to any limitations stated in this Daed of Trust an transfer of Grantor s mterest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and-assigns,- If__.

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grarsitor, may

deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearancs or -

extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
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Time is of'tﬁe_ Essence. Time is of the essence in the performance of this Deed of Trust.

- Waiver of Homaestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
'qxem_pti_ah__law_s__of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specificaily stated to the contrary, ail references to dollar amounts shall mean amounts in fawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular,as the context may require. Words and terms not otherwise defined in this Deed of Trust shail
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. Tha word "Beneflclarv means Wells Fargo Bank, National Association, and its successors and
assigns. .

Borrower. The word "Borrower means Island Development, LLC and includes all co-signers and co-makers signing
the Nota. A .

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
inciudes without limitation . all assrgnment and security interest provisions relating to the Personal Property and
Rents.

Pefault. The word "Default' mea"ns th'e Défault set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words ~Environmental Laws™ mean any and all state, federal and local statutes,
regulations and ordinances relating..to-the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA");-the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.SC, Set;tlon 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto, - -

Evant of Default. The words "Event of Default .mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Grantor. The word "Grantor” means Island Development LLC

Guarantor. The word "Guarantor” means any guarantor, luretv, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty™ means the guarantv from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean matenals that, because of their quantity,
concentration or physical, chemical or infectious characterlstlcs, may cause oOr pose a present or potentigl hazard
to human health or the environment when improperly used, treated;. stored, dlsposed of, generated, manutactured,
transported or otherwise handled. The words "Hazardous Substances”-are-used in-their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or. waste as defined by or listed
under the Environmental Laws. The term "Hazerdous Substances™ also mcludes, wnhout limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. :

Improvements. The word "Improvements™ means ail existing and futu'ra iri'iproverrient's, buildings, structures,
mobite homes affixed on the Real Property, tacilities, additions, replacements and other construction on ths Real
Property. .

Indebtedness. The word "Indebtedness™ means all principal, interest, and oth'a_r*-amounts,' cpsts and expenses
payable under the Note or Related Documents, together with all renewals of, extensions .of, medifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce. Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided.in this Deed.of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be mdlrectly securad by the
Cross-Collateralization provision of this Deed of Trust. :

Lender. The word "Lender” means Wells Fargo Bank, National Association, its successors and assngns

Note. The word "Note” means the promissory note dated May 27, 2005, in the original principal amount_.
of $54,375.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO, GRANTOR :
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Porscnat Proparty. The words "Personal Property®” mean all equipment, fixtures, and other articles of'personal-' .
property now or hereafter owned by Grantor, and now or hergafter attached or affixed to the Real Property;
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_toget'iiér 'w_i't'h_ all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and prafits thereon and proceeds {including without limitation all insurance
'-.prqceeds.:a'qd refunds of premiums) from any sale or other disposition of the Property.

Property The "V;rord__ "Property” means collectively the Real Property and the Personal Property.

Real Propérty. .The words “Real Property”™ mean the real property, interests and rights, as further described in this
Deed of Trust; - .

Related Documents.” The words "Related Documents” mean all promissory notes, credit agresments, loan
agreements, envifonmental .agreements, gueranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages,“and all other instruments, agreements and documents, whether now or hereafter
existing, executed in ¢onnectior.with the Indebtedness.

Rents. The word "Renté"'_mear_\__s all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustes. The word "Trus_téé_'.'- rﬁean&_Wells Fargo Financial National Bank, whose mailing address is c/o BBG- Boise
Loan Operations Center, PO Box 8203 Boise, ID 83707-2203 and any substitute or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND GRANTOR
AGREES TO ITS TERMS. :

GRANTOR:

PRLLL LT TN

LIMITED LIABILITY COMPANY ACKNOWQ@GNIENII
sTATEOF WASH Al- 7o) .'
COUNTY OF  SEACAT

On this (;'-255 i day of Ay bétqrp?‘mé the undersigned
Motary Public, personally appeared Charles H. Barefisld, Member of isiand Develtprianty BEL. and personally known to
me or proved to me on the basis of satisfactory evidence to be a of the limited flal.‘nhbpcohpanv that executed the
Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and. deed ‘of the limited liability
company, by authority of statute, its articles of organization or its operating agreement, for the 'uses and purposes
therein mentioned, and on oa d that he or she is authorized to execute this Deed of Trust and 4n fact executed

Residing at mzfaw yJ _
Notary Public in and f%vute of %’ My commission expires - C/ 25 “d 7

o
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STATE OF [UI‘?S'/:&/%JDJJ ) )

)88 :
COUNTY OF fﬂ/#&—f A _ ) L P :
On this <9' 8 day of /A “ ., 20 w "before me.,the undersugned

Notary Public, personally appeared Vincent F. Ventimigha, Member of Island Dovelopman’t ALLe gnid ‘parscnally known
to me or proved to me on the basis of satisfactory evidence 1o be a of the limited liability cempany that executed the
Deed of Trust and acknowledged the-Deed of Trust to be the free and voluntary act and deed of the limited lability
company, by authority of statute; its articles of organization or its operating agreement, for the uses and purposes
thersin mentjonad, and on oath stated that he or she is authorized to executs this Deed of Trust and in fact exscuted
the De rust on bshalf gf the limited liability company.

B/, riee : .4;;- ) o Residing at %—‘MZT)J
Notary Public in m%&g YL My commission expires /-7 O 7

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness seci__.nred by this Deed of Trust. You are hereby
requested, upon payment of all sums owing 1o you, to reconvey without/warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Tru_g.t.. i

Date: T .. Baneficiary:
S By:
s

LASER PRO Laoding, Ver. 5.25.30.101 Copr. Harland Fnanciel Sohutions, na. 1397, 2006. Al Rights fawervedt. - WA HAAPFRLILASERPROLFOPCHWLPLGD1.FC TR-186168 PR-209
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Legal description

Thé. land 'i"e.ferre'd to in this report/policy is situated in the State of Washington, County of Skagit, and is
descrlbcd as follows

The East 15 feet of Lot 13 all of lots 14 and 15, Block 209, “MAP OF THE CITY OF ANACORTES”,
according to the platt thcreof recordcd in Volume 2 of Plats, pages 4 through 7, records of Skagit County,
Washington.

(Also known as Lot “D” (Bl‘oc_k 209) of that Survey recorded May 15, 1991, under Skagit County Auditor’s
File No. 9105150017, ﬁled i-Ii_Vd_lp[ng 11 of Surveys, page 55).
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