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' BURLINGTON, WA 98233

LANE TITLE OF SHAGIT COUNTY

DEED OF TRUST

DATE: April 26, 2005

Reference # (if applicable): 1161 57 SS Additional on page
Grantor(s}): ¢ .
1. HOLDAL, JILL DIANE

Grantee(s}
1. BUSINESS BANK OF SKAGIT COUNTY
2. LAND TITLE COMPANY, Trustee

Legal Description: E 1/2 OF SW 1/4, 33-34-5 E WM. o
CRR . Additional on pageb

Assessor's Tax Parcel ID#: P30607, P30615, P11 1 546 o

THIS DEED OF TRUST is dated Aprit 26, 2005, among -JILL DIANE HOLDAL, AS HER
SEPARATE PROPERTY ("Grantor”): BUSINESS BANK OF SKAGIT COUNTY, whose mailing
address is 1854 S BURLINGTON BOULEVARD, BURLINGTON, WA 98233 (referred to below
sometimes as "Lender” and sometimes as “"Beneficiary™); and LAND TITLE COMPANY, whose
mailing address is P O BOX 445. BURLINGTON, WA 98233 (referred to below as "Trustee"}.
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L DEED OF TRUST
Loan No: 190060040 {Continued) Page 3

Athis’ 'pri\}'iiege is a license frem Lender to Grantor automatically revoked upon default). The following provisions
rélate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
* for agricultural purposes.

Dutjg'_t_o--M_aintein'..__ Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements,;and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Granter's ownérship.of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threateried-release of any Hazardous Substance by any person on, under, about or from the Property;
{2} Grantor has no. knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws, {b) any use,
generation, manufacture, starage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or fromi the Property by any prior owners or occupants of the Property, or (c) any actual or
threatened litigation .or claims 6f any kind by any person relating to such matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall: use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance an, under, about or from’the Property; and {b) any such activity shal! be conducted in compliance with
all applicable federal, state,-and local :laws, regulations and ordinances, including without limitation all
Environmental Laws. Grantor--authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's.expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of: Trust Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations:.and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous*Substances. Grantor hereby (1} releases and waives any future claims
against Lender for indemnity or contribution in the evant Grantor becomes liable for cleanup or other costs under
any such laws; and (2) agrees to indemnify and Hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust or as a“gonsequence of any use, generation, manufacture, storage, disposal,
release or threatened release cccurring prior to. Grantor's ownership or interest in the Property, whether or not the
same was or should have been known to Grantor. The prowisions of this section of the Deed of Trust, including
the obligation to indemnify, shall survive the payment of the-indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender s acquisition of any interest in the Property,
whether by fareclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or. permlt any-nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the” Property Without limiting the generality of the
faregoing, Grantor will not remove, or grant to any other party the right to:rémove, any timber, minerals (including
cil and gas), coal, clay, scaria, soil, gravel or rock products wrthout Lender:s pnor written consent.

Removal of lmprovements. Grantor shall not demolish or rémove. any Improvements from the Real Property
without Lender’s prior written consent, As a condition to the removal of dny lmprovements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such |mprovements with Improvements of at least
equal value. ; :

Lender’'s Right to Enter. Lender and Lender's agents and representatives may, enter" upon the Real Preperty at all
reasonable times to attend to Lender's interests and to inspect the Real Property far purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and"sh'ell promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and. regulations; now or hereafter
in effect, of all governmental authorities applicable to the use or ocgupancy of the Propertv ~@rantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any -proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and-'so’long.as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to past adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. ; .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do aII other
acts, in addition to those acts set forth above in this section, which from the character and use af the Property are
reasonably necessary to protect and preserve the Property. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and -paya-ble.all'-
sums secured by this Deed of Trust or [B) increase the interest rate provided for in the Credit Agreement or Gther
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or .~
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the. Real___._..'
Property. A "sale or transfer" means the conveyance of Real Property or any right. title ar intaract in tha Bool Po-p 00
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e DEED OF TRUST
Loan No: 190060040 {Continued) Page 5

o, the pri_rtc_ipal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Irdebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

".C'ompllarice with Existing Indebtedness. During the pericd in which any Existing Indebtedness described below is
in. effact; compllance with the insurance provisions contained in the instrument evidencing such Existing
lndebtedness shall eonstitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliafice’ with the terms of this Deed of Trust would constitute a duplication of insurance requirement. |If any
praceeds’ from the insurance become payable on loss, the pravisions in this Deed of Trust for division of proceeds
shall apply only"to that. portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. f Grantor fails {A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and .other: clalms AB} to provide any required insurance on the Property, {C} to make repairs to the
Property or to comply withiany- obllgatlon to maintain Existing Indebtedness in good standing as reqguired below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on-Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Leénder's intergsts. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expensés.will become a part of the Indebtedness and, at Lender’s option, will {A)} be
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be payable
with any installment payments to-become due ‘during either {1} the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agreement of (C} be treated as a balloon payment which will be due and payable at the
Credit Agreement’s maturity. The Deed of Trust alse: will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other nghts or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shal| not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The followmg provrsnons re|at|ng to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor hol_ds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those_set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance-policy, title report, or final title apinion issued in favor
of, and accepted by, Lender in connection with this Deed of -Trust; and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust te Lender. -

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persens.”In.the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under-this' Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in‘such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by c¢ounsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation. :

Compliance With Laws. Grantor warrants that the Property and Grantor §-use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authgrities.

Survival of Promises. All promises, agreements, and statements Grantor, has made in-this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing.in nature and shall remain in full force
and effect until such time as Borrower's Indebtedness is paid in full. R

EXISTING INDEBTEDNESS. The following provisions concerning Existing 1ndebtedness are a part of thls Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary ard inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments ewdencnng such |ndebtedness,
or any default under any security documents for such indebtedness. -

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement js modrfled
amended, extended, or renewed without the prior written consent of Lender. Grantor shall.neithef request. er
accept any future advances under any such security agreement without the prior written consent ot LEnder '

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Proceedings. [f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, "a_nd'-'
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.” Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding-and to be.

represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or .-

cause to be delivered to Lender such instruments and documentation as may be requested by Lender from ti:r'na___to"
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L DEED OF TRUST
Loan No: 190060040 {Continued) Page 7

cther"thi'ngé as may be necessary or desirable, in Lender's sole apinion, to accomplish the matters referred to in
“ the precedmg paragraph.

FULL PERFOHMANCE If Borrower pays all the Indebtedness when due, terminates the credit line account, and
otherwisé performs ﬂll ‘the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver
to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of
any financing statément. on file evidencing Lender’s security interest in the Rents and the Personal Property. Any
reconveyance’ fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or. persons legally entitled thereto™, and the recitals in the reconveyance of any matters or
facts shall be concluswe proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT Grantor ‘will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a“material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor's income, assets, liabilities, or any other aspects of
Borrower's or Grantor's financial condition. (B) Borrower does not meet the repayment terms of the Credit Agreement.
{C) Grantor's action or inaction advérsely affects the collateral or Lender's rights in the collateral. This can include, for
example, failure to maintain réquired insurance, waste or destructive use of the dwelling, failure to pay taxes, death of
all persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling
without Lender’s permission, forec!osure by the holder of another lien, or the use of funds or the dwelling for prohihited
purposes.

RIGHTS AND REMEDIES ON DEFAULT 1t an Event-of Default cccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one_ or.mdare _ot:th'e following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perfoti any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in default and to exergise
Lender's remedies.

Accelerate Indebtedness. Lender shall have' the right at its option to declare the entire Indebtedness immediately
due and payable. ; o

Foreclosure. With respect to all or any part of the Real. Propertv, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale,and Lender__shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the:full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Propertv, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial® Code

Collect Rents. Lender shall have the right, without notice to Borfower ot Grantor to take possession of and
manage the Property and collect the Rents, including amounts; past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In"furtherance’ of this right, Lender may require any
tenant or other user of the Property to make payments of rent or.use fees dlrectly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor_s attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and fo negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or: through a.receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn sof all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to gollect the Rents from the Property and apply the proceéds; ovér and ahove the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a.. person from ser\nng as a
receiver. )

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property ié _..sc'dd__ as prq__vided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grahntar 'shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. . i

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of- Trust or the"
Credit Agreement or by law,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

Property or of the time after which any private sale or other intended disposition of the Personal Property is:to __be"'
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L DEED OF TRUST
Loan No: 190060040 {Continued) Page 9

SWith' 'i_'en'd'e_“r' ‘goncerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
" this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment

Capnon Headmgs Caption headlngs in this Deed of Trust are for convenience purposes only and are not tc be
used to mterpret or define the provisions of this Deed of Trust.

Merget. There shall*be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law. -This'-Dee'd of Trust will ba governed by federal law applicable to Lender and, to the extant not
praempted by federal-law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has b_een accepted by Lender in the State of Washington.

Choice of Venue. If_-th_ere'is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Couh'tv_,.:S@_at-e 'bf"Wa_shington.

Joint and Several Liability.. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantgr-shall-mean each and every Grantor, and all references te Borrower shall mean
each and every Borrower: Thns means.-that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing.. The fact’ that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If‘Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the othef provisions of this Deed of Trust. Grantor alsc understands
that if Lender does consent to a request, _that does. nbt mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, derrian'd_ for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision 6f this Deed of. Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will: not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even:if a prowsuon of this Deed of Trust may be found to be
invalid or unenfarceable. -

Successors and Assigns. Subject to any limitations sta;ed in- -this Dee_d_ of Trust on transfer of Grantor's interest,
this Deed of Trust shail be binding upon and inure to the-bepefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trugt and the indebtedness by way af forbearance or
extension without releasing Grantor from the obligations of this'Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performani:e_bf"this. Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and waives-all rights-and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when hs_ed_ _in_this'De_ed of Trust:

Beneficiary. The word "Beneficiary” means BUSINESS BANK OF SKAGIT 'CO_UNT_Y,.and its successors and
assigns. oo

Borrower. The word "Borrower™ means JILL D HOLDAL and includes all co-s_ig'ners _an‘i:i c'o-makers signing the
Credit Agreement. .

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated April 26 2005 with credit
limit of $50,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO GRANTOR
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. e .

Deed of Trust. The wards "Deed of Trust" mean this Deed of Trust among Grantor, Lender é'nd TrUstee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. : .

Environmental Laws. The words "Envircnmental Laws" mean any and all state, federal and: Ibcal 's'tatu__tes, :
regulations and ordinances relating to the protection of human health or the environment, including without’
limitation the Comprehensive Environmentatl Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. .

No. 99-499 ("SARA"}), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resgurce -

Conservation and Recovery Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federal Iaws,.:-'ru_le.s',"'

WA
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i DEED OF TRUST
Loan No: 190060040 Continued iy 11
(Continued e

INDIVIDUAL ACKNOWLEDGMENT

: L7700 )
o/

2T X N

w . 188 RSN

- _ &Gl 1
COUNTY OF /\J//{d’?{j’ } /,,’01.- W As’t\

STATE OF (s

On this day before-me, the undérs‘i'g_ned Notary Public, personally appeared JILL DIANE HOLDAL, personally known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he.or ghe signed the Deed of Trust as his or her free and voluntary act and deed, for

the uses and purposes therein mentioned' %

Given under py hand and ofﬂclal seal this : 926 - day of W w
By \-;// % Residing aW/)W

£ (be_/ My commission expires /*/-@é;

Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upen payment of all sums owing to you, to reconvey W|thout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

Date: T = Beneficiary:
L By:
Its:

LASER PRO Lending, Var. §.26.00.005 Copr. Herland Financial Solutians, Inc. 1997, 2005. All Righta Reserved.” —Wuﬂ (f:lHﬂﬂLAND‘.C‘Fr\_LPLRGOI‘FC TR-9 PR-&
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_Scﬁédule “A-l” 116157-88
.""DESCREPTION
PARCEL “A’ i

The Northeact 'A of the Southwest ¥4 and the Southeast ¥ of the Southwest %, Section 33, Township 34
North, Rance 5 East, W M

Situate in the County___of' s_ka__gil;, State of Washington.

PARCEL “B"; |

A 60 foot wide easement fer lngress and egress over, under, and across a portion of the Southwest i of
the Southwest Y of Section 33; Townshlp 34 North, Range 5 East, W.M., as conveyed by deed recorded
March 19, 1991, under Audlior s Fnle No 9103190042 records of Skagit County, Washington,

EXCEPT any portton thereof lymo South of the road and West of the Anacortes right of way as they
existed on August 10, 1966, e

Situate in the County of Skagit, State of wa_s:hingmn; ,

zmmmwmmgmmmm
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