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THIS DEED OF TRUST is dated May 23,2005, among MICHAEL MCGINLEY and JEAN WU,
EACH AS THEIR SEPARATE ESTATE ("Grantor”); Sterling Savings Bank, whose mailing address
is Bellevue Business Banking, 11400 SE 8th St Ste 340, Bellevue, WA 98004 (referred to
below sometimes as "Lender” and sometimes ‘as.’ Benehciary }; and FIRST AMERICAN TITLE
COMPANY OF SKAGIT COUNTY, whose mailing. address is PO BOX 1667, MOUNT VERNON,

MT 98273 (referred to below as "Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the following.described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{incliding stock:in: utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

Iocated in- SKAGIT County, State of Washington:

LOT 61, BLOCK 1, "LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 2", ACCORDING TO
PLAT. THEREOF .RECORDED IN VOLUME 5 OF PLATS, PAGE 49, RECORDS OF SKAGIT
COUNTY, WASHINGTON

The Real Property’ or |ts address is commonly known as 34382 S SHORE DR, MOUNT
VERNON, WA 98274 The Real Property tax identification number is 3938-001-061-0005
P66540 :

CROSS- CDLLATERALIZATION in kaddition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest therecon, of Borrowe’r to_Lender, or any one or more of them, as well as all claims by Lender against
Borrower or any one of mgre of them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary “or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or contingent, liguidated or unliquidated whether Borrower or Grantor may be liable individually
or jointly with others, whether:obligated as guarantor, surety, accommaodation party or otherwise, and whether recovery
upon such amounts may be or:hereafter mav become barred by any statute of limitations, and whether the obligation to
repay such amounts may be or- hereafter may become otherwise unenforceable.

REVOLVING LINE OF CREDIT. This. Deed of. Trusr secures the Indebtedness including, without limitation. a revolving
line of credit,with a variable rate of mterest which obligates Lender to make advances to Borrower so long as
Borrower complies with all the terms af the Note:and the line of cradit has not been terminated, suspended or
cancelled; the Note allows negatrve amortlzatron' Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the révolving line-of credit may at certain times be lower than the amount shown or
zero. A zero balance does not terminmaté:the fine of credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust-will remain in full force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is"recordéd i accerdance with RCW 85.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or barf:-:of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT:OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF-THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST TH!S DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrapts that: {a) this Deed of Trust is executed st
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) theé. previsions of this Deed of Trust de not conflict with, or
result in a default under any agreement or other instrument binding - PO Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor. Kas established adequate means of obtaining
from Berrower on a continuing basis information about Berrower's financial condition; and {e} Lender has made ne
representation to Grantor about Borrower {including without limitation the creditwoi"thiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising*by.reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any actron agarnst Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for defitiency, before or ‘after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a powar of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of: Trust Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it bacomes due, and Borrower. and Grantor shali stnctly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantof agree that Borrower s and Grantor's
possession and use of the Property shall be governed by the fellowing provisions: 5

Possession and Use. Until the occurrence of an Event of Default, Grantor may -"i1} reméin‘in possession and
control of the Property; {2} use, operate or manage the Property; and (3} collect the Repits from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes. ;

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perfarm aH repairs,
replacements, and maintenance necessary to preserve its value. e

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: H) Durrng the period of
Grantor's ownership of the Property, there has been no use, genaration, manufacture, storage, tréatment, disposal,
release or threatened release of any Hazardous Substance by any persen on, under, about of from the Property:
{(2) Grantor has no knowledge of, or reason to believe that there has been, except as praviously dJscIosed to and
acknowledged by Lender in writing, {a} any breach or violation of any Environmental taws;” {B)" any use,
generation, manufacture, storage, treatment, drsposal release or threatened release of any Hazardnus Substance__
on, under, about or from the Property by any prior owners or occupants of the Property, or (ci- any actual orf
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except.as previgusly >
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or'other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous’
Substance on, under, about or frem the Property; and (b) any such activity shall be conducted in comphance with .
all applicable federal, state, and local laws, regulations and ordinances, including without llmltatwn_ gl
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make suth .~
inspections and tests, at Grantor's expense, as Lender may deem appropriate 10 determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purpeses only and shall not be censtrued te create any responsibility or liability on the part of Lender to Grantor or
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; t 'any other person. The representations and warranties contained herein are based on Grantor's due diligence in
__.:-*mvesngatmg the Property for Hazardous Substances. Grantor hereby {1} releases and waives any future claims
o t.against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
" any such laws: and (2} agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damiages, ‘penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
rof this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
35-_ release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the
‘same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
the ebligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of'the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property,
whether by foreclosure or otherwise.

Nmsanca. Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping’ of or‘waste ofi. or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor wilt not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas}, coal ctay, scorla, soil, gravel or rock products without Lender's prior written consent.

Removal of I_mprpvem-ants..”_ Grantor shall net demalish or remove any improvements from the Real Property
without Lender’s prior written:consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. E

Lender's Right to Ente‘r‘. ) Ler)__der ‘and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to. atfend ta.-Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Govammental quunrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants of other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the'Praperty in"afy manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or vccupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compllance during any-proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior 'tg doing-so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lendef may-teduire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lendér's interest.

Duty to Protect. Grantor agrees neither 10 abandq_n”‘r leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and presgrve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may; at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) incrfease the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other ‘conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"salg or transfer” means the conveyance of Real Property or any:tight, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether: by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a termi’ greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or-to any tand'trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If anty Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownérship of. more than twenty-five percent (25%) of tha voting
stock, partnership interests or limited liability company intergsts, @s the case.may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens an 'the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior tq. de!lnquench aII taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied agairist.or on.account of the Property, and shall
pay when due all claims for work done on or for services rendered..or . miaterial furriished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to thesinterest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for “the Exlstmg Indebtedness referred 1o
below, and except as otherwise provided in this Deed of Trust. .

Right to Contest. Grantor may withhold payment of any tax, assessment, ar claim i connectlon with a good faith
dispute over the obligation to pay, so long as Lendar's interest in the Property is.nat ]eupardlzed if a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after thesiiery arises or, if a lien is filed,
within fifteen {15} days after Grantor has nctice of the filing, secure the discharge. of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other secdrity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, er other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend- ftself an “Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender .as an additional
obligee under any surety bond furnished in the contest proceedings. ! ;

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ewdenca of paymem of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. N

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any Wd'rk is corhmeﬁ'céd any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matenalmen g:ien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request: ‘of Lender
furnish to Lender advance assurances satisfactory to Lender that Granter can and will pay the ,cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thns Deed of
Trust. :

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exte ded

coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee"
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in ssuch -

coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in “such
liability insurance policies. Additionally, Grantor shall maimain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
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: forrn_,-~-amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies

~fepsonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the

Jpolicies-or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not he

* cancelled o7 diminished without at least ten (10} days prior written notice to Lender. Each insurance policy also
ghalf include-an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
< pmission o_r default of Grantor or any other person. Should the Real Property be located in an area designated by
: the Directer of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
-obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Rroperty islocated in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on<the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwuse requtred by Lender, and to maintain such insurance for the term of the loan.

Appllcatlon of Proceeds Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of:loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired,sLender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reductmn of the indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. ‘if Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the d'arnég'ed' or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendrture, pay or reimburse Grantor from the proceeds for the reascnable cost of
repair or restoration if Grantor:is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed te the repair or restoration of
the Property shall be uSed first-tG"pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the rer’ﬁainﬂer ‘if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing: Indebtedness. Buring the period in which any Existing Indebtedness described below is
in effect, compliance with~the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute coimplignce’ with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this-Desd of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become’ 'payable.,on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceed __net payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing pollcy ‘of/insurance showing: (1} the name of the insurer; {2} the risks
insured; (3) the amount of the policy}. {4} the property insured, the then curient replacement value of such
property, and the manner of determining that value] and (5} the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appralser satlsfactorv to Lender determine the cash value replacement cost
of the Property. .

LENDER'S EXPENDITURES. If any action or proeeeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any; provision of this Deed of Trust or any Related Documents, including
but not limited te Grantor's failure to comply with any. obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due any-amounts Grantor is required te discharge or pay under this Deed
of Trust or any Related Decuments, Lender on Grantor's behalf.may-(but shail not be obligated to} take any action that
Lender deems appropriate, including but not limited to di.s'blj_argirtg ‘or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placéd on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred’or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred:-or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and,-at.Lender's option, will {A) be payable on
demand; (B} be added to the balance of the Note and be apportloned .Amarig and be payable with any instaliment
payments to become due during either {1} the term of any applicable insurangé policy; or {2) the remaining term of
the Note: or {C} be treated as a balloon payment which will be due and payable:at the Note's maturity. The Deed of
Trust also will secureg payment of these amounts. Such right shall b'e in addi.tion to all other rights and remedies to
which Lender may be entitled upon Default. . ;

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds geod and marketable tltle nf record to the Property in fee sumple
free and clear of all liens and encumbrances other than those set forth irf the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, titleireéport, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and - (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender. S

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceedlng is commenced
that questions Grantor's title ar the interest of Trustee or Lender under this Deed of Trust; Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding;.but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lendet’ s own choice, and
Grantar will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes with all
existing applicable laws, ordinances, and regutaticns of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be com:muung i nature, and
shall remain in full force and effect until such time as Borrower's Indebtednass shall be paid in fall. i g

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of thls Deed of Trust

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and rnferlor 10 an’
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness -
and to prevent any default on such indebtedness, any default under the instruments evidencing such tndebtedness,f‘
or any default under any security documents for such indebtedness. = :

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust or;"
other security agreement which has priority over this Deed of Trust by which that agreement is modifigd;
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor:-'"
accept any future advances under any such security agreement without the prior written consent of Lender. E

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust: '

W
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: Pr'ciceedings If any proceeding in condemnation is filed, Grantor shall promptly netify Lender in writing, and
~“Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
siay_be-the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
" represented: in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cayse to be gelivered to Lender such instruments and documentaticn as may be requested by Lender from time to
itime te permit such participation.

:Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
anky. proceedrng o purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net, proceeds of the award be applied to the indebtedness or the repair or restoration of the Property. The net
proceéds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
|ncurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon requast by Lender, Granter shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Resl Property Grantor:shall reimburse Lender for all taxes, as described below, together with all expenses
ingurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and. other- charges for recording or registering this Deed of Trust,

Taxes. The following, shall” constltute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or<any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Borrower which Borrower .is authorrzed or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3} a tax on‘this type of Deed of Trust chargeable against the Lender or the helder of the
Note; and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrowaer. : S

Subsequent Taxas, If any’ tax t'e whith this section applies is enacted subsequent to the date of this Deed of
Trust, this avent shall have tha same éffect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event .of Défault as_provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or (2) contgsts the tax as ;provided abave in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate suretv band:or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust 5

Security Agreement. This instrument shall constltute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have qall of the rights of a secured party under the Uniform Commercial Code
as amended fram time to time. :

Security Interast. Upon request by Lender,: Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the. Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, ‘at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granter shall
reimburse Lender for all expenses incurred in perfecting or .continuing this security interest. Upon detault, Grantor
shall not remove, sever or detach the Personal Property:from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in ananner and'at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three 13) days after recelpt of written demand frem Lender to the
gxtent parmitted by applicable law. . A

Addresses. The mailing addresses of Grantor 1debtor) and Lender “(secured party} frem which information
concerning the security interest granted by this Deed of Trust may .bé ohtained (each as reguired by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fcllowrng . prowsrona-i’ ralating to further assurances and
attorney-in-fact are a part of this Deed of Trust: 1 ;

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender of to Lender's-designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may‘be, at'such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, {deeds of tfust, security deeds, security
agreements, financing statements, continuation statements, instruments: of turthier: assurance, cartificates, and
other documents as may, in the sole opinion of Lender, be necessary or desjrable in“order-to effectuate, complete,
perfect, continug, or preserve (1} Borrower's and Grantor's obligations ‘under.the Note; this Deed of Trust, and
the Related Documents, and {2) the liens and security interests created by’ ‘this Dead of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law er Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectlon wrth the matters referred
to in this paragraph. .

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precedrng paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing,’ recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accompllsh the matters réfarred to in
the preceding paragraph. :

FULL PERFORMANCE. |f Borrower pays all the Indebtedness when due, and otherwise performs all the oblrgatlons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trugtee.a reéquest for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any flnancrng statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance: ‘fee shall be paid, by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "pérsoh. ok persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be concluswe proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Dafault under thls Deed}"
of Trust: : g

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
conditien contained in this Deed of Trust or in any of the Related Documents or to comply with or to perforrn any-'-
term, obligation, covenant or condition contained in any ather agreement between Lender and Borrower or Granter,

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this

A
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T_péé_g_l-"of Trust, the Note or in any of the Related Documents.

I__Défaul_t__ on Othar Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
~for.tax s of insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Dafault i, Favor of Third Parties. Should Borrower or any Grantor default under any lean, extension of credit,
Fsecurity agreement purchase or sales agreement, or any other agreement, in favor of any other creditor or person
‘that may :materially affect any of Grantor's property or Borrower's or any Grantor's ability to repay the
'Jndebtedness or _perform their respective obligations under this Deed of Trust or any of the Related Documents.

False Statement “Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower' s or-Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect enher now or at the time made or furnished or becomes false or misleading at any time
thereafter k o

Defective Collatarallzatlun This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure: of any collateral document to create a valid and perfected security interest or lien} at any
time and for any- reason

Death or lnsolvsncy The drssolunon or termination of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower: or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assignment for the bepefit-of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or: i'nsulvency laws by or against Borrower or Grantor,

Creditor or Forfeiturg’ Pmceedlngs “Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help;-‘repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor’s acgounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute.by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor. or forféiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determlned by Lender in its sole discretion, as being an adequate reserve or bond for the
dispute. S s

Breach of Other Agreement. Any" b__r_ea(':‘h' b__y B_br_rdwer or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is tiot femedied within any grace period provided therein, including without
limitation any agresment congcernirig any. |ndebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later. .

Events Affecting Guarantor. Any of tn'ér p"rece_ding ‘events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or bscomes incompetent, or revokes or disputes the validity of, or fiability
under, any Guaranty of the Indebtedness. In_the event of a death, Lender, at its option, may, but shall not be
required to, permit the Guarantor's estate to assume uncenditionally the obligations arising under the guaranty in a
manner satisfactory to Lender, and, in doing so,:cure any Event of Default.

Adverse Changs. A material adverse changé-.__g_ibcurs in Borrower's or Grantor's financial condition, or Lender
believes the praspect of payment or perfermance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of prlncrpal or any interest on the Existing Indebtedness is
not made within the time required by the promissory noteé evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cired du"ring’ any applicable grace period in such instrument,
or any suit or other actien is commenced to foreclose any exlstlng Jien on the Property.

Right to Cure. If any default, other than a default in payment is; curable ahdif Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding icure of such default: (1} cures the default within
fifteen (15) days; or (2) if the cure requires more than fifteen {15) days; ‘immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and”thereafter continues and completss all
reasonable and necessary steps sufficient to produce compliance as-soon as‘reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed 6f Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles o

Flection of Remedies. Election by Lender to pursue any remedy shall not, exciude pursmt of any other remedy, and
an election to make expenditures or to take action to perform an obligation-of. Grantgr uhder this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare &-defdult and.éxercise its remedies,

Accelerate Indebtedness. Lender shall have the right at its option to declare thg enii':re Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be reqwred s] pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shail ha\.‘re tha nght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the “right 1o foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicabie Iaw o

UCC Remedies. With respect to all or any part of the Personal Property, Lender sha!| have: 2l the rlghts and
remedies of a secured party under the Uniform Commercial Code. - :

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to. take possessmn of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the.fiet pibceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may_require any
tenant or other user of the Property to make payments of rent or use fees diractly to Lendgr: f.the Rents. are
collected by Lender, then Granter irrevocably designates lender as Grantor's attorney-in- fact A0 endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and cellect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand ‘shall satisfy the.
obllgatlons for which the payments are made, whether or not any proper grounds for the demand sxisted.” Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. : i

Jof
the Property, with the power to protect and preserve the Property, to operate the Property preceding ‘or pending -~

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of" -

the receivership, against the (ndebtedness. The receiver may serve without bond if permitted by law. Lender's -«

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all of any p

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving“as a

.
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: Tenancv at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided

E ~abgve or Lender otherwise becomes entitled to possession of the Property upon default of Granter, Grantor shall

o bécome-a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}

“pay a reasnnable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender

ffOther Ramedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
ot by law.

Notice of Sale. <Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property-or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale‘of the*Personal Property may be made in cenjunction with any sale of the Real Property.

Sale of the Property. " Tb, the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property, marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part- -of the Property together or separately, in one sale or by separate sales. Lender shall be entitied
to bid at any pubhc sale on alI or any portion of the Property.

Attorneys’ Fees, Expenses If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as atterneys' fees at trial
and upon any appeal. Whethér or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lendef"lncurs that in Lender's apinion are necessary at any time for the protection of its
interest or the enforGEment of’ its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date'of the expenditure until repaid, Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a”la'wsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacaté‘-ahy:_a_utomatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching récords, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs' in"addition to all other sums provided by law.

Rights of Trustee. Trustee shall: have all of thg rights and duties of Lender as set forth in this section.

POWERS AND CELIGATIONS OF TRUSTEE The fotlowmg provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part: ﬁf thls Deed of Trust:

Powers of Trustee. In addition to all powers of Trustée arising as a matter of law, Trustee shall have the power to
take the following actions with respect to'the Propérty‘upon the written request of Lender and Grantor: [a) join in
preparing and fl|lﬂg a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} jein in granting any easement or'creating any restriction on the Real Property; and (g} join in any
subordination or other agreement affecting this.Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be ‘obligatad to nofify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or‘proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for. Tryste_e under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the néht to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by appltcable law.:

Successor Trustee. Lender, at Lender's option, may from tifre’ ro trme appoint @ successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington,’ The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest, The
successor trustee, without conveyance of the Property, shall succeed to afl the.title, power, and duties conferred
upen the Trustee in this Deed of Trust and by applicable law. This. procedure for substltuhon of Trustee shall
govern to the exclusion of all other provisions for substitution. L

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation"apy notice of default and any
notice of sale shall be given jn writing, and shall be effective when actually: delivered, when actually received by
telefacsimile {unless otherwise required by law}, when deposited with a nationally recogpized"’ overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registéred mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices .0f féreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shownnear the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed’cf Trust: by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address.. Subject to applicable law,
and except for notice required or allowed by law tc be given in another manner, if there is rnore than one Grantor, any
notice given by Lender tc any Grantor is deemed to be notice given to all Grantors.

STATUTE OF FRAUDS DISCLOSURE. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN
MONEY, EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON STATE LAW.

SBA GUARANTEED LOAN. THE LOAN SECURED BY THIS LIEN WAS MADE UNDER A UNITED STATES SMALL
BUSINESS ADMINISTRATION {SBA) NATIONWIDE PROGRAM WHICH USES TAX DOLLARS TQ ASSIST. SMALL
BUSINESS OWNERS. IF THE UNITED STATES IS SEEKING TO ENFORCE THIS DOCUMENT, THEN UNDER SBA
REGULATIONS:

A) WHEN SBA IS THE HOLDER OF THE NOTE, THIS DOCUMENT AND ALL DOCUMENTS EVIDENCING OR SECURING o
THIS LOAN WILL BE CONSTRUED IN ACCORDANCE WITH FEDERAL LAW.

B) LENDER OR SBA MAY USE LOCAL OR STATE PROCEDURES FOR THE PURPOSES SUCH AS FILING PAPERS
RECORDING DOCUMENTS, GIVING NOTICE, FORECLOSING LIENS, AND OTHER PURPOSES. BY USING FHESE -
PROCEDURES, SBEA DOES NOT WAIVE ANY FEDERAL IMMUNITY FROM LOCAL OR STATE CONTROL, PENALTY, T
TAX OR LIABILITY. NO BORROWER OR GUARANTOR MAY CLAIM OR ASSERT AGAINST SBA ANY LOCAL OR -
STATE LAW TO DENY ANY OBLIGATION OF BORROWER, OR DEFEAT ANY CLAIM OF SBA WITH RESPECT TO THIS'”
LOAN.

ANY CLAUSE IN THIS DOCUMENT REQUIRING ARBITRATION IS NOT ENFORCEABLE WHEN SBA IS THE HOLDER OF
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THE NOTE ‘SECURED BY THIS INSTRUMENT
MISCELLAHEOUS PROVISIONS. The following miscellaneous provisicns are a part of this Deed of Trust;

: Arnendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement. of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
:Deed of Trost shall be effective uniess given in writing and signed by the party or parties sought to be charged or
%bound by the alteration or amendment.

Annual Repurts - If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon, request a certified statement of net operating income received from the Property during Grantor's
previgus figcal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
recerpts from the Property less all cash expenditures made in connection with the operation of the Property.

Captlon Headmgs Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret:or d__e_ﬁne__the provisions of this Deed of Trust,

Merger. There shali"be':r"\o :merger of the interest or estate created by this Deed of Trust with any other imerest or
estate in the Property at anv time held by or for the benefit of Lender in any capacity, withcout the written consent
of Lender. : g

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton This Deed of Trust has been accepted by Lender in the State of
Washington. ;

Choice of Venue. If: there is'a lawsu:t, Grantor agrees upon Lender's request to submit t¢ the jurisdiction of the
courts of King County’ State of Washmgton

Joint and Several Liability. . “All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references 16 Grantor shal'l mean each and every Grantor, and all references to Barrower shall mean
each and every Borrower:. “This means that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust,. i

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. “No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of suchright-or any-pther right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this, Deed-of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute & waiver-of any of Lender’s rights or of any of Grantor's obligations
as to any future transactions. Whenever.the conseént of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instange shall-hot constitute continuing consent to subsequent instances where
such consent is required and in all cases such-€onsent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invaiid, or
unenforceable as to any person or circumstance; that finding shatl not make the offending provision illegal, invalid,
or unenforceable as to any other person or circurstance. If feasible, the offending provision shall be considered
maodified so that it becomes legal, valid and enforceable. |f the offending provision cannot be se modified, it shall
be considered deleted from this Deed of Trust. Unless etherwme required by law, the illegality, invalidity, or
unenforceablllty of any provision of this Deed of Trust sha!l _hot affect the legality, validity or enforceability of any
other provision of this Deed of Trust, . : P

Successors and Assigns. Subject to any limitations stated in thls Deed ot Trust on transter ot Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the beneflt of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other. than Grentor. Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust ant"the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust'or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performaﬁ'ce' of this D‘esﬂ of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the nght to any_ ury trlal in any action, proceeding, or
countsrclaim brought by any party against any other party. . .

Waiver of Homestead Examption. Grantor hereby releases and waives _aII rlghts and benetits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deeql_ of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall méan-amounts in lawful money
of the United States of America. Words and terms used in the singular shall.include the plural and the plural shall
include the singular, as the context may require. Words and terms not otherwisé’ defmed in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: : :

Beneficiary. The word "Beneficiary” means Sterling Savings Bank, and its successors and asmgns

Borrower. The word "Borrower" means RIVER WEST APPAREL, INC. and mcludes altt co-mgners -and co-makers
signing the Note. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interast provisions relating to- the Personal F‘roperty and
Rents. : .

Default. The word "Default" means the Default set forth in this Deed of Trust in the sectlon trtled “Defauit

Environmental Laws. The words "Environmental Laws" mean any and all state, federa! and~ Iocal statutes
regulations and ordinances relating to the protection of human health or the enwronment, |nc|ud|ng withput
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act: of 1986 Pub’ L,
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 48 U,5.C. Section 1801, et seq.,"the Resource .
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal’ Iaws, rules, E
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust m.-‘
the events of default section of this Deed of Trust. .

Existing Indebtedness. The words “Existing Indebtedness™ mean the indebtedness described in the Exustmg Lrens-"um
provision of this Deed of Trust. :

Grantor. The word "Grantor" means MICHAEL MCGINLEY and JEAN WU, .
Guarantor. The word "Guarantor” means any guarantor, surety, of accommodation party of any or all of the
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Skagit County Auditor
&/2/2005 Page g8 of 1011:18AM




s DEED OF TRUST
" Loan No: 6001 (Continued) Page 9

:" Indebtedness.

..""'Guaranty The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
. “guaranty “of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
sconcentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
=19 human _He;a‘lth or the envirgnment when improperly used, treated, stored, dispesed of, generated, manufactured,
aransported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
includewithout limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under thé Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and
petroleum:-by-products or any traction thereot and asbestos,

Imprnvéments * The.-word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes afﬁxed on, the Real Property, facilities, additions, replacements and other construction on the Real
Property. .

Indebtedness. The word “Indebtedness" means all principal, interest, and gther amounts, costs and expenses
payable under-the Note or, Related Documents, together with all renewals of, extensions of, modifications of,
consolidations: of and-stbstitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to dlscharge Grantﬁrs -obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without hmltatlon, JIndebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization pw\nsmn of this Deed of Trust.

Lender. The word “Lender means Sterllng Savings Bank, its successors and assigns.

Note. The word "Nots” jrneans the promissory note dated May 23, 2005, in the original principal amount
of $650,000.00 from Borrowerto Lender, together with ait renewals of, extensions of, modifications of,
refinancings of, consolidations-of, and stibstitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEHEST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned- by Grantor “and now or hereafter attached or affixed to the Real Froperty;
together with all accessions, parts,.and additions to, all replacements of, and all substitutions for, any af such
property; and together with all issues.and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means collecﬁvely tl"ié Real Property and the Personal Property.

Real Property. The words "Real Property Anear the raal property, interests and rights, as further described in this
Deed of Trust. :
Related Documents. The words “Related D:OCumentS" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guarahties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instroments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. .
Rents. The word "Rents” means all present and future rents, revenuas, income, issues, royalties, profits, and
other benefits derived from the Property.
Trustee. The word "Trustee” means FIRST AMEHICAN TITLE COMPANY OF SKAGIT COUNTY, whose mailing
address is PO BOX 1667, MOUNT VERNON, MT 98273 and am,r subsmute of SUGGCessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING REAC ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

,; A il

MICHXEL MCGINLEY

X /%Z/(——'-——' “Z

JEAN WUV
J

INDIVIDUAL ACKNOWLEDGMENT _

STATE QF “_ ] 1
//lq

COUNTY OF

me or proved to me on the basis of satisfactory evidence to be the individgs
of Trust, and acknowledged that he or she signed the Deed of Trust &s hi

the uses and purposes therein mentioned. ;: 7]
T

Given under my hand and official seal this

F EL % -' &mally known to
: whé {ted the: Deed

volunta‘r?t amd deed for

gy
Residing at

Notary Public in and for the Stafe of M My commission expires Z Z d ?
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INDIVIDUAL ACKNOWLEDGMENT '
Mummm,

™ . --...
STATE OFHJ@A /77 5/3'/"3 ) Y .-"' "' " %
) 88 ;" -
COUNTY OF. %//)e-, y ; “Wpt% z%
7 £} -
aﬁg ""cuc §
On this dayﬂ.b‘efpre-:.{_me-,. t'h_e undersigned Notary Public, persenally appeared JEAN ¥ onali ow me or
proved to me .on the. basis of satisfactory evidence to be the individual described in ._. . eed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and m'" d, for the

uses and purposes therein’mentioned

i ment - ’"mmmﬂ\\‘ o
Given under my hand.and official seal this .r:?@ = day of M‘C\[ , 2o§i_l"

Residing at _b(/f A L

My commission expires Mw

Nofary Public in and for the State of ¢

REQUEST FOR FULL RECONVEYANCE

Tao: ., Trustee

The undersigned is the legal owner and holder of’ all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Los Beneficiary:
By:
Its:
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