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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this "doéu"mm are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam mles regardmg the usage of words used in this document are
also provided in Section 16. ; :

{A) "Security Instrument" means this documerit, which is dated _ May 25th, 2005 \

together with all Riders to this document. . -

{B) "Borrower" is TAWNYA D HUGEL, AN UNMARRIED PERSON, AND JED B JENNINGS,
AN UNMARRIED PERSON

Borrower is the trustor under this Security Insrrument A

{C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender's mailing

address is 425 Pike Street, Seattle, Washington 98101 -

Lender is the beneficiary under this Security Instrument. : '

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASI-HNGTON CORPORATION

{E) "Note" means the promissory note signed by Borrower and ‘dated May 25th, 2005

The Note states that Borrower owes Lender : ;

ONE HUNDRED THOUSAND AND NO/1008 s

Dollars (U.S. $100,000.00 ) plus interest. Borrower has promrsed to"pay this debt in regular

Periodic Payments and to pay the debt in full not later than __Jume 1st, 2025 - -

(F) "Property” means the property that is described below under the headmg "Transfer of Rights in the

Property”.

(G) "Loan" means the debt evidenced by the Note, plus interest, arly prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executecl by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: A0 s

C] Adjustable Rate Rider [[] condominium Rider O Seceﬁd Home Rlder
[] Balloon Rider [ ] Planned Unit Development Rider [] Other(s)- [speclfy]
[] 14 Family Rider ~ [X] Addendum to Uniform Deed of Trust ~ ~ . ¢

(D) "Applicable Law" means all controlling applicable federal, state and local sratutes ‘regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all appllcable ﬁnal
non-appealable judicial opinions. :

{¥) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments ancl Gther .
charges that are imposed on Borrower or the Property by a condominium association, homeowners" :
association or similar organization. Py
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated
by check, draft, or similar paper instrument, which is initiated through an electronic termlnal

Borrower's Initials
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« UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

& ~1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

E Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

. prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

"‘*pursuant to ‘Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms; -as” selected: by Lender: (a) cash; (b) money order; (¢c) certified check, bank check, treasurer’s
check or cashler s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other locatlon as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, w1thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments’ 1n the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay intergst-on unapplted funds. Lender may hold such unapplied funds until Borrower
makes payment 1o bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or.return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg pr1nc1pal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under thie Note and this Security Instrument or performing the covenants and
agreements sccured by this Securlty Instrument

2. Application of Payments-or Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undér the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment- may. be applied to the delinquent payment and
the late charge. If more than one Periodic Payment:is outstandmg, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such ¢xeess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, of Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to bender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to prov1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain prtortty over: this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section.5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items .arg ‘called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and-such” dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notiges of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may “waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time- ‘period “as-
Lender may require. Borrowet’s obligation to make such payments and to provide receipts shall for all .
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phras¢™
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dtrectly,_f'
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exereise =~ .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to. e

Borrower's Initials\w
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_ . All insurance policies required by Lender and renewals of such policies shall be subject to
' ,;'Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
"‘*prennums and renewal notices, If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

~In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Leuder may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall ‘be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible- and:Lender’s security is not lessened. During such repair and restoration period,
Lender shall have.the rrght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall’be undertaken-promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law _requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower anyinterest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons tl__ié_P"rope_r;y-,-- Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrowet does’ not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle-a: clalm then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amotints unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s rights (other: than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Iastrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estabhsh and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at'least one-year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s ‘control,

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Bortower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in- valué due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not eeonmmca]ly feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or:damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the: taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration-in.a- smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemmiation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obhgauon for the
completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and mspect:ons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. -Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable
cause .....

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or wuh Borrower §
knowledge or consent gave materially false, misleading, or inaccurate information ‘or’ statements. to

Lender (or failed to provide Lender with material information) in connection with the Loan Materlal':-

representations include, but are not limited to, representations concerning Borrower’s occupa.ncy of the

Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this: Securltyj_f'"

Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property. -
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for .-

Bormower’s Initials \jJ 4:

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMFN e
mmmmmmwmmmrw
Skagit County Auditor

5:2712005 Page § of

15 & 47PM




“INdivE S o9 sbed S00Z/LZ/S

10y pny Aunod yBexg
IIJII LT -
J4INN OBy @IPPOIL/BEN BIULES - Alwed B|BUIS - NOLONIHSYM

C *HOT)RTLIS)

_-I.m umm]poum TONs JO JU01) 3Y) © PIULIBIUN 3I39m JBr]) sumjuRad aouensuy a8eSlio Aue Jo punjad

¢ B'9A13091 03 Jo/pus ‘A[[eapjeuoine pIjeniuLIa) ddue.msu] 3eILIOW ) ALY 0} ‘ddueInsu] a3eS)I0W

_atu JO TonE[Rouey WElqe pue j5anbal 0] ‘samsosIp MBI 3413331 0] I ) apnpur Lewr sigSL

Tasaf L mer: 19Y)0 AUE JO §66T JO PV UONNIOLJ SPUMOIWOH ) pun duemsu] Feduiop o)
0), nedm.t q:;m £ue j1 - sey 1amoLIoq SIYILI ) NI 30U [[IM SHUAWRITe ons Aoy (q)

L . "punjal Aug 0] JOMOLIOF U Jou [ £31f) pue ‘aoueinsu] 23eILOJ] J0§ INO [[I4 JanoLIOY
jmouie aq; 3SBAIOUY 10U [[I4 SJUSLIAISE YONS ‘UR0 ) JO SULI) 1Y0 Aue I0 ‘duemsu] dudiiopn
105 Aed o:| paa.lﬂe saq JaM0.LIoq 18Y) SHMOTIR 3} 1338 10U [[I4 S)mowHdIde yons Auy (e)

LN,
aouemsum amdea“ pauu;n ugo St yuswaduelre oY) ‘IsInsul g o) pred swnpwid Y Jo AURYS
e 10} 98UBYIXA UT YSIF S IINSUI AY) JO AIBYS B $IYE] JOPUIT JO ABI[IJE Ue 121 $apiAoid Tustuaa1de yons ji
*sesso] Swonps1 10 “¥sir. s,Jamsur 2feSuowr oy Suidnpow Io Zuireys 10f SFuweyoxd w ‘ouwinsul
afeduop 10J sm;mﬂ(ed §,J3m0110g JO UONIOd € (S PAZIISORIRYd 8q IYSIW JO) WIOL) SALIID Jer) SJUnouE
(Apoouiput 10 A[j5a1p) Ata01" Apwr ‘Suro8a10) oy Jo Aue jo aeryye Aue 10 ‘AIUS Jaqio AUE ‘3Insuld
Aue ‘ioansmp 1aqjoue :noN am ;o Iaseoind Aue ‘Iopua| ‘SIUSMIRISE ISP JO IMSAI B SV
- (swnruald gowernsuy a8efI0N WOL PauTeIqo
spurng apnp Aewr l[ou,[m) a[qn{m,m Qaey Aemr Ioansul oFeSuow Sy Jey Spuny Jo 9Imos Aue Suisn
syustwAed oyew 01 JaInsur-esuour ag) axmbal few sjuswaeIde asoyy, ‘susuUIIFe 5o 03 (sapaed 10)
fured 12130 21 pue IaInsut a%eﬂuom 2 0 A1010BJS[IeS I TeY} SUONIPUOD PUB SULI3} U0 3T S)uswadise
3SaT[], 'S3SSO] 29Npal 10 ‘YSU. I} K;Ipom 10 areys 1ey) serded aylo PIa suLwsfe ol INUy Lew
PUB ‘iUl 03 U} WOI] S0I0}-UL gouemsur Yons [[e Uo JSUI [£10] 1Y) Nen[eAd s1amsuy afeSuop
*35URINSUY
ageduop sy 01 A1ed e 10u st .IQMO.I.IOH paa.rﬁe se meoT s Aedo1 jou s20p Iamollog J1 inoul Aetd U
$3S50] UIRWA) J0f (310N a1 saseyaind ) 1eq1 AUa £Ue 10) 1PUY sIsINGuuAl ssuensu) 2qeSuop

‘210N ) W papiacid ajex ay 18 Isaiann £ed 01 uonES1qO S JamoLiog SI3LE (] UONAS ST ur SWYION
-me dlqeatddy £q ponnbax st uonauguh;a:_ﬁwn 10 gonenmuia) yons 10 Furplaoid 1apud] pue Jomoliog
U3aM10q JusuReIfe usNUM Aue YIIM SOURPIOIOE U SPUd oueInsu] 35eSHON J0] Juswannbar s Japua
[HUn “3AISSAI SO J[qEPUIYAI-ToU € 3praoid-0) 20 #1090 W avwernsu] afeSuow uremEm 01 pannbal
swnnuaid o) Aed [Pys Jamoiiog ‘soueatisuy afeSuop loj swnnuaid oyl premo; syuswied pareudisop
Aoreredas oyeu o] paanbal sem Iamorrog puz weo S SUDEW JO UONIPUOD B sB JomeInsa] afeSuon
poxinbas zapuay Jj ‘sduemsuy 28310 10) suunmmald ot premo) sjuomled pajeusisap Ajareredas saxnbas
1pus] pUB ‘pauteIqo ST ‘S[qR[IeA® SIW00aq urede Japu:r['ﬁq P10913s J1aInsut e Aq papiaoid (sosmbar
33pua] 1eq) pouad P Joj pue JUNOWE JY) UT) ATedA0d-douvInsu] aFeSUO JI sjuawded 2AT3SA1 SSO[
annbar 105U0] ou UED IAPUYT ‘94198l SSO] B YONS UO sSmu_rea 10 1101w Aue I9moriog Aed o1 paxmbox
aq 10u [reys Iapua pue ‘[ng ur pred A[yewmn §1 uno'l ap mm 19€] ap SUTPURISIIMION ‘J[qepUNISI-TIoU
3q [[eYs 941381 $S0] YONG *S0UBINSU] STESFLIO JO M| Ul SAIISAT $50]-HqePUNIaI-ION € se s)uawied asar)
urea1 pue asn )daode 1M JOpUIT °109]J3 Ul 3q 01 PasERd 931000 SOUBINSUT SY) WM NP IISM 1B
syuawded poreudisap Ljateredas ay) JO Junoue o) 1apuy o) Aed.oy 3NUIUOD [[EYS I9MOLI0g ‘d]qE[TeAR 10U
§1 28e19400 oourInsu] a8eduop JwareAInbe L[ENUEISqNS J] Japu:rl £q pam[as IaInsur a8ediow JeuINe
UR WOI] *193]30 W A1snotasxd aoueinsu] aZefuop 2y Jo .IOMO.I.IOH Q11803 A 01 Juseainba A[fenuzisqns
1800 ® ¢ ‘poys u Asnorasad souemsu] a8eSuU0 oy 0) juotearibs Ajfenueisgns 25819400 URIQO
01 parmnbas sumnuaid oy Aed [reys Iamouog ‘aoweinsuj a3eSUOIA 1o} swiftuard Aty premo) sjuswAed
paleudisap Aroremedes oxewt 0) paimbal sBm JoMOLIOg PUR J0URINSU] 1[5!18: papmd.t& Arsnotaaxd ey soinsur
aeSuow oy woiy S|qR[IBAR 9q 0} S3sEaD 15pUS] Aq PaImMbal 95eI2A0D SOUBINSU] a3eSLOW 91 ‘uosear
Ame 10 41 ‘1993)2 U1 2ourImsU] 93eTUO 21 UKBIUTEW 0] paxnbar swnmazd- A Aed'1reys romoxsog ‘ueo
o Sunye jo uonIPUOd ® s doueInsu] a§eduo palmbal japuyy J1 *duesnsuy aﬂeﬂ;.tow 01

“Funua Ut 19310w 9y 01 53018¢ Jopua] ssofun
ag1our 10U [[eYS I[N 93] Y1 puB PIOYIsea] ap ‘Auadord ayp 01 9pn 33 saxnbor amoLI0g J| asea] A
Jo suoisiaond ays [ Y A[dwod [[BYS J9MOLIOf ‘PIOYasea] B uo St 1uaum.usu1 ﬁn.mags s
0 yuawded
Fumsanbar Tamoliog 01 IepuaT wogy Jonou uodn ‘Jsaammn gons qua ‘apqeded aq nm{s pue 1uamasmqsrp
3O ARp 2 LIOL) A1 0N Y)Y 1B 1SINTL 1vaq JTRYS SN 3SIYL MSUIRnS] .&mtms STIp. A - pamoas
33M0110¢ JO 1G3p [EUOTIIPPE SUI0Aq [[EYS § UONIAG ST Iapun 19pus] £q pasingsip SJUNOWE AUy -
‘6 UOTI0ag STYI I3pUn PAZIIOINE SUONIE [[E 10 Aur SUTyE] 10T JO] A‘nnqnq ou sou
I3pus] Jeip pasie sI 1 "0s op 0) UoNeSI{qo Jo Anp AUe 19pUN JOU ST PUE OS OP 0] JARY JOU-SIOP IOPUY]
‘6 UOIIAS STY) Japun uonde el AewW 19pud| YFnoyly °JJo 10 U0 pauwIm) SSIMIN JABY pm’. *SUOLIPUOD,
SnoJaSUEp 10 STONE[OA APOS IS0 Jo Surpnng Meumurd ‘sadid wroly FaNEm UIRID ‘SMOPIHM.PUE. §100p.”

dn preoq 10 soerdaz ‘sy00[ 9ueyd ‘safedar axyewr 01 Auadoig Ay SupaIus ‘0 PAINLI] 10U ST ING: ‘sapnjout
Auadord s Sunngag -Suwpesoord Andnryueq @ ur uonsod pamoss s Swipnpul uswnnsu] AUNAg | -
sty topun s;yBu 1o7pue Auadord om W isasdur s 1090id 03 se9) showione djqeuosess Furhed (9 ¢

pue :unod w Suuesdde (q) ‘uowmnsuy LA1noag sty 3940 Lintond sey yorgm uaty e £q PpaInsss swms AU’

Surfed (e) :0) PAIIWI] 10U ale jng ‘OpN[OU Uvd SUOTE § Japuar] "Auadord oy Suuredal 1o/pue Funnoass .

pue ‘Auadoid sy jo anfea at urssasse 1o/pue Funoarord Surpudul ‘uAWISU] AILMdeg ST Ispun syl -
pue Apadold sy w isaIau § Japuar] 1a301d o1 areudordde Jo ajqeuosess s1 Iaaateym Jof Ked pue op Aewn

Ispuy] uay ‘£uxadold 21 POUOPUEQE SEY JAMOLIOH (2) 10 ‘(Suolreindal Io SME[ 30I0JUS 0} IO JUSLUILISU]
Aunoss sup Jeac Muoud Tepe ARW UOIYM UOI[ B JO JUAWILOIOUD 10} ‘9IMINI0] 10 UOURULISPUOD




050 207 303478-2

¢ 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
" assrgned to and shall be paid to Lender.

" 1f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property if the restoration or repair is economically feasible and Lender’s security is not lessened.
.Durmg -such” repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may: pay for the reparrs and restoration in a single disbursement or in a series of progress payments as the
work is- completed: Unless an agreement is made in writing or Applicable Law requires interest to be
paid ofi-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings om. such”Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s securily would-be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument; whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event.of 3 total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be’ applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to ‘Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property irmediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or. 1oss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Secunty Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractlon (a) ‘the total amount of the sums secured immediately before the
partial taking, destruction, or loss:in- ‘value divided by (b) the fair market value of the Property
immediately before the partial taklng, destrucuon or loss in value. Any balance shall be paid to
Borrower, '

In the event of a partial takmg, destrucuon or loss in value of the Property in which the fair
market value of the Property immediately. before the:partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately. before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument.-whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentenee) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the Miscellancous Proceeds eithier to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedtng, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or-other material impairment of
Lender’s interest in the Property or rights under this Security Instrumerit. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment; precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property of rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable ;to the lmpamnent of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. : :

All Miscellaneous Proceeds that are not applied to restoration:or repatr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to relcase the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. requlred 1o commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time far payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason. of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbedrance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shal]
not be a waiver of or preclude the exercise of any right or remedy. L

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower-:?':.

covenants and agrees that Borrower’s obligations and liability shall be joint and several. However any

Borrower who co-signs this Security Instrument but does not execute the Note (a2 "co- s1gner") (a) is “j:'_
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the .0 °
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the. sums ;¢

secured by this Security Instrument; and {c) agrees that Lender and any other Borrower can agree to. .

extend, modify, forbear or make any accommodations with regard to the terms of this Seeurlty'

Instrument or the Note without the co-signer’s consent.

Borrower’s Initials Mi
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM IN¥

S

Skagit County Auditor
5.’27/2005 Page

~ Tof 18 3:47py




abed 900Z/22/5
104pny funog jBeyg

WT ,"FMTHF mmT WMT mm {11 Jo 8 230g)
WHOLINN e eippaidfeepy ajuued - Ajwey 3(Buls - NOLONIHSYM

* 130110 UQ PUBIISP 1O 30[)0U JOYUNY N0y juamnnsu] LILInoag siyl Aq

Wdil’ £ Ql, o8 —

i ipanrunad sarpatun: Aue ayoAur Aew Jopux ‘poutad stq) Jo uonendys oy 01 Joud swins 9s91) Avd 01 s[Te]

i “zomonog 31 “waumnsuy Alunooeg s £q parnoas swins [[e Aed 1SNm0 Iomoliog yotgm uigpim ¢ HONXIS

;qnm apuEpIo0e Ul UaA13 ST 991I0U ) 3ep Sy woyy sfep Of ueyl $sof jou Jo pouad e aptaoad [rEUS

aonou OILL uonmo[aooe JO 2010U Iamoliog AA13 [reys Jopua ‘uondo S 53SI0EOXR DU JT
‘e aqeanddy Aq
pouqtqoxd st ssmaxa 1ons J1 19pua] AQ POSIISXNa 3q 10U [feys uondo SHp “I9ASMOH "UAWnISU] AILNOg
srm Kq pemoas STNS [[B JO [jNJ U JustiAed arerpawws axmnbal Avul Jopua “JUasuod uapum roud s Japud]
oA (pgua;sue.u 10 PIOS 1 JOMOLIOE T 1SAI5MUL [BIauaq B pue uosiad [einjeu e jou ST IJamouiog
J1 10} pana;suen 10 p[os st Auadorg sy ur jsa19yu] Auwe Jo Auadoid oy jo Led Awe Jo ([ J]
“Jasegoand
e ol amp aImny 2 18- .tamo.uog AQ a1 JO I9ISUERI] A St YOIA JO USIUI A1) “JUIUISAITE MOIISS 10 1eNU0D
$37eS JUSUI[[RISUL“PIJP JOJ 10B1UCO “PIAP JOJ PUOQ & UP PALIAJSUEI] SISAUNUI [RIOGIU] 350Y) “0) PAUN]
j0u 1ng ‘SwpApuL ‘fpadoid o Ul jsalayul [epyAuaq 1o [eSs] Aue smesw ,Auadold A UL 121G,
‘Q1 UOTIDAS SIY) Ul pasm’ sv '.x:mo.uog 1 )S21U] [eRIjmayg B 10 L11adosg o) Jo ojsues], *ST
*JUSINTISU]
Lnumoag S Jo pue smN am ;o Adoa auo uwaAId aq Ireys Iamouog ‘Ado) s.pmoroyg LT
“TONaE AUe aye)
01 uonesiqo Aue moqum uonomsrp 9105 SaA1g Avmn, pIom 1 () PuR ‘eSIaA 201A pue [einpd aq1 apnpou
pue uesWl {[eys Jemuls @ w spiom (q) Srapusf AUNNUI A1) JO SPIoA 10 SpIom Ianau Suipuodsaiod
SpNOUL PUE URAUIL [[eYS Japuaﬁ amrnasmu oy} jo spioam (E) :uowmnsu] AIIN03S SHJ) Ul pasn §Y
‘uorsia0ad SunOLIuoa aY) INOYIM 103)J3 UaAIE
3q UB2 YOIgM 31ON 241 10 1u9u1m1su[ &mnoas sSIp Jo suors1aold 1910 19a]Je J0U [[BUS IDIJUOD YONS ‘me]
ajgeanddy Yim SIIJUOD 10N A I0 Jusmnusu] £)LIN3dS SIY) JO ASML[D IO uotsiaoxd Aue e 1AL
uj ‘101000 £q yuswsaIse jsurese: uomqrqo.zd ¢ SE PONI)SUOD 3 10U [[EYS DUIIS YONS Inq ‘Ju(is aq 1qSnu
1 10 10eNu0d Aq 9213 0] saned ) mopE Apordur Jo Apordxa ySnu me srqesrddy “me-T siqeorddy
JO sumopeNuIy pue sjudwNnbar Aue o] 1alqng-are jmswnnsu] AIINAS SIY) UI PIUTEINCD SUOHESLQO
pue s)ySU 11y "paesor st Auadold aq]*qalqm UL, UWOTIPSLINS 37} JO Me[ 9] PUB ME| [BIOpd) AQ pouraaod
aq [[eys Juowmasu] AANAS SKl, 'uomn.nsuo;) Jo sony ({A)MIqeaasdg fae] Summision -9
usmnnsuy A)Inoag syl
Iapun Juawaimbar Surpuodsariod g K;smas 1114 Juawannbal me spqestiddy ap ‘me] o[qednjddy sopun
paxmbax Os[e s juswunnsuy AIM9S syl Aq ‘paimbar aonou Aue J “I9pu AQ PoAlsdal Af[emioe [run
15puIT 0] USAIS US3( JABY 0] PP 3q 10U [[BYS 1u9um.nsu1 ANINDSS ST YIIM UOTI2UUOD UL D1J0U AUy
“I3MOLIOE 01 30101 £q SS2Ippe IAIowe poreudisop sey JOpUY| SSa[UN UIdISY PaleIs SSIIppe S JSPUST 01
[rewr sse(d 1811y Aq 11 Surrewr £q 10 31 Suuaarep Aq uaAIR aq 1TEYS Japu 0) 301)0U AUy ‘awy) Juo Aue e
JuwmLIsy] AJLNS3G ST Japun SSaIppe 3010 pajeudisap auo Ajuo 9q Aew axay], ‘ainpadoxd payroads 1ey)
ySnomy ssaIppe Jo adueyo & wodar AJUo [[eys IMOLIOf USY) “SsIppe Jo 5ueyo s Jamoriog Suniodal Ioj
armpaooxd  soyioads 1opua] 31 *ssaIppe Jo sfuryd s,19MoLI0q Jo-Iapta Ajnou Apduioid [feys Jamollog
"IOpU 01 3910u Aq SSAIPpE 201OU AMINSGNS B DABUSISIP SBY Iomoliog Ssofun ssaIppy Auadoigd
a3l aq [[eYS SSAIPPE F0NOU YL ‘ISIAIIRO sosmbar Assaudxd me] s[qedrddy ssoun siaomolrog (e
01 30100 AMSUOD [[RYS ISMOLIOF STO0 AUe 0] 320N "SURSLE IAI0° /{q JUAS J1 $S3IPPE FONOU § JdM0II0Y
01 PAIaANaP A[[BTIOR UOUM IO JTEUX SSBIO ISIY AQ PO[IEW UAYA.JOMOLIOG OF UIAIS U9aq 9ARY 01 PAWIAAP 3
TTeYS WUSWINLISU] AILINS3S SIY) M UONIDUUOD Ul IdMOLIOLH O 010U &uv Emum U7 94 15T JESULILTISU]
AUNoag SIY) YA UOIDSUUOD Ul ISPUY] 10 Iomouog Aq UIALS -SIOTOU: [[Y *S9ONION ‘ST
sﬁmq’.ua:\o q:ms Jo 1no Sujsire aaeq g8nu
Jomorog uonoe Jo S AU JO IGAIBM B 2)MIISUOD {[IA JaMOLIOY 0} malu&ed PP Lg Ipew punjal
yons Aue jo soueidadde s Jamoliog (910N S Jopun 1o popiaoad st afreyd msumlzda.td B 10U IO I3I9YM)
a8reyo wowiedsid Lue noyim juswiedard [ensed v se pojean aq [[am uouanpa.l aylediourid soonpar
puryal e J] “Iamoliog 0} Justded 1a1p € JuIfeur 4q I0 MON I JApUn PAMo edisingd a1 Suronpar £q
Purya1 Spf) SYeul 0] 2500TD ABIU JSPUST IOMOLIOY O) POPUNJal aq NI S)IUI poa,mmad Popaanxa Yaym
1aM0I10g THOL] Pa1R91[02 Apearme sums Lue (q) pue S| panmad o 01 98ya-a1) dnpai 01 Aressacau
wmowe ot £q paonpar 3q [eys adeyo uweo] yons Awe (e) wom) sy peyukad: '51:[1‘ Da3IXd UBO]
o {4 TOTIOAUWOD WY PAR[OI 3G 03 JO PINIII00 SITIEYD WEO| JAI0 10 1SIIANUT )18} 08 p0191d191u1
Ajfeuy st me| jeq) pue ‘sofreyo UWeO] UNMILIXEUI S]9s GOTgM Me[ ® O) 103(qns s1 weoT auy JI°
“me Aqeanddy Aq o wawmnsuy Aunoeg sip Aq panqiyord Apssoadxs am 1eif1 saay 23reyd 100
Aew 10puar] 33§ gons Jo SwiSreqo 2yl wo uoNIqIYOId € Se PONIISUOD 3q 10U [feUS JoMOLIOg 01 39) oytoads
® o8reyo 01 Jwewmusy] AIUN9Ig ST W AIOYINE ssardxd JO 20UIsQe ) ‘$39) JA0 Kue. 0] preSarqyy
*$30] uonEn[eA pue uonaadsur iradord ‘seay  s£auxone ‘o) penum| 1ou ing ‘Surpnjour ‘JuSwinmsu}. Kmnoas
sup Jopun s)y3u pue Auadord ay) ur 1saisul s Jepua] Sunaajord jo asodind sy Joj “ynerep:s JomoLIogs.
A TO105UU0D Wl pawiojiad sa01AIas 10 599} 1amoLiog a8Ieyo Kewr Jopuo| *sofawy) uBo *pf ¢ .
*13pUT JO SUSISSE PUE SI0SS300NS AY] JJAUAQ PuE (§Z UOTIAS .
ut papraoxd se 1deoxs) puiq [[eys JUSWNNSU] AIUNDAS SIY) JO SIUSWaISe PUE SIURUSACD JU] *SUNHA o
asea[ar Yons 01 sxISe Iopuy ssofun Juswnsuy AILINOAG Il Jopun A[Iqer| pue suone3iqo s Jomoniog.”
W) Posedfal 2q 10U [[eYS IAMOLIOg "JUANISU] ANINIOG SIY) JIpUn $1J9usq pue s)Y3u s Jomoniog Jo (e«
ure1qo [reys ‘Jopu] £q pasoidde st pue ‘Funiia ur Jusmnnsuy A1Inoag SNy Iapun suonednqo s‘lamoi:_oﬁ
SALUNSSE OYM J9MOLIOG JO 1SAIAU] UL JOSSINNG Aue ‘] vonoag jo suoistaord amp o1 19aiqng




050 207 303478-2

D 19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

; Bdr_mWer shall have the right to have enforcement of this Security Instrument discontinued at any time

- prior.to the carliest of: (2) five days before sale of the Property pursuant to any power of sale contained

+in this Secunty Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
condrtlons are'that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to réasonable attorneys® fees, property inspection and valuation fees, and other fees incurred for
the purpose-of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under thls Security Instrument, and Borrower’s obligation to pay the sums sccured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and experis¢s in one or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an mst1tut10n whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfcr Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in thie case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument} can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the Note.and this Security Instrument and performs other mortgage
loan servicing obligations under’ the ‘Notg, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Serv1cer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given wntten notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with.a notice of transfer of servicing. If the Note is sold and
thereatter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purehaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, _|01n, or be joined to any judicial action (as either
an individual litigant or the member of a class) that, anses from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party- has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower’ or-Lender has notified the other party (with
such notice given in compliance with the requirements of- Seciioi 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph.’ The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and epportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or fonnaldehyde .and radioactive

materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Env1ronmental Eaw; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or othermse trrgger an
Environmental Cleanup . :

Borrower shall not cause or permit the presence, use, disposal, storage or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in v101at10r1 of any
Environmental Law, (b) which creates an Environmental Condition, or (c¢) which, dueto ‘the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the-valie of the:
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of . :
small quantities of Hazardous Substances that are generally recognized to be appropriaté fo normal”
residential uses and to maintenance of the Property (including, but not limited to, hazardous substanoes~__5'

in consumer products). o "
orrower’s Ini s\‘lﬁ:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
A Sgcqnty__lnstrumem and in any Rider executed by Borrower and recorded with it.

e Dtlong Y

TAWNYA‘ﬁ HUGEL

f Q”q

23,?5 B JENNIKGS 7
1

[SpaceBelow Fhis Line for Acknowledgment]

STATEOF  WASHINGTON 4% -

)‘ss'
COUNTY OF  SKAGIT )

I certify that I know or have satlsfactory ev1deuce that __ TAWNYA D HUGEL AND
JED B JENNINGS :

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s).acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (his/her/their) free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: 5/26/05 é’—/m ( vfﬂ‘///)fm/

~~~~~~~~~~~~~~~~~~~ : ASignature) <
(Sequgqﬁiafn}pubhc Ny Jary Public in and for the State of WASHINGTON -
State of Washington dding at ANACORTES
BARBARA A, RODG

DGERS i
MY COMMISSION EXPIRES  § expms 7/15_/05

Juiy 15, 2005

\\\\\\

COUNTY OF )
I certify that I know or have satisfactory evidence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknow]edged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the :

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed) i
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument )

Dated:

(Seal or Stamp) (Signature) S
Notary Public in and for the State of A
residing at iy
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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" Attachment to Deed of Trust dated May 25, 2005
Borrower(s): Tawnya D. Hugel and Jed B. Jennings

- Loan Ne.; 050 207 303478-2

EXHIBIT “A”

That portion of the. W'es":t"Hialf of the Southeast Quarter of the Northeast Quarter of Section 32,
Township 33 North Range 4 East of the Willamette Meridian, being more particularly described
as follows:

Beginning at the Southwest corner of said subdivision;

Thence South 88°46'12” East; along the South line of said subdivision 363.10 feet;

Thence North 02°16°09” East, parallel with the West line of said subdivision 534.39 feet to a
point which lies 50.00 feet Southerly at right angles to the Highway Engineer’s H Line Survey of
SR5, 284" Street N.W. to the Conway Hill;

Thence North 68°47'29” West, paraHei with said H Line, 381.11 feet to a point opposite
Highway Engineer’s Station H 2+31.40 PT and 50.00 feet Southerly from said H Line;

Thence continuing Northwesterly paraIIeI with said H line along a curve concave to the North,
having a radius of 200.00 feet, an- arc dlstance of 2.72 feet to the intersection with the West line
of said subdivision;

Thence South 02°16'09” West along sa{d West line 665.58 feet to the point of beginning.

Situated in Skagit County, Washmgton. 3

- END OF EXHIBIT “A” -

IMJMMIWIWMIWWWMIMW

Skagit County Auditor
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ADDENDUM TO UNIFORM DEED OF TRUST

-=*"1§aav 25th, 2005

Addendum dttached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
“between

TAWNYA D HUGEL, AN UNMARRIED PERSON, AND JED B JENNINGS,

AN UNMARRIED PERSON

as Grantor/Borrower; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee, and ’WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF TI-IE PROPERTY BY BORROWER.

There are two alternative.covenants stated below which refer to occupancy of the Property by the
Borrower, and only oné alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant.of t];e Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s lc'ian ’éormnitment

D Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substxtutmg the followmg language:

"Borrower shall occupy, establlsh and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmmpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and in-its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower;, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnm:lpal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall- défault on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedles {a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call ,tht; loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or- foreclosure. upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate -on”the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Oocupancy Note' Rate’ which existed as of the
date of the Note and Security Instrument and require further comsideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Reénts) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all} to make ‘the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non- Owner-Oocupled Loan’ on the
Property as of the date of the Note and Security Instrument.” :

E Occupancy of Property By Borrower Waived. Uniform Covenailf & of --t'lire Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS. TS e

A. Additional Advance(s) S
This Security Instrument also secures the payment of any further sums advanced of loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wntmg cwdencmg

the future advance or loan specifically states that it is secured by this Security Instrurment, ‘ot (2) the:,
advance, including costs and expenses incurred by Lender, is made pursuant to this” Secunty I
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the =
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent tof . ;
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg 1
any construction loan, land loan or other loan agreement, are hereinafter collectively referred toas’ =
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless S

otherwise specified in the Loan Documents or agreed to in writing. —
Borrower’s Imuals&@_’t:

\MM“IMIIII“IN\IM“MIILI“MNM

Skagit County Auditor
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G Hazard, Property, or Flood Insurance. Without atfecting the language contained in Covenants 3,

5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

Unless -Borrower provides Lender with evidence of the insurance coverage as required by the deed

of tru"s_t"_or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
. Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
“..makes or-any claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that 1t has obtained property coverage elsewhere.

Borrower 1s respons1ble for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the Undetly1hg loan will apply to this added amount. The effective date of coverage may be
the date the prior c0verage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lencler purchases may be considerably more expensive than insurance Borrower can
obtain on its owi and .may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements jmposed by applicable law.

Late Charges and Other Fees. Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of any.-such charges or fees to the remaining principal balance of the loan.

If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this- Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with- the terms of the Note.

Assignment of the Loan. If L_ehdér tr_a:isfe*rs its interest in or a right to receive loan payments
under the Note secured by the ‘Security. Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender ahd. without advance notice to Borrower, and Lender may make
and record any instrument, without mgnature of Borrower, which may be necessary to give record

notice of such cancellation.
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