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DEED OF TRUST

MIN 1000724-00605(7428-8
MERS TELEPHONE: (888) 679-6377

DEFINITIONS ' o

Words used in multiple sections of this dGLleLI]L are dehned below and other words are defined in
Sectiens 3, 11, 13,718, 20 and 21. Certain rules 1e5$1_rdmg lh_e usaﬂe ol words used in this document
are also provided in Section [6. C

{A) “Security Instrument™ means this (Iounment whlch ig daled May 3, 2005, togcther wiath all
Riders to this document.

(B) “Borrower” is JAMES ISAACKS AND JFNVIFER IEAA(,KS, Borrower is the trustor under
this Securily Instrument. ’

(C} “Lender” 1s CMG MORTGAGE, INC.. Lender is a uorporatmn Ql‘gdnlz‘(.d and exisling under
the laws of the State of CALIFORNIA. Lender’s addrebs is 3160 LCROW CANYON ROAD,
SUITE 240, SAN RAMON, CALIFORNIA 94583, '

(D) “Trustee” 15 CHICAGO TITLE. : o E

(E) “MERS” is Mortgage Electronic Registration Systems, ]_m, MTRS isa uptlratc vorporation that
is acting solely as a nominee for Lender and Lender’s successorsyand assigns. MERS is the
beneficiary under this Security Instrument, MERS is organized and cxisfin?g under the laws of

WASHINGTOXN-Single Family- Fannie Mae/Freddie Mac UNTIFORM INSTRU MFNI \\ll H MERS
Fﬂrm 3dE 1701
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Delzl“}\'»aré' ancl has"an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, ¢l
(8887 679-MERS.

(F) “Note” means 1he promissory note signed by Borrower and dated May 3, 2005, The Note stales
that B{mower owes” Lender Three Hundred Eight Thousand And 00/100 Dollars (LS. %
308,000.00) plus mterest “Borrower has promised to pay this debt in regular Periedic Payments and to
pay the debtin full nat later than June 1, 2035.

(G) *Property” means’ the property that is described below under the heading “Transler of Rights in
the Property.” . :

(H) “Loan” means the debL 5 v;dem,ed by the Note, plus interest, any prepayment charges and late
charges due under'the Noté, and al:sums due under this Security Instrument, plus interest.

(I) “Riders” means alf Riders :to this Security Instrument that are executed by Borrower. The
following Riders are to bc cxecu{ed b} Borrom er [check box as appticable]:

[X] Adjustable Rate Rldcr [ J i ondomlmum Rider [ ] Second Home Rider
[ 1 Balloon Rider [X] Planngd Unit Development Rider [ ] 1-4 Family Rider
[ 1T VARider { ] Bmcckly Payment Rider [ ] Otheris) {specify]

(J) “Applicable Law™ meang zill' wnt sihr’w applicable federal, state and local statutes, regulations.
ordinances and adnunistrative rules dnd arders [1ha1 have the effect of law) as well as all applicable
final, non-appealable judicial opinions. #

(K) “Community Association Dues; Fees, and Assesament;” means all dues, fees, assessments and
other charges that are imposed on Bomower or the Property by a condominiumi association,
homeowners association or similar organization,

(L) “Electronic Funds Transfer” means an¥, transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument. which is initiared"thmu;:,h an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to Urdc.r mstruLL or authorize a financial institution o
debit or credit an account. Such term includes, but j§ npt’ inlltbd 1w, point-of-sale transfers, automated
teller machine transactions, transfers mludted_ l;_w tc]ephone. wire transfers, and automated
clearinghouse transfers. :

{M) “Escrow Items™ means those items that are dLSLI"lbed 1. Semcm 3.

(N) *Miscellaneous Proceeds” means any compensatist, sett}cment award of damages. or proceeds
paid by any third party (other than insurance procecds paid; undcr the coverages deseribed (n Scction
3) for: (i) damage to, or destruction of, the Property; (ii) wndemnauon or other taking of all or any
part of the Property; (iil) conveyance in lien of condemnatlon nr (w) I‘ﬂlsl‘LpJ‘stﬂtdtanS of, or
omissions as to, the value and/or condition of the Property. ’ S

(0) “Mortgage Insurance” means insurance protecting Lender agamsl
on, the Loan. : :
(P} “Periedic Payment” means the regularly scheduled amount due for (1) prmupal and interest
under the Note, plus (1i) any amounts under Section 3 of this Secunity. Instrument }

{Q) “RESPA” means the Real Estate Settlement Procedures Act (12 WS Scumn 2601 et seq.) and
its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mwht b(, smended from time
to fime, or any additional or successor legislation or regulation that governy the same subject matter.
As used in this Securlty Instrument, “RESPA™ refers te all requirements and resmumns that are
imposed in regard to a “federally related mortgage loan™ cven if the Loan “dogs nat quhh as a
“federally related mortgage lvan™ under RESPA. : :
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(R): “""Suéce“’ssor' 111 Interest of Borrower™ means any party that has taken title w0 the Propery.
whether or not th'it part\f has assumed Borrower's obligations under the Note andfor this Sceurity
Instrument, g

TRAN'SFER OF RI(JHTS IN THE PROPERTY

The beneﬁuary of thlS Secuntv Instrument is MERS (solely as nominee for Lender and Lender's
successors and a551gns) .dndl the successors and assigns of MERS. This Security Insirument secures o
Lender: (1) the rc'ba__ym_cnt of the. Loan, and all renewals, extensions and modificalions of the Note:
and (i) the perfofnﬁan_ee 01":"801%9»%:31"3 covenants and agreements under this Security [nstrument and
the Note. For this purpese, Bortower irrevocably grants and conveys to Trustec. in trust, with power
of sale, the followmg descnbed propel'ty located in the County [Type of Recording Jurisdieton, ol
SKAGIT [Name of Recordmg JurlsdlcUonJ

Full legal description is located ml page 17 of this document.
Parcel ID Number: 4702-000- OOﬁ-DUOuU‘ y

o e : wihich currently has the address of
2216 35TH COURT : : -' Sweet]
ANACORTES [City] , Washmﬂton 98221 £Z|p C Odej (“Property Address™ )

TOGETHER WITH all the Jmprm cment:, now or hereafier erected on the property, and all
easements, appurtenances, and fixtures new of hereafter a part of the property. All replacements and
additions shall also be covered by this Secirity Instrurnent. All of the feregoing 13 referred o in this
Security Instrument as the “Property.” Barfower understands and agrees that MERS holds only lewal
title to the interests granted by Borrower ini.this Security Instrument, but, if necessary to camply with
law or custom, MERS (as nomince for Lendér and Lender $ successors and assigns) has the night: to
exercise any or all of those interests, including, but [lﬂt hnutc,d to, the right to Toreclose and sell the
Property; and to take any action required of Lendct muludmgj but not limited to, releasing and
canceling this Security Instrument.

BORROWER COVENANTS that Bonowel is, Iauful{) seised of the estale hereby conveyed
and has the right lo grant and convey the Property arid that-the: Propeny is unencumbered, except lor
encumbrances of record. Borrower warrants and will defend: LTu::ncrally Lhc litle w the Property against
all claims and demands, subject to any encumbrances of record: '

THIS SECURITY INSTRUMENT combines unifurim cmenanls tor national use and non-
unifornt covenants with limited variations by jurisdiction td, wnsmutc A4 unlfmm security tnstrument
covering real property. :

UNIFORM COVENANTS. Borrower and Lender covenant dnd Agige. as follows:

1. Payment of Principal, Interest, Escrow Iems, Prepd},’menr (,Ilarges. and lLate
Charges. Borrower shall pay when due the principal of, and interést on, the“debt evidenced by the
Note and any prepayment charges and late charges due under the Note. *Borrower shall alse pay funds
for Escrow Items pursuant w Section 3. Payments due under the Note_and this'Security Instrument
shall be made in U.S. currency. However, il any check or other instrument reeived by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lcn(ji_e'f‘”may require
that any or all subsequent payments due under the Note and this Security Insﬁ*u';_nenl___bé nrade jn one or
more of the following forms, as sclected by Lender: (a) cash; (b) money orgér; {e)-Certified. check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn Gpon ansnstitution
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‘-’VhOSb deposns me msured by a federal agency, instrumentality, or entity: or (d) Eleetronic Funds
Trarisfer. :

Payments __arc";deemed received by Lender when received at the localion designated in the
Note or at seich othér “Jocation as may be designated by Lender in accordance with the notice
provisionsin S’éét}bn 15, *Lender may return any payment or partial paynient if the payment or partial
payments are insufﬁ-cieh_t-'-m bring the Loan current. Lender may accept any payment or partial
payment insufficient to bfing' the Loan current, without waiver of any rights hereunder or prejudice to
its rights to refuse such pdyment or partial payments in the future, but Lender is not abligated to apply
such payments at the: time such payments are accepted. [f cach Periodic Pavment is applied as of its
scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapptied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so
within a reasonable period of ume Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such-funds wit]l e applicd to the outstanding principal balance under the Notc
immediately prior to Fmeclosme \Io ‘offset or claim which Borrower might have now or in the luture
against Lender shall relieve Borrowm from making payments due under the Now and this Secury
Instrument or performiag thé. LOVEnanis amd agreememnts secured by this Security Instrument.

2. Application of Payments of Proceeds. Except as otherwise described in this Section 2.
all payments accepted and applied by___L;,ng_iu shall be applied in the following order of priority: (ai
interest due under the Note; (b) prinéipal due under the Note: (¢) amounts due under Section 3. Such
payments shall be applied to sach Perjodic .Payment in the order in which it became due. Any
remaining amounts shall be applied Tirst to-late’charges, second to any other amounts due under this
Security Instrument, and then to reduce flie principal balance of the Note.

If Lender receives a payment”frgm Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any lale charge due, the payment may be applied to the delinguent
payment and the late charge. If more than.one Periodic Payment is outstanding, Lender may apply
any pavment received from Borrower o the 'rep'wmem G:'f thePeriodic Payments if, and to the extem
that, each payment can be paid in full. To the cxtent.thatidny exeess exists after the payment is applied
Lo the full payment of one or more Periadic Payments: “such excdss may be applied to any late charges
due. Voluntary prepayments shall be applied first m 4n\ prcpdymml charges and then as described in
the Note.

Any application of payments, insurance pmceéds ’ o'r M'iswlidneous Proceeds to principal duc
under the Nete shall not extend or postpone the due dat@ or c,han,t,c, thc amount, ol the Periedic
Payments.

3. Funds for Escrow ltems. Borrower shall pav‘ t'o Lbndbf o'n the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum’(the Funds") 1o pm»ldn for payment of
amounts due for: {a) taxes and assessments and other iteris-which“can . dttdm priority over thig
Security Instrument as a lien or encumbrance on the Property; (b) leabeh()ld payments or ground remts
on the Property, if any: (¢) premiums for any and all insurance lCQUIlLd by Lcndu under Section 3:
and (d) Mortgage Insurance premiums, (f any. or any sums payableby Borrower “to Lender in licu of
the payment of Mortgage Insurance premiums in accordance with the priveisions ofbu;lmn 10. These
iterns are called “Escrow ltems.” At origination or at any time during ‘the termi of the Loan, Lender
may require that Community Association Dues, Fees. and Assessments, A1 ahy. be escrowed by
Borrower, and such dues, fees and assessments shall be an Escrow Ttem. [Bi hall promipily
furnish to Lender all notices of amounts to be paid under this Section. Borréwi:__r shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds fof any or all
Escrow [tems. Lender may waive Borrower's obligation to pay to Lender Funds for a_ny Q éll“Esa-uw
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Items at any ume - Any such waiver may only be in writing, [n the event of such waiver, Borrower
shali-pay d1rectly, when and where payable, the amounts duc for any Escrow ltems for which payment
of Funds has héen, waived by Lender and, if Lender requires, shall furnish o Lender receipts
evidencing such pziymgeh; within such time period as Lender may require.  Borrower's obligation Lo
make such-payimernts and to provide receipts shall for atl purposes be deemed 10 be a covenant and
agreement contained:in this Security Instrument, as the phrase * covenant and agreement” is used in
Section 9. If Borrower s obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amgum_.due_fgr an Escrow [tem, Lender may exercise its rights under Section Y and
pay such amount:4and B_o-rfdw__e_r“shall then be abligated under Section 9 to repay to Lender any such
amount. Lender miy révoke the waiver as to any or all Escrow Jtems at any time by a notice given in
accordance with Scctwn 15 and, upon such revocation, Borrower shal) pay to Lender all Funds, and in
such amounts, that are, then requ1rcd under this Section 3.

Lender may, 4t any time, colleu and hold Funds in an amount (a) sufficient to permit Lender
t0 apply the Funds at th&time spex;'ﬁt,d under RESPA. and (b} not to exceed the maximum amount a
lender can require under RESPA-" Lender shall estimate the amount of Funds duc on the basis of
current data and reasonable & lmdtcs_. m‘ expcndltures of future Escrow [lems or otherwise in
accordance with Applicable Law:

The Funds shall be held-in ans msmutmn whose deposits are insured by a lederal agency.,
instrumentality, or entity (including Lcndu if Leader is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. ~Lender shallapply the Funds to pay the Escrow ltems no later
than the time specified under RESPA, 1 ender shall not charge Borrawer for holding and applying the
Funds, annually analyzing the escrow dLLOUI‘Il or verifying the Escrow lems. unless Lender pays
Borrower interest on the Funds and ‘\pphulbl(, Law permits Lender 10 make such a charge, Unless an
agreement is made in writing or Applicable Baw requires interest to be paid on the Funds, Lender shall
not be required to pay Borrower any interést or earnings<4n the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds asfequired:hy RESPA.

If there 15 a surplus of Funds held in escrow;as dcfiricd under RESPA, Lender shall account
to Borrower for the excess funds in accordance mth RESPAS. Af there is a shortage of Funds held 1in
escrow, as defined under RESPA, Lender shall notify, Borrdwer as required by RESPA. and Borrower
shall pay to Lender the amount necessary to make up the-shondse.in accordance with RESPA | but in
ne more than 12 monthly payments. If there is a deficiency of Funds held in escrow. as defined under
RESPA, Lender shall notify Borrower as required by RESPA and Bormwer shall pay to Lender the
amount necessary to make up the deficiency in aucordame with RESPA but in no more than 12
monthly payments. :

Upon payment in full of all sums securced by this Su,umy 1n
refund to Borrower any Funds held by Lender. s

4.  Charges; Liens. Borrower shall pay all taxes, assessmcnts eharges, fines, and
impositions attributable to the Property which can atain priority over this Seulrlty [nstrument.
leasehold payments or ground rents on the Property. if anv. and Commumity Association Dues, Fees,
and Assessments, if any. To the extent that these items are Escrow ltenis; Borrower shall pay them in
the manner provided in Section 3. .

Borrower shall promptly discharge any lien which has priority over thls Sewntv Instrutnent
unless Borrower: (a) agrees in writing to the payment of the obligation secureci b} the den in a
marmer acceptable to Lender, but only so leng as Borrower is performing such: Qgreenicnt; (b contests
the lien in good faith by, or defends against enforcement of the licn in, legal prou:adm 8 whagh in

Umem."Lcnder shall promptly
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Len‘d'er.“s" Gp’inioh'::ﬂ"peratc to prevent the enforcement of the lien while those procecdings are pending.
but shly untilisuch: ﬁroueedinws are concluded: or (¢) secures from the holder of the lien an agrecment
satisfactory to Lénder subordinating the lien to this Security Instrument. 1f Le nder determines that
any part of the Property is subject to a lien which can attain priority over this Security lastrument,
Lender may crlve Borrower a notice identifying the lien. Within 10 days of the date on which that
notice ig given, Borrewer shal] satisfy the lien or take one or more of the actions set forth above in this
Section 4. -

Lender mav u—:quma Borrower to pay a one-tume charge for a real estate lax verification
and/or reporting gervice, used by Lender in connection with this Loan.

5. Propertv lnsurance; :Borrower shall keep the unprovements now existing or hereafter
erected on the Property insured’ ggainst loss by [fire. hazards included within the erm “extended
coverage.” and any é_phér hazards:':ir;p.l'uding. but not hmited to, earthquakes and floods, lor which
Lender requires insurancé:-This insurance shall be maintained in the amounts {including deductible
levels) and for the periods tti'at L'cn'der requires. W hat Lender requires pursuant to the preceding
sentences can change during the térmi of the. Loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject’ 0 Lc:ncicx nght to disapprove Borrower’s choice, which right shall
not be exercised unreasonably.~ Lendu mav require Borrower to pay, in conpection with this Loan,
either: (a) a one-time charge for fldod. zong determination, certification and tracking services; or {b) a
one-time charge for flood zone detefmihcl'tion and-certification services and subsequent charges cach
ume remappings or similar Lhd.n“eb adeur which reasonably might affect such determination or
certification. Borrower shall also be- rssponsﬂale for the payment of any fees imposed by the Federal
Emergency Mapagement Agency in cgnneltion with the review of any flood zone determination
resulting from an objection by Borrower!

If Borrower fails to maintain any “of the coverages described above, Lender may abtain
insurance coverage, at Lender's option and. Baorrower's e'k'bcnbc Lender 1s under no obligation 1o
purchase any particular type or amount of Lovcrduc Thole}ore such coverayge shall cover Lender. but
might or might not protect Borrower, Borrower’s eguity 'm the Property, or the contents ol the
Property, against any risk, hazard or liability and nught provide greater or lesser coverage than was
previously in effect. Borrower acknowledges thag the cost of the insurance coverage so oblained
might significantly exceed the cost of insurance that Bomower.could have obtained. Any amounts
disbursed by Lender under this Section 35 shall beconis ddditional-debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest. upon notice from Lénder 1o Borrdwer requesting payment.

All insurance policies required by Lender and remgwals of Such policies shall be subjeet 1o
Lender’s right to disapprove such policies, shall include a standard mdrtgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Léndef shal have" 1he right 10 hold the
policies and renewal certificates. If Lender requires, Borrower bh"il] promml give 1o Lender all
receipts of paid premiums and renewal notices. If Borrower obtaing any form ofiinsurance coverage,
not otherwise required by Lender, for damage 1o, or destruction of, the Propéfly. such policy shall
include a standard mortgage clause and shall name Lender as morloak,ee and/or as}m additional loss
payee.

In the event of loss, Borrower shall give prompt notice Lo the insuranee carncp-and Lender.
Lender may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower
otherwise agree in writing, any imsurance proceeds. whether or not the indertyitiy, dhsurdnce was
required by Lender, shali be applied to restoration or repair of the Property, il'the lGSlUTatIOn oF repatr
is economically feasible and Lender’s security 1s not lessened. During such repair-in
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period, ~Lender 'shall have the right to hold such insurance proceeds undl Lender has had an
oppoftunity 1a-inspett such Properly to ensure the work has been completed 1o Lender’s satisfaction,
provided that such mspectmn shall be undertaken promptly. Lender tnay disburse proceeds for the
repairs and séstoration * in a single payment or in a series of progress payments as the work is
completed. Unless An agreement is made in writing or Applicable Law requires intersst to be paid on
such insurance pmcceds Liender shall not be required to pay Borrower any interest or carnings on
such proceeds. Fees for pubhg adjusters, or other third parties, retained by Borrower shall not be paid
out of the insurance proceeds and shall be the sole obligation of Borrower. [f the restoration or repair
is not economlcaliy feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums sedured by ‘this Security Instrument, whether or not then due. with the excess, if
any, paid to Borrower Suuh msuran(.e proceeds shall be applied in the order provided for in Section
2.

If Borrower 'abémdens th: Pﬁ'ﬂperty‘ Lender may file, negotiate and sertle any available
insurance claim and related- mdttcrs “If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to scttle a claim, then Lender may negotiate and seltle the
claim. The 30-day period w;!l beum whin the notice is given. In either event, ur if Lender ﬂL(,]Lllr(:S
the Property under Section 23 or hcmls;,_.Borrower hereby assigns to Lender (a) Borrower's nghts
to any insurance proceeds in an-Amaunt pot to exceed the amounts unpaid under the Note or this
Security [nstrument, and (b) any other of Bortewer’s rights (other than the right to any refund of
unearned premiums paid by Borrower) nnder all insurance policies covering the Property, insofar as
such rights are applicable to the c0€=erfége_:-t‘if‘_.,tl1c Property. Lender may use the wnsurance proceeds
either to repair or restore the Property-or 0 pay amounts unpaid under the Note or this Securily
Instrument, whether or not then due,

6. Occupancy. Borrower shall ou,upy, establish, and use the Propery as Borrower's
principal residence within 60 days afier the gxécution of this-Security Instrument and shall continue to
occupy lhe Property as Borrower’s principal res;dence for_at least one year after the date of
occupancy, unless Lender otherwise agrees in writing] Wthh consent shall not be unreasonably
withheld, or unless extenuating circumstances exist whu,h are bevond Borrower's control,

7. Preservation, Maintenance and Proten.non of the Property; Inspections. Borrower
shall not destroy, damage or impair the Property. allow the Properly 10 deteriorate or commit waste on
the Property. Whether or not Borrower is residing “tn-the . Propeny,_Borrowcr shall maintain the
Property in order to prevent the Property from deteriorating ér decreasing in value due Lo its condition,
Unless it is determined pursnant to Section S that repair or festoralion is not cconomically feasible,
Borrower shall promptly repair the Property if damaged to dV(}ld furxhcr deterioration or damage. 1T
msurance or condemnation proceeds are paid in connection, With' damawe 10, or the taking ol the
Property, Borrower shall be responsible for repairing or restéring the” Pmpel‘w only il Lender has
released proceeds for such purposes, Lender may disburse proceeds for the repalrs and restoration in a
single payment or in a series of progress payments as the work 1§ L,omp]eted “If the insurance or
condemnation proceeds are not sufficient tw repair or restore the Property, Bonm\er 15 not relieved of
Borrower’s obligation for the completion of such repair or restoration’

Lender or its ageni may make reasonable entrics upon and HlprCUOI‘IS nfth«., Pmpenv it
has reasonable cause. Lender may inspect the interior of the lmprovements :on, the Propetty. Lender
shall give Borrower natice at the time of or prior 10 such an interjor ms,pgumn s,peui}mg such
reasonable cause. : : .

8. Borrower’s Loan Application. Borrower shall be in dct"ault 1f dun g lhc Loan
application process, Borrower or any persons or entities acting at the direction of Buir
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Borrower's "’kno'\,\_::i‘edge or consent gave materially false, misleading, or inaccurate information or
statethents to Lendér (or failed to provide Lender with material information) in connccuion with the
Loan. Material fepresentations include, bul are not limited 10, representations concerning Borrower’s
oceupancy ofthe Property as Borrower’s principal residence.

9. Pfotection:.of Lender ‘s Interest in the Property and Rights Under this Security
Instrument. If (a} Bon‘ower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there A8 aslegal progeeding that wmight significantly allect Lender's interest in the
Property and/or rights Lmder this Security Instrument (such as a proceeding in banikrupiey. probate, for
condemnation oF orfeituie, for cnfoluumm of a lien which may atwin priority over this Security
Instrument or to enforce Taws orregulations), or (¢) Borrower has abandoned the Property, then
Lender may do and pay: for whatew,r is reasonable or appropriale wo protect Lender's interest in the
Property and rights under this Sewnty [nstrument, including protecting and/or assessing the value of
the Property, and securiniz and/or répairing the Property. Lender's actions can include, but are not
limited to: (a} paying any sulm Gt,cured by a lien which has priority over this Security Instrument: {b)
appearing in court; and () paying i reasonable attorneys’ fees to protect its inlerest in the Properiy
and/or rights under this Security Insty; umcm m;]udm;, is secured position in a bankruptey proceeding.
Securing the Property includesy Bt is+niof liinited to, eatering the Property to make repairs, ¢ hange
locks, replace or board up doorsind.windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions,and have utilities turned on or off.  Although Lender may
take action under this Section 9, Lender toes riot Have to do so and is not under any duty or ebhigation
w do so. It is agreed that Lender incyrs no” l]&bll]t\' for not taking any or all acuons autherized under
this Section 9. S

Any amounts disbursed by Lendel under this Section 9 shall become additional debt of
Borrower secared by this Security Instrumint. These amounts shall bear interest al the Nowe rale from
the date of disbursement and shall be payable with hULh interest. upon notice (rom Lender 1o
Borrower requesting payment. 2

if this Security Instrument is on a leaschold: Bon owur 5}1all comply with all the provisions of
the lease. If Borrower acquires fee title 1o the Propeny the leaaehold and the fee title shall not merge
unless Lender agrees to> the merger in writing,

10. Mortgage Insurance. [ Lender rcqulred Mongane Insurance as a condition of making
the Loan, Borrower shall pay the prenums required to fiaintain the-Morigage Insurance in effeet. 11,
for any reason, the Mortgage Insurance coverage required By Fender ceases 1o be available from the
mortgage insurer that previously provided such insuranéc! and Borrower was required o make
separately designated payments toward the premiums for Moftgage [nsurance. Borrower shall pay the
premiums required to obtain coverage substantially equwa]ent to the:Mortgage Tnsurance previously
in effect, at a cost substantially equivalent to the cost to Borfower ofth¢: Morlgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lcnder If substantially equivalent
Murtgage Insurance coverage is not avaiiable, Borrower shall continuesto pay to Lsnder the amaunt of
the separately designated payments thal were due when the insurance uwerane Leased to be in effect.
Lender will accept. use and retain these payments as a non-refundable los§ Teservesin Heu of Mortgage
Insurance. Such loss reserve shall be non-refundable. notwuhsmndmu the 'ut that the Loan is
ultimately paid in full, and Lender shall not be required tw pay Bomower ary interest Qrigamings on
such [oss reserve. Lender can no longer require loss reserve payments if MOE’tgﬁ"b Ingutance coverage
(in the amount and for the period that Lender requires) provided by an (nsuter sélevied b Lender
again becomes available, is obtained, and Lender requires separately deagnat&.d payinents mmlld the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a umdmon nF mdlunl'
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the Loat and Borrdwer was required to make separately designated payments toward the premiums lor
Mor‘tgage Insuranee; - Borrower shall pay the premiums required to maintain Mortgage Insurance in
effect, or to provlde a non-refundable loss reserve, until Lender's requirement for Mortgzage Insurance
ends In accordanée wlth any writteni agreement between Borrower and Lender providing for such
termination or’ “untit temnnatmn is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obllgatlon to pay interest at the rate provided in the Note.

Mortgage Ingurande reimburses Lender {or any entity that purchases the Note) for certain
losses it may incut.if Borrowu does not repay the Loan as apreed. Borrower is not a party to the
Mortgage Insuranc o %

Mortgage msurers ev"lluate their lotal risk on all such insurance in force from time to time,
and may enter into agreemems vuth other parties that share or modify their risk, or reduce losses.
These agreements aré op terms and conditions that are satisfactory to the mortgage insurer and the
other party (or parties).td these agreemients. These agreements may require the morgage insurer 1o
make payments using any- s-oﬁrcc‘ 'of"'funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insyrance premiums).

As a result of these, aﬂreemem___ I_endex any purchaser of the Note, another insurer, any
reinsurer, any other entity, ot an¥ affilidte’ of any of the foregoing. may receive (directly or indirectly;
amounts that derive from {ar- m:g,ht.._ ke characterized as) a portion of Borrower's payments for
Mortgage Insurance, in exchange for sharing ar“modifving the mortgage insurer’s risk, or reducing
losses. If such agreement provides . tha{ an afﬁlizitc of Lender takes a share of the insurer’s risk in
exchange for a share of the prt,mlums paid o the insurer, the arrangement is often wrined “captive
reinsurance.” Further: A

(a) Any such agreements wxll not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other térms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage: [nsurance am:l thew will not entifle Borrower to any
refund. S

(b) Any such agreements will not atfect tlié yi'éhts":Bi)_rrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These
rights may include the right to receive certain dis'closure'é'. to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage [nsurdnce termyinated automatically, and/or to
receive a refund of any Mortgage Insurance premiiins that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. ;

If the Property is damaged, such Miscellaneous Pleceeds Shd” becapplied to restoration or
repair of the Property, if the restoration or repair is ewnomu.al]y f'eas1ble and.Lender’s security is not
lessened.  During such repair and restoration peried, Lender shal] have the" right to hold such
Miscellancous Proceeds until Lender has had an opportunity Lo ingpéct such. Pmpcm, to ensure the
work has been completed to Lender’s satisfaction, provided that such specten shall be undenaken
promptly. Lender may pay for the repairs and restoration in a smgle disburseniény, Brin 4 series of
progress payments as the work is completed. Unless an agreement is niade i \.\ntmu or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall f1ol be lequm_d o pay
Borrower any interest or camnings on such Miscellaneous Proceeds. If the restmanq 'Lp(nr 15 nol
economically feasible or Lender's security would be lessened, the Miscellanegus Pracecds”
applied to the sums secured by this Sccurity Instrument, whether or not then ‘dye.. with the xu_S‘s if
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any, paid fo Bormwm Euch Misgellancous Proceeds shall be applied in the order provided for in
Section 2. : :

In the cvent 0f’1 Lotal taking, destruction. or loss in value of the Property, the Miscellancous
Proceeds shall be applled to the sums sccured by this Security Instrument, whether or not then due.
with the excess, ifhny, pald 10 Borrower.

In the event of a pamal taking, destruction. or loss in value of the Property in which the Fair
market value of the Propertv m}medlately betere the partial taking, destruction, er lass in valuc is
equal to or greater than the amount of the sums secured by this Sccurity Instrument immediately
before the partial takmé, destrumtwn ‘or:loss in value, unless Borrower and Lender otherwise agree in
writing, the sums sccured.-by (his-Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multlphed by the follewing fraction: (a) the wtal amount of the sums secured
immediately before the partlal tdkmg, destruction, or loss in value divided by (b} the fair market value
of the Property tmmediately before the pam_dl taking, destruction, or loss in value. Any balance shall
be paid to Borrower.

In the event of a pdrtml mkmg,, desuumon or loss in value of the Property in which the fair
market value of the Property immediately befpre the parual taking, destruction, or loss in value is less
than the amount of the sums securéd immtdiate]v before the partial taking, destruction, or loss in
value, unless Borrower and Lender Othbr\\'lhe agree in writing, the Miscellaneous Procecds shall be
applied to the sums secured by this becumy Instrument whether or not the sums are then due.

If the Property is abandoned by Borrowcr or if. afler notice by Lender to Borrower that the
Opposing Party (as defined in the next senfence) offers’to make an award 1o settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the Misceliangous P sueeds cither to restoration or l'L[Jdll of the
Property or to the sums secured by this Security Insuumem whether or not then due. “Opposing
Party™ means the third party that owes Borrower Mlswl]ancous Proceeds or the parly against whom
Borrower has a right of action in regard w Miscellaneous Procéeds, - -..

Barrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impaiment of
Lender’s interest in the Property or rights under this Seuurity:'lrlstrLlnwnt' Borrower can cure such a
default and, if acceleration has occurred, reinstate as provlded in Section’ 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgineat, precludes forfeiture of the
Property or other material impairment of Lender's interest in the-P-l-oper y or.rights under this Security
Instrument. The proceeds of any award or claim for damages that are:actr i’butabk'{o the impairment of
Lender’s interest in the Property are hercby assigned and shall be paid to Lender: :

All Miscellaneous Proceeds that are not applied to resmrauon or rcpqu 01 thg Pmpcny shall
be applied in the order provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lender Not o Wan er, Extension of the
time for payment or modification of amortization of the sums secured by thlb Su,umy Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operage ‘o release
the liability of Borrower or any Successors in [nterest of Borrower, Lender shall BRIy Tur
commence proceedings against any Suceessor in [nterest of Borrower or to ré-{use La L\[bl’!d ‘Limc for
payment or otherwise modify amortization of the sums sccured by this Sccurity [nstrurtentby reason
of any demand made by the original Borrower or any Successors in Inlerest ofB Frower.
forbearance by Lender in exercising any right or remedy including, without hnyilagion) -E&
acceptance of payments from third persons, entities or Successors in Interest of Borrowp é;:--"in
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amounts less than the armount then due, shall not be a waiver of or preclude the exercise of any right or
remédy.

13. 'Jﬂiii't ali'd Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants anéd agrees that Borrower's obligations and liability shall be joint and several. However.
any Borrower who e0- al};nS this Security Instrument but does not execute the Note {a “'co- signer™): (a)
is co-signing this Securlty Instrument only to mortgage, grant and convey the co-signer's interest in
the Property under the-termis of this Security Instrument: (b) is not per sonally obligated 10 pay the
sums secured by thig SBLLII‘lt’V Instrument; and {¢) agrees that Lender and any other Borrower can
agree to extend,s modlfy forbedl or make any accommodations with regard w the wrms of this
Security Instrument or. the Note w1th0ut the co-signer’s consent.

Subject Lo the pmVlsmns of Section 8, any Successor in [nterest of Borrower who assumes
Borrower’s obligatioﬁs under thi Sebuntv Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s tights and ‘beriefits under this Security Instrument. Borrower shall not he
released from Borrower's obhﬂdtlons and liability under this Security Instrument unless Lender agrees
to such release in writing. Th -‘cmenants and agreements of this Security Instrument shall bind
{except as provided in becu(m 20 and bénefit the successors and assigns of Lender.

14. Loan Charges. Lénder. ma'& harge Borrower fees for services performed in connection
with Borrower's default, for the” purpﬂse of prowecting Lender’s interest in the Property and rights
under this Security Instrument, including; but net limited to, attorneys® fees, property inspection and
valuation fees. Inregard to any otherfess, the absence of express authority in this Security Instrument
to charge a specific fee to Borrowef“sli*lll fotbe construed as a prohibition on the charging of such
fee. Lender may not charge fees thdL are’ expressly prohibiied by this Security Instrument or by
Applicable Law.

If the Loan is subject to a law whmh sets waxunum loan charges, and that law is finally
interpreted so that the interest or other loan Lhnrées c,ollcctr.d or 10 be collected in connection with the
Loan exceed the permitted limits, then: (a) any such’ loan: charge shall be reduced by the amaunt
necessary to reduce the charge to the permitted Linit” and: (b any sums already collected rom
Borrower which exceeded permitted limits will be; refinded to; Borrower Lender may choose to make
this refund by reducing the principal owed under the, Notc or bv making a direct payment to Borrower,
It a refund reduces prmmpal the reduction will be Lr&ated asva~parual prepayment without any
prepayment charge (whether or not a prepayment Lharge is pm»'lded for.under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower mi[ constiuie a waiver of any
right of action Barrower might have arising out of such ov cruhdruu

I5. Notices. All notices given by Borrower or'Lender i (,onm,uuon with this Security
Instrument must be in writing. Any notice to Borrower in connectl . ith-this Security Instrument
shall be deemed to have been given w Borrawer when mailed™ by firgt ¢lass, mail or when actually
delivered to Borrower's notice address it scnt by other means. ‘\Iotmc to any ‘one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires othumse The notice
address shall be the Property Address unless Borrower has desmndtcd a substitute motice address by
notice to Lender. Borrower shall promptly notify Lender of Borrowers gh'mbc of address If Lender
specifies a procedure for reporting Borrewer's change of address, then Borrower-Shall anly report a
change of address through that specified procedure. There may be only one desijmated notice address
under this Security Instrument at any one lime. Any notice to Lender shall be given by deli fvering it or
by mailing it by first class mail to Lender's address stated herein unless Lendér has: designate 'anmhen
address by notice to Borrower, Any nolice in connection with this Security Tnstruriientsh Lot be
deemed to have been given to Lender untii actually received by Lender. 1f any nuuu, i
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Security Instrumierit is also required under Applicable Law. the Applicable Law requirement will
satisfy the corresponiding requirement under this Security [nstrument.

16. :'Gﬁir"e_mi"ng Law; Severahility; Rules of Construction. This Security Instrument shall
be governed by federdl law and the law of the jurisdiction in which the Property is located. All rights
and obhgatlons C(mtamed in this Security Instrument are subject to any requirements and limitations of
Applicable:Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract
or it might be silent, kit such silence shall not be construed as a prohibition against agreement by
contract, In the cvent that any provigion or clause of this Security Instrument or the Note conflicts
with Applicable Law such LoantcL shall not affcet other provisions of this Secunty Instrument or the
Note which can bé glven effect without the conflicting provision.

As used in this Seuunty Instrument: (a) words of the masculine gender shall mean and
include corresponding nguter words or words of the feminine Lr(,nder (b) words in the singular shall
mean and include the pluial and vige VC[SEI and (¢) the word “may™ gives sole discretion without any
obligation to take any action:

17. Borrower’s COpV --Borruwer shall be given one copy of the Note and of this Security
Instrument. ' - ;s

18. Transfer of the Propert} oF a Beneficial Interest in Borrower. As used in (his
Section 18, “Interest in the Propeiiy”” m¢ans any legal or beneficial interest in the Property, including,
but not limited to, th:0se beneficial. inierests .ifansferred in a bond for deed, contract for deed.
installment sales contract or escrow agl eemenr thL intent of which is the transfer of title by Borrower
at a future date to a purchaser. S

If all or any pari of the Property of any interest in the Properly is sold or tansterred (or af
Borrower is not a natural person and a bengficial interest in Borrower is sold or wansterred) without
Lender’s prior written consent, Lender may rr.qulre immediate payment in full of ali sums sccured by
this Security Instrument. However, this option shall nov he: exelusn,d hy Lender if such exercise is
prohibited by Applicable Law, S

If Lender exercises this option, Lender shal]‘-;g 3 Boﬁ;dx_\-er notice of acceleration. The notice
shall provide a period of not less than 30 days from‘ihe datg the notice is given in accordance with
Section 13 within which Borrower must pay all surits secured'by this Security Instrument. 1f Borrower
fails to pay these sums prior to the expiration oftthis” period.~Lender may invoke any remedics
permitted by this Security Instrument without further ndticé ordenrand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, : If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this S¢ctirity Instrument discontinued
al any time prior 10 the earliest of: (a) five days before sale of the Pr’bpérty pursuant to any power of
sale contained in this Security Instrument: (b) such other pumd as Applicable Law might specily for
the termination of Borrower’s right to reinstate: or (¢) entry 6f-a Judumcn{ t.tlf‘OI'(.,m}: this Security
Instrument. T hose conditions are that Borrower: (a) pays Lender ali stims which then would be due
under this Security Instrument and the Note as if no aceeleration had’ ou,urred (bJ' cures any default of
any other covenants or agreements: {¢) pays all expenses incurred in enﬁmm;: this Security
Instrument, including, but not limited (o, reasonable attorneys’ fees, proper'ty mspection and valuation
fees, and other fees incurred for the purpose of protecting Lender's interst in the.Property and rghts
under this Seourity Instrument; and (d) takes such action as Lender may reasonably require 1o assure
that Lender’s interest in the Property and rights under this Security [nstroment, snd.-Borrower’s
obligation to pay the sums secured by this Security Instrument, shall continue unchafized, Lender may
require thal Borrower pay such reinstatement swns and expenses m one or more ol thu follnmng
forms, as selected by Lender: (a) cash: (b) money order: {¢} certified check, bank checl; lrgasulcr 3
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Lhﬂbk of cashwr s Lh@bl\ previded any such check is drawn upon an institution whose deposits arc
insured by ia; federdl agency, imstrumentality or entity; or (dy Electronic Funds Transter.  Upon
reinstatement byBorrower, this Security Instrument and obligations secured hereby shall remain fully
effective as ifno deceleration had occurred. However, this right to reinstate shall not apply in the casc
of acr.eleratlon under Sstion 18.

20: Sale of Note, Change of L oan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without
prior notice to Bormower! A sale might result in a change in the entity (known as the L van Servicer”
} that collects Peﬂ dic Payments-due under the Note and this Security Instrument and performs other
mortgage loan Servmmg Ublwatmnb under the Note, this Security [nstrument. and Applicable Law.
There also might be one-or more bhanoes of the Loan Servicer unrelated to a sale of the Nate. |fthere
is a change of the Loan Servicer-Borrower will be wiven written notice of the change which will state
the name and address of thenew L;oan Servicer, the address to which payments should be made and
any other information RESPA" I‘LL]U[IC& in connection with a notice of transfer of servicing. | the Note
is sold and thereafter the Loan-is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obhgamonb to-Borrower will remain with the Loan Servicer or be transferred
to a successor Loan Scrvicer and are pot gs dmed by the Note purchaser unless otherwise provided by
the Note purchaser. : S

Neither Borrower nor Lcndu md} commmence, join, or be joined to any judicial action (as
cither an individual lidgant or the mcmbc] -of 4" class) that arises from the uther party’s actions
pursuant to this Security Instrument 01 ‘that al]o%s that the other party has breached any provision of,
or any duty owed by reason of, this Seelmsy Instrument, uniil such Borrower or Lender has notified
the other party (with such notice given‘in'gompliance with the requirements of Section 15) of such
alleged breach and afforded sthe other party hereto a reasonable period after the giving of such natice
to take corrective action. If Applicable Lav, provides a t_in'ié- periad which must clapse belore cenain
action can be talken, that time period will be deemed s B_c.f_casonab]e for purposes of this paragraph.
The notice of acceleration and opportumity 10 cure given'to Bofrower pursuant w Section 22 and the
notice of acceleration given Lo Borrower pursuant to-Section 18 shall be deemed to satisfy the notice
and opportunity to take corrective action pmvlsmn&ofthls SEZLUOI] 20.

21. Hazardous Substances. As uscd in this"Sécton 21 «{a} “Hazardous Subslances™ are
those substances defined as wxic or harardous substa.rlccs._pdl]uta-ms;_ or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammabletor toxic petreleum products,
toxic pesticides and herbicides, volatile solvents, materials’ containing asbestos or Tormaldebyde, and
radioactive materials; (h) “Environmental Law™ micans fedei‘a} laws and faws of the junsdiction where
the Property i1s located that relate to health. safely or envnannu,ntal-pmm,uon (¢) “Environmental
Cleanup™ includes any response action, remedial action,™or removal action, as delined in
Environmental Law; and (@) an “Environmental Condition™ meghs. 3
contribute to, or otherwise trigger an Envirenmental Cleanup, g

Borrower shall not cause or permit the presence, use, d]spom smra_g:c. ar release of any
Hazardous Substances, or threaten to release any Hazardous Substarieds, on or in the Property,
Borrower shall not do, nor allow anyone else to do, anything affectiniy the Property (a) that is in
vielation of any Environmental Law, (1) which creates an Environmental C opdition. or (¢¥.which, due
w the presence, use, or release of a Hazardous Substance, creates a conditior that adv, Sely affects the
value of the Property. The preceding two sentences shall not apply to the preqeme Use; ot sthrage on
the Property of small quantities of Hazardous Substances thal are genetally u,wam;&d to be

Londmon that can cause,
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approbriﬁte':‘m ﬁbgﬁhlal residential uses and to maintenance of the Property {including. but net limited
to, hrazardous substances in consumer products).

Borrowet shall promptly give Lender written notice of {a) any investigation, claim, demand,
lawsuit or other dction’ by any governmental or regulatory agency or private party involving the
Property and .any". Hazardous Substance or Environmental Law of which Barrower has actual
knowledge: (b) dny Env1mnmenta] Condition, including but not limited 1o, any spilling, leaking.
discharge, release or thréat of release of any Hazardous Substance, and (¢) any condition caused hy the
presence, use or relcase of a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, or is.-fiot icd. by any governmental or regulatory authority, or any private party,
that any removal or othér reéimediatipn of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
NON-UNIFORM, COVENANTS.  Borrower and Lender further covenant and agree as

follows: S
22. Acceleration; Re'ﬁled'ieb Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach ot any covenant or agreement in this Security Instrument (but not
prior to acceleration under Secnon 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the actwn required to cure the default; (c) a date, not less than
30 days trom the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default-on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at a date not less than 120 days in-the future. The notice shall further inform Borrower
of the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of a default or any other defen_ée__of Borrower to acceleration and sale, and any other
matters required to be included in the notice by Appliciable Law. If the default is not cored on
or before the date specified in the notice, Lender at.its option, may require immediate payment
in full of all sums secured by this Security Instrunient without further demand and may invoke
the power of sale and/or any other remedies permltred bV ‘Applicable Law. Lender shall he
entitled to collect all expenses incurred in pursuing the- remedles provided in this Section 22,
inclading, but not limited to, reasonable attarneys? fees'and costs of title evidence.

If Lender invokes the power of sale, Lendér shzill::‘give. w'ri-t_ten notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold.
Trustee and Lender shall take such action regarding nofice of sale 'al_id shall give such notices to
Borrower and te other persons as Applicable Law may require: After the time required by
Applicable Law and after publication of the notice of ‘salé] i rustee, without demand on
Borrower, shall sell the Property at public auction to the highest 'dder at the time and place
and under the terms designated in the notice of sale in one or HiQreé pan‘:els and in any order
Trustee determines. Trustee may postpone sale of the Propert} for a ‘period or periods
permitted by Applicable Law by public announcement at the time and place hxed in the notice
of sale. Lender or its designee may purchase the Properry at any sale ER

Trustee shall deliver t ¢ the purchaser Trustee’s deed conveying the Propern without
any covenant or warranty, expressed or implied. The recitals in the Trustee s deed shall be
prima facie evidence of the truth of the statements made therein, Trustee shall apply the
proceeds of the sale in the following order: (a) to all expenses of the Mle, mcludmg. ‘but not
limited to, reasonable Trustee’s and attorneys® fees; (b) to all sums secu_l_jed_ by thl:_, Sécurity
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ll]sf-fﬁ__t_n’él-if’; _andjc) any excess (o the person or persons legally entitled to it or to the clerk of the
superior court of thie counry in which the sale rook place.

23. "Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender
shall request. Trustee “fo-reconvey the Property and shall surrender this Security Instrument and zll
notes evidencing __dcbt‘s_é’t:ured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty‘to the person or persons legally entitled w0 it Such persan or persons shall
pay any recordation casts and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee In accordance with Applicable Law, Lender may from time 1w time
appoint 8 successor. rustée to zmy Trustee appointed hereunder who has ceased to act.  Without
conveyance of the’ Preperty, thc successor trustee shall succeed o all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Use of Property. Thé Property is not used principaily for agricultural DUTPOSES.

26. Attorneys’ Fees. Lende_ﬁ' shall be entitled to recover its reasonable anorneys’ fees and
cOosts 'm any action or prbt:eeajng"m ‘construe or enforce any term of this Security [nstrument. The
term * attorneys’ fees,” whenever used in this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lendcr in 'my bdnkruptu proceeding or on appeal.

ORAL AGRFEMFNTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TQ FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFUR( EABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrowci auepts and agrees Lo the terms and covenants contained in
this Security Instrument and in any Riderexecuted by Borrower and recorded with it.

& (Seal)

Witnesses:

/ME& leA(“‘K.S -Borrower

JEME&—[ISAA{,KS : -Borrower

(Scal)

-Borrower

{Seal)

T <Borrower

Form 3048 1/01
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STATE- 'bﬁWAS“HINGTUN }
S5

Count}r of h\/b
On [hlb pcrsonally appeared before me

JAMES ISAACK& and JENNIFER ISAACKS

to me known to be lhc' indiVidual(s) described in and who executed the within and foregoing
instrument, and ankm)wludgcd that hesshefthey signed the same as histherithelr free and voluntary act
and deed, for the uses and purposes therein menticned,

Z.:
GIVEN under m} hand and official seal this 3 day of {¥ S{&% 2000 .
Gt Ll

JearyFublic in and fox(ye State of Washington, residing wt

‘%@3 Mowes

v Appointment Expires on

150

rim 3048 1701
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LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

EXHIBIT “A”

Lot 5, PLAT OF VILLAGE PARK, ac'éei‘ding to the plat thereof, recorded in Volume 16 of Plats,
pages 192 through 193, records-of Skagit County, Washington.

Situated in Skagit County, Washington: .~ *

- END OF EXHIBIT “A” -
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, ADJUSTABLE RATE RIDER
E . ""---___(MTA:—Twelve Month Average Index - Payment Caps)

THIS ADJUSTABELE RATE RIDER is made this 3rd day of May, 2008, and is incorporated into and
shall be deemed to 1mcnd dnd.supplement the Mortgage. Deed of Trust. or Security Deed (the “Sceunity
Instrument™) of the samie date givenby the undersigned (*Borrower™ w secure Borrower's Adjustable Rate Note
(the “Note™) to CMG MORTGAGE, INC. (“Lender™) of the same date and covering the property described
the Security Instryment and h)cilted at: |

2216 3§TH COURT ANACORTES, WASHINGTON 98221
: [Property Address;

THIS NOTE LONTA]NS PROVISIUNS THAT WILL CHANGE THE INTEREST RATE
AND THE MONTHLY PAYMENT, THERE MAY BE A LIMIT ON THE AMOUNT
THAT THE MONTHLY PAYMENT CAN INCREASE OR DECREASE. THE PRINCIPAL
AMOUNT TO REPAY COULD, BE GREATER THAN THE AMOUNT ORIGINALLY
BORROWED, BUT NOT MORE THAN THE MAXIMUM LIMIT STATED IN THE
NOTE.

ADDITIONAL COVENANTS: In: addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and 4grees as follows

A, INTEREST RATE AND M()NTHLY PAYMENT CHANCGES
The Nete provides for changes in the interest ratc and__;he mq__nthly payments, as follows:

2. INTEREST

(A) Interest Rate -

Interest will be charged on unpaid Principal until Lhe fult ”lml'lll[]'[ of leClp"l] has been paid. | will pay
interest at a yearly rate of 1.000%. The interest rate I will pay may s,han-rc

The interest rase required by this Section 2 s the rate’ Iiwill pay: both before and afier any defaul
described in Section 7(B) of the Nate. i £

(B) Interest Rate Change Dates ' oA k

The interest rate I will pay may change on the FIRST day of Jul\ i, 2005 and on that day every month
thereafter. Each date on which my interest rate could change is called an “Inferest Rate Change Date.” The new
rate of interest will become effective on each Interest Rate Change Date. Th-;, mu,u,st Fate may change monthly,
but the monthly payment is recaiculated 1 accordance with Section 3. k

(<) Index

Beginning with the first Interest Rate Change Date, my adjustable interest mtc ml] b dm,d on an Index.
The “Index™ is the “Twelve-Month Average™ of the annual yiclds on actively t_rag__icd Umlgd States Treasury
Securities adjusted to a constant matwrity of one year as published by the Federal Reserve Boagd i the Federal
Reserve Statistical Release entitled “Selected Interest Rates (H.13)” (the “Monthly Yields™ ) The Twelve Month

PayOption MTA ARM Rider R = . g
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Average is detemuncd bv addmg together the Monthly Yields for the most recently available twelve months and
dividing by 12. Fhe- nmst recent lndux figure available as of the date 15 days before cach Interest Rate Change
Date is called the *Current Index”.

If the Index is no lnnggcr available, the Note Holder wili choose a new index that is based upon
comparable information. The Note Holder wil! give me notice of this chaice.

(D) Calcuiation’of-Interést:Rate Changes

Before each Interest Rate Change Date, the Note Hoider will calculate my new inierest rawe by adding
Three and 15/106 percentage pomt(s) 3.F504 (“Margin™) to the Current Index. The Nate Holder will then round
the result of this addition to the nearest one—elﬂhth of one percentage point (€.125%). This rounded amount will be
my new interest ratc until the next-Intereést Rate Change Date. My interest will never be greater than 9.950%.
Beginning with the first Interest Rate Change Date, my interest rate will never be lower than the Margin,

3. PAYMENTS

(A) Time and Place of Pay ments

I will make a payment every month, :

i will make my monthly payments on, the FlRST day of cach month beginning on July 1, 2005, T will
make these payments every month until 1 haue pald all the Principal and Interest and any other charges described
below that I may owe under this Note, Each momhiy payment will he applied as of its scheduled due date and wilt
be applied to interest before Principal. If, on .l.lmg I, 2035, T still owe amounts under this Note. | will pay those
amounts in full on that date, which is called the “Maturity Date.”

[ will make my monthly payments at 3160. CROW CANYON ROAD, SUITE 240, SAN RAMON,
CALIFORNIA 94583 or at a different place if required by Lhe \Tote Holder

(B) Amount of My Initial Monthly Paymellts :
Each of my initial monthly payments until the ﬁrst Pd\-’anL (,hcmwe Date will be in the amount of ULS.
$ 990.65 unless adjusted under Section 3 (F). : s

(C) Payment Change Dates

My monthly payment may change as required by Scumn 3(D) bel ow bcgmnmL on the FIRST day of
July 1, 2006 , and on that day every 12th month thereafter. Eagh of these dates is called a “Payment Change
Date.” My monthly payment alsa will change at any time Section 3(F)=0r.3(G) below requires me 1o pay a
different monthly payment, The “Minimum Payment” is the minimum am(i'imt Note, Holder will aceept for my
monthly payment which is determined at the last Pavment Change Date o as prmﬂded i Sceuon 3(F) or 3{L)
below, If the Minimum Payment is not sufficient to cover the anmunt of the mteie‘;t duc then negative
amortization will occur. :

I'will pay the amount of my new Minimum Payment each mnnth bcumnmo on caLh Payment Change
Date or as provided in Section 3(F) or 3(G) helow. : : ;

(D Calculation of Monthly Payment Changes ’ 7

Al least 30 days before each Payment Change Date, the Nowe Holder w111 mluulau thc amount of the
monthly payment that would be suificient to repay the unpaid Principal that I am expected to0wetthe Payment
Change Date in full on the maturity date in substantially equal payments at the intetest, rale effei,nw during the
month preceding the Payment Change Date. The resuit of this calculation is called the “Fuli Payment.” Unless
Section 3(F) or 3{G) apply, the amount of my new monthly payment effective on a Payment han"e Datewill nul
increase by more than 7.5% of my prior monthly payment. This 7.5% limitation is callédl e Paymwt Cap.”
This Payment Cap applies only to the Principal and [nterest payment and does not apply to any gsctow paymbnt\
Lender may require under the Security Instrument. The Note Holder will apply the Payvmenl ( ﬂp by tdkmu th:.,

PayOption MTA ARM Rider S 0m4~:,_‘
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amount of my Mmu‘num Payment due the month preceding the Pavoeot Change Date and multiplying 1 by the
number 1,073, The re:sult of thrs calculation is called the “Limited Payment.” Unless Section 3(F} or 3(4) below
PEQUIrES e (O paya dlffercnt amount my new Minimum Payment will be the lesser of the Limited Payment and
the Full Payment. [ also have thc, option to pay the Full Payment for my monthly payment.

(E) Additiij"n__s- to_..My npaid Principal

Since my monthly paym'éflt afnount changes less frequently than the interest rate, and since the monthly
pavment is subject to the paymbnt limitations described in Section 3 (D), my Minimum Payment could be less than
ar greater than the amount of the mlerest portion of the monthly payment that would be sufficient to repay the
unpaid Principal [ owe at the m()nth]y paym:,m date in full on the Matunty Date in substanually equal payments.
For each month that my monthly. pavment 1s less than the interest portion, the Note Holder will subtract the
amount of my monthly payment from the“amount of the interest portion and will add the difference to my unpaid
Principal, and interest will accrue an thie amount’ ‘of this difference at the interest rate mqmred by Scetion 2. For
cach month that the monthly p'ﬁyment 18 Ercatcr than the interest portion, the Note Halder will apply the payment
as provided in Section 3 (A). : S

(F) Limit on My Unpaid Prmupdl lncreased Monthly Payment

My unpaid Principal can never excged the Maxunum Limit equal to one hundred fifteen percent (115%)
of the Principal amount I originally borrowed..” My’ unpaid Principal could exceed that Maxunum Limif due Lo
Minimum Payments and interest rate increases, In that cvent, on the date that my paying my monthly payment
would cause me to exceed that limit, [ will instead pay a new monthly payment. This means that my monthly
payment may change more frequently than annually-and such payment changes will not be limiled by the 7.3%
Payment Cap. The new Minimum Payment will be n an dmoum that would be sufficient to repay my then un[)dld
Principal in full on the Maturity Date in subsianually equal pavnu,n 3

dl___lht. current 1nterest rate.

(G) Required Full Payment 5 :

On the fifth Payment Change Datc and on each but,u:cdmﬂ fifth Payment Change Date ther eaitcr I will
begin paying the TFull Payment as my Minimum Payment Lm.L_lj v monthl¥payment changes again. T also will
begin paying the Full Payment as my Minimum Payment on the [ingl‘w[‘_ayfﬁ(:nt L_‘hange Date.

(H) Payment Options Fo

After the first Interest Rate Change Date. Lender may pl()\’ld&, me, %’vl{h up to three (3) additional payment
optiens that are greater than the Minimum Payment, which are called Pay mem ()puom [ may be given the
following Payment Options:

(1) Interest Only Payment: the amount that would pay the lme:est portmn of the monthly payment

at the current interest rate. The Principal balance will not be decreased by thlb demuu Onption and u is

only available if the interest portion exceeds the Mininum Payment; :

(i1} Fully Amortized Payment; the amounl necessary te pay th(,.loan oil {Punupai and Interest) at
the Maturity Date in substantially equal payments. ¢
(iii) 15 Year Amortized Payment: the amount necessary to pay the Ioan o lT (Principal and Interest)

within a fifteen (15) year term from the first payment due date in substamla ly etk ‘payments. This
monthly payment arrount is calculated on the assumpticen that the current ng “will’ remnain, i ulm {or the
rermaining terrm. :

These Payment Options are only applicable it they are greater than the Minumum Paymml o

PayOption MTA ARM Rider T TS
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B.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the: Sei_;_uﬁ_ty Instrument entitled “Transfer of the Property or 2 Bencficial Interest in
Barrower™ is amended to read-as follows:

Transfé'f__..of_..tlié Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in-the Pro’perty“ means any legal or beneficial interest in the Property.
including, but not limifed to, those beneficial interests transferred in & bond for deed. contract for
deed, installment Szﬂes contract. or eserow agreement, the intent of which is the transfer of title by
Borrower at a future date to.a puruh'lsel

If all or any part of_..thc_'.Pi'openy or any Interest in the Property is sold or transferved (or 1f

Borrower is not a natural petson and*a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written, eoilsent, Liender may require immmediate payment in full of all sums
secured by this Security Instrument - Huwe» er, this option shall not be exercised by Lender i such
exercise is prohibited by Apphcable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted fo Aender information tequired by Lender to evaluate the
intended transferse as if a new loar wcro bemn made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreementin 1hIS Security Instrument is accepiable to Lender.

To the extent permutted by Apphcablc Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption, Lcnder may also require the transferce Lo
sign ap assumption agreement that is acceptable w Lendcr and that obligates the transferce to keep
all the promises and agreements made in the Noté' and 1 thig Security Instrument. Borrower will
continue to be obligated under the Note and thls Sccuruv Instrument unless Lender releases
Borrower in writing. :

If Lender exercises the option ta require immedigte paymient in full, Lender shall give
Borrower notice of acceleration. The notice shall provide aiperiod of not less than 30 days from
the date the notice is given in accordance with Section L5 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower. fajts 1o’ pgy these sums prior o the
expiration of this period, Lender may invoke any remedies ermmed by lhlb Secunity Instrument
without further notice or demand on Borrower, :

PayOption MTA ARM Rider
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BY SIGNING BELOW, :Boffoi\{_er accepts and agrees W the terms and vavenants contained in this Adjustable

Rate Rider. 0T

3 ]

(Sealy

~TAMES }'SA?CI{S_/

/

\4, g,(p \/J—a—z- L.‘VV/‘ (Scal)

PayOption MTA ARM Rider
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" erBorrewér ¢ -Burrower
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‘PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT PEVELOPMENT RIDER is made this 3rd day of May, 2005, and
is incorporated into and ‘shall be deemed to amend and supplement the Meortgage, Deed of Trust, or
Security Deed (the “becuntv Instrumcnt y of the same date, given by the undersigned (the
“Borrower”} to secure Borrowér’s*Note to CMG MORTGAGE, INC. (the “Lender™) of the same
date and covering the Property ( csunbed i the Security Instrurnent and located at:

221¢ 35TH: LOURT ANA(.ORTES WASHINGTON 98221
[Propert\ Address|
The Property includes, but is not hm}ted o, a pafiel of land improved with a dwelling, wgether with
other such parcels and certain u)mmon Areas: Aangd facilities. as described in the Covenants, Conditions
and Restrictions of the VILLAGE PARK
(the “Dectaration™). The Property is a part ot a planned unit development known as
“VILLAGE PARK
[Name of Planned Unit Development]
(the “PUD™. The Property also includes:Borower's, Ahtérest in the homeowners assoclation or
equivalent entity owning or managing the conunen ateps™and facilities of the PUD (the “Owners
Association™ ) and the uses, benefits and proceeds of "Bor"i:owc'r:'é';lmerest.
PUD COVENANTS. In addition to the covenants and agreements made in the Securily
Instrument, Bomrewer and Lender further covenant and agreeasdollows:

MULTISTATE PUD RIDER - Single Family -  Faniie Maémreddie Mac UNIFORM

INSTRUMENT - S Form 3150 1/01
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A. PUD .Obfigat‘ions. Borrower shall perform zll of Borrower’s obligations under the

PUD’s Constituent, D-.:d'mcnts _The "“Constituent Documents”™ are the (i) Declaration: (ii) artivles oi’

incorporation, trust instrufment or ‘amy equivalent document which creates the Owners Association: and
(iii) any by-laws or otherrules or‘regulations of the Owners Association. Borrower shall promptly
pay, when due, al} dues and agsessments imposed pursuant to the Constituent Documents,

B. Propert} lnsuram.e. Se_long as the Owners Association maintams, with a generally
accepled insurance cartief”a master or “blanket” policy insuring the Property which is satisfactory
to Lender and which prowdes Inslrance coverage in the amounts (including deductible levels), for the
petiods, and against loss by ﬁre,__hdzards included within the term “exiended coverage.” and any other
hazargs, including, but not limited te-arthduakes and floods, for which Lender Tequires nsurance,
then: (i) Lender waives the provision-in Section 3 for the Periodic Payment to Lender of the vearly
premium installments for propérty ‘insurante on the Property: and (if) Borrower's obligation under
Section 5 to maintain property insurancescoveraie on the Property is deemed satisfied to the extent
that the required caverage is provided’by the Gwneérs Association policy.

What Lender requires as a C.l)pl:.h.[l'(-i'i"l. of this waiver can change during the term of the laan.

Borrower shall give Lender propipt notice of any lapse in required properly insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in licu of restoration or repair
following a loss to the Property. or to commen areas and, ﬁcilities of the PUD, any procceds payable
to Borrower are hereby assigned and shall be paid to Lender. “Lender shall apply the proceeds to the
sums secured by the Security [nstrument, whether {‘)r Aot then duc with the excess, if any. paid to
Borrower. g :

C. Public Liability Insurance. Burmwcr shal} mkr—; such aclions as may be reasonable 1o
insure that the Owners Association maintains a puleL lldblllty msurance policy acceptable in form,
amount, and extent of coverage to Lender, e

D. Condemnation. The proceeds of any award or ddlm for damages, dircet or

consequential, payable to Borrower in connection with any mndcnmauon or other takimy ol all or any

part of the Property or the common areas and facilities of the:PUD, 6 for any convevance in licu of

condernnation, are hereby assigned and shall be paid to Lcndcr Su
Lender to the sums secured by the Security Instrument as providéd in ] :

E. Lender’s Prior Consent. Borrower shall not, exceptiafier notige to Lender and with
Lender’s prior written consent, ¢ither partition or subdivide the Property of consent w: (i) the
abandonment or termination of the PUD, except for abandonment Lu te_m;_inatm-iﬁ r@quired by law in

procesds shall be applicd by

MULTISTATE PUD RIDER - Single Family -  Fannie MaefFreddle Mat UNIFORM
INSTRUMENT e Furm 3150 11
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the case of substas\ﬁal_:.d’i:struclion by fire or other casually or in the case of a taking by condemnation
or eninent domainy '(ii)""'any amendment to any provision of the “Constituent Documents™ il the
provision is for.the. ‘Bapress., beneht of Lender: (in) wrmination of professional management and
assumption of self: management ofithe Owners Association: or {iv) any action which would have the
effect of rendering the ‘public lmhlhly msurance coverage maintained by the Owners Association
unacceptable to Lendér.* R

F. Remedies.. [f Borrm\cr duus not pay PUTD dues and assessiments when due, then Lender
may pay them. Any amotints d_]:SbLl_IfSLd by Lender under this paragraph F shall become additional debt

of Borrower secured by the Seturity [nstrumment. Unless Borrower and Lender agree to other terms of

payment, these amounts shall, béar _ipte-reéii__kffo__m the date of dishursernent at the Note rate and shall be
payable, with interest, upon no{icé’ from*Léhd’er to Borrower requesting payment.

BY SIGNING BELOW, Borrower (u,u,pts and. agrees to the terms and provisions contained in this
PUD ider. : :

(Sedl) B(VQQ"’ Laoorln {Seal)

4 J..\jms ISAACKS Borrower'.__ TENFIBER IBLACKS -Borrower
(Seal) 7 (Seal)
-Borrower L -Bamower

MULTISTATE PUD RIDER - Single Family _ :. nie M.le/Freddle Mac UNIFORM
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