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DEED OF TRUST

DATE: April 26, 2005

Reference # (if applicable): 1‘!61 38 P Additional on page
Grantor{s): ; .

1. KIM, YOUNG S00

2. KIM, YOUNG JOO

Grantee(s)
1. BUSINESS BANK OF SKAGIT COUNTY
2. LAND TITLE COMPANY, Trustee

Legal Description: PTN NW 1/4 OF SE 1/4, 22—"3.5_1-4 W WM
e Additional on page 2

Assessor's Tax Parcel ID#. P27568

THIS DEED OF TRUST is dated April 26, 2005, among YOUNG S00 KIM and YOUNG JOO
KIM, HUSBAND AND WIFE {"Grantor"}; BUSINESS BANK OF. SKAGIT'COUNTY whose mailing
address is 1854 S BURLINGTON BOULEVARD, BURLINGTON, WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and LAND TITLE COMPANY, whose
mailing address is P O BOX 445, BURLINGTON, WA 98233 (referred to below as. "Trustee”).
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Tt DEED OF TRUST
Loan No: 1900600020 (Continued) Page 3

Envifonmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
“inspectiong and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
: Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes ofily and. shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to "any- other ‘person, The representations and warranties contained herein are based on Grantor's due diligence in
mvestlgatlng the Property for Hazardous Substances. Grantor hereby (1} releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws;" and _[2) ‘agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties;” and-expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of this section.cf the-Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
release or threateéned:releasg gccurring prior to Grantor's ownership or interest in the Property, whether or not the
same was or should have been*known to Grantor. The provisions of this section of the Deed of Trust, including
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure s or 0therwnse ’

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or.to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not'remiove, or.grant to any other party the right to remave, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, grav'el or rock products without Lender's prior written consent.

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prigr written consent. | As” a “condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satmfectory to Lender to replace such Impravements with Improvements of at least
egual value.

Lender's Right to Enter. Lender and Leddek’s__age_nts and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's“interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements.. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other petrsons or entities-of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all-laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to'the use ar occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantof may contést in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Granter has
notified Lender in writing prior to doing so and so long.as, .in Lendéi's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which frorn the character and use of the Property are
reasonably necessary to protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A] __rdeclare i_h'\mediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in-the Note ar other document
evidencing the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or-any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale; deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3} years, Iea_se option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this opticn shall not be exerc:lsed by Lender
if such exercise is prohibited by federa!l law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thns Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, specia}.takes,. a"sses'sm"ents,
charges (including water and sewer), fines and impositions levied against or on account of the Proberty, and*shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor,
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under-. this ‘Deed of ;
Trust, except for the lien of taxes and assessments not due and except as otherwise provided im th|s Deed of :
Trust. : ;

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faath-' )
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arlees or.*

L MMI!MMW

Skag:t County Audltor
7 4/27/2008 Page 3of  1211:13AM

R )




' 7\NV8\— uab w 4 abed S00T/LT/Y

xo“pnv K;unoa nﬁeus

NNN iiciin

# 'Jsoo 1qaw__aselda.| snjeA Yysed a4} suLlelsp Japua o} Axgloesnes Jesieadde Juapuadapul ue SABy “JApusT jo sanbal
uodn™||gys Joiuelsy ‘Asyod syl jo a1ep uonendxa ayr (G} pue !shjea 1eyl Bujukuislap jo JsuuRW Y] pue ‘Aliadoid
yons-jo eniea Ieweoeidal usLng uayl ayy ‘painsul Ausdosd euyy () (ADIOd 8yl 1O JUNGWE 8yl (g} :peansul
sys ayl . (Z)} ‘1oinsul syl 4o aweu Byl (L) :Buimoys sauesnsul jo Adiod Bunsixa yoes uo Lodal B Japus o1
ysiung jjeys 101ue-19'. ‘JEaA B 9JUO UBY) 8J0W JOU 18ASMOY "19pUST Jo Isenbas uodn esuesnsu] uo Lodey s so0juRID

‘ssaupalgapu| Bunsxg au) Jo Japloy syl o1 ajgeAed 1ou spaasod ayl jo uoiiod 1eyl o Ajuo Aldde jjeys
spasooid 46 UQISIAID 40y 1SNJL JO PBBQ Syl Ul suaisiacid 8yl '$SO| UC S|gRARd BWIOD9Y SOURINSU| BYL WOy spasaold
Aue j| -wualiiainbss pouRInsL) Jo UOPEO|ONP B GINMISUCD PINGM 1SNiL J0 PaaQ SIY} JO SWaal 3yl yum souendwoa
uaIxe syl 0)1.A4sMil o pegd SIYl J8apun suoisiacid 8auRINsSul BUY UM 9oueidwos 91MISUOD [|BYS SS3UpsIqspLy
Bunsixg yons -Bulusping JUAWINISUI 81 Ul PBUIBILOY suoisincsd 20UBINSUI Syl UM Bouedwod ‘12318 Ul
S| MO[8Q PBGUISEp saéﬁpa;qapm--ﬁuusgxg Aue yoym w pousd a8yl Buung 'sseupeigepu) Bunsixy yum esueydwon

1eadde Aew S]15a191Ul S, 10lUBID)
SE JOJURID) O] 1588l 1noq1w\ pled aq |feys spes2oid yons ‘ssaupalgapu| a4yl jo [In} ul JuswAed Ja)je spasoosd Aue
spjoy JepusT J| -sseupelqaply dy}.40 soueeq fediouud eyl 0l pejdde eq |jeys ‘Aue ji ‘JepulBwal Byl pue ‘jseialul
paniooe Aed 0] uayl ‘1sni] 4o peB(]-Siyl Japun 1apua 01 Buimo Junowe Aue Aed 01 154y pasn aq Jjeys Auadold ayl
4O UDIIBIOISSI 4o Jedad Byl 01 PRHILLIGS JOU SBY JSPUST ydiym pue 1diaoel) Jisyl 1814R SABp 08| WILIAM pasingsip
usaq 10U aABY Uy Spasaoid AUy - iSMd)J0 psaq SIYl Japun }NEjap ul lou S1 JOIUBIL) JI UOREJOISAJ S0 Jiedsl
}0 1502 3|QBUOSER) JY) JoJ Spaddosd syl woly Joueln asinquial 1o Aed ‘aunlipuadxa yons jo jooud Aloaejsues
uodn ‘jleys Jspuan  Cuspus 61 Iuome;sue's Jouuew B Ul sjuswanosdw) paiosisap Jo psbewep syl sae|dal
10 sedss |BYS Joluel) “lledss pue uoneIoisal 03 'spesood auyl Aldde 01 810919 JapusT 4 Alladoly ayi jo Jiedas pue
uonerolsal syl Jo ‘Aladold ayi Bupoaye usi AUB Jo Juswided ‘ssaupslqapu] Byl 4O UGINPAJ BY) O} spascold ayl
Aldde pue soueinsul Aue jo speedosd ayl:UlBlal pUB BAIBDBL ‘UONDS[E § J8pUST 1B ‘AW JapuaT ‘panedw st Alnoas
s,Jepue 10U JO Jsylaypy -ALEnsED eyl jo SAep (G| UBBHY UIYLM OS Op 0) S|IE} JoluelD JI SSO| JO jooud Byew
Aew Jspua -Auadoig syl o3 abrwep 10 sso| Aue 40‘-:J'apt.ia"] Ajou Apdwoad jeys JojUeIL) "SPES20Id JOo uonedlddy

‘uB0| Byl JO WISY A1 IO} SURINSU| YINS UIRIUIBLY 01 pue ‘Japua Aq palinbai asimiaylo se 4o
‘welBolq aoueinsu| pooj4 |BuciBN B4l JepuUn 185 1w Asjod wnwxew syl 03 dn ‘ueo| syl Buinoses Aliadold ayl uo
suey Joud Aue pue ueo| sy} o saueleq jediouud predun iy ey) Joy ‘esse piezey pooy [e12ads g Ul pE1eoo| si Auadosg
3} 1eyy JapuaT Ag uaAalb &1 aopou JB1je SAZP G UIYIIM S|ge|IBAR I ‘BOUBINSU| POO| |R1epsd UIRILIELL pue LIelqo
o1 saaibe I0)uelD) ‘Base piezey pooyy |e0eds e se AoueBy luswabBeuepy AsusBrawig |esopsd eyl Lo 10193 SUl
Ag peleuBisep ease ue u| paleoo| 8q Aladold |BeY 9l pINoYs "uosiad JBLIC AUE U0 JGIURID) JO LNEYSP IO LOISSIWO
198 Aue AQ Aem Aue Ul parieduwl 89 10U [[Im JapusaT Jo Joae) w abeianosiieyl Buiplaold Jusliasiopua ue apn[oul ||eys
osie Aoljod aouRINSUl YoET “JBpUST O] @2130U UalUM Jolid SAep (GE) AL ISEB| 1B INOYLM PAYSILIWIP IO PB||9oUESD
aq 10U Jm sabeisnoo 1ey) suonendns Buipnjoul “Jspus 01 AJ01oB)SIIES WD) Ul BOUBINSUI JO $1B2YILIAD JO sayod
8yl DWWl 0] SWil WOlj JapusT ol JBAIBP |Im ‘Japual Jo 1s8nbas-uodn adlueiry -ispus @3 ogeidssdte Ajqeuosest
sawedwos 1o Auedwos B AQ penss) pue JapusT o3 a|geldsdge: Ajgeucsesd siseq pue seBRISADD 'SIUNOWE ‘ULIOY
Ul UslIMm 8q |[BYS S8I0lod ‘eanbal Ajgeuoseal Aew 1spUST SB YS0uBInSU Jopoq. pue ‘uondniialul ssaulsng ‘piezey
0} pauwl) 104 3ng Buipn|ou) ‘asueansul Jayloe YIns UIBJUIBW ||BYS :ozue:g “Ajeucnippy  “salan0d 8sueinsul Aljqey
4ons ul spansul |eucilippe sk paweu Buiaq JapusT pue Saisnll yum Asenbas Aewr JepuaT SE SIUNoWeE abeianoo
4oNs L aouRINsul ANiqe) |eleusb aAsUsyaIdWoD ulelulew pue ainooid OSie ||eys JO]UEJQ *J3puaT 40 JOAR) Ul BSNED
aabeblioW pPIEpUE)S B YIIM PUB ‘BSNE|0 SJURINSUI00 Aue Jo uonedydde ploae 0} IU3I0IYNS JUNGWE UB Ul Aliadold
[eal 8yl uo siuswaacidw ||B BULBAGD BNIEA B|QEINSU| |INy BYL 10} SISEQ SNjEA el B.UO. SIWBWSSsIopUs abr1an0o
POPUSIX® PJEPURLS YLIM 9OUBINSUI 84y 4O seoiod ulelnew pue aunsoud |eys Jolumg eaug.msm 40 asuesuejulepy

“1sni
J0 paaq syl o ued e sie Auadold syl Buunsur o) Bunejes suoisiaolsd ﬁumo“m aq_|_ gouvunsm IDVINYA ALHIdOYd

‘s1usulanoadg
yons JO 1502 8yl Aed |Im puB UBD JOIURID JBY) JBpPUST O} Aloloeysiles $80UBINSSE eouenpe JapueT o} ysmung
J2pusT J0 1s8nbai uodn Jam JoIuRID  “S|BLISLEW JO ‘S8IAISS “OM BUI JO JUNOJIE UG PELISSSE g PINed usl| Jaylo
10 ‘usl| S USWI|BMIBIRW ‘U3l §,2IUBYISW Aue ) ‘Aliadold 2yl 0} panddns ale sjeusiew Auge ig ‘paLisiuiny aie 8325
Aug ‘pRJuUSWWOD S| oM Aue aiojaq SABP (G|) U2alyl) 1ses| 1e JBpus AJIOU |lByS lojuein - uonan.usuoa ;o B2N0N

‘Alsadold 54l 1suiebe sjuawssasse pue saxel 3L|1 J0 Jswslels
usyuM B Bl Aue 1B JBPUST 0] JSANBP 01 [BIOIJO [BIUBWUIBA0E sleudoldde syl szuoyine jBys pUE SIUAWISSISSE JO
$9XE} 58U} 40 wawAed jo aouspiag AJ0IoRSIIES JBPUST 0} YSIWn) puewap uodn j|Bys Joluelg 1ua|.m\ed j0 eauapu\g

‘sBuipeacaad 1591102 8U] Ul paysiLing puoq Alsins Aue- Japun_.aaﬁuqo
[BUCIUPPE UE SB JBPUST SWeu |jeys JOUe) Auedold syl 1suleBe Juawsdioue aiojaq uawWBpN| esieApe Aue Ajsies. -
lleys pue JapusT pue J|SH PUSLEP ||EBYS I0JUBID) ‘ISBIUCD AUB U| ‘U3 3yl Japun B8jeES JO BJNSODRI0) € Jo Jnses
e SE BNID2E PINOD 1Byl sabieyd JoYlo Jo 's88) sAaUIONe pue $1502 Aue snid uay oLl aBieyssip 01 JUSIZILMIS JUNOUIE
UE Ul JBpUST 01 AJ01JBLSIIES ALUNGSS JAUI0 JO puoq Alans a)esodi0n JUBID|HNS B 10 yseD Japua] Yyum usodsp epus
Aq paisanbal y1 10 ‘ugy syl jo abieyssip syl ainoes ‘Buy SU) J0 20N0U SeY IOJUBID) JBYE SABP (G|) USBM UIYUM
‘Pa|I} 81 Uil B Jt 'IO SBSLIE UBl Bl JBYE SARD (G|} UBElH UYUM |[BYS J0JUBID uswhieduou Jo 1NS3L B SB pajij S

v ebeg (penunuo9g) 0Z00090061 :ON ueti_-l'__:--
1SNdl 40 d33iaq




oy DEED OF TRUST
Loan No: 1900600020 {Continued) Page 5

_.of__Ih‘é'Prbpér_ty.

LENDER'S EXPENDITURES. if any action or proceeding is commenced that would materially affect Lender’s interest in
the Prbperty .or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limitedto, Grantor $ failure to comply with any cbligation to maintain Existing Indebtedness in good standing as
required below ‘O 10 chscharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Reldted Documents, Lender on Grantor's behalf may (but shall not be obligated t0) take any action that
Lender deems apprapriate,~including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the raté ‘charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Al such expenses will bécome a part of the Indebtedness and, at Lender’s option, wili (A} be payable on
demand; (B) be added to the halance of the Note and be apportioned among and be payable with any installment
payments to become due duringeither. (1} the term of any applicable insurance policy; or {2) the remaining term of
the Note; or {C) be treated-as a balloon‘payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these:amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Defauit

WARRANTY; DEFENSE OF TlTLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor halds.good and marketable title of record to the Property in fee simple,
free and clear of all liens and encéumbrafices. pther than those set forth in the Real Property description or in the
Existing Indebtedness section beiow or.in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connectioﬁ"-wi.th this Deed of Trust, and (b} Grantar has the full right, power, and
authority to execute and deliver this Deed of: Trust.td Lender,

Defense of Title. Subject to the exception in-the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantar may be the nominal party. in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represénted in the. proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such |nstruments as Lender may request from time to time
to permit such participation. ;

Compliance With Laws. Grantor warrants that the Prqberty a_lnd G"rantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental-authorities.

Survival of Representations and Warranties. All representations, ':w-a"rrénti:es, and agreements made by Grantor in
this Deed of Trust shail survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Exisring'_l'hd'ébtedness are a part of this Deed of Trust:

Existing Lien. The lien of thijs Deed of Trust securing the indebtedness may be ‘secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to.the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the mstruments ewdencmg such indebtedness,
or any default under any security documents for such indebtedness. .

No Modification. Grantor shall not enter into any agreement with the holcler of any ‘mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. - Grantor-ghall neither request nor
accept any future advances under any such security agreement without the prior written cohsent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a riért of thié ‘Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notrfy Lender in wrltlng, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the- award Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proéeeding .aind to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Graptor will deliver or
cause 1o be delivered to Lender such instruments and documentation as may be requested by Lender from tlme 10
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proc'eedin'gs or. b‘y §
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion.of the;
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property..- The net

proceeds of the award shall mean the award after payment of aII reasonable costs, expenses, and attorneys’ fees_.
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e DEED OF TRUST
Loan No: 1900600020 (Continued) ' Page 7

'Granto_r., if bermitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of ‘any such matters or facts.

EVENTS OF DEFAULT .Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: :

Paymeht Defadlt, Gran_t_or fails to make any payment when due under the Indebtedness.

Other Defaults.” Grantor-fails to comply with or to perform any other term, obligation, covenant or ¢ondition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenaht or-cordition contained in any other agreement between Lender and Grantor.

Compliance Default. Failu_re _td comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note.or jnany of the Related Documents.

Default on Other Pa\irnents.. ‘Failure, 'Of__ Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or-any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agresment;.orany other agreement, in favor of any other creditor or person that may materially
affect any of Grantor's preperty of Grantor's ability to repay the Indebtedness or perform their respective
obligations under this Deed of Trust or any of the Related Documents,

False Statements. Any warranty, _representatlon or statement made or furnished to Lender by Grantor or on
Grantar’s behalf under this Deed 6f Trust or’ the Related Docurnents is false or misleading in any material respect,
sither now or at the time made or furnished aF becomes false or misleading at any time thereafter,

Defactive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collaterai document to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insclvency. The death of any Grantor,_the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment forthe benefit .of. creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or-insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of fofeclosure:or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other methad; by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes’a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of-Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim- which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the ¢reditor or forfelture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute....

Breach of Other Agreement. Any breach by Grantor under the term of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect-to any-guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, sUrety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability’ under. .any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall‘not be.required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in & manner satisfactory to
Lender, and, in doing so, cure any Event of Default. : E

Adverse Changs. A material adverse change occurs in Grantor's financial condltlon or Lender beileves the
prospect of payment or perforrmance of the Indebtedness is impaired. g

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtadness. The payment of any instaliment of principal or any interest on the Exrstlng Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default pceurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument
or any suit or other action is commenced to foreclose any existing lien on the Property. . .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any t|me thereafter
Trustee or Lender may exercise any one ar more of the following rights and remedies: N ;

Election of Remedies. Election by Lender o pursue any remedy shall not exclude pursuit of any other remed\,‘rr and )
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of _Trus_t

TR AR
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'y DEED OF TRUST
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_.pr__ep‘a"fing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property; and {c) join in any
: subardination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgatlons to’ Noufy Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or-lieri;. or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
requure:d by apph_cabl_e law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under appiicable law. In addition to the rights
and remedies set.forth“above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice.and sale, and Lender shall have the right to foreclose by judicial foreclosure, in sither case in
accordance with and:to the full extent provided by applicable law.

Successor Trustee. Lend_er, at Lender s option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed-of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT..County, State of Washington. The instrument shall contain, in addition to all
ather matters required bystate law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number. where this Deed of Trust is recorded, and the mame and address of the successor
trustee, and the instrument shall be‘executed and acknowledged by Lender or its successors in interest. The
successor trustee, without.gcanveyange ofthe Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provusmns tor substitution.

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this -Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be sffective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law). when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail.-as first class, certified or registerad mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices. under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purpeses, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in-another manner, if there is maore than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice ‘given to.dll Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous. prowsmns are-a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documants; constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed-of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and S|gned bv the partv or parties sought to be charged or
bound by the alteration or amendment. g

Annual Reports. If the Property is used for purposes other than” Grantors remdence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income re_ce_wed from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made in cannection w'rth the operat‘non af the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. r

Merger. There shall be no merger of the interest or estate created by this Deed of Trust v'\'r'ith' any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacnty, w;thout the wrltten cansent
of Lender.

Governing Law. This Desd of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conﬂncts uf Iaw _provisions.
This Deed of Trust has been accepted by Lender in the State of Washington, e .

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the ]uﬂSdICtIOF‘I of the
courts of SKAGIT County, State of Washington. .

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several and aII_
references to Grantor shall mean each and every Grantor. This means that each Grantor srgmng beiow usj
responsible for all obligations in this Deed of Trust, : o

No Waiver by Lender. Lender shail not be deemed to have waived any rights under this Deed of Trust uriless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of .Tms.t--""'
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e DEED OF TRUST
Loan No: 1900600020 {Continued) Page 11

JImprovements. The word "Improvements" means all existing and future improvements, buildings, structures,
miobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
“Property..

Indebtednass . The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable ynder- the. Note or Related Documents, together with all renewals of, extensions of, modifications of,
consalgdanons of and. substitutions for the Note or Related Decuments and any amounts expended or advanced by
Lender-to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
abligations under this Deed of Trust, together with interest an such amounts as provided in this Deed of Trust.

Lender. The word. ’-‘Lendé'r." means BUSINESS BANK OF SKAGIT COUNTY, its successors and assigns.

Note. The word "Note™ mearié.the promissory note dated April 26, 2005, in the original principal amount
of $200,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consglidations.of; and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The ‘words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter®owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions; parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together withall issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premlums) from any sale or other disposition of the Property.

Property. The word "Property” means collectwelv the Reai Property and the Personal Property.

Real Property. The words "Real Pruperty mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Flel"ate'd Ddc_uments" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guararities, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other -instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness

Rents. The word "Rents" means all present dnd future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. : :

Trustee. The word "Trustee” means LAND TITLE COMPANY whose mailing address is P O BOX 445,
BURLINGTON, WA 98233 and any substitute or successor trustees

EACH GRANTOR ACKMOWLEDGES HAVING READ ALL THE. PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

zmummlmw:wmmamm:wmu

Skaglt County Audrtor 2
4/27/2005 Page 11 of 1211 13ANI




INVEL Ll. ZL 40 ZL eﬁed SOOZU.ZW
Joupnv A;unoo uﬁexs

\IMMIW\lMIlMlN \N NNIIWIIIN i

Z-od OLML D3 0BT TUHDNINYTHYHLD, in - . -portocoy siuBI Iy . GO0 "LBG) "3U1 "EUONRIGS [@oueuly puepsl 00D GO0'00°9Z°S A ‘Bupuel bug MIsYT

sy
1Ag _
:Asejojyeueg A :83eq

_ “18NJ] JO PAaQ Sy} ISPUN NOA AQ PidY MOU 1S8J3JUl puB aml ybu
a4} ‘oldayl pajuiul suosiad ayy 01 'AlueLiEm INOYNM ASAU028) O1 ‘oA o) Buimo swns (g o Juswied uodn ‘paysanbal
Agetay sle noj 1SNl Jo paaq Siyl Ag pamnaas ss'appq;qapu! e jo jeploy pue Jaumo jebs) sy s1 pauBisiapun ay|

saisny) T 0]

3ONVAIANODIY 1IN HO 1SINDIY

g ':;o 81e1g S 104 pue Uy Nqng AleloN

qO ﬁzy"é selidxe uoissHUWOD Al
W W 1e Buipisey

/ P /
SZ 0T’ W jo Aep % SIU¥ j8es [B101J0 PUe puey AulBpun uenln
%uouuaw ulgiayl sasod.lhd:'p;i.le Sasn. 8yl 10} 'pasp pue
108 AJBlUNIOA pue 88J) JIsy) se 1sni) o paag ayl paubls Asyl 18Ul pabpajmounoe pue ‘JEnij 4O pee( AU paInvexs oym
pue w paquossa“ﬂamm;pul 8yl aq 0] 20USPIAS AJOIORISIIES JO SISBY Syl U0 BW 0} panosd, 1o 8w 01 umouy Ajeuosiad
‘WIN 00r Q"\Q\%M ygp-@os SNNOA paseadde Ajeuosiad ‘ongng AseioN paubisiapun aqz A ajo;aq AEp syl up

S e %
S 50-62-60 ’«.,(fz,
I8Ny w2

“
"
]
.
v G v F
H
H
i

DAY Y oN
‘5, 1

ss

=
= {
=
=

@,,Pagg;'g %\“ 1ININDATTMONNXOY TYNAIAIONI

g

Z1 ebed (ponunuog) 0200090061 :ON ueé_‘l.._:--
1SNYl 40 g3aa




