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Loan No: 050427016 - .
Borrower: RONALD D FISHER

DEED OF TRUST MIN: 100257400504270166

Data ID: 955

DEFINITIONS

- Wards used in multiple beCI.IOElh of Ihlf: document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and Z1.- Certam rnles regarding the usage of words used in this document
are also provided in Section 16 S

A) “Secunty Instrument” means thlb dowmcnt whlch is dated May 31, 2008, together with all Riders
to this document. . :

(B) “Borrower” is RONALD D. FISHER AND SUSAN J. FISHER , HUSBAND AND WIEE
Borrower {5 the trustor under this Securily I-ﬁstrumcnt

(C) “Lender” is CORESTAR FINANCIAL GROUP LLC,: Lender is A CORPORATION urgunized
and existing under the laws ol the State of MARYLAND Lender s address is 1966 GREENSPRING
DRIVE SUITE 610 TIMONIUM, MD 21(}93

(I “Trustee” is TRANSCONTINENTAL TITLE: COMPANY

(E} “MERS” is Mortpage Electronic Registration Syﬁtcma, Inc MERS Is a separate corporation that
is zcting solely as a nominee for Lender and Lender’s auc,cessors and.assigns. MERS is the beneficiary
under this Security Instrument. MERS is orpanized and existing under ihe laws of Delaware, and has
an address and telephone number of RO. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

Legal Description:

Lot &, Skagit County Short Plat Né. 523-81, approved
October 19, 1981 and recorded October 22, 1981, in
Volume 5 of Short Plats, Page 136, ‘under Auditor's
file No. 8110220008, records of Skant'Cbunty,
Washington: being a portion of the southeast 1/4

of the northwest 1/4 of Section 2, Townshlp 33 North,
Range 4 East W.M,. i
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___..(F):.-‘E'Note” means the promissory note signed by Borrower and dated May 31, 2005. The Note states

" {iat Borsower owes Lénder THREE HUNDRED EIGHTY.TWQ THOUSAND FIVE HUNDRED and

< NO/100-----Dollars (U.S. § 382,500.00) plus interest. Borrower has promised 1o pay this debt in regular
Perjodic Payments and (o0 puay the debt in full not later than July 1, 2035.

{G) “Propért"_',"’ means the property thal is described below under the heading “Transter of Rights in
the Property "o

(H) “Loan” meanb the debt evidenced by the Note, plus interest, any prepayment charges and late
Lhdrgcs due. under the Note, and all sumns due under this Security Inqlrumenl plus interest.

(18] “Rlders” means d" Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be cxccntcd by Borrower [check box as applicable}:

Adjustable’ Rate Rlde[ [0 Condominium Rider [ Second Home Rider
) Balloon Rider ~ . % [J Planned Unit Development Rider
(1 1-4 Family Rider” & [ Biweekly Paymenl Ridet

O Other(s) [qpeufy]

(J) “Applicable Law" fneans. d]l wnlroilmg applicable federal, state and local statutes, regmlations,
ordinances and administrative rulés‘and orders (that have the effect of law) as well as all applicable
final, non-appealable ]udxual oplmons

(K} “Commaunity Assocmtmn Dnes, l"ees, and Assessments” means all dues, fees, assessments and other
charges that are imposed ‘on Borrower or the Property by a condominium association, homeowners
association or similar orgamuuon

(L) “Electronic Fonds Transfer” meafis dny Irdnafcr of funds, other than & transaction originated by
check, drafi, or similar paper instrument, which is initiated through an electronic lerminal, telephonic
instrument, compuler, Or magnetic @pe 80 s 1o order, instruct, or authorize u financial institution to
debit or credit an account. Such term includes, bt is not limited (0, point-of-sale transfers, automated
teller machine {ransactions, transfers mmdled by telephone, wire transfers, and automated clearinghouse
transfers. é

(M) “Escrow Items” means those items ':'thait_ are described in Section 3.

{N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under.the coverages described In Section 5} for:
{i) damage to, or destruction of, the Property; (i} condemnation or other taking of all or any part of
the Property, (iii) conveyance in licu of condemnation;-or (w) mlsrepre:,entauons of, or omissions a5
ta, the value andjor condition of the Property. ' .

() “Mortgage Insurance” means insurance proteumg Lender dgamst the nonpayment of, or default
on, the Loan. I

(P) ‘Periodic Payment” means the regularly scheduled amoum due for (1} principal and interest under
the Note, plus {ii) any amounts under Section 3 of this Secumy In\trument

(Q) “RESPA” means the Real Estate Settlement Prooedures Act (12 LiS.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), us they-might b¢ amended from time to
time, or any additional or successor legislation or regulution that poverns the-same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are impoesed
in regard to a “federally related moertgage loan” even if the Loan doe\ not quahl‘y as a “federally refated
mortgage loan” under RESPA. e .

(R) “Successor in Interest of Borrower” meuns any party thal has tdken nt[e 10 Lhc Property, whether
or not that party has assumed Borrower’s obligations under the Note and;‘or this Sewmy Instrument.
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. ___.-TMSFER OF RIGHTS IN THE PROPERTY

~-"The bcneﬂuary of this Security [nstrument is MERS {solely as nominee for Lender and Lender's
silceessors anid assignsy and the successors and ussigns of MERS. This Security [nstrument secures 10
Lender: (i)-the repayment of the Loan, and all renewals, extensions and modifications of the Note; and
¢ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note, .. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trusi, with power of
sale;. thc following described property located in the County of SKAGIT:

SEE ATTACHED SCHEDULE "A"

which currently has the address of 22252 SHADY LN,

{Street] “ T
MSUNT VERNON, WASHINGTON E,Jp go - ( PropcnyAddrcss )
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¢ - "TOGETHER WITH all the improvements now or hereafter erected on the property, and all

" casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
. < additions. shall also be covered by this Security Instrument. All of the foregoing is referred to in this

* Sgcurity Instrument as the “Property.” Borrower nnderstands and aprees that MERS holds only legal
title to the interests granted by Borrower in this Securily Instrument, but, if necessary to comply with
faw or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: (o
exergise any-or all of those interests, including, but not limited to, the right to foreclose and sell the
Propeity; .and.to ‘take any action required of Lender including, but not limited to, releasing and
cancefing this Security Instrument,

BORROWER'COVENANTS Lhat Borrower is lawfully seised of the estate hereby conveyed and
has the right to.grant and convey the Property and that the Propertly is unencumbered, except for
encumbrances of re¢ord, ‘Borrower warrants and will defend gererally the title 10 the Property apainst
all claims and demands, subject 1o any encumbrances of record.

THIS SE_CURITY__INSTRUMENT combines uniform covenants for nationat use and non-unitorm
covenants with Hmited variatigns by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and’late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3:- Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However;-if any ¢heck or other instrument received by Lender as payment under the
MNote or this Security Instrument:is-feturned to Lender unpaid, Lender may require that any or all
subsequent payments due under theé Note and this Security Instrument he made in one or more of the
following forms, as selected by-Lender? (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s chéck, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumeniality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed rcceived by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments
are insufficient to bring the Loan current. .“Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice (o its rights
to refuse such payment or partial payments ‘in the future, but Lender is not obligated 1o apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its
scheduted due date, then Lender need not pay interest pn upapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do
so within 4 reasonable period of time, Lender shall eftherapply such funds or return Lhem to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
apainst Lender shall relieve Borrower (rom making: payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as othefwise described in this Section 2, all
payments accepied and applied by Lender shall be applied in’the following order of priority: {u) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such
payments shall be applied to each Periodic Payment in the order in which il became due. Any
remaining amounts shall be applied first to late charges, second.to any other amounts due under this
Security Instrument, and then o reduce the principal balance-of the Note, ™.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes
a sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower (o the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied-to dny late charges due.
Voluntary prepsyments shall be applied first to any prepayment charges ard then as described in the
Note.
Any application of payments, insurance proceeds, or Miscellaneous: Proceeds f0 principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments. e :
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i 3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
a under the Note, until the Note is paid in full, 4 sum (the “Funds™) to provide for paymen! of amounts
“due“for: (a) taxes and ussessments and other items which can attain priority over this Security
Instrument.as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (<) premiums for any and all insurance required by Lender under Section §; and
(d). Mortgage Insurance premiums, il any, or any sums payable by Borrower to Lender in lieu of the
payment.of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items
are calted “Eserow. Items." At Origination or at any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and
such dues; fees-and assessments shall be an Escrow Item. Borrower shail prompily furnish to Lender
all notices-of amounts 1o be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrowers obligation to pay the Funds for any or all Escrow ltems.
Lender may waive Borrower’s cbligation 1o pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may.only be in writing. In the event of such waiver, Borrower shall pay directly,
when and wheré payable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lender and,”if Lender requires, shall furnish to Lender reccipts evidencing such payment
within such time period as-Lender may require. Borrower's obligation to make such payments and to
provide receipts shall for alt purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement’ is used in Section 9. If Borrower is
obligated to pay Esctow Items, du'ectly, pursuant to a waiver, and Borrower fails to pay the amount due
for an Escrow Item, Lender may exercise its rights under Sec.tlon 9 and pay such amount and Borrower
shall then be obllgdted under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section- 3 :

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
ta apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA, -L:énder shall estimate the amount of Funds due on the basis of
current data and reasonable eatlmatas of cxpendltures of [uture Escrow Iltems or otherwise in
accordance with Applicable Law, =~

The Funds shall be held in an msmullon whose deposits are insured by a lederal agency,
instrumentality, or entity (including Lender, if Llender is an institution whose deposits are s insured)
or in any Federal Home Loan Bank. L(,nder shall upply (he Funds to pay the Escrow ltems no later
than the time specified under RESPA. Lendershall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow a¢count, or verifying the Escrow liems, unless Lender pays
Borrower interest on the Funds and Appl]cdble Law permits Lender to make such a churge. Uniess
an agreement is made in writing or Applicable:Law requires interest to be paid on the Funds, Lender
shall not be required o pay Borrower any interest or curnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid-on-the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow; as.defined under RESPA, Leader shall account to
Borrower for the excess funds in accordance with RESPA. /If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in-accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notily Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accorddnce with RESPA but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Se(.urlty Instrument Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, dbse:.smenta, ghdrj,es “fines, and impositions
attributable to the Property which can attain priority over this Security-Insirument, leasehold payments
or ground rents on the Property, if any, and Community Association:Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow [tems, Borrower shatl pay {hem m the manner pmwded
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sewrny Instrument unless
Borrower: (a) agrees in writing o the payment of the obligation secured by the lien. in a manner
acceptable 10 Lender, but only so long s Bosrower Is performing such agreemient; (b) tontests the licn
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operate 1o prevent the enforcement of Lhe lien while those proceedings re pending, but only
until such proceedings are concluded; or (¢) secures from the holder of “the’ tien” an agreemem
satisfactory 10 Lender subordinating the lien to this Security Instrument. 1f Lender determines that uny
part of the Property is subject to a lien which can attain priority over this Security Instrument, Tender
may give Borrower a notice identifying the lien. Within 10 days of the date on Which.that potice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth dbove Af Ehlb
Section 4.

Lender may require Borrower to pay a one-time charge for 4 real estate tax ver1f1cat10n and/or-.
reporting service used by Lender in connection with this Loan.
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. " "5, Property Insurance. Borrower shall keep the improvements now exisling or hereafter erecled

© ¥ oni the Property insured against 1oss by fire, hazards included within the term "extended coverage,” and

~any other hazards including, but not limited to, earthguakes and floods, for which Lender requires
ifsurdnee.”. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Boerower'subject to Lender's right to disapprove Borrower’s choice, which right shall not he exercised
unreasonably, . Lender may require Borrower to pay, in connection with this Loan, either: (a) a
one-time charge“for flood zone determination, certification and tracking services; or (b) a one-time
charge for flopd zone determination and certification services and snbsequent charges each time
remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall-also be-responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulting from an
objection by Borfower. *

If Borrower-tails. to maintain any ol the coverages described above, Lender may obtain insurance
coverage, al Ledder’s. option-and Bortower’s expense. Lender is under no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
aot protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any
risk, hazard or liability and. might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges’ thit the cdst of the insurance coverage so obtained might significantly exceed
the cost of insurance thay Borrower ¢ould have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional dent of Borrower secured by this Security Insirument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender 10 Borrower requesting payment.

All insurance policies. requiréd by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such pdlicies, shail include a standard morigage clause, and shall name
Lender as mortgagee and/or 8% an additional loss payee. Lender shall have the right 1o hold the
policies and renewal certificates. If '-Ec_:n,x.ler__‘.-reiuires, Borrower shall promptly give to Lender all
receipts of paid premiums and r¢newal hotices, 1f Borrower obtains any form of insurance coverage,
nol otherwise required by Lender; for:damuge 10, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall namfe Lender as mottgagee and/or as an addilional loss

ayee. B PR

P in the event of loss, Borrower ‘shall give-prompt notice t0 the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurange: proceeds, whether or not the underlying insurance was
required by Lender, shail be applied to restoration or repair of the Property, if the restoration or repair
is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shail have the right (o hold such insurance proceeds uvntil Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly; “Lender may disburse proceeds for the
repairs and restoration in 4 single payment or-in.4 series of progress payments as the work [s
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parlies, retained by Borrower shall not be paid oult
af the insurance proceeds and shall be the sole obligation of Borfdwer, If the restoration or repair is
not ecanomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or pot then due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall be applied ‘in the order provided for in
Section 2. R

If Borrower abandons the Property, Lender may file, negoliate amd seltle any available insurance
¢laim and related matters, If Borrower does not respond within 30 days to & notice from Lender that

the insurance carrier has offered to settle a claim, then Lender may negotiale and settle the claim. The
30-day period will begin when the notice is given. In either event,-or if Lender acquires the Properly
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's righls to any
insurance proceeds in an amount not to exceed the amounis unpaid under the'Note or this Security
Insirument, and (b) any other of Borrower's rights (other than the right to<any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Praperty. Lender may use the insuranice proceeds either to repair
or restore the Property or to pay amounis unpaid under the Note or this Security.Instrument, whether
or not then due, R

6. Occupancy. Borrower shall occupy, establish, and use the Property-as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continge to occupy
the Property as Borrower's principal residence for at least one year after the date of-occupancy; snless
Lender otherwise agrees in writing, which consent shall not be unreasonably-iwithheld, or unless
extenuating circumstances exist which are beyond Borrower's control.
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not

' " destroy, damage or impair the Property, allow the Property to deteriorate or commit wasie on the

Property. ‘Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deterioraling or decreasing in value doe 10 jts condition. Unless
it is determned pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration or damage. It Insurance
orcondemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Barrower shall’ be responsible for repairing or restoring the Property only if Lender has released
proceeds for'such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment .or in aseries of progress payments a§ the work is completed. If the insurance or
vandemnation proceeds are not sufficient 10 repair or restore the Property, Borrower is not relieved
of Borrbwer’s obligation [or the completion of such repair or restoration.

Lender or'its agent may make reasonabie entries upon and inspections of the Property. If it has

reasonable cause-Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice:at the. time of or prior to such an interior inspection specifying such reasonable
cagse, v oo o .
8. Borrower's Lean Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrowar’s
knowledge or consent-gave materially fulse, misleading, or inaccurate informstion or statements to
Lender (or failed to.provide Lendér with material information) in connection with the Loun. Material
representations include, hat are not limited 1o, representations concerning Borrower’s occupancy of the
Properly as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument,
If () Borrower fails to perform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding:thay might significantly affect Lender’s interest in the Property and/or
rights under this Security [nstrument-(such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a-lien which may attain pricrity over this Security Instrument or 1o
enforce laws or regulations), or.{¢) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or-approptiate to protect Lender’s interest in the Property and rights
under this Security Lnstrument, including: protecting andfor assessing the value of the Property, and
securing and/or repairing the Property. Lenier’s actions can include, but are not limited to: (a) paying
any sums secured by a lien which has priority over this Security Instrument; (b} appearing in court; and
{c) paying reasonable attorneys’ fees fo_ protect its interest in the Property andfor rights under this
Security [nstrument, including its securgd posikon in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Property 10 make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off:. Although Lender may take action under this Section 9,
Lender does not have 10 do s0 and is not under any duty.or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Segtion 3:shall become additional debt of Borrower
secured by this Security Instrurnent. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender 10 Borrower
requesting payment. s d

If this Security Instrument is on a leasehold, Borrowér shall.comply with all 1he provisions of the
lease. If Borrower acquires fee litle to the Property, ‘the-leasehold #nd the tee title shall nol merge
uniess Lender agrees to the merger [n writing. Ea -

10. Mortgage Insurance. II Lender required Morlgage” Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain:the Mofigage Insurance in effect. I tor
any reason, the Morigage Insurance coverage required by Lender cgases (o he uvailable from the
mortgage insurer that previously provided such insurance and BortGwer was-required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower -shall pay the premiums
required to obtain coverage substantially equivalent to the Morlgage Insurance’previously in effect, at
a4 cost substantially equivalent 1o the cost to Borrower of the Mortgage Insuranee previously in effect,
from an aiternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall contirue to pay to Lender. the amiouiit. of the separately
designated payments that were due when the insurance coverage ceased fo beiin.éffect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lied of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
fuil, and Lender shall not be required to pay Borrower any interest or earnings on-such loss reserve.
Lender can no longer require loss reserve payments if Mortgape Insurance coverage (inthe.amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately designated payments toward the prémiums.-for Mortgage
Insurance. If Lender required Mortgage [nsurance as a condition of making the Lioan-and Borrower
wus required 10 make separately designaled payments toward the premiums for Morigage InSurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in etfect; or‘to provide a
non-refundable loss reserve, unti! Lender’s requirement for Mortgage Insurance ehds .in accerdance
with any written agreement between Borrower and Lender providing for such termiingtion” or unti
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation.
to pay interest ul the rate provided in the Note. T
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S s “Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses
F 1[1___.may_ incur it Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance. -

+ Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements:are on terms and conditions that are satisfactory tc the mortgage insurer and the oiher
party (arparties) to these agreements. These agreements may require the morigage insurer (0 make
payments using-any source of funds that the mortgage insurer may have available (which may include
funds obtained from Morigage [nsurance premiums).

As a'resull“oOf these agreements, Lender, any purchascr of the Note, another insurer, any
reinsurer, any-other-entity, or any affiliaic of any of the foregoing, may receive (directly or indirectly)
amounts.thal derive from (or might be characterized as) s portion of Borrower's payments for Morigage
Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. 1f such
agreement provides thatan affiliate of Lender tukes a share of the insurer’s risk in exchange for a share
of the premiums paid.to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amonnt
Borrower will owe for Mortgape Insurance, and they will not entitle Borrower to any refund.

(I Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right torecejve certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miseellaneons Proceeds; Forfeiture. All Miscetlaneous Proceeds are hereby
assigned to and shall be paid-to Lender,

If the Property is damaged; su¢h Miscellaneous Proceeds shail be applied to restoration or repair
of the Property, il the restoration.or repair is economically feasible and Lenders security is nat
lessened. During such repaif and restoration period, Lender shall have the right to hold such
Miscellanieous Proceeds until Lender-lias had-an opporiunity 1o inspect such Property to ensure the
work has been completed 1o Lender’s sutigtaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in u series of

rogress payments as the work is compleled. Unless an agreement is made in writing or Applicable

w requites interest 1o be paid on such Miscellangous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this SecuTily [nstrument, whether or not then due, with the excess, if
any, pai% to Borrower. Such Miscellaneous: Proceeds shall be applied in the order provided for in
Section 2. e ;

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneons
Proceeds shall be applied to the sums secured by this Secusity Instrument, whether or not then due,
with the excess, if any, paid to Borrower. S

In the event of a partial taking, destruction,-or.1oss in vdlue of the Propeny in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately betore the
partial taking, destruction, or loss in value, unless Borrower and Lénder otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by thie amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial raking, destruction, or loss in value divided by (b) the fair. market value of the Property
immediately before the partial taking, destruction, or loss in values Any balance shall be paid to
Borrower. B

In the event of a partial taking, destruction, or loss in value.of the"Property in which the fair
market value of the Property immediately before the partial taking, destruction;: or loss in value is less
than the amount of the sums sccured immediately before the partial-taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sufms are then due.

If the Property is abandoned by Borrower, or if, after notice:by-Lender 16 Borrower that the
Opposing Party (as defined in the next sentence) offers 10 make an award.1o settle a’claim for damages,
Borrower fuils to respond to Lender within 30 days after the daie the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration of yepair of the
Preperty or to the sums secured by this Security Instrument, whether orinot then"due. "Opposing
Party" means the third partythat owes Borrower Miscellaneous Proceeds orithe party ugdinsl whom
Borrower has a right of action in regard 1o Miscellaneous Proceeds. oot

Borrower shall be in default if any acuon or proceeding, whether civil or ¢rimipal, 45 begun that,
in Lender's judgment, could result in forfeiture of the Property or other matefial timpairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can curé such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the aclion or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture ofthe Property
or other material impairment of Lender's interest in the Property or rights under .this” Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment,
of Lender’s interest in the Property are hereby assigned and shall be paid 10 Lender. T

All Miscellaneous Proceeds that are not applied to restoration or repair of the Prope_"r"iy shy lbe

applied in the order provided for in Section 2.
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;" 12, Borrower Not Released; Forhearance By Lender Not a Waiver. Exiension of the time for
" “payment.or modification of amortization of the sums secured by this Security Instrument granted by
~Lender 1o Borrower or any Successor in {merest of Borrower shall not operate Lo release the liability
of Borrower or any Successors in [nterest of Borrower. Lender shall not he required to commence
proceedings: against any Successor in Interest ot Borrower or o refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demund
made by, the, original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
inexercising any right or remedy including, without limitation, Lender’s acceptance of paymenis from
third petsons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall.tigt be & waiver of or preclude the exercise of any right or remedy.

13; Joirit and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “"co-signer”): (a) is co-signing
this Security Instroment-only to mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, torbear or make any agcommodations with regard to the terms of this Security Instrument or
the Note without the co-signér’s consent.

Subject to the provisions-of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations .under this “Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's rights afd benelits under this Security Insirument. Borrower shall not be
teleased from Borrower's obligations and liability under this Security instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 20) and bencfit-ihe successors and assigns of Lender.

14, Loan Charges. Lender may chiarge Borrower [ees for services performed in connection with
Borrower’s default, for the purpose of-protecling Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
[n regard to any other fees, the absence Gf express authority in this Securily Instrument 10 charge 4
specific fee to Borrower shall noL-beé construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressiy pruhlhned by this Security Instrument or by Applicable Law.

If the Loan is subject to a law ‘which sefs maximum loan charges, and that law is finally
interpreted so that the interest or other loun charges collected or to be collected in connection with
the Loan exceed the permitted limits, Ahen: (2) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the pefmitied limit; and {b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose Lo make
this refund by reducing the principal owed:under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction: will be treated as a partial prepayment without any
prepayment charge (whether or not a prepaymént charge is-provided for under the Note). Borrower’s
acceplance of any such refund made by direct payment to-Borrower will constitute a waiver of any right
of action Borrower might have arlsmg out of such overcharge

15. Notices. All notices given by Borrower or Eender in‘cannection with this Security Instrument
must be in writing. Any notice to Borrower in: .coninection” with this Security [nstrument shall be
deemed 10 have been given to Borrower when muailed by first class mail or when actually delivered to
Borrower’s notice address if sent by other means. Notice to.any-one Borrower shall constitute notice
to all Borrowers unless Applicable Law expressly requires othérwise, “The notice address shall be the
Property Address unless Borrower has designated a substitute’ nolice address by notice o Lender.
Baorrower shall promptly notify Lender of Borrower’s change of address, If Lender specifies a procedure
for reporting Borrower's change of address, then Borrower shall only report a change of address
through thut specified procedure. There may be anly one desxgnated notice address under this Security
Instroment at 2oy one time. Any notice to Lender shall be ‘given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender has designated another address by notice
to Borrower. Any notice in connection with this Security Instrument-shall not:be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security [nstrument
is alse required under g)phuhle Luaw, the Applicable Law requirement will s;msfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. Thp. Sec,uruy Inslrumenl shall be
governed by federal law and the law of the jurisdiction in which the Property i§ focated. Al rights and
obligations contained in this Security Instrument are subject to any requiremenls and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the paities to-agree by contract
or 1t might be silent, but such silence shall not be construed as a prohibiticn agaipst agreement by
contract. [n the event that any provision or clause of this Security Instrument or-the Note contlicts
with Applicable Law, such conilict shail not affect other provisions of this Securlty Instmmcm or the
Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shdll ean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion w1thou1 dny obhgdtmn
to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and ot thm Secumy'.n
Instrument. .
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-“18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

Interest.in the Property” means any legal or beneficial interest in the Property, including, but not

. ~limil‘eq__ 19, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or,escrow agreement, the intent of which i the transfer of title by Borrower at a future date
to d purchaser,
: . If all of any part of the Property or any Interest in the Property s sold or transferred (or if
Borrower-is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior writlen consent, Lender may require immediate payment in full of all sums secured by
this“Seeurity-Instrement. However, this option shall not be exercised by Lender if such exercise is
prohibited-by Applicable Law.

19 Borrower's-Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrowershall*have the right 1o have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursvant 10 any power of sale
contained in this Security -Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrower's wright to reinstate; or (¢) entry of a judgment enforcing this Securily
Instrument. Those cohditions are that Borrower: (a) puays Lender all sums which then would be due
under this Sectrity Instfument.and the Note as if no acceleration had occurred; (b) cures uny default
of any other covenanfs .or .agreements; (¢} pays all expenses incurred in enforcing this Security
Instrument, including, but not limited 10, reascnable attorneys’ fees, property inspection and valuation
fees, and other fees incurred-for the purpose of protecting Lender’s interest in the Property and rights
under this Security [nsirument; and (d) 1lakes such action as Lender may reasonably require to ussure
that Lender's imlerest in the Property und rights under this Security Instrument, and Borrowers
obligation to pay the sums secured:by this Security Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or mere of the following forms,
as selected by Lender: (a).césh; (b) money order; (¢) certitied check, bunk check, treasurer's check or
cashier’s check, provided any suth.check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality-or -entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and oblightions secured hereby shall remain fully effective as if no
acceleration had occurred. However;“this right to reinstate shall not apply in the case of acceleration
under Section 18. T

20. Sale of Note; Change of Loan:Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Insttument}-can be sold one or more times without prior notice
to Borrower. A sale might result in a change in' the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note.and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this_ Security [nstrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. [f there {s a change of
the Loan Servicer, Borrower will be given writien notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice-0ffransfer of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will-femain with the Loan Servicer or be translerred
to a successor Loan Servicer and are not assumed by“the Note purchaser unless otherwise provided
by the Note purchaser. - E

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigant or the member of a class) that acises from thé gther party’s actions pursuwant to
this Security Instrument or that alleges that the other parily has breached any provision of, or any duty
owed by reason of, this Security Instrument, until snch Borrower or Lender has notitied the other party
{with such notice given in compliunce with the requirements gf Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving.-of such notice to take corrective
action. If Applicable Law provides a time period which must:elapse‘before certuin action can be taken,
that time period will be deemed (0 be reasonable for purposes of this paragraph.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous. Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wagtes by Environmental Law and
the foliowing substances: pasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials conlaining, asbestos" or formaldehyde, and
ratioactive materials;, (b) "Environmenial Law" means federal laws and-laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection;-{c) "Environmental
Cleanup” includes any tesponse action, remedial action, or removal action, ay-defined im Environmental
Law; and (d) an "Environmental Condition" means a condition that can cause, contribute (o, or
otherwise trigger an Environmental Cleanup. P
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< +Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

i i“Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.

-Borrower shall not do, nor aliow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or {(c) which, due
to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the
vajue of the Property. The preceding two sentences shall not apply to the presence, use, or storage on
the, Property of small quantities of Hazardous Substances that are generally recognized to be
approprizte to.normal residential uses and o maintenance of the Property (including, hut not limited
to, hazardoWs substances in consumer products).

Borpower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other-action by any governmental or regulatory agency or private party involving the Property
and any-Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazirdous Subsiance, and (¢) any condition caused by Lhe presence, use or release
of & Hazardous-Substunce which adversely affects the value of the Property. Ft Borrower leurns, or is
notified by any governmenial or regulalory authority, or any private party, thal any removal or olher
remediation of any Hazardous.Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender f6r an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Following Borrower's breach of any covenant or agreement in this
Security Instrument, Lender at its: option, may require immediate payment in full of all sums secured
by this Secnrity Instrument without further demand and may invoke the power of sale and/or any
other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided .in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title'evidence.

if Lender invokes the power of sale, Lender shall give written notice to Trustee of the occarrence
of an event of default and ef Lénder’s election to cause the Property to he sold. Trustee and Lender
shall take such action regarding notice of sale and shalf give such notices to Borrower and to other
persons as Applicable Law may require..” After, the time required by Applicable Law and after
publication of the notice of sale, Trustes, without-demand on Borrower, shall sell the Property at public
auction to the highest bidder at the tim¢ and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trostee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time and
Place fixed in the notice of sale. Lender ‘or.its designee may purchase the Property at any sale.

Trustee shall deliver to the purchasér Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied.. The recitals .in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shail apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, hut not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this" Security Instroment; and (¢} any excess to the
person or persans legally entitled to it ar to the clérk-of the superior court of the county in which the
sale took place.

23, Reconveyance. Upaon paymenl of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrenderp<this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trusiee:” Trustee shall reconvey the Property
without warranty to the person or persons legally emtitled to it. Such'person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reéconveyance.

24, Saubstitte Trostee, In accordance with Applicable Law, Lénder may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has. ceased to act. Without
conveyance of the Property, the successor trusiee shall succeed-to all the ttle, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonableattorneys’ fees and costs
in any action or proceeding to construe or enforce any term of this Security Instrument, The term
"attorneys’ fees," whenever used in this Security Instrument, shall include without lifitation attorneys’
fees incurred by Lender in any bankruptcy proceeding or on appeal. ~—— & .7
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" .ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
‘" EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
S QF-__A- DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGN[NG BELOW, Borrower accepls and agrees to the terms and covenants contained in
thja Sewnty In».lrumem and in any Rider executed by Barrower and recorded with it

...{Seal)

R —Boriower

L3

ER —Bomower

4 [Spa.ce Below This Line For Acknowledgment]

State of e:ﬂd:fFe'R‘N-l'A w"’ﬂ“"“a{“"“’ §
County of Sl g o §

On this day pcrsondlly appedred betore me RONALD D. FISHER AND SUSAN J. FISHER
to me known 10 be the persons-described in and who executed the within and foregoing instrument,
and acknowledged thal they cxcuured the mme as their free and voluniary act and deed, for the uses
and purposes therein mentioned, - i

Given under my hand and ot'fi::i*él_]":t:ea'f 1his___.:-:_ 3 day of V\\a.ué , 200{ .

[Seal] e /aiiha .AA/Q")( VI/H‘MW
S Notary Public in andor the Stale of WA
residing at

juruwr LES\EY VesTANEN

(Printed Name)

My commission expires: i / 2?1/ 7

‘Notory Public
Stote of

. LAURA LESLEY VESTANEN
My Appointment Explres Sep 22. 2007
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EXHIBIT #A"

ALL THAT CERTAIN LAND SITUATED IN THE STATE OF WA, COUNTY OF SKAGIT, CITY OF MOUNT
VERNON,-DESCRIBED AS FOLLOWS:

LOT 6, SKAGIT COUNTY SHORT PLAT NO. 523-81, APPROVED OCTOBER 19, 1981 AND RECORDED OCTOBER
22, 1981, IN-VOLUME'5 OF SHORT PLATS, PAGE 136, UNDER AUDITOR'S FILE NO. 8110220008, RECORDS OF
SKAGIT COUNTY -WASHINGTON; BEING A PORTION OF THE SOUTHEAST 1/4 OF THE NORTHWEST 1/4 OF
SECTION 2, TOWNSHIP 33:NORTH, RANGE 4 EAST W.M.
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FLoan No: 050427016 Data ID: 955
#" Borrower: RONALD D. FISHER

L ADJUSTABLE RATE RIDER
" {LIBOR Six-Month Index {As Published In The Wall Street Journal)—Rate Caps)
A {Interest Only / ARM)

+ THIS ADJUSTABLE RATE RIDER is made this 31st day of May, 2005, und is incorporated into and
shall.be deemed to amend and supplement the Mortgage, Deed of Trusi, or Security Deed (the "Security
Instrument”) ol tie same date given by the undersigned ("Berrower™) 1o secure Borrower's Adjustable Rate
Note{the “Note”) 10 CORESTAR FINANCIAL GROUP, LLC ("Lender") of the same date and covering
the propeety” described. in the Security Instrument and Jocated at:

ST 22252 SHADY LN

MOUNT VERNON, WASHINGTON 98274
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE :MONTHLY: PAYMENT. THE NOTE LIMITS THE AMOUNT BORROWER'S
INTEREST “RATE - CAN “CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY. -

ADDITIONAL COY:ENA&TS;:---:!n addition to the covenants and agreements made in the Security
Instrument, Borrower:and Lender. further covenant and apree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for 4n initfal interest rate of 8.450 %. The Note also provides for changes in the
interest rate and the monthly payments as follows:
3. PAYMENTS B

(A) Time and Place of Payments .~

I will pay interest only by making paymenis every month for the first 60 payments (the "Interest-Only
Period") in the amount sufficient ta pay-the interest as it accrues. Every month thereafter | will pay
principal and interest by making pdyments in’an amount suflicient to fully amortize the outsianding
principal balance of the Note at the-end of the Interest-Only Period over the remaining term of the Note,
The principz] and interest payment ] pay may change as the interest rate 1 pay changes pursuant to
Section 4 of this Note. R G

[ will make monthly payments on the first day of each month beginning August 1, 2005. T will make
these paymenis every monih until 1 have pdid-all of the principal and interest and any other charges
described below that | may owe under this:Note. Bach monthly payment will be applied as of its
scheduled due date and will be applied 10, interest before principal. If, on July 1, 2035, I still owe
amounts under this Note, 1 will pay those dmounts in full on that date, which js called the "Maturity
Date." S
T will make my payments at 1966 GREENSPRING DRTVE-SUITE 610, TIMONIUM, MARYLAND
21093, or ul a different place if required by the Note _I:-Iq_ld'cr.“-___'

(B) Amount of My Initial Monthly Payments .~

Each of my initial interest-only monthly payments will be in the amount of US. § 2,693.44. This
amoun! may change.
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES "~ .

(A) Change Dates -

The interest rate 1 will pay may change on the first day of:July, 2007, and on that day every 6th month
thereafier. Each date on which my interest rate could change is called 4 "Change Date."
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S (B The Index

¢/ Beginning with the first Change Date, my interest rate will be based on an [ndex. The "Index" is the
; averape of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
© (LIBOR™;-as published in The Wall Street Journal. The most recent Index figure available 4s of the
s Hrst-businesswday of the month immediately preceding the month in which the Change Date occurs s
* called-the "Current index." )

£ 1f the index is no lonper available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of 1his choice.

“(€)_Calculation of Changes

Be___t_‘oi‘e__euch.-Chghgc Duste, the Note Holder will calculale my new interest rale by adding SEVEN and
95/100 ‘percentage points ( 7.950 %) 1o the Current Index. The Note Hotder will then round the result
of this addition w0 the nearest one-gighth of one percentage point (0.125%). Subject (o the limits stated
in Section 4(D}. below, this rounded amounl will be my new interest rate until the next Change Date.

Except-as provided jn Section 3(A) above, the Note Holder will then determine the amount of the
monthly Saymcmilhap would be sufficient to repay the unpaid principal that 1 am expected to owe at the
Change Date in full'on‘ithe -Malurity Dale a1 my new intcrest rate in substaniially equal payments. The
result of this caleulalion will:be the new amount of my monthly payment.

(D) Limits*on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 10.4500 %
or less than 8.4500 %. Theredlter, my interest rate will never be increased or decreased on any single
Change Date by more than ONE_ percentage point (1.00 9) from the rate of interest | have been ;Jma}ay
for the preceding 6 months. My mierest rafe will never be greater than 14.4500 % or less than 8.4 .

(E) Effective Date.of Chanites -, *

My new interest raie will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning:on the first monthly payment date after the Change Date vntil the amount
of my monthly payment changes again. %,

(F) Notice of Changes =~ =

Before (he effective date of any:chatige in my interest rate and/or monthly payment, the Note Holder
will deliver or mail to me a notiee ol such change. The notice will include Information required by law
ta be given 1o me and slso theitle and. telephone number of a person who will answer any question ]

may have regarding the notice,

By Signing Below, Borrower accc;i‘ts' ‘and agrées to 1
Adjustable Rute Rider. R
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