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DEED OF TRUST

Words used in multiple sections of T.h.lS .dUCIIﬁ.Ie..'[.]I are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are also pmV1ded in
Sectlon 16.

(A) "Security Instrument” means thls document which 1s dated April 25, 2005 , together with
all Riders to this document. :

(B) "Borrower' is _ -
JANE FSULLIVAN
Borrower is the trustor under this Security Instrument.
(C) "Lender" is WACHOVIA. MORTGAGE CORPORATION Lender is a corporation organized
and existing under the laws of North Carolina . Lender's address is 1100 Corporate Center Drive, Raleigh,

North Carolina 27607-5066 . Lender is the beneficiary under this Secunt} Imtrument

(D) "Trustee" is Pacific Northwest Title Insurance Companv, -Inc., 215 Columbia
Street, Seattle, WA 9§8104-1040 :

(E) "Note’ means the promissory note signed by Barrower and dated A Ab_ril ':_25, 2005 . The Note
states that Borrower owes Lender D -

TWO HUNDRED FIFTEEN THOUSAND FIVE HUNDRED SEVENTY TWO AND
00/100

Dollars (US. $ 215,572.0 ) plus interest. Borrower has promised to pa\ thh debt m regular
Periodic Payments and to pay the debt in full not later than May 1, 2035 :

(F) "'Property"” means the property that is described below under the heading "'Iransfer o]‘ nghts n the.'* .
Property.” '
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(G) "Lo an® means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note dIld all sums due under this Security Instrument, plus interest.

(H) "R]d_ors" me‘ans_ all Riders to this Security Instrument that are executed by Borrower. The fellowing
Riders are to be é’xecuted bv Borrower [check box as applicable]:

[ ] Adjustable Rate Rlder ] Condominium Rider [ ] Second Home Rider
[ ] Balloon Rider. "~ ™ * [ ] Planned Unit Development Rider [ ] Trust Rider

[ ]1-4 Family Rider " “ [ ] Biweekly Payment Rider [ ] V. A Rider

[ x] leed/Ad]ustable R]der o E Other(s) [specify] LEGAL DESCRIPTION and

; 'C"O'N:'SIRUCTION RIDER TO NOTE AND SECURITY INSTRUMENT

() "Applicable Law" 'Iﬁeaﬁs all ooﬁtrollmg applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and
other charges that are imposed on Borrower or the Propertv by a condominium association, homeowners
association or similar organization. S

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated  through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruet, __or_authorlze a financial institution to debit or
credit an account. Such term includes, but is not limited.to, point-of-sale transfers, avtomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are describec_i_ ir'L‘_L"Sect_ion 3

(M) "Miscellaneous Proceeds' means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coyerages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all' or any. part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of;ar Gml‘\‘%lﬁnb -as to, the value and/or
condition of the Property. ;

{N) "Mortgage Insurance" means insurance protecting Lender agamst the nonpayment of, or default on, the
Loan. ..

{0) "Periodic Payment' means the regularly scheduled amount due for (i) pﬂﬂClpdl dnd mterast under the
Note, plus (i1} any amounts under Section 3 of this Security Instnument. . .

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 "c—:{ seq.)--and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from.tinie fo time, or
any additional or successor legislation or regulation that governs the same subject matter.. As used in this
Securily Instrument, "RESPA" refers to all requirements and restrictions that are imposed-in-regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan" under
RESPA.,
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: =__(12)“)-.-“'8'uccessur in Interest of Borrower" means any party that has taken title to the Property, whether
or'not tha't'pa_rty has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThlS Secm"ny Inbtrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii)the performance of Borrower's covenants and agreements under this Security
Instrumerit and the Note: 'For this purpose, Borrower irmmevocably grants and conveys to Trustee, in trust, with
power of sale, the followmg described property located in the
~County = " of Skagit
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED

which currently has the address of _
13730 Sullivan Road, Bow, WA 98232
("Property Address-“‘)':-

TOGETHER WITH all the improvements now of heredﬂer erected on the property, and all eagements,
appurtenances, and fixtures now or hereafter a part of the. property. Alb repldccmt.nts and additions shall also be
coveredby this Security Instrument. All of the foregomg 18- reterred 1o 111 this Security Instrument as the
"Property "

BORROWER COVENANTS that Borrower is lawfully seised of the es;tate hereby conveved and has the
right to grant and convey the Property and that the Property is unenciimbered, except for encumbrances of record.
Bomower warrants and will defend generally the title to the Property agamqt all cleums and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cov enants for nat1onal use and non uniform
covenants with limited variations by jursdiction to constitute a uruform aecunty mstmment covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as féll_c’iws =

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges ' and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds’ for. Egirow’ Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U'S.
currency. However, if any check or other instrament received by Lender as payment under the Noté or this:
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymients due'_
under the Note and this Security Instrument be made in one or more of the following forms, as” selected by
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! :__Lé'hdéf. {a) cash; (b) money order; (¢} certified check, bank check, treasurer's check or cashier's check, provided
afly such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or

" entity; or (d) Blectronic Funds Transfer.

Pay mentb are deemed received by Lender when received at the location des1gnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may. retiirn.any pdyment or partial payment if the payment or partial payments are insufficient to bring the Loan
current, Le_nder fhay dccept any payment or partial payment insufficient to bring the Loan current, without
waiver of any rights hiereunder or prejudice to its rights to refuse such payment or partial payments in the future,
but Lender is not.obligafed to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of"its-scheduled due date, then Lender need not pay interest on unapplied funds. Lender
may hold such uniapplied fuhds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period-of time, Lender shall either apply such funds or retumn them to Borrower. If not
applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior
to foreclosure. No offset-or claim-which Borrower might have now or in the future against Lender shall relieve
Borrower from making paymeits. due. under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security [nstrument,

2. Application of Payments or Proceeds. Exceptas otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest dueunder
the Note; (b) principal due undérthe Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in-which it became due. Any remaining amounts shall be applied first to late
charges, second to any other amoints- due uncler this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment tmm Borrowzr for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the late
charge. If more than one Periodic Payment is" ouistanding, Lender may apply any pavment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note. |

Any application of payments, insurance proceeds, or Mscellaneous Proceeds to principal due under the
Note shall net extend or postpone the due date, or change the amount,‘of the Periodic Payments.

3. Funds for Escrow Items, Borrower shallpay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) 6 provide.for payment of amounts due for:
() taxes and assessments and other items which can attain priofity over this. Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground renis on the/Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and {d) Morigagé Insurance premiums, if any, or any
sums puyable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordancewith
the provisions of Section 10. These items are called "Escrow Items." At origination or at any time during the
term of the Loan, Lender may require that Community Association Dués,Fees, and Assessments, if any, be
escrowed by Botrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender wuaives Borrower's obligation to pay the Funds for any: or 41l Escrow Items, Lender
may waive Borrower's oblipation to pay to Lender Funds for any or all Escrow Items at any time. Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay”direétly; wheh and where
payable, the amounts due for any Escrow [tems for which payment of Funds has been waived by Eender and, if
Lender requires, shall fumish to Lender receipts evidencing such payment within such time pencd a$ Lender may
require. Borrower's obligation to make such payments and to pravide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreemient” is
used in Section 9. If Berrower is obligated to pay Escrow Items directly, pursuant to a waiver; dﬂdBDlTOWEI‘
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Sectior: % and-pay bLlCh
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount, Lenider may . >
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 -
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* - afid,Aipon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
urider this ‘Section 3.

+ . Lender may, at any time, collect and hold Funds in an amount {(a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA’ Lender shall estimate the amount of Funds due on the basis of current data and reasonable
eatlmat% of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

‘The” Funds “shall be held in an institution whose deposits are insured by a federal agency,
1nstrumenta11ty or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any
Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time specified
urcler RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account,“0r. ventymg the Escrow Items, unless Lender pays Borrower interest on the Funds and
Apphcable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be. paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Bormower. and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower w1ﬂ10ut charge, an annual accounting of the FPunds as required by
RESPA.

If there is a buxpluh of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in-accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under REESPA, lender shall IlOtlfo Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up thé shiortage in-accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Furids held'in escrow, as defined under RESPA, Lender shall notity
Borrower as required by RESPA, and-Barrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums: secm'ed by this Security Instrument, Lender shall promptly refund to
Borrower any Furids held by Lender. '

4. Charges; Liens. Borrower sha]l pav all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associatjeri-Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them. i, _the manner provided in Section 3.

Borrower shall promptly discharge any lien which-lias priofity over this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such. agreement; (b). contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which'in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but; only until such proceedings are concluded; or
(c) secures from the holder of the lien an agreement satlsfactory 10 Lender subordmatmg the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to-a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of the date on
which that notice is given, Borrower shall satisfy the lien or take one or more of the actmnb set forth above in
this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verlhcauon and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borower shall keep the improvements now ex1stmg or hereaftererected on
the Property msured against loss by fire, haznrds included within the term "exterided coverage,™ and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requirés insurance. This insurance
shall be maintained in the amounts (including deductible levels) and for the periods that LendsT requires. What
Lender requires pursuant to the preceding sentences can change during the term of the Loan. The'1 ihsiirancecarrier
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connecuon with this
Loan, either: (a) a one-time charge for flood zone detemunatlon, certification and tracking services; or (b}.a one-
time charge for flood zone determination and certification services and subsequent charges each tinie remappings:,
or similar changes oceur which reasonably might affect such determination or certification. Borrower Shd_ll alss,
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bé r.e's']')onsible for the payment of any fees imposed by the Federal Emergency Management Agency in

: e-ohnect’icin with the review of any flood zone determination resulting from an objection by Borrower.

If Bommower fails to maintain any of the coverages described above, Lender may obtain insurance
cov erage at:Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Bomower, Borrewer's equity in the Property, or the contents of the Property, against any risk, hazard or liability
and mlght pr0v1de greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance overage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained.“Any amgéunts-disbursed by Lender under this Section 5 shall become additicnal debt of Borrower
secured by this Security:Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and‘3hall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance ‘policiés required by Lender and renewals of such policies shall be subject to Lender' s
right to disapprove such policies; shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional lo$s pavee.- Lender shall have the right to hold the policieq and renewal certificates. If
Lender requires, Borrower shall. promptl} give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance ¢overage, not otherwise required by Lender, for damage to, or destruction
of, the Property, such policy shall include a standard mortgage clause and shall name Lender as mortgageeand/or
as an additional loss payee. =, *

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prom_ptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether of not-thie underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restorafion or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect §uch Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or eamings on such proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shall net be'paid out of the insurance proceeds and shall be
the sole obligation of Borrower. If the restoration or repair-is not:economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the-'sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to BOITOWET Such insurance proceeds shall be applied in
the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotlate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin
when the notice is glven In either event, or if Lender acquues the Property under Section 22 or otherwise,
Borrower hereby assigns to Lender (a) Botrower's rights to any insurance proceeds in‘an amount not to exceed
the amounts unpaid under the Note or this Security Instrument, and (b)!afy other of Borrower's rights (other
than the right to any refund of unearned premiums paid by Borrower) under all insurance policies covenng the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds either to repair or restore the Properiy or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as erowef‘s principal
residence within 60 days after the execution of this Security Instrument and shall. cofitinué 1o occupy the
Property as Borrower's principal residence for at least one year after the date of occupaney; utiless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or u.n]es% extem.utmg
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspectmns Borrower
shall not destroy, damage or zmpazr the Property, allow the Property to deteriorate or commijt: ‘wasté on the-_
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property’ in-order to,
prevent the Property from deteriorating or decreasing in value due to its condition, Unless it is. determined .,
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' pur'iuant to Section 3 that repair or restoration is not economically feasible, Borrower shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are pd_ld in

' conmettion with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or

re;,tormg the: Propertv only if Lender has released proceedb for such purposes. Lender may disburse proceeds for
the” repalrs and restoration in a single payment or in a series of progress payments as the work is completed. If
the instirance or-coridemnation proceeds are not sufficient to repdu' or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender ‘or its agent may make reasonable eniries upon and inspections of the Property. If it has
reasonable cause,. Lender may mspect the mterior of the improvements on the Property. Lender shall give
Barrower notice at the tirire of or prior to such an interior inspection spemfymg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Bommowet or any persons.or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially talse, misleading, or inaccueate information or statements to Lender (or failed to provide
Lender with material mIonnatlon) in _connection with the Loan. Material representations include, but are not
limited to, represerntations conceming. B(Jrrower s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's :Iuterest in the Property and Rights Under this Security
Instrument. If (a} Borrower fails.to perform the covenants and agreements contained in this Security
Instrument, (b} there is a legal proceeding that might s1gmﬁcanﬂv affect Lender" s interest in the Property and/or
rights under this Security Instrument (stich as a proceeding in bankrupicy, probate, for condemnation or
forfeiture, for enforcement of a lien which may.attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandenéd the Property, then Lender may do and pay for whatever is reasonable
or appropriate to protect Lender's interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, arid securing and/or repairing the Property. Lender's actions
can include, but are not limited to: (a) paying any stims secured by a lien which has priority over this Security
Instrument; (b) appearing in court; and (¢) payirig reasonable attorneys' fees to protect its interest in the Property
and/or rights under this Security Instrument, including its secured position in a bankruptey proceeding. Securing
the Property includes, but is not limited to, entéring the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes;-¢liminate bui'l'ding or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender
does not have to do so and is not under any duty or obligation to: do so. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section % shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the'Note rate. from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee tltle shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage lnsurance as a “condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available_ from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately de&lgndtsd payments toward the
premiums for Mortgage Insurance, Bormower shall pay the premiums required to obtain coverage substantially
equivalent to the Mortgage Insurance previously in effect, at a cost subbtdntlally equivalent to the cost to
Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage ‘insurer selected by Lender.
If substantially equivalent Mortgage Insurance coverage is not available, Borrowér-shall continue to pay to
Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be
in effect. Lender will accept, use and retain these payments as a non refundable loss reserve in lieu of Martgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.-Fender can

no longer require loss reserve payments if Mortgage [nsurance coverage (in the amount and for-the period that-

Lender requires) provided by an insurer selected by Lender again becomes available, is obtained; and Lender.
requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
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/ =__I‘«/I{')rtg;aw.ge Insurance as a condition of making the l.oan and Borrower was required to make separately designated
paymerits toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain

' Morigage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for

Moftgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for
stich termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrowefs obligation to pay interest at the rate provided in the Note.

' Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may
incur if Borrower does. not repay the Loan as agreed. Borrower is not a partv to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements ‘with.other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions thit are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These dgreemenis may require the mortgage insurer to make payments using any source of funds
that the mortgage inswrer ma} have available {which may include funds obtained from Mortgage Insurance
premiums).

As a result of’ these agreemcnts Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate’of any of the foregoing, may receive (directly or indirectly) amounts that derive from
{or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing
or modifying the mortgage*insurer's risk, or reducing losses. If such agreement provides that an affiliate of
Lender takes a share of the instiér's risk in exchange for a share of the premiums paid to the insurer, the
arrangement is often termed "captive, remsurance " Funher

(a) Any such agreements w1ll m)t affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower w1ll uwe for Mortgage Insurance, and they will not entitle
Barrower to any refund.

(b) Any such agreements w1]l not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any
other law. These rights may include the right to receéive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to" hdve the Mortgage Insurance terminated
automatically, and/or to receive a refund of any- Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination:

11.  Assignment of Miscellaneons Proceeds; Fbrfeituré All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be apphed to restoration or repair of the
Propert} if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such-Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has beeri completed'to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless 4n agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellarieous Proceeds; Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. At thie restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds Shd]l be applied to
the sums secured by this Security Instrument, whether or not then due, with'the excess, i anv paid to
Borrower. Such Miscelianeous Proceeds shall be applied in the order provided for in Section 2.+ :

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due W1th the exCess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the Idlr market

value of the Property immediately before the partial taking, destruction, or loss in value is equal to.af gredter-___

than the amount of the sums secured by this Security Instrument immediately before the partial taking:. :

destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums setured by this -
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¢ Séi:ur"i{j Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following
fraction: () the total amount of the sums secured immediately before the partial taking, destruction, or loss in

“ value divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or

loss in value; Any balance shall be paid to Borrower.

' Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market
Value of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sumg -secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender oﬂlerwme agree’in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is‘abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days.after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. ?Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party dngI]St whom Betrower has a right of action in regard to Miscellaneous Proceeds.

Bomower shall be’in‘default if*any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in
the Property or rights under:this Security- Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided itr Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
atiributable to the impairment of Lender's mterest in the Property are hereby assigned and shall be paid to
Lender.

All Miscellaneous Proceeds that are not apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2. :

12. Borrower Not Released; Furhearance By Lender Not a Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of. Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be réquired to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise moedify amortization of
the sums secured by this Security Instrument by reason.of any demand made by the original Borrower or any
Successors in Interest of Borrower, Any forbearance by Lender in ‘exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third per"sonb entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be d wa.lver of or preclude the exercise of any
right or remedy.

13.  Joint and Several Liability; Co-sngners; . _Succ_es-sor_s__ and Assigns  Bound.
Borrower covenants and agrees that Borrower's obligations and liability shall bé joint 'and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- 51gner") (a) is co-signing
this Security Instrument only to mortgage grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sectred by this Security
Instrument; and (¢} agrees that Lender and any other Borrower can agree to extend; modify; forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note w1thout the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in [nterest of Borrnwer.who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall-obtain 31l of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. Fhe: covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and beneﬁt the Su(_(,essors
and assigns of Lender.

14. Loan <Charges. Lender may charge Borrower fees for services performed in 'connc_ctlon \w-th
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this-Security™.
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In e gard to.gny
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. ,__ofﬁer'fées the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall

not be ¢oristrued as a prohibition on the charging of such fee. Lender may not charge fees that are expressly

K prolnblted by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charge:a, and that law is finally interpreted so
that.the intergst or other loan charges collected or to be collected in connection with the Loan exceed the
permjtted limits; then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrdwer.-Lender may choose to make this refund by reducing the principal owed under the Note or
by makmg a direet payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without.ahy prepayment charge (whether or not a prepayment charge is provided for under the Note).
Borrower's acceptinee of any such refund made by direct payment to Borrower will constitute & waiver of any
right of action Berrower mlght have arising out of such overcharge.

15. Notices. Alltotices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any. niotice to- Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice addressif
sent by other means. Notice to’any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by-nétice to Lender Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a pmcedure for reporting Borrower' s change of address, then Borrower shall only
report a change of address through' that specified procedure. There may be only one designated notice address
under this Security Instrument at any. oné time. Any notice to Lender shall be given by delivering it or by
mailing il by first class mail to Lender's address-stated herein unless Lender has designated another address by
notice to Borrower. Any notice in connectioh with this Security Instrument shall not be deemed to have been
given to Lender until actua]lv received by Lender. Tf aily notice required by this Security Instrument is also
required under Applicable Law, the Apphcable Lavv tequirement will satisfy the corresponding requirement under
this Security Instrument.

16. Governing Law; Severablllty, Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in.-Which the Property is located. All rights and
obligations contained in this Security Instrument are subject to.ahy requirements and limitations of Applicable
Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent,
bt such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note ‘conflicts with Applicable Law, such conflict shall
not affect other prmmons of this Security Instrument or the Note whlch can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculme ‘gender shall mean and include
corresponclmg neuter words or words of the feminine gender; (b) words in-the singular shall mean and include the
plural and vice versa; and (c) the word "may" gives sole discretion without; any obligition to take any action.

17. Borrower's Copy. Borrower shall be given one copy;’ of ‘the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed,installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a- purchaser

If all or any part of the Property or any Interest in the Property is sold or trdnsferred {or-if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’ s prior written
consent, Lender may require immediate payment in full of all sums secured by this. SecUrity’ Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,.- -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section' 15 W'lth]Il
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to "pay these sumg”.
prior to the expiration of this peried, Lender may invoke any remedies permitted by this Secunty Imtrument.
without further notice or demand on Borrower. . :
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19, Borrower's Right to Reinstate After Acceleration. If Bomower meets certain
condltions Borrower shall have the right to have enforcement of this Security Instrument discontinued at any

“* time.prior to the earliest of: (a) five davs before sale of the Property pursuant to any power of sale contained in

this’ Security Instrument; (b ) such other period as Applicable Law might spemfy for the termination of
Borrower's-right to reinstate; or (¢) entry of a judgment enforcing this Security Instrurnent. Those conditions are
thit Bottower: {a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no débélerati(}n had accurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in eriforeing this Security Instrument, including, but not limited to, reasonable attomeys' fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the
Property and rights unider this Security Instrument; and (d) takes such action as Lender may reasonably require to
assure that Lender's interest'ini the Property and rights under this Security [nstrument, and Borrower's obhgatlon
to pay the sums becured by this Security Instrument, shall continue unchanged. Lender may require that
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: {a) cash; (b) money order; () certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawn.apon aninstitition whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Furids Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shiall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of aceeleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this-Security. Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in'a change inthe entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and.this-Secirity Instrument and performs other mortgage loan servicing
obligations under the Note, this Security [nstriment, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there isa change of the Loan Servicer, Borrower
will be given written notice of the change which wﬂl state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA tequires in connection with a
notice of transfer of servieing. If the Note is soldand thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan'sérvicing obligations to Borrower will remain with the Loan
Servicer or be transferred to a successor Loan SerVwer ancl Aare, not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence;.join, or be ]omed to any judicial action (as either an
individual litigant or the member of a class) that arises from-the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision-of, or any duty owed by reasonof, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such allegecl breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time perlod will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given o Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisty the
notice and opportunity to take corrective action prowsmns of this Section 2¢.. '

21. Hazardous Substances. As used in this Section 21: (a)’ "Hazardous Stbstances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides und
herbicides, volatile solvents, materials containing asbestos or fonmaldehyde, and’ tadivactive materials; (b)
"Environmental Law" means federal faws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) an "Environmental- Condltlon" means 4
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, d1sposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shdll not do; Hor’,
allow anyone else to do, anything affecting the Property (a) that is in vielation of any Environmental-Law; (b).
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous -,
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/ ,__Siibstéhce creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply fothe presence, use, or storage on the Property of small quantities of Hazardous Substances that are

" generally recogmzed to be appropriate to normal residential uses and to maintenance of the Property (including,

tut not limited to, hazardous substances in consumer products).

Borrower. shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other ‘dction” by any. governmental or regulatory agency or private party involving the Property snd any
Hazardous Stibstance or Envirenmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including ‘but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, arid (¢) any condmon caused by the presence, use or release of a Hazardous Substance
which adversely affetts the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or-any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIF ORM C DVENAN T8. Borrower and Lender further covenant and agree as follows:

22 Acceleratmn; Remedles Lender shall  give notice to Borrower prior to
acceleration following 'Bdrrowers breach of any covenant or agreement in this Security
Instrument (but not priorte acceleratmn under Section 18 unless Applicable Law provides
otherwise). The notice shall' specify: .(a). the default; (b) the action required teo cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result’in acceleration of the sums secured by this Security
Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further. ‘inform Borrower of the right to reinstate after
acceleration, the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale, and any other matters required to
be included in the notice by Applicable Law. If the “default is not cured on or hefore the
date specified in the notice, Lender at its option;” miay". require immediate payment in full
of all sums secured by this Security Instrument ‘without: further demand and may inveke
the power of sale and/er any other remedies permitied by’ Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing- the remedies provided in this Section
22, including, but not limited to, reasonable attotneys' feev-and costs of tifle evidence,

If Lender invokes the power of sale, Lender shall give “written notice to Trustee of
the occurrence of an event of default and of Lender's: élection .to cause the Property to be
sold. Trustee and Lender shall take such action regarding- ‘notice of. sale and shall give
such notices to Borrower and to other persons as Applicablé Law may require. After the
time required by Applicable Law and after publication of the notice of sale, Trustee,
without demand on Borrower, shall sell the Property at publlc auction . to the highest
bidder at the time and place and under the terms designated in “the ‘notite. of sale in one or
more parcels and in any order Trustee determines. Trustee may postpone. sale of the
Property for a period or periods permitted by Applicable Law by’ public announcement at
the time and place fixed in the natice of sale. Lender or its destgnee ‘may _pirchase the
Property at any sale. T, o

Trustee shall deliver to the purchaser Trustee's deed conveying the  Property
without any covenant or warranty, expressed or implied. The recitals in the Trustée's’ deed
shall be prima facie evidence of the truth of the statements made therein. Trusiee. shall
apply the proceeds of the sale in the following order: (a) to all expenses--of the -“sale,
including, but not limited to, reasomable Trustee's and attorneys' fees; (b) to~ all ™ sums.

secured by this Security Instrument; and (c) any excess to the person or persons - le'gally
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.'=__ef1iitléd to it or to the clerk of the superior court of the county in which the sale took
. plage.”

23.: : Reconveyvance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt, secured by:thisSecurity Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee' s
fee for preparing the reconveyance

24, Substltute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the suceessor: trustee shall succeed to all the title, power and duties conferred upon Trustee herein and
by Applicable Law.

25. Use of Property The Property is not used principally for agricultural purposes.

26. Attorneys" Fees Lendcr shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys' fees,”
whenever used in this Security [nstrument, shall include without limitation attorneys' fees incurred by Lender in
any bankruptey proceeding or on appeal. ey

ORAL AGREEMENTS OR ORAL -COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.
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“ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and‘in any Rider executed by Borrower and recorded with it.

Witnosses - i
A %f (Seal)

éJ’ANE F. SULLIVAN Borrower

(Seal)
Borrower

(Seal)
Bormmower

(Seal)
Bomower

Page 14 of 13 7566375 Farm 30

IR ARMNA A

2 4290189
Skagit County Auditor

4/29/2005 Page 14 of 23 3:28PM

WASHINGTON - Single Family - Fannic Mae/Freddie Mac UNIFORM INSTRUMENT  Initials 497 7/
Ly




Space below this line for Acknowledgement

STATE OF WASHINGTON )
COUNTY.OF §KAGIT ) ss:

On this c:iay'personélly_.appc_f_ircd before me

JANE F. SULLIVAN

to me known to be the' iﬁdh_’:iduél- . -----.:_"’(-lpscribed in and who executed the within and foregoing instrument and
acknowledged that SHE: “signed the same as HER free and voluntary act and deed, for the uses
and purposes therein mentionéd :

GIVEN under my hand and official seal this ~ 28TH day of APRIL . 2005

State of Washington, residing at

' SEDRO-WOOLLEY
| My Appointment Expires on 9/11/06
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. FIXED/ADJUSTABLE RATE RIDER
(LIBOR One- Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADJU STABLE RATE RIDER is made this April 25, 2005 and 18 incorporated
into and shall be deémed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument") of the sariie date given by the undersigned ("Borrower”) to secure Borrower's Fixed/Adjustable Rate Note
(the "Note") to WACHOVIA MORTGAGE CORPORATION ("Lender") of the same date and covering the
property described 1n the Sea::unt\r Instrument and located at:

13730 Sullivan Road, Bow, WA 98232
(Property Address)

THE NOTE PROVIDES ‘FOR A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO:AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT . BORROWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.-

ADDITIONAL COVENANTS. -Ih addi:tioﬂ to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenﬂnt and' agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of -~ 6.12 59 ~. %o. The Note also provides for a change in
the initial fixed rate to an adjustable interest rate, as tollows . o

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The initial fixed interest rate [ will pay will change to an ad]ustable interest rate on the first day of
May, 2010 ,and the adjustable interest rate I will pay may change on that day every 12th month thereafter. The
date on which my initial fixed interest rate changes to an adjustdble mterest ‘rate, and each date on which my
adjustable interest rate could change, is called a "Change Date." '

(B) The Index T

Beginning with the first Change Date, my adjustable interest rate wﬂl be bdsed on an Index. The “Index" is
the average of interbank offered rates for one-year U.S. dollar-denominated depésits in the London market ("LIBOR"),
as published in The Wall Street Jowrnal. The most recent Index figure avullable as of the date 45 days before each
Change Date is called the "Current Index."

It the Index is no longer available, the Note Holder will choose a new mdex that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes B, el

Before each Change Date, the Note Holder will calculate my new interest rate b) addlng TWO AND
ONE-QUARTER percentuge point(s) (2.250%) to the Current Index. The Note Holder will then.round the
result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to' the lumts Stated in
Section 4(I)) below, this rounded amount will be my new interest rate until the next Change Date. -

The Note Holder will then determine the amount of the monthly payment that would be mffn:lent to repdy
the unpaid principal that I am expecled to owe at the Change Date in full on the Maturity Date at my-few’ Intérest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly’
payment. : S
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“ (D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than 11.1250 %
or less than” - 2,250 %. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date-by more than two percentage points from the rate of interest [ have been paying for the preceding
12 months My mterest rate will never be greater than 11.1250 %,

(E) Effectlvc Date of Changes

My new interest rafe will become effective on each Change Date. I will pay the amount of my new
monthly payment: begmnmg on the first monthly payment date after the Change Date until the amount of my
monthly payment changes dgaln. :

(F) Notice of Changes e
The Note Holder will’ dehver or mail to me a notice of the changes in my initia} fixed imterest rate
to an adjustable interest rate and of any chrmge» m my adjustable interest rate before the effective date of any change.
The notice will include the amount of my monthly payment, any information required by law to be given to me and
also the title and telephone numiber of a person ' who will answer any guestion I may have regarding the notice.

B. TRANSFER OF THE PROPERTY’ (_)_R__A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest r_a'f,e changes to an adjustable interest rate under the terms stated in
Section A above, Unitorm Covenant 18 of the Security Tnstrument shall read as follows:

Transfer of the Property or a .Beneficial Interest in Borrower. As used in this Section
18, "Irterest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred-in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer ot title by Borrower at a future date to a
purchaser. -

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
not a natural person and a beneficial interest in Borrower is-sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in fafl-6f all sums secured by this Security
Instrument. However, this option shall not be exercised by Eender 1f such exercise is prohibited by
Applicable Law. o ]

If Lender exercises this option, Lender shall give Borrower notice ‘of aceéleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If-Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke- ainy remedlea permitted by this
Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest.rate un&er the-ferms stated in
Section A above, Uniform Covenant 18 of the Security Instrument described in Sectmn B l-above shall then cease
to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrzment shall be amended to read as
follows: :

Transfer of the Property or a Beneficial Interest in Borrower. As used in'"_tlﬁs_-Sec;ion-
18, "Interest in the Property” means any legal or heneficial interest in the Property, including, but not -
limited to, those beneficial interests transferred ju a bond for deed, contract for deed, installment-sales .
contract of escrow agreemett, the intent of which is the transfer of title by Borrower at a futufe date to a
purchaser. :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - W8J One-Year LIBOR - Single Family
Fannie Mae Uniform Instrument 7566375 Page 2 of 3 Form 3187 6/01
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" Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
“ndt a natural person and a beneficial inferest in Borrower is sold or transferred) without Lender's prior
. written consent, Lender may require immediate payment in full of all sums secured by this Security

Tnstrument” However, this option shall not be exercised by Lender if such exercise is prohibited b}

Apphcable Law Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender

information required by Lender to evaluate the intended transferee as if 4 new loan were being made to the

transféree; and. (b) Lender reasonably determinesthat Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
accepiable to Lender

To the extent pcnmttﬁd'bj' Applicable Law, Lender may charge a reasonable fee as a condition to
Lender's consent to the-Toan aSqllI‘[lpthII Lender also may require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to réquire immediate payment in tull, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given
in accordance with Section 15 wﬂhm Wh.ll:h Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay “these sums prior to the expiration of this peried, Lender may invoke
any remedies permitted by this Security lnstrument w1thout further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

2 (Seal)
@ﬂNErstLLIVAN T -Borrower

___(Beal)
;_Borrower

e (Seal)
~Bortower -

(Seal)
-Borrower .

‘\/IULTISTATE FI‘(ED/'&DJU&TABLE RATE RIDER -
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CONSTRUCTION RIDER TO NOTE AND
SECURITY INSTRUMENT

(LIBOR FIXED / ADJUSTABLE RATE)

THIS RIDER (agreement) changes the terms of my construction loan note dated April 25, 2005
and the Mortgage, Deed of Trust or Security Deed (Secunty Instrument) that secures it. By signing this Rider, I
agree that the terms jn thls Rlder will apply in place of those in the Note and Security Instrument where the two are
different. .

LENDER - As use;:l. herei;;l"ti:i_g tenn Lender shall mean
" WACHOVIA MORTGAGE CORPORATION

or any assignee, transferee or successor in interest thereto.

CONSTRUCTION MORTGAGE - NO WORK COMMENCED. THE ADDITION QF THIS RIDER
TO THE NGTE AND DEED OF TRUST IS IN TENDED AND AGREED TO MAKE IT A CONSTRUCTION
LOAN TO SECURE FUTURE ADVANCES . FOR THE CONSTRUCTION OF A RESIDENCE WITHIN THE
MEANING OF THE LAWS OF THE STATE OF WASHINGTON, INCLUDING WITHOUT LIMITATION,
RCW § 60.04.226 AND 60.04.031. BY SIGNING THIS RIDER, THE BORROWER WARRANTS AND
ASSURES THAT NO CONSTRUCTION ACTIVITY OF ANY KIND HAS COMMENCED ON
THE PROPERTY DESCRIBED HEREIN; AND THE BORROWER FURTHER EXPRESSLY WARRANTS
AND AGREES THAT NO CONSTRUCTION ACTIVITY OF ANY KIND SHALL COMMENCE UNTIL AFTER
THE BORROWER IS NOTIFIED OF THE RECARDING OF THE DEED OF TRUST AS A FIRST LIEN ON
THE PROPERTY. COMMENCEMENT OF WORK BEFORE. SUCH RECORDING CAN SUBJECT THE
PROPERTY AND THE OWNER TO CONSTRUCTION LIENS AND CAN BE A DEFAULT UNDER THE
LOAN DOCUMENTS.

FUTURE ADVANCES. FUTURE ADVANCES HEREUNDERSHALL BE DEEMED "OBLIGATORY" ON
LENDER PROVIDED THAT THE BORROWER SHALL FULLY PERFORM ALL OF BORROWERS
OBLIGATIONS UNDER THE NOTE, DEED OF TRUST, CONSTRUCTION LOAN AGREEMENT AND LOAN
DOCUMENTS. AILL SUMS ADVANCED HEREUNDER SHALL BE EJEEMFD TO HAVE THE SAME
PRIORITY AS THE ORIGINAL INDEBTEDNESS.

1. CONSTRUCTION '

Although the Note and Security Instrument do not refer 1o it, my Joah | 15 b be.advanced in installments to
finance construction. Thus, T agree that the Security Instrument shall be dmended by addmg the following
construction language: .

Whereas, buildings or improvements on the property at
13730 Sullivan Road, Bow, WA 98232

{property) are in process of construction or repair, or are about to be erected or repaired, and wher‘é“a_s, Lender hab
agreed to make the loan herein described to be paid over to me in installments as the work progresses; the time and

amount of each advancement to be made after inspection of the work and upon the estimate of Lender, sp that when ...

all of the work on said premises shall have been completed to the satisfacnon of Lender, it shall then pay over to me

any balance necessary to complete the full loan of $ 215,572.00 now therefore T agree to complete theE ’

LIBOR - GOLDEN ONE ™ Construction Rider Ta Fixed / Adjustable Rate ]
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-érec’ﬁoﬂ or repair of said buildings to the satisfaction of Lender within a reasonable time from the date hereof or at
. the-latest 8- or before November 06, 2005 , hereinafter referred to as the “Construction
'-Completmn Date"

2" LENDER WILL INSPECT BUT NOT APPROVE THE QUALITY OR COMPLETENESS
OF CONSTRUCTION

Tagree to.give Lender 10 days notice before I need money to pay for construction. Lender needs this time
so that it may. inspect the work. Lender's sole purpose in inspecting the work is to determine the approximate
amount and value of the work which has been done. This is so that it can decide how much money to advance to
pay for construction woik ifi-place.

I understand that Lender will perform inspections solely for its own purposes and not for my benefit. 1
agree that I will not hold Leénder re::.ponmble for any Judgment concerning the amount and value of the work that has
been done. T also will not hold Lender rebpons1b1e in any way, concerning the quality or completeness of any
construction. S e,

3. DELAY IN CONSTRUCTION: E

I agree that if the constritetion or repair that is taking place is abandoned, stopped or delayed for such a time
or in such a manaer that, in Lendar's opmxon the constmcuon of repair will not be completed by November
06, 2005 | then:

a. Lender may, at its optmm btop makmg advances of money even before November 06, 2005 ;
and

b. it may also make my loan due and payable immediately, and make me pay back all the money it has
advanced, with interest, expenses and legal Iceq In th1s case, the terms of Paragraph 19 ot the Security Instrument
which I signed shall not apply. :

4. ASSIGNMENT OF LOAN PROCEEDINGS OR ADVANCES PROHIBITED

L agree that I shall not have the right to assign or transfer-to anvone my right to receive any of the money
that is to be disbursed by Lender as the construction or repairs.dre- completed IfI attempt to assign or transfer my
rights, the transfer shall be void and of no effect, unless Lender has previously agreed in writing that I may do so.

5. DELAY IN BEGINNING TO REPAY LOAN .

Notwithstanding the terms of Paragraph 3 of the Notethat T mgned 1 will not be required to begin repaying
the principal of my loan right away. Instead, I may wait until the 15t day of the second month after November
06, 2005 to begin repayment. Lender will begin blllmg me for réepayment of the loan amount called

"amortization" on the 1st day of the second month after November 06,2005 . The only exception is if
the Censtruction Completion Date occurs on the 1st day of a month, in whxch case | will start repaying principal on
the 1st day of the next month. The amount of my monthly payment of prmclpdl and interest will be re-computed by
Lender so as to fully amortize the principal of my loan over the remaining number of months until the Maturity
Date, at the interest rate required under the Note. Lender will give me notice of the amour of roy monthly payment
of pnnupal and interest and the date on which the payment is due. Unless [ 4m notified otherwise, in writing, the
amount of the payment of principal and interest will be $1,318.95 per month “and | wﬂl pay this amount
beginning on Jamuary 1, 2006 . :

SA. NO AMENDMENT OF ADJUSTABLE INTEREST RATE TERMS | )

I acknowledge and agree that the Lender has the right 1o increase or decrease the 1ntcrest rate ‘payable
hereunder as specified in paragraphs 2, 3 and 4 of the Fixed / Adjustable Rate Note which T have signed; and to adjust
my monthly payment of principal and interest accordingly. Nothing contained in this rider sha[l dlter amend or
limit the Lender’s rights to make such changes in the interest rate and monthly payment. s :

LIBOR - GOLDEN ONE ™ Construction Rider To Fixed / Adjustable Rate Note and Security Instrument - WASHINGTON '
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- 6 IF I'DONOT COMPLETE CONSTRUCTION WHEN I SHOULD

T T have not completed all construction or repairs by November 06, 2005 | then in addition to
its other rights under the loan documents, Lender has the nght to:

* 1. declare a default and exercise all of its rights reserved in the loan documents to act in case of default; or

2. agtee.to allow more time for construction to be completed and to disburse any remaining loan funds into
a Constmctlcm Deliay Reserve Account which shall then begin to accrue interest at the Note Rate, as though the
funds had been fully advanced for construction; and

3. charge me a Construction Delay Surcharge, as detailed in the commitment letter for this loan; and

4. charge me: for.all.costs associated with the preparation and recording of all exiension agregments, escrow
materials and title j msuraﬂce endorsementb and all other costs incwrred in order to extend the time for completion of
construction. : -

6A. ADDRESS FOR NOTICE-TO.LENDER.

The Botrower agrees to' notity the Lender immediately upon receipt of any Notice To Owner, Natice Of
Right To Claim Lien, Notice'Of Claim ©f Lien, Notice To Real Property Lender, Notice of Furnishing Professional
Services, or any other notice of.aity kind regarding the property or the construction of the residence, or in the event
that any order or stop notice is hsued by any gmemmcmal official. Such notice shail be given by certified mail
return receipt requested to: :

KELLY"A: "CRONE. FACILITATOR
WACHOVIA MORTGAGE CORPORATION
CONSTRUCTION -LENDING DEPARTMENT
ONE JEFFERSON SQUARE, 3RD FLOOR
WATERBURY, CT 06702

Any person wishing to claim the bencﬁt of any Notice To Owner Notice Of Right To Claim Lien, Notice
Of Claim Of Lien, Notice To Real Property Lender, Notice of Furmshmg Professional Services, or any other notice
or claim is advised by the recording hereof that the address of the Lender for receipt of such notice is shown above.
Any such notice should be delivered to such address by cerfified mail retuin receipt requested.

7. HOW WILL I PAY INTEREST PURING CONSTRUCTION

During construction I will pay Lender interest, not in advance, on the prmc:lpal amount that it has advanced
at any time. I will pay this interest within 15 days of the time when Lendet bills me. for it. This will be billed to
me on the 1st day of each month during the construction period of this lean Up-until- the amortization period begins,
and it will be my responsibility to pay the amount of interest billed to me from my own separate funds.

8. UNDERSTANDING
Before signing [ have read this agreement and received a completed copy. 1 understand 1t dnd agree to all its
terms and requirements. :

9. EXTINGUISHMENT OF CERTAIN PROVISIONS. A

Unless otherwise extended in writing, on November 06, 2005 , the provisions of this rider,
except paragraph 5, 5A, and this paragraph, shall self-extinguish and be of no furthcr force, and-éffect; pmmcled
however, that any causes of action, claims or rights of the Lender which accrue before said ddte Shdll contmue
unaffected and undiminished by such extinguishment. .
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Bm?é/xﬁ: JANE F. SULLIVAN

Bomower:

Bomrower:

Borrower:

The undersigned witnessed the Borrowér(s) when he/she/they signed this Rider.
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Escrow No.: 114985-PE

EXHIBIT “A”

LEGAL DESCRIPTION

The East 330 6 feet of the West 1,322.7 feet of Government Lot 6, Section 8, Township 35 North, Range

3 East, W.M.’

Situate in the County of Skagit, State of Washington.
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