RETURN ADDRESS:
. Whldbey Island Bank
5 Jicoey e ]]||\M||\||N||(|ﬂ|m
20050

i Oa_l_t“‘Hal'bor, WA 98277

A

Skagit County Auditor
6/13/2005 Page 1 of & 3:07PM

TLE
CHiCAGOTI CO 35S Mo

NOTICE: "-THIS SUBORDINATION OF MORTGAGE RESULTS IN YOUR SECURITY INTEREST IN
THE PROPERTY ‘BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LA_TER SECURITY INSTRUMENT.

SUBORDINATION OF MORTGAGE

Reference # (if app!icable} 200002030048 Additional on page
Grantor(s): 200506130{52,
1. ROSS, VALERIE A

Grantee(s) c
1. Whidbey Isiand Bank

Legal Description: LOT 2, SKAG!T COUNTY SHORT PLAT
NO. 97-0038; BEING PTN 29:334 .-
Additional on page &

Assessor's Tax Parcel ID#: 3304'2”9;"1--.(593-0890

THIS SUBORDINATION OF MORTGAGE déted June 9, 2005, is made and executed among
VALERIE A ROSS ("Borrower"); DOROTHY M ROSS ("Mortgagee") and Whidbey Island Bank
{"Lender"}.
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:SUBOHDINATED INDEBTEDNESS. Mortgagee has extended the following described financial accommodations (the
_'"Subordmated Indebtedness ) to VALERIE A ROSS (*Mortgagor™};

A Nota in tha sum of $85,000, including any interest, advances or other ohllgatmns dated January 27, 2000,
“Recorded Fabruary 3, 2000, in favor of Dorothy M Ross.under Auditor's File No. 200002030048

SUBOHDINATED MORTGAGE. The Subordinated indebtedness is secured by a mortgage dated June S, 2005 from
Mortgagor 08 Mortgagee {the "Subordinated Mortgage”) recorded in SKAGIT County, State of Washington as follows:

Recorded under Audltor s Fila No. ia’obbéda’ohﬁé records of Skagit County, Washington.

REAL PROPEHTY DESCH!PTION The Subordmated Mortgage covers the following described real property (the "Real
Property") I0cated in SKAGET County, State of Washington:

See EXHIBIT "AY, whnch |s attached to this Subordination and made a part of this Subordination as if fully set forth
herein. ;

The Real Property or lts address is commonly known as 22648 NORTH STARBIRD ROAD, MOUNT VERNON, WA
8B274. The Real Property tax identification number is 330429-1-003-0800

REQUESTED FINANCIAL ACCOMMODATIONS Mortgagee, whoe may or may not be the same person or entity as
Mortgagor, and Borrower each _want Lender to provide financial accommodations to Borrower {the "Superior
Indebtedness") in the form of’ (A] new. credit or loan advances, (B) an extension of time to pay or other compromises
regarding all or part of Barrower £ present indebtedness to Lender, or {(C) other benefits tp Borrower. Borrower and
Mortgagee each represent and’ agknowledge to Lender that Mortgagee will benefit as a result of these financial
accommodations from Lender to Borrower, and Mortgagee acknowledges receipt of valuable consideration for entering
into this Subordination. : E:

LENDER'S LIEN. As a condmon to the grantmg “of the requested financial accommodations, Lender has required that its
mortgage or other lien on the Rea) Property {" Lender s Lien") be and remain superior to the Subordinated Mortgage.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated” Mor;gage and the Subordinated Indebtedness secured by the Subordinated
Mortgage is and shail be subordinated in“all respects’to Lender's Lien and the Superior Indebtedness, and it is agreed
that Lender's Lien shall be and remain;-dt: &l ¥imes, prior and superior to the lien of the Subordinated Mortgage.
Mortgagee also subordinates to Lender's Lien all:other SBecurity Interests in the Real Property held by Martgagee,
whether now existing or hereafter acquired. ‘The wordé "Security Interest” mean and include without limitation any
type of collateral security, whether in the form of a lien,charge, mortgage, deed of trust, assignment, pledge, chattel
mortgage, chattel trust, factor's lien, equipment trﬁst,'conditional sale, trust receipt, lien or title retention contract,
lease or consignment intended as a security deviGe, .or any other security or lien interest whatsoever, whether created
by law, contract, or otherwise.

MORTGAGEE'S REPRESENTATIONS AND WARRANTIES Mortgagee represents and warrants to Lender that: {A) no
representations or agreements of any kind have been fnade to Mortgagee which would limit or qualify in any way the
terms of this Subordination; (B) this Subordination is executed at‘Barrewer's request and not at the request of Lender;
{C) Lender has made no representation to Mortgagee as to the creditworthiness of Borrower; and (D} Mortgagee has
established adequate means of obtaining from Borrower on a:-toptinuing basis information regarding Borrower's financial
condition. Mortgagee agrees to keep adequately informed from such' means of any facts, events, or circumstances
which might in any way affect Mortgagee's risks under this Subordination, and Mortgagee further agrees that Lender
shall have no obligation to disclose to Mortgagee mformatlon or matenai acquured by Lender in the course of its
relationship with Mortgagee. o o

MORTGAGEE WAIVERS. Mortgagee waives any right to require Lender (A) to: make, extend, renew, or modify any
loan to Borrower or to grant any other financial accommodations ;to Borrowér whatsoever; (Bl to make any
prasentment, protest, demand, or notice of any kind, including notice of any nonpayment of any Superior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the:part of Borrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connectlon ‘with-the creation of new or additional
indebtedness; (C} to resort for payment or to proceed directly or at orite .against any, person, including Borrower; (D)
ta proceed directly against or exhaust any collateral held by Lender from Barrower, ary gther guarantor, or any other
person; (E} to give notice of the terms, tima, and place of any public or private‘sale of personal property security held
by Lender from Borrower or to comply with any other applicable provisions ofithe Uniform Commercial Code; (F} to
pursue any other remedy within Lender's power; or {G} to commit any act ar omlssmn ot anv kind, at any time, with
respect to any matter whatsoever. . p

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender s Lien without affecting
whatsoever any of Lender's rights under this Subordination. In particular, mthou_t Il_mitanon. Lender may, without
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" notice of any kind to Mortgagee, (A) make one or more additional secured or unsecured loans to Borrower; (B)
repeatedly alter, compromise, renew, extend, accelerate, of otherwise change the time for payment or other terms of
‘the Guperior-Indebtedness or any part of it, including increases and decreases of the rate of interest on the Superior
. Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C) take and hold
collateral-for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collateral,
with: or ‘without: the substitution of new collateral; (D) release, substitute, agree not to sue, or deal with any one or
more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; (E) determine how,
when and what application of payments and credits, shall be made on the Superior Indebtedness; (F) apply such
security -and” direct the order or manner of sale of the security, as Lender in its discretion may determine; and (G)
transfer-this.Subordination to another party.

DEFAULT BY_.B’b_HHQWE_Fi.: If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and
effect. Any default*by Bofrower under the terms of the Subordinated Indebtedness also shall constitute an event of
default under-the terms of the Superior Indebtedness in favor of Lender.

MISCELLANEOUS PRbylSiQNS;_ The following miscellaneous provisions are a part of this Subordination:

Amendments. Wﬁat 'is u\;'riften in this Subordination is Mortgagee's entire agreement with Lender concerning the
matters coveréd by this Suberdlnation To be effective, any change or amendment to this Subordination must be
in writing and Fiust be stgned bv whoever will be bound or obligated by the change or amendment.

Attorneys’ Fees:; Expensas =1f Lender institutes any suit or action to enforce any of the terms of this
Subordination, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees
at trial and upon any. appeal Whether or not any court action is involved, and to the extent not prohibited by law,
all reasonable expenses Lender ‘tncirsithat in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its nghts shall become a part of the Indebtadness payable on demand and shall bear
interest at the Note rate frorh the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however ‘subject ta any.limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not:there:js a Ia_w:su.{it, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or.vacate any automatic stay or injunctiont, appeals, and any anticipated posi-judgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees and title jirnsurance,.to the extent permitted by applicable law. Mortgagee also will pay
any court costs, in addition to all-gther suyms 'proVided by law.

Authority. The person who signs thls Subordlnatlon as or on behalf of Mortgagee represents and warrants that he
or she has authority to execute this Subordipation and to subordinate the Subordinated Indebtsdness and the
Mortgagee's security interests in Mortgagee’s. property. if any.

Caption Headings. Caption headings in_:_-fh_i.s' Su_bo'rdinétion are for convenience purposes only and are not to be
used to interpret or define the provisions oif-'this:-"S\_.l_bordination.

Governing Law. This Subcrdination will be’ goﬁérned by federal law applicable to Lender and, to the extent not
preempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted by Lendar'in the State of Washington

Choice of Venue. If there is a lawsuit, Mortgagee agrees upon Lender s request to submiit to the jurisdiction of the
courts of Snohomish County, State of Washington. - .

Successoars. This Subordination shali extend to and bind~ the respectwe heirs, personal representatives, successors
and assigns of the parties to this Subordination, and:the covenants: of Mortgagee herein in favor of Lender shall
extend to, include, and be enforceable by any transferae or endorsee to whom Lender may transter any ar all of the
Superior indebtedness. e

No Waiver by Lender. Mortgagee understands Lender"‘--wil‘l "nt” gi'g'e 'up any of Lender's rights under this
Subordination unless Lender does so in writing. The fact that Lender delays or omits 1o exercise any right will not
mean that Lender has given up that right. If Lender does agree in writing g give up one of Lender’s rights, that
does not mean Mortgagee will not have to comply with the othér provisions of this Subordination. Mortgagee also
understands that if Lender does consent to a request, that does:not mean that Mortgagee will not have to get
Lender's consent again if the situation happens again. Mortgagee further’undarstands that just because Lender
consents to one or more of Mortgagee's requests, that does not mean Lendet will be required to consent to any of
Mortgagee's future requests. Mortgagee waives preésentment, demar)_d for payment, protest, and notice of
dishonor. E

Waive Jury. All partiss to this Subordination hereby waive the right to anv jury trlal m any action, proceeding, or
counterclaim brought by any party against any other party.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO-OBTAIN A LOAN, A
PORTION OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF
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" THE LAND.

EACH .PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
‘SUBORDINATION. AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED JUNE 9, 2005.

BORROWER:

Authprized Ofﬁcer//'

lNDIVIDUAL ACKNOWLEDGMENT

STATE OF%G‘JXI/M,?/J ,
COUNTY OF %/MM'/ - )

On this day before me, the undersigned Notary Publlc, personally appeared VALERIE A ROSS, as her separate estate,
personally known to me or proved to me on the bagjge Sy evidence to be the individual described in and who
executed the Subordination of Mortgage, and agkhDy p she signed the Subordination as his or her free

!;’r \]cj)ﬁJe 2005
Flesndlng m/d/’wﬂ///e

Mv comm:ssnon expires ¢ lz ;; @5
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S INDIVIDUAL ACKNOWLEDGMENT
UISTATE OF de/’ﬂf/;/rd"f /0,/ )

) 88

couvm OF: SA"M,;,”/J# )

On this dav before me, the undersigned Notary Public, personally appeared DOROTHY M ROSS, as her separate estate,
personally known to me dr'proved to me on the basis of satisfactory evidence to be the individual described in and who
executed the ‘Subordination.6f Mortgage, and ﬂcknowledged that he or she signed the Subordination as his or her free
and voluntary act and deed for the uses and purposegthares d.

L2005

P
STATE OF .. /{

On this q day of QM/(—-— , 20 ﬁ{:) before me, the undersigned
Notary Public, peftsonally appeared vy g and personally known to
me or proved to me on the basis of satisfactery eviderice to be the ¥« , authaorized
agent for the Lender that executed the within and foregoing instrument and acknowledged said instrument to be the
free and voluntary act and deed of the said Lender, duly authorized by the Lender through its board of directors or
otherwise, for the uses and purposes therein mentipried, and on oath stated that he or she is authorized to execute this

sttﬁﬁh\u ent and that the seal affixed is the corporate seal of said Lender.
B Lm \/,\J\/‘JC’{/\-»—— ' » " Residing at_le arcc! Couns f‘)/
- . My commission expires () 5{/5 i /ﬁé

W
'@‘, COMMISSION EXPIES 31.08

Notary Public in anL for the State of (L3YA
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Order No.: IC35291-SM
vy EXHIBIT “A”
"PARéEE A
Lot 2, SKAGtT COUNTY SHORT PLAT NO. 97-0038, approved September 21, 1999, and
recorded October 22, 1999, under Auditor's File No. 199910220079, records of Skagit County,
Washington; being a portion of the Northeast Quarter of Section 29, Township 33 North, Range 4
East of the Wziltamette Meridian. -
Sltuated in Skaglt County, Washington
PARCELB:

An easement for lngress egress and utilities over, under, and across the following described
parcels: “ :

The West 60 feet of the: N'oﬁ_hea-st‘(]uarter of the Southeast Quarter of Section 29, Township 33
North, Range 4 East of th’e Will-a'mette Meridian;

AND the South 60 feet of the Southeast Quarter of the Northeast Quarter of Section 29, Township
33 North, Range 4 East of the Wlllamette Meridian;

EXCEPT the East 200 feet thereof
Situated in Skagit County, Washlngton
- END OF EXHIBIT “A” -

e

Skagit County Auditor
8/13/2005 Page gof 8 3:07PM-




