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CHICAGO FITLE lC349f1_5-SM v

DEED OF TRUST

DATE: May 9, 2005"'_.;.

Reference # lif apphcab!e) Additional on page
Grantor(s): i

1. Phippen, Darryl R

2. Phippen, E Brigitte

Grantee(s)
1. PEOPLES BANK ' o
2. Chicago Title Company Trustee

Legal Description: Lot b, HORIZON DthSIONr[‘l-
N Additional on page 2

Assessor's Tax Parcel ID#: 4470-006,;.065-1'6008 P83103

THIS DEED OF TRUST is dated May 9, 2005 among Darryl R Phippen and E Brigitte Phippen,
husband and wife, whose address is 18779 Waest- Blg Lake Boulevard , Mount Vernon, WA
98274 ("Grantor"); PEQPLES BANK, whose m__aﬂq,ng address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Chicago Title’ Company, whose mailing address is P.O.
Box 638, Mount Vernon, WA 98273 (referred to below as Trustee ).
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DEED OF TRUST

Loan No: 5033203-101 (Continued) Page 3

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of

- Paym _t “Grantor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
:charges {including water and sewer}, fines and impositions levied against or on account of the Property, and shall
-pay when due all claims for work done on or far services rendered or material furnished to the Property. Grantor
. shall malntam the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of
- Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

nght 10 Centest.--_ Grantor may withhold payment of any tax, assessment, or tlaim in connection with a good faith
dispute gver the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed-as-a result of-nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen 115) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depositwith-Lentler cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient.to diS’c_hhrge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a forgtlosure of. sale under the lien. In any contest, Grantor shall defand itself and tender and shall
satisfy any adverse ]udgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Gr;-ant__or shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall althorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and astessmignts against the Property.

Notice of Construction. Grantor shall ‘'notify Lender at least fifteen (15} days befaore any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE The f Iiowrng prowslons relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Gran’cor shail pmcure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aVQId _appllcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also grocure-and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request;with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally;, Granter shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reascmably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor,"upon request of Lender, will deliver to-Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior written notice te Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor af Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the'Real Property be located in an area designated by
the Director of the Federal Emergency Management Algericy as. & special flood hazard area, Grantor agrees to
abtain and maintain Federal Flood Insurance, if available; within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the'full unpaid;principal balance of the loan and any priar liens
an the praperty securing the loan, up to the maximum pollcy lirnits’ set under the National Flood Insurance Program,
ar as otherwise required by Lender, and te maintain such’i lnsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender e-f any Ioss_or.__damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive"and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lierr affectlng the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to resteratmn and repair, Grantor shall repair or
reptace the damaged or destroyed |lmprovements in a manngr- satlsfactory to. Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the- proceeds for the reasconable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceads which have not been
disbursed within 180 days after their receipt and which Lender has not commltted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed: of__]“rust then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance-of the Indebtedness. I|f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shéll.ba ‘paid wnthout interest to Grantor as
Grantor's interests may appear. R

Compliance with Existing Indebtedness. During the period in which any Exrstmg Indebtedness described below is
in effect, compliance with the insurance provisions contained in the |nstrument wdencmg such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deéedof TFrust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of.insurance requirement. If any
proceeds from the insurance become payable on lpss, the provisions in this Deed of Trustfor division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing, Indebtedness

Grantor's Report on Insurance. Upcn request of Lender, however not more than once & year Gra G shail furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insyrer; {2} the risks
insured; {3) the amount of the policy; {4) the property insured, the then current repJacement value“ef such
property, and the manner of determining that value; and {5) the expiration date of the policys’ Grantor shalk, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valuie replacement cost
of the Property. ; :

LENDER'S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lender " mterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documants,’ inciudirig:,
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good, standing as:
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to} take any actnon‘that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security, |nterests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for msunng, g
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then:

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment, by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payablé on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remaining term of:

AR

Skagrt County Auditor
5§/10/2005 Page 3 of 811:18AM




WVBLLLE o ¥ afed S00Z/OL/S
1o3ipny Ajunog jbeys

||w\‘|’|n| Wi
‘ame| 9|gedidde AQ peluwuad Juslxe

aq; O Japua1 WOy puBWap UalLIM 40 1die98) I9)e SABP (£) 52Ul UM J8pUs O] S|ge|lBAR U SyeW pue JapudT
& pu 103uelD) 0] IWSIUBALGD Alqeuoseal aseqd e 18 pue Jouuew B ul Auadoid ayl 0} pexiye jou Aladold [Buosiay Aue
< GLIBSSE |[gys Jojueln) 'Ynejep uodn Aledold syl woly Auadmd |EUOSIad 8y} YIelap J0 18ASS '8A0WSI 10U |jeys
181U ejep uodn '1sa193u Ajunoss sy Bunuiuod Jo Bunoeyisd vl paunoul sesuadxa g 10} Japua asanguied
|ews ojuesn  “uawelels Buibueuy e se 1sni] Jo pasq S 30 suononpoldas Jo saidoo ‘suedislunod paInoexs
Bl 0BT Uiy UOIRZIIOYINE JByLIn INOYIAM pue swil Aue 1e ‘Aew Japuat ‘spi0da) Ajedoud (g8l 8yl W 1snu|
Jo-paagd st Bup10984 0} UOIIPPE U] Aladold [eUOSISg pue SIUdY AUl U1 1SBIBIU AIUNJIBS §,48PUST BNURUDT pue
1oeped o Japuaq Aq paisanbal S UONIE 12ABIEYM SYEL |lBYS JOIUBID “Japusn Aq 1senbes uodp Ciseseiu] Alndag

AU 01 B LIOIY papuale se

apog |e|:uau1u.|o:) Lum;lun 8yl Japun Avied paunoas e jo s3yBu By} JO |8 SABY [[RYS J2pUaT puR ‘S8.nixl} S2IN1Isuod
Auadmd By ;cu /\ue dupixe 2yl 01 luawesifiy ALINDBS B SINUISUCD [|RYS JUBWNIISUL sy “Juawaaiby Ayunoeg

138Nl Jo paaq Syl 40 Led B aJe Juswaaibe Almoas
6 58 isniL 4o paaa sm:! o) Bunejes suoisiaosd Buimolio; eyl "SINIWILVLS DNIONVNI 'INIWIIHOV ALENDAS

EAE 3 mpuaj 01 Auo1oR)SIes AJunaas Jaylo Jo puoq Aleans eyelodion 1U8|31}JNS B 10 YSBD I3puad’
YHm susodap pue UDIOBS SUBK] PUB SBXE] AU U 9A0QE paplacid se xel 8yl §188ju0d (Z) Jo ‘Juanbulisp sewodaq
1l aiojeq Xey syl shed () .494Ne JoluURID SSAIUN AMO|8G PapIAcId SB Yneje JO JaA] ue Jo) SIIpaIal Bqe|IeAR
s1 40 || Jo Aue asiDigxe AewJApusy pue ‘ynejaQ JO JURAJ UB SE 108Bjj8 BLIES aYl aney [[BYS JUAAD SIYl ‘1SNIL
10 paag S1 30 au_e_p' aqi"_oi.___luémjasqns paioeun s| seidde uonoas siyl Yolym €1 Xl Aue )| ‘saxe] juenbesgng

< E T10JUBID
AQ apeEW 169191U1 pue |ed::>uud Jor s:,uawi\ed uo 10 §S8UPRIYepU| By} o uoied Aue 10 B ua xe1 o10ads B (¢} pue
‘810N 8UL 4O J8p|oy 8yl Jo sepud aU) 1suiebe aigeafieys 1snip Jo peaq jo adAl syl uo xel B (g) ‘SN jo pReQ JO
adAy sl AQ paundas ssauplgapul aul e:sjusARd WO} 10NP3IP 01 paanbal 10 pazuoyine st JojURIS Yolyas JojuRIs
uo xel Jj0ads B (Z) ‘1sAu)-jo peeq. sxu1 AQ painoas sseupelqepuy ayl jo ed Aue Jo ||g vodn Jo isni] jo pasaQq
10 adAy sua uodn xey oydads B #) seudde uCoas SIYl YOIYMm 01 S9XE} 2INLISU0D jeys Buimojoy ay| -sexe]

1an.1_ 40 paad siul BuyeysiBai Jo Buiplosal Joy sableya 1ayyo pue ‘sdwels Algjuswunoop
‘sap) ‘soxe] (B uOieuw| 1no(.|1|im Buipnau 1snal jo pesq sigk Buinunueo 10 Buioaysed ‘Buipliosal ul palinoul
sesuadxa |2 yum 1oylefiol ‘mojad- paquosen-Ee  SaXE) |[B 104 JIBPUST Bsinquilal (Bys sojuels A:uadcud jeay auyl
O UBY §,48pUST GNUNLOD pue 108jed 61 JopuaT °AQ paysanbal §) UOHOE 1AU10 JBABIEUAM 93E] PUR 3SNJ| O peag SIul
0l uomppe Ul SIUBWINJAP YINS 81NJ8X8, “eqs “Joluedn ‘1spua Ag 1sanbas uodn 'safieyy pue sead ‘soxe] jusun)

sni] Jo peeq sy 4o Jed e aie sableys pue saay ‘SeXE] [elUBWIUIBACE 0}
Bune|es suorsinosd Buimojo 8y SHLUHOHJ.{'IV TYLNINNGIAOD A8 SIDHVHI ONY $33d4 "SIXVL 40 NOILISOJWI

uoueuu.lapuos Yl UM UDIIDSUUOD U] JapuaT 10 931sni| AqQ paunoul
saay ,sAaulolle pue ‘sssusdxa ‘51800 a|qeuoseej ||e 30 WawAed Jole pJeme Syl UBS |[eys pieme dy) JO spaadsond
jou ay] -Auadoid 8yl Jo uoneiclsal 1o nedaliayl Jo ssdupsigapyl syl ol paidde aq pleme 8yl jo speasosd 1su
ay} 4o uotrod Aue 10 [|g 1eyl aunbel uondge syl 18 ARWITIBPUET "UCHEUWAPUGD J0 Nal| ul aseysind Jo Buipaaaoid Aue
Aq 10 sBuipaaooud ulBWOP UBUILE AQ pauwapuua S Al.lEdOJd ayl jo wed Aue 10 ||B )] -"speadold 1oN jo uonesddy

: ‘uonedioiied yons yunad o] swn
01 W] W0} Jepua Ag palsenbas ag Asw se uouewewnaop puE SIUSWINIISUI UONS 13pUsT 01 Palanlep 8q o} asnes
10 JBAIRP (1M 101URID) pue ‘esusdxs s Jojuelf) le jig §2I0Yo Umo sl o |asunod Agq Buipesaoid eyl w paluasesdal
aqg o1 pue Bupsesaid a1 Ul s3edidued o) pajius 8q {[BYs 1apuaT ng: ‘Buipassoid Yyons u Aued |euiwiou ayl 8q Aew
J0lUBIC) CPIEME 24} UIEIJO PUB UONDE 8yl pubyep 0] Alesssau ag Aew se sdeis yons ayel Apdwoid jleys Jojuein
pue ‘Bunum w 1apus Aytou Apdwoid feys Jojuesn ‘pany sidopeliwuspuod ul Buipsasosd Aue j|  -sBuipeasoiy

:38n4] JO peaq syl jo ued e are sBuipessosd ummuwapuba"&; ﬁuﬁe;é; suoisiaold Buiaopoy 8y “NOLLYNINIANOD

*19pUBT O 1UBSU0I UM Joud ayl INoYLM UBWBBIBE: AJ,unoas yghs Aue Japun sasueape aiminy Aue 1deooe
Jou }senbas Jayllau [jeyYs JOLURID "13pueT JO JUBSUDD USNLM Joud-ayy INCUUM pemausl 10 ‘papuslxe 'papuswe
‘paiyipows sb JuswasaBe 3Byl YoM Ag 1SRi) Jo paaq siyl Jaao Azioud’ sey. yoym jusweasifie Alnoes 1BUI0
10 1sna) O peep ‘obefuow Aue 1o Japloy syl yum 1uawasibe Aug m,u: 491UE-10U [leys J0luelD) UOHEIRIPO ON

*E§3UPIQEPU] YINS 10} SIUBLWNJ0P AlUnoes Aue Japun fiesap Aue .IO ‘ssaupaIgapul yans Bulouspiag
SIUALUNJISUI 8Y1 JOPUN JNEjep Aue ‘Sseupajgapui yons uoc i nejsp Aug Jisasid o) pue sseupslqepu| Bulisix3 syl 1o
wawhed ay) a3 sos 4o ‘Aed 01 ssaiBe pue siueUBA0D Ajssaudxs Jojuein 'O0’EDE08$ 40 lunowe (ediduud jeuiBuo
ayl ul S| pue 00'6G66°Z/ S APrewixoidde o esuejeq (ediouud Jusuno g.sey.uonediiqo Bunsixs ay) 'NOIDNIHSYM
‘ALNNOD LIDYXS 40 SAHOD3Y GEZOLOZOE00Z 'ON 374 S.HOLIAAY -H3IGNN- €002 ‘€0 AHVNHELd
g3gHON3Y 1SNyl 40 4330 v :se pequosap jueg sadoad 01 uonebiqos Bunsixe. ue 1o wewaied Buunoes
U2l 9y} O Jouajul pue AJepuodas ogq Aew ssaupalgapu] ayl Buunoss jsni) jo '"paéq sIy1 ';o*uau ay) “uar) Bupsixg

:1snu| 1o paaq Syl Jo ued e ase ssoupalqapul Bunsixg Buiweouas suoisiacid Bu1M0||04 3!.”_ ‘SSINGILGIAN! ONILSIXI

‘|ny Ul pred aq lIBYS S58UPBIGIPU; S JOLUEID SE BUIN YONS [nun 338459 pue a:uo;, [IN} Ut UIBWSI |Jeys
puEe ‘aumyeu Ui BUINUIILOI Bq ||BYS 'ISAJJ 4O PBs( S} JO ATaA|j9p pue UOINDaXS SYL 8AIAINS {lgyS 1sNI| Jo paag swy
ul JoluEID AQ Bpew sjuawesalbe pue ‘senuelem ‘sucliejuasaidal [y SSRUBLIEA pue suone;uasa:daa Jo jealnINg

‘senuayine [Riuswuianoh jo suonenbal pue saoueuupJo ‘sme|, agqeoudde Bunsixa
|Ie yum saydwod Auadeld 3yl Jo 8sn §,J0lueiDy pue Aladoid ayl jeyl sluelem 101ue_JQ ‘smEe im 2ouendwio)

*yoijedionied:gons nwiad o}
awlil 0} 8w woly 1sanbas Ael JopusT Se SJUBWINIISUl YIRS 19pUdT 01 ‘pelaaljep g 01 asnieo io ‘JeAlap |im Joluein
pUE ‘8310Uyd UMO §,13pudT Jo jasunos Aq Buipesdosd ayy ul pajusseadas aq o) pue Buipaesosd aqi'm ayedionsed
03} papue aq |jeys Japue g ‘Buipasood yons Ul Aued [eulwou ay) Bg Asw Jowesn asuadXe 8 J0IURID, 1B UOINOE
BUL pURjAP |{RYS 10IUEIG ‘1SNI] JO PRSIl JAPUN JBPUBT 1D 881SMI] JO 1S8J81M] BUL JO B[N §,JofuBiD); suousanb 31:9)8
pasuswwos s Buipaasoid 1O UDHDE Aue JUSAS 3yl U] "suesiad |je Jo swie|o |ngme| ay 1suiebe Auadmd o1 B ajn
SUl puaap ISABI0) |t PUB SIUBLEM Jolueln) ‘aacqe ydesBesed ayr U uoidaixa syy o1 ralgng:. a|;u_ ;o asua;sq

*1apua 01 1sn4] j0 peaq sIyl Jasljap pue amaexs o Amoqme‘;
pue “Jamod ‘ybua N} 8yl sey Jojuein (g} pue ‘ISn] o pea SIYl YuAr UO1I3UUOD ul tapusT ‘Aq peqdao::e pug ‘4o
Joae) Ul pansst uowido (3} euly Jo “Liodal 8l ‘Aoijod soueinsul AN Aue Ul IO MmOLBg UDNDBS SSBUPAXaPU|; Buusmg
8yl ul Jo uonduasap Aledold B8 2yl Ul Y10} 185 8504l UBll JOYI0 S20URIQUINDUS pue Sudl |jB JO JB3|d pue” 23}
‘aidwis 88} Ul Aledeld eyl 01 pradal jo el s|gelsyiew pue pool sploy Joueln () eyl suuelEm JO].UBJ[-) aRrl

nsnif jo ;3:'
pasag syl jo Hed e aie Aladoid syl Jo diysisumo o Buiejes suoisinoad Buimo||oy 8y 31LiL 40 ASN343a A_LNVHHVM
“3nejag uodn papnus eq Aew Japiay qoguM o
01 saipawal pue siyBi 1BYIO [|B 0} uoilippe ul 8q [jeys yBu yong siunowe assyp jo luswAed ainoes Im os|e 18N -
40 paag ayl “Alunlew s,@0N 8Ul 1e slqeAed pue anp aq |ism yaym luswAed uoojeq B se psleall aq {J) JO (10N A} .-

 abeg (panunuon) LOL-E0ZEE0G 0N ueo]
1sndl 40 4334d '




DEED OF TRUST
- Loan No: 5033203-101 (Continued) - Page 5

'_=A:d'dr'ésses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
" ggncerning the security interest granted by this Deed of Trust may be abtained (each as required by the Unifarm
Commerc;al Code} are as stated on the first page of this Deed of Trust.

FURTHER ) ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attomey in- fact are a part of this Deed of Trust:

'f': Further Assutances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wnli cause to be made, executed or delivered, to Lender or to Lender's designee, and when requasted by
Lander, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and ‘places, as Lénder may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemerits, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents asmay, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect; contanue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquured by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-m-FaE:t. |f Gra'nto_r..-feil-s to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Granter and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atto"rne\i-in -fagt for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may.be neceSSary or desnable, in Lender's sole opinian, to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. |If Grantor pays.: alI the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shall execute and deliver to’ Grantor suitable statements of termination of any financing statement on
file gvidencing Lender's security. intérast in. the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicablélaw. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the remtals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts .5

EVENTS OF DEFAULT. Each of the followmg, at, Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make *‘any p"ayment"when due under the Indebtedness.

Other Defaults. Grantor fails to compfy:.With_.of to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the.Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained.in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with a..y othar term, obligation, covenant or condition centained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor wrthm the time’ requnred by this Deed of Trust to make any payment
for taxes or insurance, ar any other payment necessary to preyent: filing of ar to effect discharge of any lien.

False Statements. Any warranty, representation or statement rade or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related: Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or mnsleadlng at any time thereafter.

Defective Collateralization. This Deed of Trust or any“of the Flelated -Dacuments ceases to be in full force and
effect (including failure of any collateral document to credte-a vahd and, perfected security interest or lien) at any
time and for any reason. E :

Death or Insolvency. The death of any Grantor, the msolvency of Grantcr the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit &f creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or msolvency laws bv or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure. or forfelture proceedings, whether by judicial
proceeding, self-help, repossession or any other methed, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garmshment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not ,apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which, is the baéis‘_gf the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forféiture proceeding and deposits with
Lender monies or a surety bond for the creditor ar forfeiture proceeding, if-an. amount determuned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, mcludmg withoy I|rp1tat!g_n any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exaetmg now’i or later.

Events Affecting Guarantor, Any of the preceding events occurs with respect to any 'guarantor' eéndorser, surety,
or accommodatlon party of any of the Indebtednass or any guarantor, endorser, surety; or- accommodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, “any Guafanty of the
Indebtedness. In the event of a death, iender, at its option, may, but shall not He regliréd ia, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in-a manner satlsfactory to
Lender, and, in doing so, cure any Event of Default, 3 B e

Adverse Change, A material adverse change occurs in Grantor's financial conditian, o Lender helleves the
prospect of payment or perfarmance of the Indebtedness is impaired. ]

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Exlstmg Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default oceurs under,
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument, *
or any suit or other action is eommenced to foreclose any existing lien on the Property. ¢

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a i
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be- Gurédsif
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within~ .-
fifteen (15) days; or {2} if the cure requires more than fifteen (15) days, immediately initiates steps which Lender~
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and complete =___.-a||
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,m g

A
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DEED OF TRUST
* Loan No: 6033203-101 (Continued) Page 7

NOTICES. Subject to applicable faw, and except for notice:tequired, or allowed by law to be given in anather manner,
;any notice required to be given under this Deed of Trust, including ‘without limitation any notice of default and any
s notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
~--_telefa(35|mtie {uriless otherwise required by law}, when deposited with a.nationally recognized overnight coursier, or, if

maitéd,swhen deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the : addresses shown near the beginning of this Deed of Trust. All copies of’notices of foreclosure from the holder of
any: uen which:‘has priority over this Deed of 'E!ust shall be sert to Lender's address, as shown near the beginning of
this Deed ot-Trust. .Any party may change |+a address for notices under this Deed of Trust by giving formal written
noticé. to “the .other” parties, specifying that thi purpose of the notice is to change the party's address. For notice
purposes; Grantor agrees to keep Lender mforn% at all times of Grantor's current address. Subject to applicable law,
and except forf notice required or allowed by Iaw'%, be given in another manner if there is more than one Grantor, any
notice gwen ‘by-Lender to, any Gramtor is deemed to be notice given ta all Grantors.

MISCELLANEOUS PBOVI_SION_S. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thig Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as:to the matters set forth in this Deed of Trust. Na alteration of or amendment to this
Deed of Trust shall be’ effectlve unless given in writing and sighed by the party or parties sought to be charged or
bound by the aheratmn or amemdrnent

Annuail Reports. |If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, & cerftified _statement of net operating income received from the Property during Grantor's
previous fiscal year in such form ahd detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Praperty___les__s Al cash_ expenditures made in connection with the operation of the Property.

Caption Headings. Capt:i'on' headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defing the provisions of this Deed of Trust.

Merger. There shall be no. rﬁerger ofxthe:"i'riterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any-timé heJd by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law. This Deed of Trust will be* gaverned by federal law applicable to Lender and, to the extent not
preempted by federal law, the Iaws of the State’ of Washington without regard to its conflicts of law provisions.
This Dead of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a Iawsu:t Grantor agrees upon Lender's request to submit to the jurisdiction af the
courts aof SKAGIT Caunty, State of Washlngton i

Joint and Several Liability. All obl|gat|ons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each>and every Granter. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deermed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. “No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A.waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right-etherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust WNo prior. waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of-any of Lender’s rights or of any of Grantor’s obligations
as to any future transactions. Whenever the consent, of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constltute ¢ontinuing consent to subseguent instances where
such consent is required and in all cases such consent may “be granted or.withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any prowsuon of’ thls Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall‘not make:the offending provision illegal, irwalid,
or unenforceable as to any other person or circumstance. | feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable, If the affending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise requured by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegairty, vahdlty or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, With_aut notice 1o Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness. by way of forbearance or
extension without releasing Grantor from the cbligations of this Deed of Trist.er lighility‘Under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed _c)'f T,r'dst,

Waive Jury. All parties to this Deed of Trust hereby waive the right to_an y aéi:ion. procesading, ar

counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights:and beneflts Df the hornestead
exsmption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings’ when used in“this Deed of
Trust. Unless specifically stated to the contrary, all references tc doliar amounts shait mean amogints indawiul money
of the United States of America. Words and terms used in the singular shall include the plural, and “the ‘plural shali
include the singular, as the context may require. Words and terms not otherwise defined in thls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commarcial Code: :

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assugns

Borrower. The word *"Borrower” means Darryl R Phippen and E Brigitte Phippen and includes’ ali
co-makers signing the Note. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and_:i-
includes without limitation all assignment and sscurity interest provisions relating to the Personal: Propert\; and
Rents. . E E

o-s_iéneré --éhd

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default'"

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust 1n_--- '
the events of default section of this Deed of Trust. £

Exlstlng Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the E)ustmg Llens

provision of this Deed of Trust.
00 6
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DEED OF TRUST
" koan No: 5033203-101 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

LTer o e , Trustee

The: uridersigned is the legal owner and holder of all indebtedness. secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, o reconvey without warranty, to the persons entitied thereto, the
right, title and-interest now held by you under the Deed of Trust.

Date:" . Y _ Beneficiary:

By:

Its:

LASER PRO Lending, Var. 5:28.00.005 Copr. Harlsnd Finanainl Solutions. Inc. 1997, 2005.  Ali Rights Ressrved. - WA CHCFIWINCFILPLIGOL.FC TR-1152797 PR-11
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