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DEED OF TRUST

CHICAGO TITLE 1C34969

DEFINITIONS :

Words used in muftiple sections of this dot.umcnt are dcfmt:d below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules I‘Egdldlll): thc uiagc ot words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated JUNE 06 2005
together with all Riders to this document. S

(B) "Borrower" is KATHLEEN CHAMPION, A SINGLE PERSON .

Borrower is the trustor under this Security Instrument,
(C) "Lender” is WELLS FARGO BANK, N.A.
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"':Le.nde_r.-ig a NATIONAL ASSOCIATION

_"'orgdnize'd and existing under the laws of THE UNITED STATES
Lender addlcsq is P.O. BOX 10304, DES MOINES, IA 503060304

Lendel is the benchudly under this Security Instrument.

(D) “Trustee" is CHICAGD TITLE

(E) "Note" l]ledllb thc promissory note signed by Borrower and dated JUNE 06, 2005

The Notg-states that Borrower owes Lender ONE HUNDRED THIRTEEN THOUSAND THREE HUNDRED
ONE AND 00/100 e Dollars
(U.S. $**+*113, 301 00" ¥ plus inrerest. Borrower has promised o pay this debt in regular Periodic
Payments and to-pay the debt itrfull not later than JULY 01, 2035

(F) "Property” means tllt: pmpcrty that is described below under the Tieading "Tramter of Rights in the
Property."

(G) "Loan" means the debt cv1de11(,ed by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders-to this.: Security Instrumenc that are executed by Borrower. The following
Riders are to be executed by Borrowcr ichcuk b()x as applicable]:

Adjustable Rate Rider |:| Condommmm Rider [] Second Home Rider
Balloon Rider [ pliimed Unit Development Rider 114 Family Rider
VA Rider (] Biweekly Paymein Rider ] Other(s) {specify|

(I) "Applicable Law" means all controlling -applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that hdvc thc cttec,t of law) as well as all applicable final,
non-appealable judicial opinions. :

() "Community Association Dues, Fees, and Assessments ‘means all dues, fees, assessments and other
charges that are imposed on Borrower or the Plopelw b} a t,(mdmmmum association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of tuuds other than a transaction originated by
check. draft, or similar paper instrument, which is 1111tlate_t__1 through” an electronic terminal, telephonic
instrument, computer, or magnetic tape so as t order, instruct, or duthiorize-a financial institution to debit
or credit an account. Such term includes, but is not limited 1o, point-of-dale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transtérs, and automated clearinghouse
transters. Y

(L) "Escrow Items" means those items that are described in Section 3, .0 7

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages: or proceeds paid
by any third party (other than insurance proceeds paid nnder the coverages described inSection 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of 4ll or "aliy part of the
Property; (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or mmsswns as to, the
value and/or condition of the Property. = :

(N) "Mortgage Insurance” means insurance protecting Lender againse the nonpawncnt x)t Dl‘ detault on,
the Loan. .

(O} "Periodic Payment" means the regularly scheduled amount due for (i) principal and’ mlcreﬁt under the
Note. plus (ii) any amounts under Section 3 of this Security Instrument. 5
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“(Py "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
“implenénting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. ﬁine,'_or-any additional or successor legislation or regulation that governs the same subject matter. As used
“#in thiy Security Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
to'a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
l();{ll" under RESPA.

Q) "Successor in- Interest of Borrower" means any party that has taken title to the Property, whether or
not that de ty has dssumed Borrower’s obligations under the Note and/or this Security [ustrument,

TRANSFER OF RI:_GHT-'S_ TN THE PROPERTY

This Security [n_stfﬂn-mem secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and. (i) the performance of Borrower’s covenants and agreements under this
Security [nstrument and.-the Note. For this purpose, Borrower irrevocably grams and conveys to
Trostee. in  trust, ~with .power. of sale, the following described property located in the
COUNTY R of SKAGIT -

[Type of Recarding Jurisdiction] [Name of Recording Jurisdiction)

SEE ATTACHED LEGAL :DESCRIPTION

*SEE ADJUSTABLE RATE RIDER

TAX STATEMENTS SHOULD BE SENT TO: WELLS-FARGO HOME MORTGAGE, P.O. BOX
10304, DES MOINES, IA 503060304 A

Parcel 1D Number: 360432-0-005-0001 e wlm,h (,urrcn[lv has the address of

5720 OLD HWY 99 NORTH ROAD T [Street]
BURLINGTON [City] g“@ﬂﬁngwm398233 [Zip Code]

{"Property Address™):

TOGETHER WITH all the improvements now or hereafter erected. on the .property, and all
easements, appurtenances, and fixtures now or hereafter 4 part of the property . AT] ‘Teplacements and
additions shall also be covered by this Security Tnstrument. All of the foregoing is rctcrred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate ht:lt:by x,onveycd and has
the right to grant and convey the Property and that the Property is unencumbered, excépt, for encuintbrances
of record. Borrower warrants and will defend generally the dde to the Property agalmt all Llauns and
demands, subject to any encinnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use aud flons umtorm
covenants with limited variations by jurisdiction to constitute a uniform security instrument wvermg real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and  agree  as  follows:
/1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
_ erouel shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
“prepay nient charges and late charges due under the Note. Borrower shall also pay funds for Escrow hems
pursudm to SCLT.I(JI] 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency . Howevel if any check or other instrument received by Lender as payment under the Note or this
Security. Instrunient is recurned o Lender unpaid, Lender may require that any or all subsequent payments
due under -the- N,(_)te and this Security Tustrument be mwade in oue or more of the following forms, as
selected by Lender: (a)ocash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, mqtrumemallt}, or entity; or (d) Electronic Funds Transter.

Paynments are deemed received by Lender when received at the location designated in the Note or at
such other location as may-be. deQiguated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymcm or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may agcept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but. Lender i's'_no’t___,mbligated to apply such payments at the time such payments are
aceepted. If each Periodic Payment is“applied as of its scheduled due date. then Lender need not pay
interest on unapplied funds. Lender-inay hold Such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does riot do st within a reasonable period of time., Lender shall either apply
such funds or return them to Borrower. Ifnot applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against-Lendershall relieve Borrower from making payments due under
the Note and this Security Instrument or perfornung the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments or Proceeds Except-4s Othel\&l‘\t‘ described in this Section 2, all
payments accepted and applied by Lender shall be applied in (lie following order of priority: (a) interest
due under the Note; (b) principal due under the Notes (<) amounts due under Seccion 3. Such payments
shall be applied to each Periodic Payment in the 0|d<:l in.which it became due. Any remaining amounts
shall be applied first to late charges, second o any othei amountq due under this Security Instrument, and
then to reduce the principal balance of the Note.

[f Lender receives a payment from Borrower for a delmquem PCI’IOdlL Payment which includes a
sufficient amount to pay any late charge due, the payment ny be applled 1o-the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may appl_\, any payment received
tfrom Borrower to the repayment of the Periodic Payments if, and o’ tlie extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vulumdrv p1 epayments shall
be applied first to any prepayment charges and then as described in the Note. /|

Any application of payments, insurance proceeds, or Miscellaneous Prou:ed\ 16 pnnmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pcuodu, Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Per iodic Payiments are due
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for ﬁay'méut '()f-ain(')unts due
tor: {a) taxes and assessments and other items which can attain priority over this Security I_us‘truﬁieu; as a
lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if'any;.(c)
plemlum\ for any and all insurance required by Lender under Section 5; and (d) Mmtgdge Insuratice
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of M{th}_.age
Ensurance premiums in accordance with the provisions of Section 10. These itews are called "Escrow |
Items.” At origination or at any tine during the term of the Loan, Lender may require that Co'l'n_mui"u'tji,'E i
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“'Association Dues, Fees, and Assessments, it any, be escrowed by Borrower, and such dues, fees and
_"ab_‘_sess_ménts shall be an Escrow ltem. Borrower shall prompily furnish to Lender all notices of amounts to
~ be.paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
~Bopower's obhgauou to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
ob_h;__anon to:pay to Lender Funds for any or all Escrow Items at any tme. Any such waiver may only be
in ‘writing, In.the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Trems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to L_endér receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to-make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Tnstrument, as the phrase "covenant and agreement”
is used in Sectioni 9:. I Bortower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and-Borrower shall then be obligated under Section 9 to repay o Lender any such
amount. Lender may .revoke.the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upoh such revocation, Borrower shall pay to Lender all Funds. and in
such amounts, that are then required:under this Section 3.

Lender may, at any time: .collec{ and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specitied under. RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of. tutiire. Escrow Items or otherwise in accordance with Applicable
Law. B
The Funds shall be held in an-ipStitticn--whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an iostitation whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the ‘Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Finds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and-Lender can agree in writing, however. that interest
shall be paid on the Funds. Lender shall give to Borrower, w1thout c.hargc an annual accounting of the
Funds as 1equu ed by RESPA.

If there is a surplus of Funds held in escrow, as dehned undcl RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thére is a g,hortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as 1‘equiréd'by'RESPA_. and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance ‘with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the dmount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.,

Upon payment in full of all sums secured by this Security Instrument, Lmldcr qha]] pmmptly refund
to Borrower any Funds held by Lender. .

4. Charges; Liens. Borrower shall pay all taxes, assessments, Lhargeq ﬁnc:s and impositions
attributable to the Property which can atain priority over this Security lnsorument,. ledschold payments or
ground reuts on the Property, it any. and Conununity Association Dues, Fees, and Asse\qments if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided-in ___Seu_t1_0n_3.
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Borrower shall promptly discharge any lien which has priovity over this Security Instrument unless
_"'Bmm\\ er: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
R ) Lendc:l -but onty so long as Borrower is performing such agreement; (b) contests the lien in good faith
“by,-0r detends. against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending. but only until such proceedings
are concluded: or () secures from the holder of the lien an agreement satistactory to Lender subordinating
the Tien to- this Seuurxty Instrument. [f Lender determines that any parc of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lier. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require ‘Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used 'by.-.Lehdcl' in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter elected on
the Property insured agam%t loss by. fire, hazards included within the term "extended coverage.” and any
other hazards including, but not lumted to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained an the amounts (including deductible levels) and for the periods that
Lender requires. What Lender. requifé:s pursuant to the preceding seutences can change during the term of
the Loan. The insurance carriér providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s chdice, which right shall not be exercised unreasonably. Lender may
tequire Borrower to pay, in connettion ‘with this Loan. either: (a) a one-time charge for flood zone
determination, certification and wacking ‘sérvices; or (b} a one-time charge for tlood zone determination
and certification services and subsequent eharges each time remappings or similar changes occur which
reasonably might affect such determination 6r. certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conection with the
review of any flood zone determination resulting from an objection by Borrower.

It Borrower fails to maintain any of thé Coverages.-dé:s'cribed above, Lender may obtain nsurance
coverage, at Lender’s option and Borrower’s expense. Lénder. is under no obligation t purchase any
particular type or amount of coverage. Therefore. such coverage shall cover Lender, bur might or might
not protect Borrower, Borrower’s equity in the Property, or-the contemts of the Property, against any risk,
hazard or liability and might provide greater or lesser toverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dlsbumcd by/Lender under this Section 5 shall
become additional debt of Borrower secured by this Security ]mtrumem CThese amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable wuh SULh mteneqt upon notice from
Lender to Borrower requesting payinent.

All insurance policies required by Lender and renewals of such. pollueq Q]id]l be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, aq_d shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right co/hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all -;‘c'qcipt_\_s (ii‘_' paid premiums and
renewal notices. [f Borrower obtains any form of insurance coverage, not otherwise 'requ"iréd by Lender.
tor damage to, or destruction of, the Property, such policy shall include a sunddrd nmrtgage Llauqe and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier’ dlld L/cnder Leuder
may make proot of loss if not made promptly by Borrower. Unless Lender and Bormw_e: (_).dler_wlsn_:_agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, ‘shall
be applied to restoration or repair of the Property, it the restoration or repair is ecorlotllica:l"l_y teasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the fi"g'ht_.Lo"
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‘Hold such insurance proceeds unil Lender has had an opportunity to inspect such Property to ensure the
_’woll\ has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
Jopr omptly -Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“of progréss payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Bortower any
interest or. ‘eainings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower. qhall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration o, repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be, dppllcd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pard 10, Borrower Such insurance proceeds shall be applied in the order provided tor in
Section 2. e

If Borrower’ abaudnns the Property. Lender may file, negotiate and settle any available msurance
claim and related matters,-1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o Settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the motice’js. given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights w any insurance
proceeds in an amount not:1o exc__eed thé amounts unpaid under the Note or this Security Iustrument, and
(b) any other of Bnrrmvcr’@"fighm (other than the right 1o any refund of unearned premiums paid by
Borrower) under all insurance pﬂlrues coveriilg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either o repair or restore the Property or
to pay amounts unpaid under the Note or this, Scumty Instrument, whether or noc then due.

6. Occupancy. Borrower shall ogccupy, esiablish, and use the Property as Borrower’s principal
residence within 60 days after the exectition 6f this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence’fot at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be unreaﬁondbly withheld, or unless extemmating
circumstances exist which are beyond Borrower's control. _

7. Preservation, Maintenance and Protectlon-uf__the Property; Inspections. Borrower shall not
destroy. damage or impair the Property. allow the:Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the, Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or den.re‘af.mg in.value. due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid rurthcl deteuolatmn or damage. [f insurance or
condemnation proceeds are pald in connection with damage to. or tllﬂ lal\mg of, the Property, Borrower
shall be responsible for repairing or restoring the Property 0111}, if L_endel has sfeleased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or c,ml'd&nula[ion'p'loceedq are not sutficieny
to repair or restore the Property, Borrower is not relieved of Borrower’y obhgauon for thc completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and 111<pe<.uon< of thc Propsr ty. It it has
reasonable cause, Lender may inspect the interior of the improvements on thé-Propef ty._-Lcnd_er shall give
Borrower notice at the time of or prior to such an interior inspection specitying such reéasonable cause.

8. Borrower’s Loan Application. Botrower shall be in default if, during the” Loan application
process, Borrower or any persons or entities acting at the direction of Borrowersor. with™ B(irrm_ver’s
knowledge or consent gave materially false. misleading, or inaccurate inforniation or statetnetits to Lender
(or failed to provide Lender with marerial information) in comnection with the” Loan . Material

representations include, but are not limited to, representations concerning Borrower’s occupdnq or the

Property as Borrower’s principal residence.
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9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
-'(a) Borrower fails to perform the covenanrs and agreements contained in this Security Instrument, (b) there
isTa tegal proceeding that might significantly affect Lender’s interest in the PIOpCI[V and/or rights under
. this Security Tnstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
“enforcement 'of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations),-or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reaspnable ‘or appropriate to protect Lender’s interest in the Property and rights under this Securlty
Instrument,” including, proteutmg and/or assessing the value of the Proper ty, and securing and/or repairing
the Property. Lender’s-actions can include, but are not limited to: (a) paying any swms secured by a lien
which haspriorvity over this Security Instrument; (by appearing in court; and (¢) paying reasonable
anomeys’ fees 1o "‘i)roreut its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptc} proceeding. Securing the Property includes, but is not limited 1o,
cutcrmg the Property to make repairs, change locks, replace or board up deors and windows, drain water
from pipes, eliminate bu1ldmg or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender miay take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pay dble mth such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Insuumem N on-a leaqehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires tee tidle the Ploperty the leaseliold and the fee ditle shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender requued Mortgagc Insurance as a condition of making the Loan,
Borrower shall pay the premiuns required to maiinain the Mortgage [nsurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obiain
coverage substantially equivalent to the Mortgage [nsurancé previously in effect, at a cost substantially
equivalent to the cost o Borrower of the Mortgage Insurance: previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalént Morngage Insurance coverage is not
available. Borrower shall continue to pay to Lender the aniount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Léiider-will accept. use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss resefve: Lender can no longer require loss
IESCTVE payments if Mortgage Insurance cover age (in the amount and for, the period that Lender requlres)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments oward the premiums for Mortgage Insurance. It Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required-to make. 5cpd1dtcly designated
payments toward the plenuulm for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or o provide a non-refundables loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement bet\»ceu Borrower and
Lender providing for such termination or until ermination is required by Applu.ablc ‘Law’ Nothing in this
Section 10 atfects Borrower's obligation to pay interest at the rate provided in the Note. -

Mortgage Insurance reimburses Lender (or any entity that puu,hasex the Notey t'dl certain”Josses it
may incur if Borrower does not repay the Loan as agreed. Barrower is not a party to the Mmtgage
!nsummc

M()ltgage insurers evaluate their total risk on all such insurance in force from time t() time; d[ld may
enter into agreements with other partics that share or modify their risk, or reduce losses. Thcﬁe Agrégments
are on terms aud conditions that are satistactory to the mortgage insurer and the other parcy (Or parties) to .
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the morrgage insurer may have available (which may include funds obtained from: Mmtgagc
Insurance premiums). '

-~ 2048 1/01
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Ag a result of these agreements. Lender, any purchaser of the Note. another insurer, any reinsurer,
--am other entity, or any affiliate of any of the toregomg may receive (directdy or indirectly) amounts that
" dérive from (or might be characterized as) a portion of Borrower’s payvments for Mortgage [nsurance, in
.._eXchange. for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
'plowdes that an affiliate of Lender takes a share of the insurer’s risk in cxuhan;:e for 4 share of the
p:emmma pdld to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Anv such_agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for:Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage lnsurance, ‘to-have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage lnsurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paidto Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repairis economically feasible and Lender’s security is not lessened,
During such repair and restoration period, Lender shall have the right o hold such Miscellaneous Proceeds
until Lender has had an opportunity to. 111spc(,t such Property to ensure the work has been completed to
Lender’s satistaction, pmwded that su(,h itispection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress paymeits as the work is
completed. Unless an agreement is made i writing or Applicable Law requires interest to be paid on such
Miscellangous Proceeds, Lender shall not be tequired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or répair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied o the sums secured by this Security Instrument,
whether or not then due, with the excess, if any; paid 10 Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or !0%9 in Value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by diis Sec,uuty Insuumcut whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial aking, destruction, or loqq in value of the Property in which the fair market
value of the Property immediately before the partial taking; dcthUL,tl_On:. or loss in value is equal to or
greater than the amount of the sums secured by this Security. Tnstrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lendér otherwise agree in writing, the sums
secured by this Security Insorument shall be reduced by the amouint '6f thé. Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secuted immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid.t6 Borrower.

In the event of a partial taking, destruction, or loss in value of the Properey in which the fair market
value of the Property immediately before the partial taking, destruction, of 16ss in valué is less than the
amount of the sums secured inunediatcly before the partial taking, destruction, .or loss i value, unless

Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphcd to the sums
secured by this Securuy Instrument whether or not the sums are then due. -

If the Property is abandoned by Borrower, or if, after notice by Lender to Barmwer ‘that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claith-for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender’is avthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to- the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means.thé third pdrty )
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a nght of acnon i
regard to Miscellaneous Proceeds. o
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7 Borrower shall be in default if any action or proceeding. whether civil or criminal, is begun that,
ALender’s judgment, could resule in forfeiture of the Property or other material impairment of Lcndel
"interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
. acteletation has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be
“disinissed with.a ruling that, in Lender’s judgment. precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award-or-<laim for damages that are attributable to the impairment of Lender’s interest in the Property
are hiereby aqslgned and shall be paid w Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrowér Not. Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suceessor in Incerest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the suins-secured by, this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withour timitation: Lender’s acceptance of payments from third persous, entities or
Successors in Inferest of Borrower or in“amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and-lidbility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “"co-signer”): (a) is co-signing this
Security lnstrument only to mortgage, grant and ¢onvey the co-signer’s interest in the Property under the
terms of this Security Instrument: (b) is.not pe:_s_undlly obligated to pay the sums secured by this Security
[nstrument: and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the telms of this Seuunty Tustrument or the Note without the
Co-signer’s consent.

Subject o the provisions of Section 18 any Suu,cssor in Interest of Borrower who assumes
Borrower's obligations under this Security [nstrument-in-writing; and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instlumcm <;11all bind (except as provided in
Section 20) and benefit the successors and assigns of Lender, ¢

14. Loan Charges. Lender may charge Borrower tees tor scrvu.cc performed in connection with
Borrower’s default, for the purpose of protecting Lender’s intérest 1-the Plopem and rights under this
Security Instrument, including, but not limited to, attorneys’ fees; propérty inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Secufity Inserument w charge a specific
fee to Borrower shall not be construed as a prohibition on the charging ‘ot such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law’is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the ‘Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the anwount wecessary.to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose o make this refund by reduging the principal
owed under the Note or by making a direct payment w Borrower. If a refund. leduws plll]CIpéll the
reduction will be treated as a partial prepayment without any prepayment charge (whether.or not a
prepayment charge is provided for under the Note) Borrower's acceptance of any such refund mddc by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have ar 1smg Out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Scwutv Instrument-
must be in wntmg Any notice to Borrower in connection with this Security [nstrument shall be dﬁcmed to .
have been given w Borrower when mailed by first ¢lass mail or when actally delivered to Bouower § 7
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-otice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

-unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“urtlgss Borrower has designated a substiture notice address by notice to Lender. Borrower shall promptly
©._notify Lender. of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
“change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice- 10 Lender shall be given by delivering it or by mailing it by first class mail o Lender’s address
stated--herdin. 1inless: Lender has designated another address by notice to Borrower. Any notice in
connection-with “this-Security Instrument shall not be deemed o have been given o Lender until actually
received by Lender. IF any notice required by this Security [nstrument is also required under Applicable
Law, the Apphudblc L.m requirement will satisfy the corresponding requirement under this Security
[nstrument.

16. Governmg Law Severabllm, Rules of Construction. This Sccunty Inseument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in-this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law.might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall'not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securit} [nstrument or the Note conflicts with Applicable
Law, such conflict shall not-affect othcl pmvmom of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Fistrament: .(a) words of the masculine gender shall mean and include
corresponding neuter words or words-f the feminine gender; (b) words in the singular shall mean and
include the plllldl and vice versa: and (¢) thc wmd "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall bc gn en one copy of the Note and of this Scu,unt}, Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or'beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in-the Propercy is sold or transterred (or if Borrower
is not a natural person and a beneficial inerest in Borrower is'sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in’ full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lendcl 11‘ such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Bmmwel notlce of acceleration. The notice shall
provide a period of not less than 30 days from the date the hotice is.given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke. any lﬂlllddle\ permitted by this
Security [nstrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If: Borrowcr meets certain conditons,
Borrower shall have the right to have enforcement of this Security [nstriment. discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might $pecify for-the termination of
Borrower’s right to reinstate; or (¢) enrry of a judgment enforcing this Security. Instwrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would*be due wnder this Security
Instrument and the Note as if 2o acceleration had occurred; (b) cures any default of any.gther covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, iricluding, but noc limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Sec.mity' Tastrument; -and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest irithe Propeity and
rights under this Secunt) Instrument, and Borrower’s Obllf._.dtl()n to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstateient sums and,.-
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) monéy ‘vrder; (c)
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“gertified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
_"al___l_..--i"n__s_.t-it’ini011 whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
~ Funds Transter. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
“wshall remiain, fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

“20. Sale-of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
thc Note . {rogether with this Seu,un[y Instrument) can be sold one or more times without prior notice to
Borrower, A .sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Paymcn;;_, due under the Note and this Security lnstrument and performs other mortgage loan
servicing obligations“under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes-of the. [oan Servicer unrelated to a sale of the Note. It there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address o which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other thain the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Leider may commence, join, or be joined to any judicial actioun (as either an
individual litigant or the member.of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges-that the other party has breached any provision of, or any duty owed by
reason of, this Security Tnstrument, until sucl Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the

other party hercto a reasonable period- after the giving of such notice to take corrective action. If

Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for-purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given 1o
Borrower pursuant to Section 18 shall be deemed o qauqfv thc uotu.c and opportunity (o take corrective
action provisions of this Section 20).

21. Hazardous Substances. As used in tlm Scumn '71 {a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants Ql wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or tormaldelyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction, where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cléanup” includes any response
action, remedial actiou, or removal action, as defined in Environmental Law; and (d) an "Environmeneal
Condition" means a condition that can cause, contribute to. or bthe_r_wisd tr_igger an Environmental
Cleanup.

Borrower shall not cause or permit the presence. use., disposal, storage; 01 reh:a\c ‘of any Hazardous
Substances, or threaten o release any Hazardous Substances, onor in the Property . Bounwer shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation- of any. Environmental
Law. (b) which creates an Envirenmental Condition, or (¢) which, due to the presence, uge, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Pmpmtv Thc preceding
two sentences shall not apply to the presence. use, or storage on the Property of small: quantities of
Hazardous Substances that are generally recognized to be appropriate to normal rcsldcnua] uses aud to
maintenance of the Property (including, but not limited to, hazardous substances in consuriier pmduuts)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, dcmand idwsult
or other action by any governmental or regulatory agency or private party involving the Pmpcrty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge - (by any | "
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or thréat of
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“release.of any Hazardous Substance. and (c) any condition caused by the presence, use or release of a
_"Hazcudnub Substance which adversely atfects the value of the Property. If Borrower learns, or is notified
by any. governmental or regulatry authoricy, or any private party, that any removal or other remediation
w-of any Hazardeus Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envirommental Law. Nothing herein shall create any obligation on
Leudm for.an, Em ironmental Cleanup.

“NON- UN}FGRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration unde:_Se_c.tlon 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given toBurrOwer, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale-of the Property at public auction at a date not less than 120 days in
the future. The notice shall, further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any othér matters required to be included in the notice by Applicable
Law. If the default is not C’ure’d_.on or before the date specified in the notice, Lender at its option,
may require immediate payment in full-of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, hut not limited to, reasonable attorneys’ fees and costs of title
evidence. -
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of.-s'zi_]e_and shall give such notices to Borrower
and to other persons as Applicable Law may require: Afier the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time-and.place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desngnee mav purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed con.-v‘eym'g" th'e Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but n'ot---limited"'t'p, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security 'lnstrument, and (c) .any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the countv in which the
sale took place. :

23. Reconvevance. Upon payment of all sums secured by this Seumt_\, lnstrumcnt Lender shall
request Trustee o reconvey the Property and shall surrender this Security ]nxtmmcn[ and all notes
evidencing debt secured by this Security lustrument to Trustee. Trustee shall reu)mey the Pmpcrtv
without warranty (o the person or persons legally entitled to it. Such person or pelaons sha]] pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. [ accordance with Applicable l.aw, Lender may fromt tine tU tiime- appoult )
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the” °
Property, the successor trustee shall succeed to all the title. power and duties conferred upon Truqee
herein and by Applicable Law.
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25. Use of Property. The Property is not used principally for agricultural purposes.
_ +26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in
_ an}, actmn or plOCCCdlﬂé to construe or enforce any term of this Security Instrument. The term "attorneys’
w-fees,” whenever used in this Security Tnstrument, shall include without limitation aworneys™ fees incurred
by Lcndc] in an) bankruptcy proceeding or on appeal.

-ORAL __AGR_EEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR. TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT-ENF (____)___RCEA.BLE UNDER WASHINGTON LAW.

BY SIGNING. BELO‘W; Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any-Rider executed by Borrower and recorded with it.

74/ WQML ﬁfé’i’”ﬁp‘@%)

Witnesses:

KA HLEEN CHAMPION -Borrower

(Seal)

-Borrower

(Seal) L {Seal)
-Borrower ' R e -Borrower
(Seal) c i (Seal)
-Borrower E e ’ _ -Borrower
(Seal) B - (Seal)

-Berrower e T N Norrawer
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“'_ST‘AT_E, OF WASHINGTON
/County of
o On-this day personally appeared before me KATHLEEN CHAMPION

CG

uses and purposes therein mentioned.
GIVEN under my-hand and official seal this

Notary Pablic in and for the State of Washinglon, residing at

o me known to bc the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
day of —_Jdlepe Fer S

LR g iy

-------
.
- .
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T My Appoinunent Expires on
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" Attachment to Deed of Trust dated June 6, 2005
Borrower(s): Kathleen Champion
Loan No.: 0054161518

EXHIBIT “A”

That portion of the'Nort'hWe_St' Quarter of the Southwest Quarter of Section 32, Township 36 North,
Range 4 East of the Willamette Meridian, described as follows:

Beginning at the intersection of the West line of Highway 99 and the South line of said
Northwest Quarter of the Southwest Quarter;

Thence West along said South’ hne 125 feet;

Thence North 210 feet; o

Thence East parallel with the South tine of said Northwest Quarter of the Southwest Quarter to
the West line of said Highway 99;- W

Thence Southerly along said nghway to the pomt of beginning;

EXCEPT the South 30 feet thereof

TOGETHER WITH that portion of the Northwest Quarter of the Southwest Quarter of Section
32, Township 36 North, Range 4 East of the Willamette Mendlan described as follows:

Beginning at the intersection of the North line of the South 30 feet of said subdivision with the
Waest line of that certain tract described in deed to Richard D. Cully and Jacqueline J. Cully by
deed recorded September 10, 1987, under Auditor's Flle No. 8709100026 records of Skagit
County, Washington;

Thence North 87°36'36” West parallel with the South Ilne of Sald subdlwsmn a distance of 8.38
feet;

Thence North 13°43'39” West, a distance of 226.41 feet,

Thence North 70°38'31” East, a distance of 91.07 feet to the West Ilne of Highway 99;

Thence South 19°21'29” East along the West line of Highway 99, a distance of 76.72 feet to the
Northeast corner of said Cully Tract;

Thence North 87°36'36™ West along the North line of said Cully Tract a dlstance of 43.52 feet
to the Northwest corner thereof;

Thence South 01°50'17” West along the West line of said Cully Tract, a dlstance of 180 00 feet
to the true point of beginning. -

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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ADJUSTABLE RATE RIDER

(1-Year Treasury Index - Rate Caps)
(Assumable after Initial Period)

THIS ADJUSTABLE RATE RIDER is made this 06 day of JUNE 2005
and is incorporated “into and. shall be deemed to amend and supplement the Mortgage, Dead
of Trust, or Security, - D_eed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to. secure the Borrower’s Adjustable Rate Note (the "Note"} to
WELLS FARGO BANK, N._A.‘ o

(the "Lender"} of the same date .and covering the property described in the Security
Instrument and located at™™" .
5720 OLD HWY 99 NORTH RQAD,_BURLINGTON, WA 58233

- [Property Address]
THE NOTE CONTAINS PR0V|SI|__DNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of - :5.500 %. The Note provides
for changes in the interest rate and the monthly payments as follows
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of JULY, 2015 ,
and may change on that day every 12th month thereafter. Each date on which my interest
rate could change is called a "Change Date.”

{B) The Index : :

Beginning with the first Change Date, my interest rate will be based on’an Index. The
"Index" is the weekly average yield on United States Treasury’ s_e_c_:untle_s ad;_usted to a
constant maturity of one year, as made available by the Federal Reserve Board The most
recent Index figure available as of the date 45 days before each Change Date s’ called the

"Current Index.™

If the Index is no longer available, the Note Holder will choose a new mdex whlch is
bhased upon comparable information. The Note Holder will give me notice of this chouce L
0054161518
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{C} Calculatlon of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWQ AND THREE-QUARTERS percentage point(s)
{ 7 2275 %) to the Current Index. The Note Holder will then round the result
of this addition tethe hearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in"Section 4(Di below, this rounded amount will be my new interest rate until the
next Change Date. :

The Note Holder w:II then determine the amount of the monthly payment that would be
sufficient to repay the unpaid p_nnmpal that | am expected to owe at the Change Date in full
on the maturity date at my nevy interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am requwed to- pay at the first Change Date will not be greater than

10.500 % or less than 2.750 %. Thereafter, my interest rate will
never be increased or decreased on any.smgle Change Date by more than
TWO percentage point(s)
{ 2.000 9% from the rate of interest | have been paying for the preceding
12 months. My interest rate will never. be greater than 10.500 9.

(E) Effective Date of Changes :

My new interest rate will become effectlve on- each Change Date. | will pay the amount
of my new monthly payment beginning on the. first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a netloe of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and alsor the title and telephone number
of a person who will answer any question | may have regarding: ‘the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’'S INITIAL INTEREST RATE CHANGES :UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a2 Beneficial Interest in Borrower As used in this
Section 18, "Interest in the Property" means any legal or beneficial intérest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or.eScrow. agreement
the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property IS sold ar
transferred (or if Borrower is not a natural person and a beneficial lntefest in: :
Borrower is sold or transferred) without Lender's prior written consent, Lender may:
require immediate payment in full of all sums secured by this Security Instrument, "
However, this option shall not be exercised by Lender if such exercise is prohlblted=
by Applicable Law. .
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If Lender exercises this option, Lender shall give Borrower notice of
acceleratlon The notice shall provide a period of not less than 30 days from the
date the n_o__tlce is.given in accordance with Section 15 within which Borrower must
pay all surhs_----'secu'red by this Security Instrument. If Borrower fails to pay these
sums prior to -the. expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE UNIFCRM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TQ READ AS FOLLOWS: .

Transfer of the Propertv or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property means any legal or beneficial interest in the
Property, including, but not Irm:t_ed_. ‘to, those beneficial interests transferred in a
bond for deed, contract for deed,. i'nstallment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any interest in the Property is sold or
transferred {or if Borrower is not "a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’é'prior written consent, Lender may
require immediate payment in full of all sums. Secured by this Security Instrument.
However, this option shall not be exercrsed by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: {a) Borrower causes
to be submitted to Lender information required by--"'l;'ender.to evaluate the intended
transferee as if a new loan were being made /to the transferee; and (b) Lender
reasonahly determines that Lender's security wrll nat,: be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender’'s consent to the loan assumption, Lender may also require
the transferee to sign an assumption agreement that is acceptab!e to Lender and that
obligates the transferee to keep all the promises and agreements” made in the Note
and in this Security Instrument. Borrower will continue to be'obliga't'ed under the
Note and this Security Instrument unless Lender releases Borrower in writing. -

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a perrod ‘of not less
than 30 days from the date the notice is given in accordance with Section. 15 within
which Borrower must pay all sums secured by this Security Instrument. |f Borrower .
fails to pay these sums prior to the expiration of this period, Lender rnay"i'n'voke erny"-.._"--=
remedies permitted by this Security Instrument without further notice or demand on_

Mil|W\IMLIFI!HI}IMIVMIMM!XIIMMMIJ

Skagit County Auditor

@>-834R (0405).01 Page 3 of 4

6/10/2005 Page 1¢ of  2011:17AM

—




%

-B:Y. 'SI'G_N-I'I'\__I“.G_'BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adj-u'stab_le R’ate Rider.

K@MQJJ&%WM&%H

K.A‘I‘HLEEN CHAMPION . e Borrower

o (Seal)
.~ -Borrower

-Borrower

{Seal)
-Borrower

@;}-3343 (0405).01 Page 4 of 4

(Seal)

-Borrower

{Seal)

- (Seal’

-Borrower

{Seal)

-Borrower

{Seal)

oy

Skagit ¢
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-Borrower
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