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THIS DEED OF TRUST is dated May 19,°2005, among David Dettman, an unmarried person,
whose address is 3520 Butler Creek Road, Sedro=Woolley, WA 98284 and Heidi L. Fish, an
unmarried person, whose address is 3520 Butler Creek Road, Sedro-Woolley, WA 98284
("Grantor"); M & T Mortgage Corporation, whose mailing address is Washington Region,
11130 NE 33rd Place, Suite 100, Bellevue, WA 98004 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Land Title Company of Skagit County, whose
mailing address is 111 East George Hopper Road,’ Burlmgton, WA 98233 (referred to below

as "Trustee").
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* GONVEYANCE AND GRANT. For valuable consideration, Grantor conveys {o Trusiee in trust with power of sale, right
. of-eniry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
“«following ‘deseribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utilities
with dilch or trriggtion righls); and all other rights, royalties, and profits relating to the real erty, including without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property") IocalIedp in Skagit County, State

of Washmgton'

See'Exhibit 7S which is attached to this Deed of Trust and made a part of this Deed of
Trust as If fully set forth herein.

The Real Property or ‘its address is commonly known as 31XX Blanchard Road, Bow, WA
98232. The Real Froperty tax identification number is 360321-0-007-0003

Grantaor hereby assigns as sectrity to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This‘assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intendad
to be specific, perfected and choate Upon the recording of this Deed of Trust. Lender grants to Grantor a license o collect
the Rents and profits, which licensé may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the lndebtedness

THIS DEED OF TRUST; INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE: - Except: as .otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as.thay become due, and shalt strictly and in a fimely manner perform all of Grantor's
obligations under the Note, this Dead of 'Trust and Ihe Related Documents.

POSSESSION AND MAINTENANCE® OF TI-IE PROPERTY Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following prows:ons ’

Possession and Use, Until the occurrence of an Evenl of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the'Properly; and (3) collect the Rents from the Property (this privilege is a
licenss from Lender to Granter automatically: revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property The Real Property is not used principally for agricultural purposes.

Duty o Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its velue

Nuisance, Waste. Grantor shall not causa, conducl or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the:Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove,-any-timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written ¢origent.

Removal of Improvements. Granter shall not demeolish "br -"remoye ény Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any:Improvements, Lender may require Grantor to make
arrangements salisfactory to Lender to replace such Improvements WIII'I improvements of at least equal value.

Lender's Right to Enfer. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to Inspéct lhe Raal Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmentat Requiremenis. Grantor shall promptly compﬂy. and shall promptly cause complignce
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulalians,-now or hereafter in effecl, of all governmental

authorities applicable to the use or occupancy of the Property. ~Grantor may conlest in good faith any such law,
ordinance, or regulation and withhold compliance during any procesding,: including appropriate appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Properly are not jeopardized. Lender may require Grantor to post adequate securlty or a surety bond, reasonably
satisfactory to Lender, to protact Lender's interast.

Duty to Protect. Grantor agress neither to abandon or leave unattended the Property Granlor shall do all other acts, in
addition to those acts set forth above in this section, which from the character- and use of the Propedy are reasonably
necessary to prolect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are paﬂ of II’IIS Deed of Trust:

Paymeni. Grantor shail pay when due (and in all events prior to dslinquency) all taxes; speclal {dxes, assessments,
charges {including water and sewer), fines and impasitions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Propeily. Grantor shall
maintain the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as ctherwise provided in Ihls Deed of Trust

Right to Coniest. Grantor may withhold payment of any tax, assessment, or claim in connatction wlth_.-a good faith
dispule over the obligalion to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if & lign’is filed, within, fifeen
(15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, daposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and altorneys' faes, or other charges that could accrue as a result of 4 toreclosure or
sale under the lien. In any conlest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnlshedg
in the contest proceedings. i

Evidence of Payment. Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the IaXES gr

assessments and shall authorize the appropriate governmental official to deliver fo Lender at any time a wrmsn sIatsment‘

of the taxes and assessments against the Property.

Notice of Consiruction. Grantor shall notify Lender at least fifteen (15) days before any work is commencsd any‘
services are furnished, or any materials are supplied to the Property, if any mechanic’s lisn, materialmen's lien, or, cther
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor willupon .
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of -~
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sﬂch"improvaments

PROPERTY DAMAGE INSURANCE. The following provisions relating lo insuring the Property are a parl of this Deed of
: Trust

1"Mam|enanoe of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extanded
; coverage andorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
* In an amgunt sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
« Lender,’ logether with such other hazard and ligbility insurance as Lender may reasonably require. Policies shall be

“written in-form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reéasonidbly doceptable to Lender. All policies shall provide that the policies shall not be invalidated by any waiver of the
right of sUbrogation by any insured and shall provide that the carrier shall have no right to be subrogated to Lender.
Granter, upon requist of Lender, will daliver to Lender from time to time the policies or cerlificates of insurance in form
safisfactory lo'Lender, including stipulations that coverages will not be cancelled or diminished without at least thirty (30}
days prior written notlice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be'impaired in any way by any act, omission or default of Grantor or any other person. Should
the Real Property belocated.in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard .area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days
after notice is-given by Lender:that the Property is located in a special flood hazard ares, for the full unpaid principal
balance of the Ioan and any prigr liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Pragram or as otherwise required by Lender, and to maintain such insurance for the term of
the loan.

Applicafion of Proceeds Grantor shah' promplly notity Lender of any loss or damage to the Property if the estimated
cost of repair or replacement excesds $1,000.00. Lender may make proof of loss if Grantor fails to do so wiihin fiffleen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the' rsstorahon .and:repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or: replace-the damaged or destroyed improvements in a manner salistactory to Lender.
Lander shall, upon satisfactory proof-bf such expenditure, pay or reimburse Granfor from the proceeds for the
reasonable cost of repair or restoration if Granter is not in default under this Desd of Trust, Any proceeds which have
not been disbursed within 180 days after their recelpt and which Lender has not committed to the repair or restoration of
the Property shall be used first to.pay any d@mount owing to Lender under this Deed of Trust, then to pay accrued
intarest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. 1If Lendsr holds any
proceeds after payment in full of the Indebiedness such proceeds shall be paid without interest to Grantor as Grantor's
interests may appear.

Unexpired Insurance at Sale. Any unexprred msurance shall inure to the benefit of, and pass o, the purchaser of the
Property covered by this Deed of Trust at any lrustee s sale or other sale heid under the provisions of this Deed of Trust,
or at any foraclosura sale of such Property. : :

LENDER’S EXPENDITURES. If Grantor falls (&), to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any.required insurance on tha Property, or (C) to make repairs to the
Property then Lender may do so. If any action or prcceedlng Is commeénced that would materially affect Lender's interests in
the Froperty, then Lender on Grantor's behalf may, but is not-fequired to, take any action that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred:or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid’by Lender to the dale of repayment by Grantor. All such
expenses will become a part of the Indabtednass and, at Lendeér's option, will (A) be payable on demand; (B) be added to
the balance of the Note and be apportionsd among and be.payable with any installment payments to become due during
elther (1) the term of any applicable insurance policy; or {2) the remaining.term of the Note; or (C} be treated as a balloon
payment which will be dug and payable at the Note's maturity. The Deed-of Trusl aiso will secure payment of these amounts.
The rights provided for in this paragraph shall be in addition to any ctherrighfs or any remedies to which Lender may be
entitled on account of any default. Any such action by Lender shali not be construed as curing the default so as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relafing lo ownarshrp of ihe Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a)} Grantor holds good and marketable tatle of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forlh in the Real Property description or in any fitle
insurance policy, fitle report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
aof Trust, and (b} Granlor has the full right, power, and authority to execute:and deliver this Deed of Trust to Lender.

Defense of Title. Subject fo the exception in the paragraph above, Grantor. warranis and will forever defend the fitls to
the Property against the lawful claims of all persons. in the svent any action or proceedmg is commenced that queslions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor'shall defend.the action at Grantor's
expense. Grantor may be the nominal party In such proceeding, but Lender shall be entiied to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, -and-Grantor witl deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time lo time to. permrt such participation.

Compliance With Laws. Grantor wamrants that the Property and Grantor's use of Ihe Property complles with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and stalements Grantor has made in thrs Deed of Trist shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain |n fuII force and effect until
such time as Grantor's Indebtadnass is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of lhls Dasd af Trust

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or any part of the Property become
subject to any condemnation or expropriation proceedings or other similar proceedings, including without limitation, ‘any
condemnation, confiscation, eminent domain, inverse condemnation or temporary requisition or taklng of the- mortgaged
Property, or any part or parts of the Property. Grantor further agrees to promptly take such steps as 'may be‘nécessary,
and proper within Lender's sole judgment and at Grantor's expense, to defend any such condemnation. or expropriation:
procesdings and obtain the proceeds derived from such proceedings. Grantor shall not agres to any seﬂlement or
compromise or any condemnation or expropriation claim without Lender's prior written consent. IEL

Lender's Participation. Lendsr may, at Lender's sole opfion, elect to participate in any such condemnatlon or' S
expropriation proceedings and be represented by counsel of Lender's choice. Grantor agrees to provide Lender with -
such documentation as Lender may request to permil Lender lo so participate and to reimburse Lender for Lenders
costs associated with Lender’s participation, including Lender’s reasonable altorneys’ fees.

Conduct of Proceedings. I Grantor fails to defend any such condemnation or expropriation progeedings to Lenders
satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor. To this end, Grantors
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.“inrevocably appoints Lender as Grantor's agent and attorney-in—fact, such agency being coupled with an inferest, to

§ ¢ bfing, defend, adjudicate, seltle, or otherwise compromise such condemnation or expropriation claims; it being

.~ understood, however, that, unless one or more Events of Default (other than the condemnation or expropriation of the

_Property) then exists under this Deed of Trust, Lender will not agres to any final ssttiement or compromise of any such

3 condemn’alibn or expropriation claim without Grantor's prior approval, which approval shall not be unreasonably
¢ withheld. :

3 Appllcatiorl of Net Proceeds. Lender shall have the right to receive all proceeds derived or to be derived from the

~ candemnaiion, ‘expropriation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary
requisition or'taking of the Property, or any part or parts of the Property ("condemnation proceeds”). In the evant that
Grantor should receive any such condemnation proceeds, Grantor agrees lo immediately turn over and fo pay such
proceeds fo_Lgnder.: All condemnation proceeds, which are received by, or which are payable to sither Grantor or
Lender, shall be applled at Lender's sole oplion and discretion, and in such manner as Lender may determine (after
payment of all- reasonabie cosls, expenses and attorneys’ fees necessarily paid or incurred by Grantor and/or Lender),
for the purpose of* (a) replacing or restoring the condemned, expropriated, confiscated, or taken Property; or (b)
reducing the then culstanding balance of the Indebledness, tagether with interest thereon, with such paymenits being
applied in the"manner provided in this Dead of Trust. Lender's receipt of such condemnation praceeds and the
application of such proceeds as provided in this Deed of Trust shall nct affect the lien of this Deed of Trust.

IMPOSITION OF TAXES FEES-AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmantal taxes, fees and.charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon reques! by Lender, Grantor shall execute such decuments in addition fo this
Deed of Trust and take’ whalaver othet. aclion is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all faxes, as described below, logether with all expensas incurred in
recording, perfecting or confinuing this' Deed of Trust, including without limitalion all taxes, fees, documentary stamps,
and other charges for recordlng or reglstenng this Deed of Trust.

Taxes. The following shall consmute laxes lo which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part-of-the -indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeabyl.against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of tha lndeblednes_sx_ or-6n payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsaquent to the date of this Deed of Trust, this

event shall have the same effect as an Event of Default, and Lender may exercise any or alt of its available remedies for

an Event of Default as provided below unless Granforeither (1) pays the lax before it becomes delinquent, or (2)

contests the tax as provided above in Ihe Taxgs and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satlsfaclory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constltuia a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of‘a-Secured party under the Uniform Commercial Code as amended from
time to time.

Security Interesl. Upon request by Lender, Grantor shall take wh_al'aver aclion is requested by Lender to perfect and
continue Lender's security inferest in the Personal Property. n gddition to recording this Deed of Trust in the real
property records, Lender may, at any time and withou! further authorization from Granlor, file executed counterparts,
copies or repraduclions of this Deed of Trust as a financing statément. Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. “Upan défault, Grantor shall not remove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall‘assembie any Personal Property not affixed lo the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within
three (3) days after recelpt of wrilten demand from Lender to the éxiant perm:ﬂed by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lendar (secured.party) from which information concerning
the security interest granted by this Deed of Trust may be obtained. (each as, requlred by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowsions relatmg to further assurances and
altorney-in—fact are a part of this Deed of Trust:

Further Assurances. Al any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or deliverad, to Lender or to'Lender's desighee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may-be, at such fimes and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of.trust, sgcuriy deeds, security
agreements, ﬁnancmg statements, continuation statements, instruments of further assurance; certificates, and other
documents as may, in the sole opinion of Lender, be necessary ar desirable in ¢rder to effsctuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust,'and the'Related Documents, and (2)
the iiens and security interests created by this Deed of Trust s first and prior liens on this Praperty; whether now owned
or hereafter acguired by Grantor. Unless prohibited by law or Lender agrees to the" contrary in.writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred 1o i 1h|s paragraph

Afttorney-in-Fact. If Grantor fails lo do any of the things referred o in tha preceding paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irravocably-appoints Lender
as Grantor’s attomey-in-tact for the purpose of making, executlng, delivering, filing, recording, and domg 4lt other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the malters raferred 10 in the precedmg
paragraph.

FULL PERFORMANCE. f Grantor pays all the Indebtedness when due, and otherwise performs all the obllgatlons |mposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full recanveyance-and shall
execute and deliver to Grantor suitable staterments of lermination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantdr, it permittad”by:
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied therete”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mattsrs or
facts.

EVENTS OF DEFAULT. Atllender's aption, Grantor will be in default under this Deed of Trust if any of the followmg happan" ‘ "
Payment Defauit. Grantor fails to make any payment whan due under tha Indebtedness.

Break Other Promises. Grantor braaks any promise made to Lender or fails to perform promptiy at the fime and strlctly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

(T
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' _=:_-Cbm'pllance Default. Failure to comply with any other term, cbligation, covenant or condition contained in this Deed of
__Tr'ust the Nole or in any of the Related Documents.

“ Default’ on Cther Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment far
.;:.taxes orinsurance, or any other payment necessary to prevent filing of or fo effect discharge of any lien.

Pefault in Faver of Third Parlies. Should Grantor default under any loan, extension of credit, security agreement,

¢ ‘purchase-or'sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect

% any of Grantor's.property or Grantor's ability to repay the Indebtedness or perform their respective obligations under this
‘Deéd of Trust o1 any of the Related Documents.

False Slatemems -Any reprasentation or statement made or furnished to Lender by Grantor or on Grantor's behalf, or
mads by Guarantor, or any other guarantor, endorser, surety, or accommodation party, under this Deed of Trust or the
Related Docurients:in_connection with the obtaining of the Indebtedness evidenced by the Note or any security
document directly or indirectly securing repayment of the Note is false or misleading in any material respect, either now
or at the time made:or furnished.

Defective Collateralization:. This Deed of Trust or any of the Related Documents ceases lo be in full force and efect
(including failira. of: any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason. . -

Death or insclvency. The death of any Grantor, the insalvency of Grantor, the appointment of a receiver for any part of
Granlor's property, any: asggnment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceading under’ any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any. Greditor or governmental agency fries to take any of the Property or any other of Grantor's
property in which Lender'has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, If Grantor dispules in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies or a suraty bond
salisfactory to Lender to satlsfy Ihe claim, lhen this default provision will not apply.

Breach of Other Agreemenl Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within-any grace. period provided thersin, including without limitation any agreement
concerning any indebtedness orother obllgallon of Grantor to Lender, whether existing now or later.

Evenis Affecting Guaranior. Any:of the precedlng events occurs with respect to any Guarantor, or any other guarantor,
endorser, surety, or accommodation” party sof ‘any of the Indebltedness or any Guarantor, or any other guarantor,
endarser, surety, or accommadation party dies‘or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness, Irv the event-of a death, Lender, al its oplion, may, but shall not be required
to, permit the Guarantor's estate to assume upconditionally the obligations arising under the guaranty in & manner
salistactory to Lender, and, in doing so, cure any Event of Detault.

Insecurity. Lender in good faith helieves |tself insecure,

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a nofice of a
breach of the same provision of this Deed of Trust:within the preceding twelve (12) months, it may be cured if Grantor,
after receiving written notice from Lender demanding cure of such default: (1} cures the default within fiteen (15) days:
or {(2) if the cure requires more than fifteen (15) days, immediatély initiates steps which Lender deems in Lender’s sole
discretion to be sufficient to cure the default and thersafler’ continuas and complelss ali reasonabls and necessary steps
sufficient to produce compliance as soon as reasonably pracllcal :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafault oceiis’ under this Dead of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights an"d_ remedies:

Election of Remedies. All of Lender’s rights and remedies will be-tumulative.and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |f Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, thal
decision by Lender will not affect Lender’s right to declare Grantor in default and fo exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its ophon to declare tha entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would-be reqiired to pay,

Foreclosure. With respect to all or any part of the Real Properly, the Trusteg shall have the right to exercise its power of
sdle and to foreclose by nofice and sale, and Lender shall have the rlght to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable tlaw. @ :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured parly under the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor to take possessmn of and. manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, cver-and above Lender's
costs, against the Indebtedness, In furtherance of this right, Lender may require ary tenant or other user of the Property
1o make paymants of rent or use fees directly to Lender. If the Rents are collected:by-|erider: then Grantor irrevocably
designates Lender as Grantor's attorney—in—fact lo endorse instruments received in. payment therecf in the name of
Grantor and ta negotiate the same and collect the proceeds. Payments by tenants or other users.to Lender in response
lo Lender's demand shall safisty the obligations for which the payments are made, whather or: ng! any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person. by agenl or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassicm of all' Qr. any p‘hri of the
Property, with the power to protect and preserve the Property, lo operate the Property preceding of pending toreclosure
or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to'the. appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtednass by a substantlal
amount. Employment by Lender shall not disquality a person from serving as a receiver.

Tenancy al Sufferance. If Grantor remains in possess.lon of the Property after the Property is sold as prowded above or:
Lender otherwise becomes entitled to possassion of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) -pay a

reasonable rental for the use of the Property, or (2) vacate the Property immediatety upon the demand of Lendsr

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or__‘ s
by law.

Notice of Sale. Lender shall give Grantor reasgnable notice of the time and place of any public sale of the Pé'rs‘énal
Property or of the fime after which any private sale or other infended disposition of the Personal Properly is to be made. -
Reasonable notice shall mean notice given at least ten (10) days before the tims of the sale or disposition. Any sale of +
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:._:,:_-lﬁ'é Personal Property may be made in conjunction with any sale of the Real Property.

“ .Sale of the Property. To the extent permitted by applicable law, Grantor hersby waives any and all righls o have the
“ Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
.::.Propeﬂy together or separalely, in one sale or by separate sales. Lender shall be entitlad to bid at any public sale on all

£ of any porhon of the Property.

Aﬂorneys Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,

%, Lender shall be entifled to recover such sum as the court may adjudge reasonable as attorneys’ fees equal to 100.000%
-of the principal balance due on the Indebtedness at trial and upon any appeal. Whether or not any court action is
involved, and lo:the extent not prohibited by law, ali reasonable expenses Lender incurs that in Lender’s opinion are
necessary at‘any-time for the protection of its interest or the enforcement of ils rights shall become a part of the
Indebtédness payable on demand and shall bear interest at the Nota rate from the data of the expenditure until repaid.
Expenses coverad by this paragraph include, without limitation, however subject to any limits under appiicable law,
Lender's attorneys’ fees equat to 100.000% of the principal balance due on the Indebtedness and Lendar's legal
expenses, whether or figt there is a lawsuil, including attorneys' fees aqual to 100.000% of the principal balance due on
the Indebtedness and expenses for bankrupley proceedings (including efforts to medify or vacats any automatic stay or
injunction), appeals; and anyanticipated postujudgment collection services, the cost of searching records, oblaining litle
reporls {includinig foreclesure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, fo
the extent permitted by appllcable law. Grantor also will pay any court costs, in addition to all other sums provided by
law,

Rights of Trustee. Trustee shail have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant tc Lender's |nstruct|ons) are pari of this Deed of Trust:

Powers of Trusiee. In addmon to all powers of Trustee arising as a matter of law, Trustes shall have the power to take
the following actions with respecl to the. Property upon the written request of Lender and Grantor: (a) join in preparing
and filing & map or plat of the Real Properiy. including the dedication of streets or other rights to the public; (b) join in
granting any easement or crealing any restriction on the Real Property; and (c) join in any subordination or other
agreement aftecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee Shall net” be obllgated to notify any other party of & pending sale under any other trust
deed or lien, or of any action or proceedmg in which Grantor, Lender, or Trustea shall be a party, unless required by
applicable law, or unless the action or prowedlng is brcught by Trustes.

Trustee. Trustes shall meet all quallﬁcatlpns required ‘for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to-all ‘or any part of the Property, the Trustee shall hava the right to foreclose by
notice and sale, and Lender will have the-right fo foreclose by judicial foreclosure, in either case in accordance with and
to the full exient provided by applicable law. .

Successor Trustee. Lender, at Lender's ophon, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowladged by Lender and recorded in the office
of the recorder of Skagit County, State of Washinglon. The instrument shall contain, In addition to all ather matters
required by state law, the names of the original Lender, Trustee, and Grantar, the book and page or the Auditor's File
Number where this Deed of Trus! is recorded, and the name and:address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or is suctessors injnterest. The successor truslee, without conveyance
of the Properly, shall succeed to all the title, power, and duties conlerred upon the Truslee in this Deed of Trust and by
applicable law, This procedure for substitution of Trustee shall govern fo the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice requured or allewed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without.limitation any notice of default and any nofice of sale
shall be given in writing, and shalt be effective when actually delivered, when'aclually received by telefacsimile (unless
otherwise required by law), when depesited with a nationally recognized gvernight courier, or, if mailed, when deposited in
Ihe United Stales mail, as first class, certified or registered mail postage.prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure frami-the*halder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning. of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by glvmg formal written nlice to the other person or persons,
specifying that the purpose of the nolice is to change the person's address. For'notice purposes, Grantor agrees to keep
tender informed at all fimes of Grantar's current address. Subject to applicable law, and except for nolice required or
allowed by law to be given in ancther manner, if there is more than one Grantor, any notice given-by Lender to any Grantor is
deemed to be nolice given to all Grantors. It will be Grantor’s responsibility to tell:the:others of tHe nofice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Reiated Documenis is Grantor’s entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Dead
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change ar amendment.

Arbitration, Grantor and Lender agree that all disputes, claims and conlroversies beiween s whether individual,
joint, or class in nalure, arising from this Deed of Trust or otherwise, including without limiiation contract and lort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Associalion in' effect at the time

the claim is filed, upon reguest of either party. No act to take or dispose of any Properly shall constifute a waiver

of this arbltration agreement or be prohibited by this arbifration agreement. This incltides, withiout' limitation,
obtaining injunctive relief or a temporary restraining order; invoking a power of sale under.any deed of trust or
morigage; obtaining a writ of altachment or imposition of a receiver; or exercising any rights.relating t6 fersonal
property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of
the Uniform Commercial Code. Any disputes, claims, or coniroversies concerning the - lawfulness or
reasonableness of any aci, or exercise of any right, concerning any Property, including any-claim to rescind,
reform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, provided however
that no arbitrator shall have the right or the power to enjoin or restrain any act of any parly. Judgment upon any.
award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust’
shall preclude any party from seeking equitable relief from & court of competent jurisdiction, The staiute of
limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in.an action -
brought by a party shall be applicable in any arbiiration proceeding, and the commencement of an arbitration -~ .-
proceeding shall be deemed the commencement of an action for these purposes. The Federal Arbliraﬂon Act A
shall apply 1o the construction, interpretation, and enforcement of this arbitration provision. g

Captlon Headings. Caphon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate:=""
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' _:ﬂ_-i:ri'the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

~Governing Law. This Deed of Trust will be governed by and interpreted In accordance with federal law and the
~ laws of the State of Washington. This Deed of Trust has been accepled by Lender in the Siate of Washinglon.

Chou:e of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
;' King County, State of Washington.

" Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
- referencesto Grantor shall mean sach and every Grantor, This means that each Grantor signing below is responsible for
all obligations in.this Deed of Trust.

No Waiver. by Lender Granior undarstands Lender will not give up any of Lender's rights under this Deed of Trust
unless’ Lender ‘does: 50 in writing. The fact that Lender delays or omits lo exercise any right will not mean that Lender
has given up that rlght :if Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor wilt
not have to comiply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does'ngf mean that Grantor will not have to get Lender’s consent again if the situation happens again,
Grantor further understands that just because Lender consents ta one or more of Grantor’s requests, that does not mean
Lender will bé required f6_¢onsent to any of Grantor's future requests. Granfor waives presentment, demand for
payment, protest, and nohca ofdishonor.

Severabllity. Ifa court fmds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust wil not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of. 4his Deed of Trusl even if a provision of this Deed of Trust may be found to be invalid or
unenforgeable, i

Non-Liabtiity of Lender The relatlonshlp between Grantor and Lender created by this Deed of Trust is strictly a debtor
and creditor relationship and not fidugigry in nature, nor is the relatlonshlp to be construed as creating any partnership or
joint venture between Lender and Granter; Grantor is exercising Grantor's own judgement with respect to Grantor's
business. All information supplied ta Lender is for Lender's protaction only and no other party is entitied to rely on such
information. There is no duty-fof Lender to review, inspect, supervise or inform Grantor of any matter with respect to
Grantor’s business. Lender and Grantor inlend that Lender may reasonably rely on all information supplied by Granlor to
Lender, together with all representahons and.warranties given by Granter to Lender, without investigation or confirmation
by Lender and that any mveshgahnn or fallure lo |nvesllgate will not diminish Lender’s right to so rely.

Successors and Assigns. Subjeet to-any limilations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shali be binding upon and-inure fo the banefit of the parlies, their successors and assigns. If ownership of
the Property becomes vested in a person ‘other than, Gran!or Lender, without notice to Grantor, may deal with Grantor's
sucoessors with reference to this Deed .of Trust.dnd-the Indebledness by way of forbearance or extensicn without
releasing Grantor from the obligations of thls Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the parformance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any Jury trial in any action, proceeding, or
counterclaim brought by any party against any ether party,

Waiver of Homeslead Exemption. Grantor hereby releases‘:aﬁd waives all rights and benefits of the homesltead
exernption laws of the State of Washington as to all Indebledness secured by this Dead of Trust.

DEFINITIONS. The following words shall have the following. meemngs when usad in this Deed of Trust:
Beneficiary. The word "Beneficiary’ means M & T Mortgage Corporahon. and its successors and assigns.

Borrower. The word "Bomrower” means David Deftman and Heldr L Fish. and includes ali co-signers and co-makers
signing the Note.

Deed of Trust, The words "Deed of Trust”™ mean this Dead of Trusl among Grantor Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relatlng to the Personal Property and Rents.

Event of Default. The words "Event of Default” mean rndwldually, colleclwely. and interchangeably any of the events of
detault set forth in this Deed of Trust in the events of default section. ofthis Deed of. Trust

Grantor. The word "Granto™ means David Dettman and Heidi L. Fish:

Guarantor. The word "Guarantor" means any guarantor, surety, ar accommodahon party of any or all of the
Indebtedness, and, in each case, Grantor's successors, assigns, hefrs : personal representatlves, exagcutors and
administrators of any guarantor, surety, or accommodation party.

Guaranty. The word "Guaranty" means the guaranty from Guarantor, of. any other guaranlor endorser, surety, or
accommodation party to Lender, including without limitation a guaranty of all orpart of the Nots.

Improvements. The word "Improvemenis” means all existing and future |mprovem._ents, buildirigs, structures, mobiie
homes affixed on the Real Property, facilities, additions, replacements and other coristruction on the'Real Property.

Indebtedness. The word "Indsbtedness” means all principal, interest, and other amounts costs and expenses payable
under the Note or Reiated Documents, together with all renewals of, extensions of," modlﬁcahons of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustse or Lender to enforce Grantor's obligatlons under lhls Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means M & T Morigage Corporation, its successors and assigns. . The words suocessors or
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Nete” means the promissory note dated May 18, 2005, in the original prlncrpal amount of
$120,000.00 from Grantor to Lender, together with alt renewals of, extansions of, modifications of reﬁnancmgs of,
consolidafions of, and substitulions for the promissory note or agreement. . :

Personal Property. The words "Personal Property" mean all equipment, fidures, and other articles ot personal propeﬂy
now or hereatter owned by Grantor, and now or hereafter altached or affixed to the Real Property;:together withall:
accessions, parls, and additions to, alf replacements of, and all substitutions for, any of such property; and together with’
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds-of premlums)
from any sale or other disposition of the Property. AE

Property. The word "Property” means collectively the Real Property and the Persona! Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in thls Deed ’
of Trust.

Related Documents. The words "Related Documents” mean all promissory noles, credit agreements, loan agreemenQS,
guaranties, security agreements, mortgages, deeds of trust, security deseds, collateral morigages, and all other:”

L A

Skagrt Count
yAudltor
5!26!2005 Page 7 of 911:40A




DEED OF TRUST
(Continued) Page 8

'_f:.'iﬁ's:;tri;lmenls. agreements and documents, whether now or hercafter existing, executed in connection with the
¢ 7 Indebtedness; provided, thal the environmental indemnity agreements are not "Related Documents” and are not secured
< by this Deed of Trust.

~Renis. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
< bénefils dsnved from the Property.

:f': Trustee.. The word "Trustee"” means Land Title Company of Skagit County, whose mailing address is 111 East George
" Hopper Road Burlington, WA 98233 and any substiute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOH

X

David Dettman.~ .~

Heidi L. Fish i

INDlVIDUAL ACKNOWLEDGMENT

STATE OF JDA'SM I.A G-‘Ta )
COUNTY OF {JJ Rk“l'Com e )

On this day before me, the undersigned Not:-iry Piblic, pé}éonally appeared David Dettman and Heldi L. Fish, personally
known to me or proved to me on the basis of salisfactory evidence to be the individuals deseribed in and who exacuted the
Deed of Trust, and acknowledged that they srgned lhs Deed of Trust as their free and voluntary act and deed, for the uses

and purposes therein mentioned.
MA'V ,2008™

.
: ding aIB&L, DG A M
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5’ : \\“4‘9 @;, 5 &‘yj:ommisslon expires 4~ 29 0%
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AN

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thls leed of Trust. You are hereby reguested,
upon payment of all sums owing to you, to reconvey without warranty, to the pecsons enhtled thersto, the right, title and
interest now held by you under the Deed of Trust.

Date: Beneﬁclary
' By:

LASER PRD Landing, Ver. 5.24.00.001 Copr. Harland Financial Solutions, Inc. 1997, 2005, All Rights Rederved. - WA G;\GFI\LPL\GOI_.EC' TR-283 PR-1
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"':_:_:,,Se.hedule “A-1” 114816-S

T ’DESCRIPTION

| That pUl“thI] of Government Lot 1, in Section 21, Township 36 North, Range 3 East, W.M., described as
follows '

Begmmng 681 feet South of the Northeast corner of said subdivision;
thence North. anng the East line of said subdivision 416 feet;

thence West paraIleI with the North line of said subdivision, 208 feet;
thence Scuth 416 feet;

thence East to the pomt of begmmng,

EXCEPT that portlon 1f any, conveyed to Bellingham Sash and Door Company, by deed recorded in
Volume 182 of Deeds page 170

ALSO EXCEPT that portlon conveyed for County road known as Alger-Blanchard Road by Deed
recorded September 10, 1982 under Audltor s File No. 8209100025,

TOGETHER WITH an easement in Govemment Lot 1 of Section 21, Township 36 North, Range 3 East,

W.M., 20 feet in width, along the North line of the old railway grade in said Government Lot 1, from said
premises to the County road and as delineated on that survey recorded April 2, 1998, under Auditor’s File

No. 9804020067, records of Skagit County, Washington.

Situate in the County of Skagit, S:;éie‘t;f Washington.
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