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CHICAGO.TITLE |C34800-5M v/

DEED OF TRUST

DATE: May 20, 200"5""

Reference # {if apphcable) _‘ Additional on page
Grantor(s}: s

1. Hubbard, Bruce R

2. Hubbard, Kath_]een T

Grantee(s)
1. PEOPLES BANK . '
2. Chicago Title Company Skaget Trustee

Legal Description: Ptn. Lots 16 and 17 Block 10, MAP OF SYNDIATE ADDITION TO THE
TOWN OF LA CONNER . :
Additional on page 2

Assessor's Tax Parcel ID#: 4128-010-016-0000 P118172

THIS DEED OF TRUST is dated May 20, 2005-,"'__:;rﬁ‘oﬁg Bruce R Hubbard and Kathleen T
Hubbard, husband and wife, whose address is 742 Mjﬂﬁl'ﬂ Streat, La Conner, WA 98257
{"Grantor”); PEOPLES BANK, whose mailing address: is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred to:below sometlmes as "Lender” and sometimes
as "Beneficiary"); and Chicago Title Company - Skagit, whose malllng address is P.0O. Box 638,
Mount Vernon, WA 98273 (referred to below as "Trustee”).
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DEED OF TRUST
* Loan:No: 5713936-1 (Continued) Page 3

:'comphance by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or
./ .dtherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hersafter
i effect .of all governmental authorities applicable to the use or occupancy of the Property, including without
n, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regul tion" .and withhold compliance during any proceeding, including appropriate appeals, so long as Grantar has
ngtified Lender in writing prior 10 doing so and so long as, in Lender's sole opinion, Lender's interests in the
:Property are not jeopardized. Lender may require Grantar 1o post adequate security or a surety bond, reasonably
satlsfactorv to Lender to protect Lender's interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, i additionto those acts set forth above in this section, which from the character and use of the Property are
reasonabh,r necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or ather
document evidencing the” Indebtedness and impose such ather conditions as Lender deems appropriate, upon the sale or
transfer, without Lendér's prior ‘written caonsent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or trafisfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneflclal or, eqwtable whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, fand contract, contract- for- deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignmert, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if sueh’"'exercise is pr“ohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and'sewer}, fmes ‘and impositions levied against or en account of the Property, and shall
pay when due all claims for-work: dong on or tor services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes.énd assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise ‘previded in ‘this Deed of Trust.

Right to Contest. Grantor may w1thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, 5o Iong a5 Lender’'s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigient-corporate surety bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee undar any surety bond furnished in the'contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental efflmal to deliver to Lender at any time a written
statement of the taxes and assessments against the Propert SR

Notice of Construction. Granter shall notify Lender at Ieast flfteen (1 b} days befare any work is commenced, any
services are furnished, or any materials are supplied to: K_the Property, if any mechanic's lien, materialmen's lien, ar
other lien could be asserted on account of the work, sérvices; or’materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
impravements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntam pohcles of flre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value govering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance tlause;.afd with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named  as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othet msurance, including kut not limited to
hazard, business interruption, and boiler insurance, as Lender may reasopably. require. -Policies shail be written in
form, amounts, coverages and basis reasonably acceptable to Lender and isgued by a‘company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipufations that_coverages will not be
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Eagch insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not he impaired in any, way by any act,
omission or default of Grantor or any other person, The Real Property is or will be. Iocated in an-area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. .Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the maximum amount of your credlt line and the full
unpaid principal balance of any prior liens on the property securing the loan, up to the.maximum palicy limits set
under the National Flood Insurance Program, or as otherwise required by Lender, and to’ malntam such |nsurance
for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any.irisurasice and, apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or thexreetor@thn

and repair of the Property. |f Lender elects to apply the proceeds to restaration and repair, Grantorshall repairor
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lerider shall: upop:.
satisfactory proof of such expenditure, pav or reimburse Grantor from the proceeds for the reasonable costof @
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which Have notsbesn @
disbursed within 180 days after their receipt and which Lender has not committed 10 the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued .
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds.-* ..
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantar as o
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described befﬁw is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing .

LT

Skagit County Auditor
5!23!2005 F’age 3 of g8 3:48PM




Wdsyie 8 o ¥ abed soozmz/s
1oypny Auno Nbeyg .

Wi

1{p913 ‘aup 10 1apjoy ayy JO 1apuaT ey 1swebe ejgeebiieys 18Nl 30 pas(g J0 B0AL S UG Xel e {£) '18NJ) 40 pseq jo
a1 $1y) Ag paindas ssaupalqapu) syl vo swswAed Wol Janpep 01 paanbel 10 PRZIIOYINE 1 JOIUBID YIIYM JOIUELD)

g xel aposds e (g} ‘1SnUL Jo paaq sIyr Ag paunoas ssaupalgepul oyl JO led Aue Jo e uodn 1o 1SN 1O pasg

T adM su.u uodn xel oipoeds e ([) :sedde UONOBS SIYL YOIYM 0} S3Xe) SINIISLOD |jeys BuIMONO) sy] -saxe]

i 38n4) 3o peeq siyy BuueisiBsa 10 Buipiooal Joy sebieys Jaylo pue ‘sdwels Aleluswnaop
"saa; ‘saxel jte._uonenuwl] noylam Buipn|sul 3sni] jo peaq syl Buinupuod so Bunosped ‘Buipiogat Ul paunoul
spsuadxe je- qum Jaylefiol ‘mojaq paquIDsep SB ‘S9XE] (e JO) 12puUaT @SINgUIS! {|BYS J0luelE) Auadmd jeay ayy
U0 ugl] 5,46puUsT, aNUNUOD pue 1384ad 0} Japua AQ Pelsanbal S1 UDITE Y10 JIBABIEYA BHYE] DU 1SNI] JO peaq SIYl
ol uoulppe u) s1uawnaop Yons aunsexs ([eys Joluels ‘ispusn Aq 1sanbai uodn -sebieyy pue seeq 'soxe] usung

1184 Jo paa(] syl jo ped e aie sabieyo pue sas) ‘sexe) |BJUBWUIBADS 0}
ﬁUﬂEIBJ SUOISMOld E5'—“4"-f\0!I01 8yl "SIILHOHLINY TVLINIJWNHIADD A9 SIDHVHI ONY S32d ‘SIXVL 40 NOILLISQ4dWI

o “UCHEUWBPUCD 3yl Yyla UOIIOSUU0D Ul JapueT 10 88l1sni| AqQ paunul
s994 , sAamone pue sesuadxa ‘81809 3|qeUOSESd (|2 J0 JusWwAed 131 PIEME Yl UBSW ||BYS pJEME 8yl Jo Spaanoid
12U 8y Auedud a1 |0 _uones0}sal Jo sedes 8y) 10 SsaUpBLgepU] oYl 01 pajjdde ag pseme BUL Jo spesdosd 18U
ayl o uvaidd-Aue 1o e eyl aiinbas uoNa8|e s11 18 ABW JBPUAT 'UDNEBUWSBPUOI JO N3l ul aseyoaund Jo Buipesooad Aue
AQ 1o sBuipaasosd u!ewop_ 1uauy.ua Ag pauwspuod s| Auadoay eyl 1o Led Aue Jo jje J) "Spe8doid 18N o uopedddy

: : ; ‘uonedionsed yans ywiad o1 awn
01 alull woyy Jepus] Aq pa;sanba; 2q ABW SB UOIBIUSWNDIOP PUB SIUSWNIISUI YINS 18puUs| 0} Palaaliap aq Oy asned
JO JBAIIBD |jiM JOJUBE) PUE, ‘asuatxa §,J0juBID) 1B |[B 901043 UMO SH |0 |8SUN03 Aq Guipesoosd syl ui pauesedal
ag 01 pue Buipaasoid ay] ui eledlmued 01 pajuiud eq [eys sapua 1ng ‘Buipaadoid yang ul Aued |BullIou 3yl B Aew
JolUEID) "PJEME BYL UlEIQO PUBUQIOE 8U) pusjap 01 Alessanau aq Aew se sdeis yons exel Apdwead jjeys Jolueln
pue ‘Bunum u Jepus Apnou Andwoud |eys Joluers) ‘paly s ucheuwspuod ul Buipessoid Aue || 'sBuipsesoiy

18nu) 40 paaq syl ;0 yied e"é;g sﬁyibaaomd uoneuwspuod o} Bujie|al sucistaosd Buimopol 8yl "NOILYNWIANOD

*13puUa 40 JUSSUCD UBIYIAM Joud aul 1noyum uewasalBe AlNDas Yons Aue J1apun $aoueape ainin} Aue 1daosoe
Jou 1sanbel Jayusu [jBys JOIUGIS ‘iapuaT J0 JuasU0d usnim rotid Bl INOYUM pamsusl Jo ‘pspuaixa ‘papusile
‘peripow s| uaswsaalbe eyl Yoiym Aq ksnu). 40 PasQ sl JBAD Ajond sey yomym juawaedbe AlINDBS JaYlo
10 1shuL Lo peap ‘afeflow Aue fo.aepoy eyl Yum uswasibe Aue o 48IUD 10U jRYS JDJUEID UONEJINPOW ON

*SSaUpPAIJBpUl YINg Joj sidewnaop Alunoas Aue Japun ynejap Aue 10 ‘sssupeiqepul yons Buiouapiae
SJUSLUNIISUI 941 JBpUN }NEJSP Aue ‘SSaupardapul YINs uo 1nejap Aue Jusaeid 0) pue ssaupelgapu] Bunsixg syl 'yo
wawAed ayl o1 ees 20 ‘Aed 0} saa.be piie slueUaRDIAISSSadxa JOUBRID ‘00 000054 JO wnowe jediduud jpuiBuo
8yl ul §1 pue OO'ESZ’6F$ Aletewrxaidde jo sduereqiiediound Juenno e sey uonebygo Bunsixa syl "NOLONIHSYM
‘ALNNQD LIDYNS 4O SOHOD3IH 0QLOFZTTLEOCQEZ 'ON J14 S.HOLIANY Y3IANN £00Z ‘v H3IGWIDOAd
d3aH003H 1SNYl 40 Q330 v :se poqupsap jueg sedosd o1 uonebigo Bunsixe ue jo uswAed Buunoss
usl| 8yl 01 Jouajul pue AIepuodas aq Aew ssaupalqapu; a1 Bunnoses 1sni] Jo pasQ syl Jo ue eyl -uary Bunsixg

118nt] Jo peaq syl jo yed e aie ssaupamapu[ Buuslxg 6U|umouoo suoisiroid Burmo)jo) eyl *SSANCAILEIANI ONILSA

‘Ing ul pred aq [jeys ssaupmqspu] s mJ,ue.ng SB gu} YONS 1IN 198448 PUE 930} [N} LI UIBWAI |leys
pUE ‘ainjeu Ul BUINUNUOS a4 [[BYS ‘ISNI] JO pasd’ Syl JO AJBAIISP PUE USHNTBX2 BU1 BAIAINS |[BYS 1SNIL O peeq siys
ul JoEID AQ epew sjuswaeeibe pue ‘senueuem “suonelussaidal |y SelURLIEA pue suopeuesesdey jo leAAING

*saijLoyine |91u9i.\JujenoB 10 suonenbai pue 'saJuewpio ‘sme| s|gedydde Bunsixs
e Y saidwos Ausdold Byl jO 2SN §,J03URID pue Alladoly aq; ;em SIUBMEM JOJUEID ‘smeT UM eduedwo)

‘uonedisied yans yuuad o)
w1l 01 awn woyy 1sanbas ABW J8pUST SE SlUBWMISUI YoNns Japuen 01 paJaAuep 8Q 01 8SnNes 10 ‘JAni[ap |Im J0lUeRID)
PUE ‘321040 UMD 5 18pua’ Jo [9sunod Aq Buipesoosd syl i pa;uasajdm 8 03 pue Buipasooid ayy u slediiied
0} PRINUS 8q jjBysS Jepus NG '‘Suipesooid yons w Aued [eunubu ayl pq Aew Joluelsy -asuadxe §J0WURIE le uonde
Ul PUBJEP ||BYS 10JURIE ISNU] J@ PBBQ SIYI JBpUN JBpUaT Jo BB1SNLL}O. rse:a;u: ay: 10 8P 8,JOJURID suotsant ey
paduswwos s Buipessasd JO UOOR Aue JuBAS Byl U] 'Suosiad g Jo-SUNR|d |n;MP.| ayy 1suiefe Aladold ayl o1 apn
Ayl pusjap I9AS104 |[Im puUe Slueliem Joluei ‘aroqe ydelBesed ayl u ‘uopdetixe” aq; 01 108igng ‘el jo esuejs(

“19puaT 031 Isn] JO pesq S!ql_.lal\!lsp pue ainaaxa 0l Ayucyine
pue semod ybu Ny Byl SBY JoJUED) {q) PUe ISTUL JO PSS SIY} YUM UDIDRULIOS Ul Japua ‘Aq pardande pue o
loAR} Ul pansst uouido el (euyy Jo ‘Hodal 8 “Adijod BJuBINSUl BIHL Aue Ul O M0|aq uo1108s S88UPaIqapu}t Bunnsixg
eyl ul Jo uonduosep Aladoid (E8Y BYl Ul YLIOf 18S 850U} UYL JeU10 SeouBIGWRdUE. PUB SUBI| (1€ JO JEB|D pue Bal)
‘giduns aay ur Apedolrg 8yl 01 pI0DAl JO B Bjqelayiew pue poob sploy’ Joluwg {e) _;__eql sxueueM J01uRlD) CeML

BELITE
pagq siy} jo yed e ese Auadoly eyl jo diysieumo 01 Bune|ss svoisinoid Buumo”o;, aq_]_ g-u_u_ 40 ISNI4IA ‘ALNVHEHYM

‘ynegaq uodn pajiIiua aq ABL JapuaT YDIYM 01 SaIpawal pue_,_smﬁu 124lo ||e 01 UONIPRE
w 29 Jleys wbBu yong -sUNCWe 8sayl Jo luswAed 9INITS JIM OS[B ISNIL O PRsrayl  CAmniew s aswasiby upai)
ay} 1e g|qeAed pue anp aq [I'M Ydiym JuswAed uooieq e se palead) og (J) 10 NUswadiBy Upe1D syl o wisl Buiielwal
syt (g} Jo !Adjod soueinsul 3iqeoldde Aue jo wuel Byl (L) Jayua Buunp enp awoodeq o] siiswhAed Juaw|eisu Aue yum
ajgeAed aq pue Buowe pauonsodde ag pue JuawWeIBy 1paJD BY) jO JJUB|RQ 24} O} PBpPPE aq (a) “Ipuewsp uo spqeied
aq (y) | ‘uonde s, sepus] 1e ‘pue ssaupaigepul @Y1 40 Lled e awoseq |im sasuadxd yons |y e Aq wewAedas
JO 3:3Ep Byl 0} Jepua Ag pred Jo paunoul slep ayl woJy wewsaiby upaid syl Jepun pabieyd el ayriie 1selsiul Jeaq
usy} |im sesodind yons 404 sepus Aq pred Jo peundul saunypuedxa yons |y -Auadoid eyl ﬁummsaid pue Buiureiuiew
‘Bunsul 1oy S3s00 e GuiAed pue Auadold 8yl uo paoteld 0 palAs| 8wl AuB Je ‘SWIEH Jaqm BUE® sadueIquINouUe
‘g18aJelUl Alundes ‘sual ‘sexel (e Buided so BulBleyosip o1 pelwyy 1ou 1ng Buipnjou 'amudcudde SWaap Japua
1ey) uonoe Aue exel (o1 pajebigo aq 1ou [BYS 1ng) Aew jeyaq §,lojuelny U Japud ‘Sjuswnadg-paieey Aue o 3snij 4o
paa s} tepun Aed Jo afieyosip o1 paninbal s| 101WeID Slunowe Aue anp usym Aed 1o aBieyssip 0F.10° molaq. paainbal
se Bulpuels pooB wi ssaupalgepu) Bunsxy uleHew 01 Uonebgqo Aue yusm Ajdwod o) aunje; s ,JOIUBIG) OF e} 1ou Ing
BuIpnioul ‘SlusWINJ0Q PRIBISH AUE JO 1SNU] JO paa(] SIY} JO uoisiacad Aue yua Aidwoo o) spiey 101ue19 3t 10 A].Jado.ld ay}
Ul 158J81U1 § JOPUDT 108)E A|lBSIRW PINOM JBY] PaJUSLUWOD S| 5unpaaaon 1o uonoe Aue j sgum_[augdxg s HEICIN31

Auadcud aq1 4G 5
1802 Juawsdeidas anjea YSED 2Y) BUNLISISD 18U Y Mome;sues Jasieidde Jwepuadapur ue sAey ‘Jepugt Jor isanbas - -
uodn ‘leys sojueiny -Adijod 8yl Jo sjep uonendxs syl (g) pue lanjea jeyd Buiuuialap jo Jeuuewt syl pug ‘Auadold )
yaNs JO anjeA luswase|dal WUSLIND UBY} Byl ‘pednsul Alledosd ayl (p) ‘Adiod syl jo unowe ayl (g). ipasnsin .
S¥SU ayl (g} Lemsul 8yl jo dweu Yy (}) :Buaoys agueinsul jo Aojod Bunsixe yoos uo uodss e lepue o1
UYSILINY [J2YS JOIUBID) *IBSA B 9DUC UBYL 2I0U 10U JBASMOY ‘Jopus] JO 1senbal uodp esueinsuy uo wodey $10juein

-ssaupelgepy| Bunsixg syl jo Japloy syl 0) ajgeded 10u spasooud &yl 3o uoiiod 1ey) 01 Ao A]dde---ue_qs ;
spsadosd JO UOISIAID 10} 18NI} 4O PAaE SIYI Wl SuoisiAoid BU) ‘ss0} LA ajqeAed 2woD9q @dULINSU] BY] WoJ) Spadddid |
AUE J| CJUaWSANbB) 8oUBINSUI JO UOREINOND B 8INISUCD BINOM 1SNAL 4O PEaQ SIUl JO SWI8l 8yl Yyuam souendwod & &7
alxe Syl 0} ‘ISnJ| JO P8 SIyl Japun suoisiacid FDUBINSU| SYY UHm 2oueldwoD 2INUISUOD (|leys ssoupalgespu)’ |

v ebeg (penupuog) L-9EGELLS 10N UB0]

1SNYl 40 a33a



DEED OF TRUST
* Loan:No: 5713936-1 {Continued) Page 5

:"A_greement; and (4 a specific tax on all or any portion of the Indebtedness ar an payments of principal and
.interést made by Grantor.

vSubsaq'uent Taxes. I|f any tax to which this section applies is enacted subsequent to the date of this Deed of
< Trust,~this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remiedies far an Event of Default as provided below unless Grantor either {1) pays the tax before it
‘becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and depasits with
‘Lender cash gr a sufficient corporate surety bond or other security satisfactory to Lender.

SECUBi'T-Y., A’dREEMEﬂI: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security-agreement are a part of this Deed of Trust:

Security_A'Qreegnar\t." . This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes-fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from'time to time.

Security Interest. Upon.réquest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’s segurity interest in the Rents and Perscnal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, coples or reproductrons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all'expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affrxed 10 the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available-to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by apphcable law.

Addresses. The marlrng addresses of Grantor (debtor} and Lender {secured party] from which information
cancerning the security interest grarted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first. page of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Tru’ét'

Further Assurances. At any trme ahd from.tifhé. to time, upon reguest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed ordelivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, reflled or rerecorded as the case may be, at such times and in such offices
and places as Lender may deem approprrate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statéments, instruments of further assurance, certificates, and
other documents as may, in the sole opinioryof Lendar; be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Graritor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} the liens: and seturity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, eiceéuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lenders sole opamon to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due termmates the credit line account, and otherwise
performs all the obligations imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantof suitable statements of termination of any
financing statement on file evidencing Lender's security interest . /in. the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicabfle_fiaw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals’in: the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters: or facts. ’

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if-any: of the faollowing happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connectign with the Credit Agreement. This can
include, for axample, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (Bl Grantor does not meet the repayment terms of the Credit Agreement. [C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral.  This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwaelling, failure to pay: taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien.on the dwelling without Lender’s
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for*’prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trus
Trustee or Lender may exercise any one or mare of the following rights and remedies:’ -

"t ,'zmy time thereafter,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursurt of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grartor under thrs Deed of Trust,
after Grantor's failure to perfarm, shall not affect Lender's right to declare a default and exererse its remedres

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre..lndebt_eg_jness _rm_medratew
due and payable.

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall have the rrght to exgrcise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to fereclose by Judrcral
foreclosure, in either case in accardance with and to the full extent provided by applicable law: 3

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the :Z
Property and coliect the Rents, .including amounts past due and uripaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenapt or
other user of the Praperty to make paymants of rent or use fees directly to Lender. |f the Rents are cofllectad ‘by ¥
Lender, then Grantor irrevocably designates Lender as Grantor's attormey-in-fact to endorse instruments received in.*
payment thereof in the narme of Grantor and to negotiate the same and collect the proceeds. Payments by tenants .
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments arg”
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under: __th"is

subparagraph either in person, by agent, or through a receiver.

SRaglt County Auditor
5/23/2005 Page § of
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DEED OF TRUST
" Loan:No: 5713936-1 (Continued) Page 7

; g Capuon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
__.---used to interpret or define the provisions of this Deed of Trust.

. Merger “There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate-in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. "

??Gpvemmg _Laj‘N. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent nat
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This-Deéd of Trust has been accepted by Lender in the State of Washington.

Choice-of __Vehue‘f-. [f.there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Lla'bility All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Gramtor signing below is
responsible for all pbligaticjns in this Deed of Trust.

No Waiver by Lender." _Lefder shali not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in 'Wntmg and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constltute a waiver of Lender's right otherwise to demand strict compliance with that
pravision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, _shallgonstitute a waiver of any of Lender's rights or of any af Grantor's abligations
as to any future transactions. Whenaver the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lénder inany insténce shall not constitute continuing cansent to subseguent instances where
such consent is required ahd' in all caSes such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jUrISdICtIQ&"ﬁIﬂS Itrhp;owsron of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person- -ar crreumstén't:eﬁthat‘ ‘ﬂ)’;ll not make the offendmg prowsnon illegal, invalid,
or unenforceable as to any other person.g elrcumst f d'yble the offendmg provision shall be considered
modified so that it becomes legal,.valid ;ﬂhd ‘enforceable. ndlng provision cannot be so madified, it shall
be considered deleted from this’ DeeQ-ofLTrust Unless G#fh requured by law, the illegality, invalidity, or
unenforceability of any provisionef th;s.Deed ef Trust shall not ffec:t the legality, validity or enforceability of any
other provision of this Deed of Trust. . .

Successors and Assigns. Subject 6 a,ny nmutanons stated in t d of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upén and<inure t6 the bq’i\eﬁ@the parties, their successors and assigns. |f
ownership of the Property becomes vested if a person othei’ §ﬁ Srantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference tgthis Deed qiq. l.[.i’t and the Indebtedness by way of forbearance or
extension without releasing Grantor from the ob}|gat|0ns eft °Beed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the esserice: JI'I '‘thé ber}ormance of this Deed of Trust,

Waive Jury. All parties to this Deed of Trust her-.eby waive the right to trial '%g,y action, proceeding, or

counterclaim brought by any party against any dthér party. (Initiel Here

Ve
Waiver of Homestead Exemption. Grantor hereby releases and wawes | rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms 5ha1_l have the foliowmg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar‘amounts shall mean amounts in lawful money
of the United States of America. Words and terms used insthe- si'ngu'lar shall include the piural, and the plural shall
include the singular, as the context may require. Waords and ‘terms” ‘not otherwrse defined in this Deed of Trust shall
have the meariings attributed to such terms in the Uniform Commaercial ‘Cade:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successorrs and assigns.

Borrower. The word "Borrower” means Bruce R Hubbard and Kathleen T Hubbard and ingludes all co-signers and
co-makers signing the Credit Agreement. :

Credit Agreement. The words "Credit Agreement” mean the credlt agreement dated May 20, 2005, with credit
limit Ofg $88,500.00 from Grantar to Lender, together with all renesvals’ of, extgnsions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note’ or agreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE, :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among. Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions. relatlng to the Personal Property and
Rents, :

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlon tltled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth rn thls Deed of Trust in
the events of default section of this Deed of Trust. e

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descrlbed m the Existing Liens
provision of this Deed of Trust, S

Grantor. The ward "Grantor” means Bruce R Hubbard and Kathleen T Hubbard.

Improvements. The word "Improvements” means all existing and future mprovements, bulldmgs, structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other censtructlon ony the Real
Property. : :

indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, eosts ‘and” exp’en"ses
payable under the Credit Agreement or Related Documents, together with all renewals of, ektensions: of,
modifications of, consolidations of and substitutions for the Credit Agresment or Related Documentsand any.
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee ar
lLender ta enforce Grartor's obligations under this Deed of Trust, together with intersst on such amounts as 7
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may-- bef'
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. S5

Lender. The word "Lender” means PEQOPLES BANK, its successors and assigns.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personel..--"‘
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;

together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issugs and profits thereon and proceeds {including. witheut limitation all insurance .=~

W
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