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LANT TILE OF SIAGIT COUNTY

DEED OF TRUST

DATE: June 8, 2005

Reference # (if apphcabie) 11641 5 S
Grantor(s): ;

1. DCS&G I, LLC

2. DCS&G |, LLC ., “.-

Grantee(s) '
1. Whidbey Island Bank L
2. LAND TITLE COMPANY Burllngton Trustee

Additional on page

Legal Description: W 1/2 OF NE 1/4 & W 1/2 QF SE 1/4 OF NE 1/4 & PTN OF N 1/2 OF SE

1/4, 30-35-6 E W.M.

Assessor's Tax Parcel ID#:
350630-1-003-0002,
350630-0-004-0001,
350630-1-004-0100,
350630-1-005-0000,
350630-1-005-0109
350630-4-002-0007,
350630-4-003-0006

Additional on page 11

THIS DEED OF TRUST is dated June 8, 2005, among DCS&G II LLC a Washington Limited
Liability Company, as to Parcels 'A’ through ‘D', inclusive.and DCS&G i, LLC; a Washington
Limited Liability Company, as to Parcel 'E' ("Grantor”); Whld_bey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233
{referred to below sometimes as "Lender” and sometimes as"Beneficiary”); and LAND TITLE
COMPANY -Burlington, whose mailing address is 111 E GEORGE HOPPER ROAD BURLINGTON,

WA 98233 (referred to below as "Trustee").
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Schedule “A-1” 116415-8
~* DESCRIPTION:

'PARCEL “A”:

The West Vz of the Northeast % of Section 30, Township 35 North, Range 6 East, W.M.
Sltuate in the County of Skagit, State of Washington.
PARCEL “B” o

A non-exclusive nght"and easement for ingress and egress and utilities over and across a strip of land 20
feet in width and’ located upon: that abandoned railroad grade as the same now exists upon the following

described property:

The East ¥2 of the Nort'th__sf_‘;é-of tﬁe Southeast % of Section 30, Township 35 North, Range 6 East,
W.M., lying North of the South Skagit Highway, EXCEPT the East 305 feet thereof.

Situate in the County of Skagit, State of Washington.
PARCEL “C”: s

The West ¥ of the West ¥2 of the Southeast % of the Northeast Y4 of Section 30, Township 35 North,
Range 6 East, W.M. .

TOGETHER WITH a non-exclusive easement for i ingress, egress and utilities over, under and across that
certain private road 60 feet in width, as established by mstrument recorded September 21, 1972, under
Auditor’s File No. 774326. .

Situate in the County of Skagit, State of Washingtoﬁ; e
P ARCEL “D”'

The East ¥2 of the West ¥2 of the Southeast % of the Northeast Y4 of Sectzon 30 Townsh:p 35 North,
Range 6 East, W.M. £ _

TOGETHER WITH a non-exclusive easement for ingress, egress and utilltleﬁ d;rer under and across that
certain private road 60 feet in width, as established by instrument recorded September 21,1972, under
Auditor’s File No. 774326, : o

EXCEPT from each of the above described Parcels “C” and “D” that portion','if any',' '“;meh lies South of
the old fence line as described in Judgment entered January 30, 1989, in Skagit' County Supcnor Court
Cause No. 88-2-006124. R

Situate in the County of Skagit, State of Washington.

tummmmw;m\mmuwmmm

Skagit County Auditor
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Schedule “A-1” 116415-S
s DESCRIPTION CONTINUED:
. PARCEL “Eu

The Northeast 14 of the Southeast Y4 of Section 30, Township 35 Noerth, Range 6 East, W.M., less road
ang less portion lying South of Day Creek Road and the East 305 feet of the Northwest Y% of the Southeast
Y of Said Sectidn .Township and Range, less road and portion lying South of Day Creek Road.

TDGETI—IER WII'H that portion of the Northeast 4 of Section 30, Township 35 North, Range 6 East,
W.M., lying South-of the old fenceline as described in Judgments entered October 7, 1985 and January
30, 1989, in Skagit. Cppnty Su_penor Court Cause No. 85-2-00463-1 and 88-2-00612-4, respectively,

AND EXCEPT a 'f.ract of"land:'ih' the Northwest Y4 of the Southeast % of Section 30, Township 35 North,
Range 6 East, WM, dcsé'ribed as-follows

Beginning at a point on the North hne of the Day Creek Road, which is 305 feet West of the West line of
the Northeast % of the Southeast.V4 of Section 30, Township 35 North, Range 6 East, W.M.;

thence in an Easterly direction a]ong the North line of the said Day Creek Road, a distance of 151 feet;
thence North a distance of 115 feet

thence West 55 feet;

thence North 25 feet;

thence East 55 feet;

thence North 160 feet;

thence West 151 feet to a point which is 305 feet West of the West line of the said Northeast %4 of the
Southeast % of Section 30, Township 35 North; Range 6 East WM,

thence South to the point of beginning. L

Situate in the County of Skagit, State of Washingto’n.:':_ o

\iWI“l\IIiIIWI(I\IIHINIHI!WHIllllllllINJlel

Skagit County Auditor . ¢/ .
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DEED OF TRUST
{Continued) Page 3

‘1o any other person. The representations and warranties contained herein are based on Grantor's due diligence in
“investigating the Property for Hazardaus Substances. Grantor hereby (1) releases and waives any future claims
againgt Lerider for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damiages, penaltles and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
¢f ihis section: of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
release or Ihreetened release occurring prior to Grantor's ownership or interest in the Property, whether or not the
same was or shodld have been known to Grantor. The provisions of this section of the Deed of Trust, including
the: obligati'on to indemnify, shali survive the payment of the Indebtedness and the satisfaction and reconveyance
of thelien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether bv fareciasure or otherwise.

Nmsance,- -Wasta. . Gran__tor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste oh or 1o the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will nat, remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal clav, scorla, sml gravel or rock products without Lender's prior written consent.

Removal of Improvamants Grantur shall not demolish or remove any Improvements from the Real Property
without Lender's prior written:‘consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. .

Lender's Right to Enter Lender and Lender s agents and representatives may enter upon the Real Property at all
reasonable times to attend to "Lender’s interests and to inspect the AReal Property tfor purposes of Grantor's
compliance with the terms. and condltlons of this Deed of Trust.

Compliance with Governmental ReqUIrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or othiér:persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the:Propérty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of ait governmental autharities” applicable to the use or cccupancy of the Property, including without
limitation, the Americans With Disabilities Act,..Grantor may contest in geod faith any such law, ordinance, or
regulation and withhold compliance” dunng any proceedlng |nclud|ng appropriate appeals, so long as Grantor has
notified Lender in writing prior to doifig s0- dnd .s0 long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may reqhire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's |nterest

Duty to Protect. Grantor agrees neither to abandon or Ieave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above |n':_thts section, which from the character and use of the Property are
reasonably necessary ta protect and preserve the Broperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real’ Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right;, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whetherby. outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a terrn greater than three (3) vears, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to dny land trust holding title 1o the Real Property, or by any
other method of conveyance of an interest in the Real Property: If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership 6f morfe than-twenty-five percent (25%) of the voting
stock, partnership interests or limited liability company interests,-as-the ‘tase.may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by-’federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delmquencw aII taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions levied against-or on account of the Property, and shali
pay when due all claims for work done on or for services rendered or material- furmshed to the Property. Grantor
shall maintain the Property free of ali liens having priority over or equal to the’ interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Exnstlng Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. 3 -

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm in eonnectlon with a good faith
dispute over the cbligation to pay, so long as Lender's interest in the Property i5 not. jeopardnzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lieh arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge’ of the lign, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other segGurity satlsfactory to Lender in an
amaount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges-that.could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend jtself and Lender and shall
satisfy any adverse judgment befare enforcement against the Property, Grantor shall name, Lender s an additional
obligee under any surety bond furnished in the contest proceedings. )

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ewdence of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlme a wntten
statement of the taxes and assessments against the Property. : . AT

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work: |s commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen 5 lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of:Lendér
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, ’

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thls Deed of"
Trust. :

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extendedf’
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real. |
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee .~
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such’
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in stich
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited t¢ .
hazard, business interrupticn, and boiler insyrance, as Lender may reasonably require. Policies shall be written in

A AR

Skagit County Auditor
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DEED OF TRUST
(Continued} Page 5

/Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and

#Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may: Bé thé nominal party in such proceeding, but Lender shail be entitled to participate in the proceeding and to be

: represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
Gause to be‘delivered to Lender such instruments and documentation as may be requested by Lender from time to
time 1o permlt such participation.

Applmatlon of Net.Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding pr purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds.of the ‘award be applied to the indebtedness or the repair or restoration of the Property. The net
praceeds of the; award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TA)(ES. FEES-AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisians relating
to governmental taxes, fees" and charges are a part of this Deed of Trust:

Current Taxes, Faes and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take ‘whatever other action is requested by Lender to perfect and continue Lender's fien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfectlng or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ether charges for recording or registering this Deed of Trust.

Taxes. The foilowung=.=-shall conititute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upoh_ailt or’any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrawer which Borrower i§ alithorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3} & tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific: tax on all or any portnon of the Indebtedness or on payments of principal and interest
made by Borrower. e

Subsequent Taxes. |f an\,r tax to*-"which_--this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same_effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event ¢f Default as.-provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate’ surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The followmg provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust

Security Agreement. This instrument shall” constltute a Secunty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have’ aII of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. :

Security Intarest. Upon request by Lender, G-r_an_tor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may,“af any time and:without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or:Continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property-from the Praperty. Upen default, Grantor shall assemble
any Personal Property not affixed to the Property in a fmanier and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3j: days after recelpt of written demand from Lender to the
extent permitted by applicable law. : ; —

Addresses. The mailing addresses of Grantor (debtor) “atid’ Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may, be obtalned {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trast. :

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following -prqwsnon_;;i" relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause 1o be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may;be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust security deeds, security
agreements, financing statements, continuation statements, instruments: of further“assiirance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desjrable in order 1o effectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations underthe No;e, this Deed of Trust, and
the Related Documents, and (2} the liens and security interests created by this*Deed of Tryst on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law of Lender agrees. to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectlon wnth the matters referred
to in this paragraph. . : Sy

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedlng paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby . trrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, .and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish ‘the matters referred to in
the preceding paragraph. . .

FULL PERFORMANCE. If Borrower pays ali the Indebtedness when due, and otherwise performs aII the obligations
imposed upon Grantor under this Deed of Trust, Lender shalt execute and deliver to Trustee ‘a, tequest for full
reconveyance and shall execute and deliver to Granter suitable statements of termination of any f:nancmg Statémenton
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shalf be paid, by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or. persons )
legally entitled thereto”, and the recitals in the recenveyance of any matters or facts shall be coneluswe proof of the-'-
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under thrs Deed _
of Trust: ;

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or:..-.""'
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform-any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this :

(T
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DEED OF TRUST
(Continued) Page 7

.-'be'come a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
" .“pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of
Lendsr.

Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
ar bv law.

N_otlce of Sale: Lender shalt give Grantor reasonable notice of the time and place of any public sale of the Personal
Property-or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale ar disposition.
Any sale of the, Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the :Property. -.:___To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to"have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any publlc sale on all or any portion of the Property.

Attorneys’ Fees) Expanses I1f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall"be enmled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial

and upon any appeal. ‘Whethér ‘or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shail become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate froin the date, of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however sub}ect to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a |awsu|t including attorneys' fees and expenses for bankruptey proceedings
{including efforts to modlfy of vacate eny automatic stay or injunction), appeals, and any anticipated post judgment
collection services, the cost of searchmg records, obtaining titie reports {including foreclosure reports), surveyors'
reports, and appraisal fees,, title.insurange, ‘and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shail h_ave _el-l"of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The fo"ll_owing provisions relating to the powers and obligations of Trustee
{pursuant to Lendet's instructions} are part-o‘f' this D'e‘ed'of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 10
take the foliowing actions with respect to'the Propertyupon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property;” including the dedication of streets or other rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and (c} join in any
subordination or other agreement affecting this.Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be o_blig:ated to notify any other party of a pending sale under any ather
trust deed or lien, or of any action ¢r proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee:under applicable law. In addition to the rights
and remedies set forth above, with respect to ail or any paft of ‘the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right'to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by appllcabte law. :

Successor Trustee. Lender, at Lender's option, may from tl_rne to tim’e appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington: Fhe instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender; Trustee and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shzall be executed and acknowledged by Lender:or its successors in interest. The
successar trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. “This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject ta applicable law, and except for notice required or aIIOwed by taw 1o be given in another manner,
any notice required to be glven under this Deed of Trust, including without: firitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually: delivered,;when actuaily received by
telefacsimile {unless otherwise required by law), when deposited with a nanonallv recogmzed overmght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or reglstered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, :as_shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by-giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. - Subject fo applicable law,
and except for notice required or allowed by law to be given in another manner, if there'is. more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the ‘enfire’ understandlng and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or. arendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. . :

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furmsh to
Lender, upon request, a certified statement of net operating income received from the Property durlng Grantor's
previous fiscal year in such form and detail as Lender shall require. "Nst operating income” shall. mean ‘ali-cash. .
receipts from the Property less all cash expenditures made in connection with the operation of the Property

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are: not io b |
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other intarest or__,u "
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent' -
of Lender. S

Governing Law. This Dead of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its confiicts of law provisions.

This Deed of Trust has been accepted by Lender in the State of Wash'

Skagit County Aud
61 1012005 Page ftor
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DEED OF TRUST
{Continued) Page 9

_5.-:'Ler:i'dar' The word "Lender™ means Whidbey Island Bank, its successors and assigns.

O Néte,.-The .word "Note” means the promissory note dated June 8, 2005, in the Orlglnal principal amount

i of. $120 000.00 from Borrowsr to Lender, together with all renewals of, extensions of, modifications of,

i reflnancmgs of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE GONTA|NS A VARIABLE INTEREST RATE.

Personal Propll’ty The words "Personal Property™ mean all equipment, fixtures, and other articles of personal
property fiow or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and tagether, with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds ang, refunds ot premiums} from any sale or other disposition of the Property.

Property The word "Propertv" means collectively the Real Property and the Personal Property.

Real Property. The words Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documénts Fhe "werds "Related Documents”™ mean all promissory notes, credit agreements, loan
agreements, envifonmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rerts™. meane""eli. prasent and future rents, revenues, income, issues, royalties, profits, and
other benefits derived froin the Property.

Trustee. The word "Trusteée” ‘means LAND TITLE COMPANY -Burlington, whose mailing address is 111 E GEORGE
HOPPER ROAD, BURLINGTON WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGESUHAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS, :

GRANTOR:

KEVIN R SULLIVAN

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF _j/ QW ) ;f
COUNTY OF \Q{é ﬁg()lé ; b
On this C/> % day of\_,;[é/ﬂ{/ 20 Or i I;efore me, the undersigned

Notary Public, personally appeared KEVIN R SULLIVAN. of DCS&G I, LLC end _personally known to me or proved to

me on the basis of satisfactory evidence to be a of the limited liability company that executed the Deed of Trust and

acknowiedged the Deed of Trust to be the free and voluntarmlﬁf:t and deed of the h[\‘,llted luabmtv company, by authority

of statute, its articles of organization or its operating a f{av,,;he uses and purposes therein mentioned, and on

oath stafell that he or she is authorized to execute th:i-)svﬂ ]r(m épd in fact executed the Deed: of Trust on behalf
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