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Eserow BEI4L0. MORTGAGE

DATE: May 24, 2005

Reference # (if appllcab!e) Additional on page
Grantor(s}): ; T
1. L. C. Cattle Company, lnc
2. CAMPBELL, LARRY J. N
3. CAMPBELL, CELIA M, -~ .+

Grantes(s)
1. PEQPLES BANK

Legal Description: PTN. SE 15-35-5
£ Additional on page 2

Assessor's Tax Parcel ID#: 350515- 4 007 0002 {P39168) & 350515-4-001-0008 {(P39159)

THIS MORTGAGE dated May 24, 2005, is made and executed between L. C. Cattle Company,
Inc., a Washington Corporation, as to Parcel A, ‘whose address is 421 S Waugh Rd, Mount
Vernon, WA 98274-8703: LARRY J. CAMPBELL .and CELIA M. CAMPBELL, husband and wife,
as to Parcel B, whose address is 421 WAUGH RD, MOUNT VERNON, WA 98273 (referred to
below as "Grantor") and PEOPLES BANK, whose mallmg address is 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below as "Lender I
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MORTGAGE
" Loan No: 5110233-206 {Continued) Page 3

£+ tegulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
¢~ notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
vProperty arg not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably

¢ satrsfactory to Lender, to protect Lender's interest.

Duty to Prqte_ct. Grantor agrees neither to abandon or lgave unattended the Property. Granter shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reﬁsonabhj necessary 1o protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sums secursd by:this'Mortgage or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness .and impase such other conditions as Lender deems appropriate, upon the sale or transfer, without
Lender's prigr wiitieri: consént, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means theé. conveyance of Real Property or any right, title or interest in the Real Property; whather legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land
contract, contract for deed leaséhold interest with a term greater than three (3) years, lease-option contract, or by sale,
assignment, or transfer of any berieficial interest in or to any tand trust holdlng title to the Real Property, or by any other
method of conveyance of an.intetest in the Real Property. {f any Grantor is a corporation, partnership or limited liability
company, transfer atso includes any‘gchange in ownership of more than twenty-five percent (26%]} of the voting stock,
partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this option
shall not be exercised by Lender |f such exermse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The folldwmg prowsrons relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due land in all events prior to delinquency)} all taxes, payroll taxes, special taxes,
assessments, water charges: ‘and sewser service charges levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of-any lieng havmg priority over or equal to the interest of Lender under this Mortgage,
except for those liens spemflcally agreed tg’in writing by Lender, and except for the lien of taxes and assessments
not due as further specified in the R|ght to Contest paragraph.

Right to Contest. Grantor may wrthhuld paymefit of any tax, assessment, or claim in connection with a good faith
dispute over tha abligation to pay.‘so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment, Grantorshall’within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Granter has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs #nd attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under thé lien. A any contest, Grantor shall defend itseif and Lender and shall
satisfy any adverse judgment before enforcemefit against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the cgntest proceedings.

Evidence of Payment. Grantor shall upon de:ménd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropuate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against’ the Property. .

Notice of Construction. Grantor shall notify Lender at least’ f|f.tee__ri"j_1 5} days before any work is commenced, any
services are furnished, or any materials are supplied to the Pfoperty.: if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, :services, or ‘materials. Grantor will upan request of Lender
furmish 1o Lender advance assurances satisfactory 1o Lender that Grantor can and will pay the cost of such
improvements. L

PROPERTY DAMAGE INSURANCE. The following provisions--.,rel-afi‘ng*'t_£:>_‘__ i_n'su_ring the Property are a part of this
Maortgage: A

Maintenance of Insurance. Grantor shall procure and maintaird policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valug covering all Improvements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance’ clause, and with a standard moertgagee
clause in favor of Lender. Grantor shall also procure and maintain: cdmprehe sive-general Iiability insurance in such
coverage amounts as Lender may request with Lendsr being named as-addit nal.instireds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruptlon and boiler insurance as Lender may require. Policies shall be-written by such insurance companies and
in such form as may be reasonably acceptable to Lender. Grantor shall deliver to {ender certificates of coverage
from each insurer containing a stipulation that coverage will not be cancelled or drmrnished without a minimum of
thirty {30} days' prior written notice to Lender and not containing any disélaifér. of the insurer's liability for failure
to give such nrotice. Each insurance policy also shall include an endorsement- prowdmg that coverage in favor of
Lender will not be impaired in any way by any act, omission or default of Grantorsor any other,person. Should the
Real Praperty be located in an area designated by the Director of the Federal Emergéncy Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood: Insurance, if-available, within 45
days after notice is given by Lender that the Property is located in a special fiood ‘hazatd afea, 6t the full unpaid
principal balance of the loan and any prior liens on the property securing the loan, up to.the maximum policy limits
set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propert Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether. or‘not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance apd apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property; or-the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall- repanr or
replace the damaged or destroyed Improvements in a manner satisfaciory 1o Lender. Lender Jshall, “upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have nét been dnsbursed;__
within 180 days after their receipt and which Lender has not committed to the repair or restoration’ of-the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and‘the
remainder, if any, shall be applied to the principai balance of the Indebtedness. If Lender holds any proteeds aitel’f'
paymant in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's lnterests"
may appear. I
LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest i =
the Property or if Grantor fails to comply with any provision of this Morigage or any Related Documents, including but”
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required 10 discharge or pay under
this Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action
that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,

) I

Skag|t 00unty Auditor

B/7/2005 Page 3 of 811:34AM




Hi Wi Wﬂi

Aq p;i'ssnbm uayar pue ‘sgubiisap 8, 18puc | -, . . 18PUST 01 ‘PAIBAIBD 10 PBINJSXE 'SPRLWI 8] 01 9SNED [|IMm JC "IDALSP
. pue 211109%9 8B (1A JOJUBIE) “1BPUST JO 158nDa) uodn ‘B o1 BWIl WoL pue ‘awl AUB 1y "SE3UBINESY Jayung

R _ :afeBuopw syl jo Led e sae 1oB)-U-ABulone
":DUE 1"5_9.DuE{.mSEE jyung o3 Bunes suosiacud  Buimolo) 8UL  “LJV4-NIFAINYHOLLY ‘SIINVHNSSY HIHLHNA

CoAT W ‘abebiopy sy jo efed ysu) aYy) vO pPolelS Se Bl (AP0 [B124BLIOTY)
uuo,uun auyr-Ag pemnbal se yoes) peuelgo aq Aew sBeBiiopy siy) AQ paqueib 1saselul Awinoes ayy Buueosuoo
uouemm;m qonqm wo4 {Aued painaes) Jepuel pue (10lqsp) JOIUEIL Jo sasselppe Bujiew sy) sasseippy

Co *mef ajgedde Ag pexuwitad
1ua1>(a aq; o} JQpUQ'[ W0y, puewsp usllim Jo jdigdes Jeye SABD (£) @siyl UMM JSpue 03 B|qE|IBAR ]I 93EW
pue iapusy pug Jojueln o3 jusiuanuos Aqeucseas asejd e e pue Jauuew e ut Auadold syl 01 paxye 100 Aledold
|leuos.iad Aues ‘g|quuasse Heys Jojuessy ‘ynegep uodn -Ausdold syl woup Aledold [euosiad Syl yoelap JO JSAas
‘BAOWIEY, J,ou lieys mlumg " nejep uadp “1sesau] Ayunaas sy Buinuiuoo 1o Bunospied ul pasnau sasuadxa (e Joy
J1apua esinquigs |eys 10D “uswalels Buioueuy e se abebuow syl o suononpordad Jo saidod ‘suediauncd
PaIN0exXe 9} 'OlURID) WO UCRBZLIOUINE JaYLIN) INOYHIM pue awil Aue le ‘Aeul 1epua ‘spiooel Apedord [ear syl ul
abebiop S|q1 Blipiodas of:Uonippe ul "AlBdOI] [BUOSIa4 PUR SIUSY SU1 Ul 153191U1 ALINJSS §,J2pUaT SNUILOY pue
123ped 01 J8plaT Ad. palsenbm s! uoloe JaABlEUyM BYE] [[BYS JOJUEID ‘ispusa Ag 1Sanbal uodn fpseseju] Alandag

: "8} 01 8w} WoL) papuawe se
aPoD [RloJaualor) u.uo;lur] aq; Japun Ayed peinoss g jo siybBu ayl JO (|2 aABY |[BYS JOPUST PUB ‘SAINIXY SAINYASUOD
Aptadaid ayi 4o Aue wezxe eqx 01 waweemv AInses B 2INISUOS JBYS JUBWNNISY Sy wawealby Ajunoes

:eBebuopy sy jo ved v aJe Juswaaibe
Alunoss e se aBeﬁnow Sy} 01 Buueﬁu suoisiaoid Buimolos 2yl ‘SINJNALYIS DNIDNVNIL { INIWITHOY ALIHNDIS

:apuaj O} A1032E481ES AJLINDBS JBY0 10 puoq A1aIns 81840002 JUSIOIYNS B 10 YSeD
Jopusi yum susodsp pue. uouoes suan). pie sexe! syl ul SAOQE peplaoid SE XEl oyl §1S81U0T (Z) 10 ‘usnbuyap
sawooag ¥ 240peq xe1 ayrsAed” (1Y JeUMS JOJURIO SSAjUN MOIPY poplacid SE 1neyaq O JUSAJ ue Joj Sapawal
ajqejieAe SH JO [|& IO Aue aSI0J8X8 ABW JSPUIT PUB "YNBJBC] JO JUOAT UR SB 10B)H SWES BYl SARY ||BYS 1UBAD SIY)
‘efeBuop] Sy} JO 21ep 8yl O1 1uanbasqns P@oeUe s saldde uonoas Sy ymyss o) xel Aue J| ‘sexe] juenbasqng

“1aralog AQ apew 183181t pue fedlouud ;o fuswied uo o sseupeIqepu] ay) Jo uoiuod Aue Jo jje uc xel Jiyiaeds
B (§) PUE 910N 9y3 Jo Japjoy alj Jo Japudy ayr’isuebe aiqeabieys sBeBuopy jo adAl syl uo el e (g) ‘eBeBuopy
J0 8dA} s1y1 Ag penoes $saupeIgepu] eyl ug siuswded woly 19npep o1 paJnbal 1O PBZLIOYINE S JAMOLIOG YIIUM
Jemoliog uo xel aioeds v (7) :=abeBuop siyl Aq peinoas sssupeiqepu; ay jo Med Aue Jo je uodn Jo abeBuoy
J0 adAy siyy uodn xeyr oioeds B (1) ssqdde uolmas S1UI Yolym 01 saxel BINNSUDD |leys Buimojia) syl sexel

-eBeBLION s ﬁupa;s!ﬁeu 1o Buipiooel a0y sabieys 1euio pue ‘sduwels AJZJUBWINIOR
‘s9p) ‘sexel |e uoneywn inoyum Buipnidut laBefuow sm1 Bununuos 1o Bunoepad ‘Buipioses ul palunout
sesuadxa |le yum 1aylebolr ‘mojpg paquossp. Se ‘soxel ye 104 JSPUST esinquIad JBYS J0luRig ‘Auedold |esy
Bl UO uBl| $,J9puUs anulluod pue 19aed 01 J8pus Aq paisanbal st ucnoe JAYLO JaAdleYm axey pue abeBlioly siul
O] uopRlppe W) SIUAWNIOP YINS BIN0BXD J|RYS .tommg tiapug Aqg jsenbas uodn ‘sefileyn pue sead “sexm] juenn)

. aﬁeﬂuow syl Jo 1ed e ale sefileyo pue sa8) ‘saxel [Rluswulsacb o)
Bunejas sucisiacsd Bumojios syl "SI LIBOHLNY .‘IV,I_.NEINNHEIJ\OB A8 SADHYHO ANV S33d4 ‘SaAXVL 40 NOILISOdWI

. TUOIeUWIBPUOD Byl YLM UOIRISUUGS Ul Japua AQ palinaul
se9) ,SASUICIIE pUB ‘sesuadxa ‘siS00 2|qRUOSERI |je jo Jualied JaYE-pIEME SUY UBBW [[BYS PIRME 8L} JO Speasoid
jeu ay) -Auedold aul jo ucnesoises Jo nedas oyl JoSSBUPSIgepUY| BUl 01 paydde aq pleme eyl Jo speasoid jau
Byl 4o uciiod Aue J0 e tey) aainbar uoDsPR S1 18 ABw JBpus ‘UONBUWEPUGD O Nal U aseyaind o Buipassoid Aue
Ag uo sBuipesooid uBLIOD WBUIWIE Ag paUWRpUOD §| Auado.ld e:q;,.-;é ue‘cj ;‘t_ue 10 |2 i "spee20ig 1o jo uoneoyddy

: ‘uonedimuied yans yuwed o1 swin
0l aum Loy 19pua Aq peisenbal aq Aew se uouemswnoop pue s1uewm1sm YoNs JapuaT 0l palaaljap eq 01 asneo
10 JeANBP [iA JOIUBID Pue ‘asuadxa SJ0lURID 12 |e e0t0yd umOsi 10 jesunop Ag Buipeesold eyl Ul paluvesaidal
eq 0} pue Buipaasoid auyl u syedioed o) papilue aq |leys Jopusing “Buipasscid-yons ul Aued jeuiwou eyl eq Aeui
10luglD) PiEME BUf} VIRIQO pue UOlDE BYL pusiap 01 AJeSSa0sU ag Aew se sdais (Qons ayel Adwosd |jeys lolueln
pue ‘Buium ul Jepual Ajnou Apdwoad leys Joein ‘pajy S uoORRUWSPUCD W' Bulpesdoxd Aue j  -sBuipesaoig

:abeBirrop sl o 1ed e se sBulpseo.d uoRUWRPUOD 0} ﬁ:l;.lgig|aJ suo_!sfgm_'nd Buimo|o) oY1 "NOILYNINIANOD

iy w1 pred aq [eyYs $88UPSIQAPU) S,18MOMI0G SB "'e_o_:l.uu qs‘r'\sk:niun&:;_g:e“a pUE @210} [Ny Ul ulRWed
lleys pue 'sumeu w Buinupuoo ag |leys ‘abebliop siyl Jo AJBAljEp PUR UOINDEXE BUL aAIns (leys abebuow siyl
Ul Jojuelsy Aq epewW sjuewassfe pue ‘SejlueleMm ‘sSuonelussaldal Iy seljueliBAy pug Suciielussesdey O [ealAIRS

*$BII0YINE {eluauiaaoh Jo suonenbai pue ‘sabueulp:d ‘§M9| s|qenydde Bunsixe
e yum sadwos Ausdoly ayy jo asn gaoluesn) pue Auadold 9yl 18yl s1ueuem iojueID” "SMEY yum esueldwosn

; uouedlmued yons junad o
sl 03 Bl Woly 1senbos ABw JapUsT SE SIUSWINIISUI YINS JBpUST O1 ‘PaIon|ap 56.01.8SNED 10 IBAIBP A JCIUBIED)
Pue ‘821042 UMO SJ8pUST JO |9sunod Aq Buipaesosd eyl ul palussaides aq o) pue Buipsssord oyl w aledioiued
01 papnus aq |eys Jepua ing ‘Buipeeooid yons ul Aued [euluou Byl 8q ABW JGWURID  asuddxe S J0IURID
1e uonoe ayy pusjep |leys ioels ‘afeBlow syl Jeapun Japus JO 1SaI8IUI BUL JO 8jLL §,J0luRJD stonsenb eyl
paouaWWIoD S| Buipaadid o uonoe Aue JUBAS By) up suocsiad (| JO Sueo nyme| aulilsulebe Auadmd a1 o1 A
3l pUBIBP 1BABI0) |IA PUB SIUBLIEM I0JUBID) ‘Baoqe ydelbeied ayp ul uondeoxe sy) ol J,oslqng anu_ ;o esualeq

£ uspua
ol abeBurioly syl Jaal|ap pue a3nJaxae G} Ajuoyine pue ‘Jamod B |IN) syl sey Jouei {g) pue 'eﬁeﬁuow 814} yuMm
uanasuuod Ul Jspus ‘Aq paidesos pue 'lo JoAey ul penss) uoindo apy [euy Jo ‘Loder 8pi “Acijod gouminsuY ap
Aue w Jo uonduosap Apuadold [eay Byl Ul YD} 19S5 85041 UBYL JSUI0 SROUBIQLUNIUS pUB SUud| e o ST pue 001}
‘siduns 98] Ul Aladold ay3 01 pJogal Jo apn giqelsyiew pue poof spioy Jojuelo () ey s;ueuem m;umg "ol

aﬂeﬁnow
sy Jo ued e ase Auedold ayl jo diysiaumo o) Bunejer suoisiaoid Buimo)op ayy “J1LIL 40 BSNEI:IE!CI ,U_NV:JHVM

“Hnejaq uodn pejinug’ sq Amu Japua1-
Udym o1 selpewal pue syBir Jaylo e 01 uonippe Ut aq |jeys WBU YIng -slunowe aseyl jo juawAed ‘9ifites M osje
efieBuoy syl "AlUMEW 3,810 By} e aiqeied pue enp 8q M Y3YMm uswAed Uoo[eq B ST paleasy aq () 40 feloN oy’
1o uugl Buutews: sy (Z) 10 !Aoyod soueinsul siqeondde Aue o wael eyy (|) Jayue Buunp snp swooeq.ol.suswAed .
Waweis Aue yum eiqeAed aq pue Buowe psuoiuodde ag pue 8l0N ayl 1o adue|eg ayl 0} pappe eq 8. puemepf
uo s|qeAed aq (v} |Im ‘uondo s Jspua 1e ‘pue sseUpSIqepu] 8y jo wed B SwWOJ8q ||IM SBsuadXd Yons fy Iolumg
Aq juswdhedel jo alep 8yl 01 Jopus Ag pied JO paunoul e1ep 8yl WoJy sloN eyl Jepun palieys sles ayy e 1seleu seag’
usy) | sesodand Yons soy Jepue Ag pied o paunou) seinupusdxs yans |1y Auadold auyi Buiniesesd pue Buniieluiew
‘Bunnsu) 10} 51502 e BulAed pue Aledoly syi uo peoe|d Jo PalAl] awnl Aue 3B ‘SWIEID JAI0 pue saoue.qunIus -

¥ ebeg (peanunuo)) 902-EECOL LS -ON ueo] .
JOVOLHON '




MORTGAGE
" Loan No: 5110233-206 (Continued) Page 5

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

“and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
-agreerients, financing statements, continuation statements, instruments of further assurance, certificates, and

© aother documents as may, in the sole opinion of Lender, be necessary or desirable in order to effeciuate, complete,
perfact, contlnue, or preserve (1} Borrower's and Grantor's obligations under the Note, this Mortgage, and the
:Related Docurments, and (2) the liens and security interests created by this Mortgage as first and prior liens on
the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to
the: contrary in wntlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to ‘in this paragraph.

Atturney-rmFact 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and jrii th&'.name ‘of .Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as imay be necessary or desirable, in Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph:,

FULL PERFORMANCE. I Borrower pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor-under. this:Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this
Mortgage and suitable statements _oftermination of any financing statement on file evidencing Lender’s security interest
in the Rents and the Personal Property Grantor will pay, if permitted by applicable law, any reasonable termination fee
as determined by Lender from tlme to tlme

EVENTS OF DEFAULT. Each of: the follewrng, at Lender's option, shall constitute an Event of Default under this
Mortgage:
Payment Default. Borrower falls to make any payment when due under the Indebtedness.

Default on Other Payments ' Failure of: Grantor within the time required by this Martgage to make any payment for
taxes of insurance, of any other- peyment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Faﬁure ‘of a_nv p:artv to comply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Praperty.

Other Defaults. Borrower or Gr}a’ntor fails"to cor'hplv with or to perform any other term, obligation, covenant or
condition contained in this Martgags or in. any of the Related Documents ar to comply with or to perform any term,
obligation, covenant or condition contamed in“any other agreement between Lender and Borrower or Grantor.

False Statements. Any warranty, representatron or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any
material respect, either now or at the’ tlme made or furnished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and effect
{including failure of any cellateral document to create a valid and perfected security interest or lien) at any time and
for any reason. ; :

Insclvency. The dissolution or termination of Borrower 5" or., Grantor s existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiverfor any part of Borrower's or Grantor’'s property,
any assignment for the benefit of creditors, any type of-¢reditor workout ar the commencement of any proceeding
under any bankruptcy or insolvency laws by or against:Bofrower or: Grantor,

Creditor or Forfeiture Proceedings. Commencement offoreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other methdd, by any.-créditor of Borrower or Grantor or by any
governmental agency against any property securing the Irdébtedness.-. This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, wrth Lender However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantdr as to the wvalidity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower gr Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender moenies or & surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole dlscretron a8 belng an: adequate reserve ot bond for the
dispute. .

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of; any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace peraod provided therein, including without
limitation any agreement concerning any indebtedness or other obhgatron of Borrower or Grantor to Lender,
whether existing now or later. P e :

Events Affecting Guarantor. Any of the preceding events occurs with reep'eot to-"‘any 'Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispute'e the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at:its option, may, but shall not be
required to, permit the Guarantor's estate to assume unconditionally the obllgatrons ansmg under the guaranty in a
manner satisfactory to Lender, and, in doing S0, cure any Event of Default. SO A .

Adverse Change. A material adverse change occurs in Grantor's financial condrtron or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. S

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. [f any default, other than a default in payment is curable and if Grantor has hot’ been gwen a notice
of a breach of the same provision of this Mortgage within the preceding twelve (12) months,"it-may be <ured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within
fifteen {15) days; of {2) if the cure requires more than fifteen (15) days, immediately initiates steps whlch Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and cempletes ell
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.; .- .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter Lender,""~-___
at Lender's option, may exercise any one or more of the following rights and remedies, in addition o any other rlghts or :
remedies provided by law: . g

Accaelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare___the_.ent_rre"
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be recmired' to

pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and""
remedies of a secured party under the Uniform Commercial Code, R

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and_u“*

L
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MORTGAGE
I_,d._an{iNo: 5110233-206 {Continued} Page 7

Fi preen'ibtad by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
£ Thrs Mortgage has heen accepted by Lender in the State of Washington.

Chorce of ‘Venue. if there is a lawsuit, Grantor agreas upon Lender's request to submit to the jurisdiction of the
c0urts of SKAG!T County, State of Washington.

.,lolnt and S_ev_eral Liability. All cbligations of Borrower and Grantor under this Mortgage shall be joint and several,
ard all references to Grantor shall mean each and every Grantar, and all references to Barrower shall mean each
and. every Borrower. This means that each Borrower and Grantor signing below is responsible for all obligations in
this Mortgage Where any one or more of the parties is a corporation, partnership, limited liability company or
similar entlty, it-ig. not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members,-or.other agents acting or purparting to act on the entity's behalf, and any obligations made or created in
reliance’ upon thé professed exercise of such powers shall be guaranteed under this Mortgage.

No Wawer by Lender,: Lender shall not be deemed to have waived any rights under this Mortgage unless such
watver is given in wntmg and signed by Lender. Mo delay or omission on the part of Lender in exercising any right
shall operate as a'waiver of such right or any other right. A waiver by Lender of a provision of this Martgage shall
not prejudice or constrtute a waiver of Lender's right otherwise to demand strict compliance with that provision or
any other provision of. this Mortgage. No prior waiver by Lender, noi any course of dealing between Lender and
Grantor, shall constitute” a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the __consent of Lender is required under this Mortgage, the granting of such consent by
Lender in any instance.8hall not-constitute continuing consent to subsequent instances where such consent is
required and in all cases such: consent may be granted or withheld in the sole discretion of Lender.

Severability. If a colirt of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or
unenforceable as to any persan or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other pefson or circumstance. |f feasible, the affending provision shall be considered
modified so that it becomes legal, valid and.enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from._ this Mor‘tgage Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provisiof of thrs Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage. ¥ .

Merger. There shall be no merger of the" |nterest or estate created by this Mortgage with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Successors and Assigns. Subject to any -l_im_itations__-:s’fated in this Mortgage on transfer of Grantor's interest, this
Mortgage shall be binding upon and inure.to:the benefit of the parties, their successors and assigns. Hf ownership
of the Property becomes vested in a perSop othér than Grantor, Lender, without notice to Grantor, may deal with
Grantor's successors with reference to this Mortgage and the Indebtedness by way of forbearance or extension
without releasing Grantor from the obligatiofis of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in-‘_the performance of this Mortgage.

Waive Jury. All parties to this Mortgage herebv'"waive the right to an
counterclaim brought by any party apainst any other party. (Inrtrai Hor 1
U/
Waiver of Homestead Exemption. Grantor hereby releases and wawe all rights and benefits of the homestead

exemption laws of the State of Washingtan as to all Indebtedness secured by this Mortgags.

DEFINITIONS. The following capitalized words and terms ‘shall have' tha following meanings when used in this
Mortgage. Unless specifically stated to the contrary, all referéncés to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used.in the: srngular shall include the plural, and the plural
shall include the singular, as the context may require. Wards and terms not otherwrse defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercral Code:

il In. ané/action, proceeding, or

Borrower. The ward "Borrower™ means L., C. Cattle Companv,_lnc and mr;ludes all co-signers and co-makers
signing the Note, A

Default. The word "Default” means the Default set forth in this Mortgage 1n the sectron titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Mortgage in the
events of default section of this Mortgage.

Grantor. The word "Grantor"” means L. C. Cattle Company, Inc.; LARRY: J CAMPBELL and CELIA M. CAMPBELL.

Guarantor. The word "Guarantor” means any guarantor, surety, or accdmm'ddatibn_ ~:p'arty af any or ail of the
Indebtedness. E )

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender rncludmg wathout limitation a
guaranty of all or part of the Note. L A

Improvements. The word "Improvements” means all existing and future |mprovements burldlngs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constmotron on the Real
Property. 3

Indebtedness. The word "Indebtedness” means all principal, interest, and ather amounts cOSts and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modrfrcatlons of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or-advanced by
Lender to discharge Grantor's cbligations or expenses incurred by Lender to enforce Grantor's obligations ‘under
this Mortgage, together with interest on such amounts as provided in this Mortgage. Specifically, wrthout
lirnitation, Indebtedness includes all amounts that may be indirectly secured by the Cross—CoHa‘terahzatlon prowsron
of this Mortgage. : A

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns.
Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated May 24, 2005, in the original prlnclpﬂl amount_;
of $370,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of;, .
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTDR -
THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The words "Personal Property” mean all equiprent, fixtures, and other articies of personal

property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propérty;
together with all accessions, parts, and additions to, all replacements of, and all substitutions far, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance. -
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