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CLOSED-END DEED OF TRUST

Grantor(s).

DREW JOHNSON W
RACHAEL JOHNSON-:“"
Grantee(s): e

Qualstar Credit Union

{.egal Description:

LOT 16, PLAT OF MONROE STREET ADDITION, ACCORDING TO THE PLAT THEREOF, RECORDED IN
VOLUME 16 OF PLATS, PAGES 10 THROUGH 12, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATED IN SKAGIT COUNTY, WASHINGTON.

Assessor’s Praperty Tax Parcel or Account No! .:' Pm‘fﬂ%

Reference Numbers of Documents Assigned oi.'.!{cié.ésed:__ o

THIS DEED OF TRUST is given on Apiil -
DREW JOHNSON AND RACHAEL JOHNSON;

1dth 2005 oy
CSEANDANDWIFE -~ < - o o

(hercinafier referred to mdividually or collectively, as the context may require, as “Grantor") o CHICAGO TITLE INSURANCE
0 whose addressis 819 SBURLINGTONBLVE
BURLINGTON, WA 98233 ¢ & #{"Trustee"), for the benehit of Qualstar Credit Linion, its successors and
assigns, whose address is P.O. Box 96730, Bellevue, Wash‘ingt{m 98009 ("Beneficiary"}.

Grantor does herehy grant, convey and warrant to Trustee, in tryst, with power of sale. the above described property located in the County of
SKAGIT . Staeof % WA . which has the street address of

620 POPLARP1 _  BURLINGTON "~ WA 98233 _ _:together with

(i) all improvements, buildings or structures of any nature whatsoever, now-or hereafter erected on the property, (i) all fixtures, including all
plumbing, heating, air conditioning and ventilating equipment, now of-hereafter-Jocated under, on or abave the property, (iii} alf rights,
privileges, rents, royalties, mineral, oil and gas.rights and profits, jenements,: hereditaments, righis-of-way, casements, appendages,
appurtenances, ot riparian rights now or hereatier belonging or in any way appertgining to the property, and {iv) alk of Girantor's right, title
and interest in and to any streets, rights-of-way, alleys or strips of [and now or hergafier adjoining thereto. including any replacements and
additions to any of the foregoing. All of the foregoing is collectively referred to in this Deed.of Trust as the “Property."

THE PROPERTY 1S NOT LISED PRINCIPALLY FOR AGRICULTURAL PURPOSES. "=

Complete if Applicable:

The Property is part of a condominium project known as o LT T )
The Property includes Borrower's unit and all Borrower’s rights in the comimon elements of the condominium project.
The Property is in a Planned Unit Development knownas __ : : T an
This Deed of Trust is given to secure to Lender the following: ST e
1. The repayment of all indebtedness, including a principal sum of US. $ FORTY THOUSAND and 00/£00

($ 40,000.00 ), finance charges, taxes, special assessments, insurance, late fecs, and any ether chargés and collection costs due and to
become due ("Debt") under the terms and conditions of the HomEquity Closed-end Note,“Truth in Lendjag Disclosure Statement and Loan
Agreement made by Borrower and dated the same day as this Deed of Trust, including any and.ail modificatians, amendments, extensions
and rengwals thereof ("Loan Agreement"). R

2. The payment of 2l other sums advanced in accordance therewith to protect the Property, with tinange “Q_l‘lﬂj’gﬂs thergon,

3. The performance of Borrower's covenants and agreements under this Deed of Trust and under the Plan.. FE
This deed of trust s intended to and shall be valid and have priority over all subsequent licns and gnéumbrgnies, inclyding statutory liens,
excepting taxes and assessments levied on the Property not yet due and payable, to the extent of the maximum amount secyred hereby.
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DEED OF TRUST (continued)

“ |'A.REPRESENTATIONS

|-“Granitor hereby represents to Beneficiary as follows:

1. 7 Validity of Security Documents.

7 (a) The execution, delivery and performance by Grantor of the Agreement, this Deed of Trust and all other documents and instruments
now-or fereafter furnished o Beneficiary to evidence or sccure payment of the Debt (the "Security Documents"), and the borrowing
evidenced. by the Agreement, will not vielate any provision of law, any order of any court or other agency of government, or any mertgage,
ifidenture, trust agreement or other instrument to which Grantor is a party or by which Grantor or any of Grantor's property is bound, or be in
conflick with, or will result in a material breach of or constitute (with due notice and/or lapse of time) a default under any such mortgage,
indentire; trust agréement or other instrument, or resull in the creation or imposition of any lien, charge or ¢ncumbrance of any nature
whatsoever upon atry of Grantor's property or assets, except as contemplated by the provisions of the Security Documents; and

fb)"‘Thg; Séburity DPoecuments, as and when executed and delivered by Grantor, constitute the legal, valid and binding obligaticns of
Grantor invaccordaice with. their respective terms subject to applicable bankruptey and insolvency laws.

2. Other Inful_-_nih_tio__:i. A{I bther information, reports, papers and data given to Beneficiary, or to Beneficiary's legal counsel, with respect
to Grantor, the Property .or the loan evidenced by the Security Documents are accurate and correct in all matetial respects and complete
insofar as complgteéness may be‘necessary to give Beneficiary a true and accurate knowledge of the subject matter,

3. Title. Grantor has g.GCIId and mérkelablc title in fee simple to the Property free and clear of all encumbrances except for encumbrances of
record as of the date of this:Deed of Trust. Granior will preserve its titic to the Property and will forever covenant and defend the same to
Benzficiary and will forever covenant.aiid defend the validity and priority of the hien of this Deed of Trust.

4. Litigation, Thé}_e s n'ot__ fipw ijén_d_ing or threatened against or affecting the Property, nor, to the knowledge of Grantar, is there
contemplated, any actiofi, suit of proceeding at law or in equity or by or before any administrative agency which, if adversely detcrmined,
would impair or adversely affect the value er aperation of the Property.

5. Environmental Indemnity. Grantor shall indemnify and hold Beneficiary harmless against and from any and all loss, cost, damage,
claim or expense (including, without limitation, any and all attorney's fees or expenses of litigation) incurred or sutfered by Beneficiary on
account of (1) the location on the Property 4f any-chemicals, material, substance, or contaminant (including, without limitation, oil, petroleum
products, asbestos, urea, formaldehyde; foam insulation, hazardous waste andfor toxic waste), the presence or storage of which or the
exposure to which is prohibited, limited, or regulated by any federal, state, county, regional, or local governmental unit, agency or authority,
or which presence, storage, or exposuré, may pose:a hazard to health and safety, or (it} the failure by Grantor or amy prior owner or occupant
of the Property to comply with any: applicable Tederal: stale, county, regional or local environmental laws, reguiations, and court or
administrative orders. Y S

B. ADDITIONAL COVENANTS

Until the entire Debt shall have been paid in ful],"'G:'rantg_)r"bo_.ﬁénénts and agrees as follows:

6. Payment of Indebtedness. Grantor shall tifriely: p'ay_{é;nd"dischar_ge the Debt or any part thereof in accordance with terms and conditions
of the Agreement, this Deed of Trust, and the Security Documents. .

7. Payment of Taxes and Assessments, Graniop'shall duly pay and discharge, or cause to be paid and discharged all real estate and
persenal property taxes and other taxes and assessments, public.or private: water and sewer rates and charges; all other governmental or
nongovernmental charges applicable to the Property; any Jaterest or costs or penalties with respect to any of the foregoing; and charges for
any easement or agreement maintained for the benefit of the Property; general and special, ordinary or extraordinary, foreseen or unforeseen,
of any kind and nature whatsoever which may at any time prigr to of after execution of this Deed of Trust, be assessed, levied, or imposed
upon the Property or the rent or income received therefTom. 6t aily use or occupancy thereof. All of the foregoing are hereinafter collectively
referred to as "Assessments.” Grantor shall provide Beneficiary with satisfactory ‘proof of payment of any Assessments within ten (10) days
of the date any such Assessments are due. In the event Grantor fails to timely pay ‘any such Assessments, Beneficiary may, but shall not he
obligated to, make such payments and any amounts sa paid by Bencficiary.shall-Constilute Advances in accordance with Paragraph 16 hereof.

% Hazard Insurance. Grantor shall keep the improvements now existing or heréafier erected on the Property insured against loss by fire,
hazards included within the term "extended coverage,” and any other hazards foriwhich Beneficiary requires insurance. [f the Property is
located in an area designated by the Director of the Federal Emergenpy-Agency as'a special flood hazard area, Grantor agrees to obtan
Federal Flood Insurance to the extent such insurange is required for the term of theloan.and for the full indebtedness of the loan. [nsurance
policies shall be maintained in the amounts and for the periods that Benefieiary. réquires, The insurance carner providing the jnsurance shall
be chosen by Grantor subject to Beneficiary's approval which shall not be unreasonably Withheld;

All insurance palicies and renewals shall be acceptable to Beneficiary and/shall includé a‘standard mortgage clause. Beneficiary shall
have the right to hold the policies and renewals. [f Beneficiary requires, Grantor shall name Beneficiary as "loss-payee” and shall promptly
give to Beneficiary all receipts of paid premiums and renewal notices. In the event:of loss, Gfandor shall give prompt natice to the insurance
carrier and Beneficiary. Beneficiary may make proof of loss if not made promptly by Grantet. .

Unless Beneficiary and Grantor otherwise agree in writing, insurance proceeds. shall b¢ appitied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Beneficiary's security is not fessened:or impaired. L the restoration or repair
is not economically feasible or Beneficiary's security would be lessened or impaired, the insuiance proceeds shall be applied to the sums
secured by this Deed of Trust, whether or not then due, with any excess paid to Grantor. [f Grahtor abandons the Property, or does not answer
within 30 days a notice from Beneficiary that the insurance carrier has offered 1o setile a ¢claim, then Beneficiary may collect the insurance
proceeds. Beneficiary may use the proceeds to repair or restore the Property or to pay sums sectired by this Deed:.of Trust, whether or not then
due. The 30-day period will begin when the notice is given. T

Unless Beneficiary and Grantor otherwise agree in writing, any application of proceeds to priricipal:shall not extend or postpone the due
date of the monthly payments referred to in Paragraph 6 or change the amount of the payments. If undet Paragraph 21 the Property is acquired
by Beneficiary, Grantor's right to any insurance pelicies and proceeds resulting from damage <o the Property prior o the acquisition shall pass
10 Beneficiary to the extent of the sums secured by this Deed of Trust immediately prior to the acquisition. :
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DEED OF TRUST (continued)

9. " Repair, Grantor shall keep the Property in good order and condition and make all necessary or appropriate repairs, replacements and
reriewals thereof. Grantor agrees not to permit or allow any waste of the Property or make or permit to be made any material alterations or
-addifions to the Property that would have the effect of diminishing the value thereof or that will in any way increase the risk of any fire or
hazard’ arising out of the construction or operation thereof. Grantor agrees not to alter or remave any structure or fixture in the Property
“without Beéneficiary's prior written consent. Grantor shall prevent any act or thing which might adversely effect or impair the value or
usg fulmess ot the Property.
10. " .Restoration Foltowing Uninsured Casualty. [n the event of the happening of any casualty, of any kind or nature, ordinary or
extraordinaty, foreseen or unforeseen, not covered by any insurance policy, resulting in damage to or destruction of the Property, Grantor
shall give notice thereof to Beneficiary and Grantor shall promptly at Grantor's sole cost and expense, commence and diligently continue to
Testore; repair, replace, rebuild or alier the damaged or destroyed Property as nearly as possible to its value, condition and character
immediately prior to such damage or destruction.

11. i qupliahc__e With Laws. Grantor shall promptly and faithfolly comply with, ¢conform to and obey or contest by appropriate
proceedings in good faith alkpresent, and use its best efforts as to future, laws, ordinances, rules, regulations and requirements of every duly
constituted governmeiital dlithority or agency and of every board of fire underwriters having jurisdiction, or similar body exercising functions,
which may be applicable to.it.or to the Property or to the vse and manner of use, occupancy, possession, operation, maintenance or
reconstruction of the Property.-whether or not such law, ardinance, rule, order, regulation or requirement shall necessitate structural changes
or improvements.or inteifere with the nse or enjoyment of the Property.

12.  Performance of O:Itheri’Agl:e'e_r‘ncnts. Grantor shall duly and punctually perform all covenants and agreements expressed as binding
upon it under any agreement of any ‘nature whatsaever that involves the Property, including, without limitation, all sules and regulations of a
homeowners or condominiume. association if the Property is part of a condominium, cooperative, phased developed or other homeowners
association, S L M2

13.  Inspection, Grantor shall ]ﬁefi:hit_Béﬁéﬂciary, and parties designated by Beneficiary, at all reasonable times, to inspect the Property.

14. Hold Harmless. Grantor shal'l,'a-t‘Grantor's sole cost and expense, save, indemnify and hold the Trustee and Beneficiary, and their
respective officers, directors, employees and-agents, harmless against and from any injury, claim, demand, suit, judgment, execution, liability,
debt, damage or penalty (heréinafter c6llectively referred to as "Claims") affecting the Property, or the value of any of the Security
Documents, arising out of, resuiting from; or aliéged to arise out of or result from, any action or inaction by Grantor, except s may be the
direct result of Beneficiary's negligencg. Grantor: shall pay all expenses incurred by the Trustee and Beneficiary in defending itself with
regard to any and ail Claims. These expenses shall mclude all out-of-pocket expenses, such as attorneys' and experts’ fees, and shall also
include the reasonable value of any services rendeted by-any employee of Beneficiary.

15. Expenses, Granter shall pay or reimbuise Trystee and Beneficiary for all reasonable attorneys’ fees, reasonable costs and expenses paid
or incurred by Trustec or Beneficiary in“an¥ action, proceeding or dispute of any kind in which Trustee or Beneficiary is made & party or
appears as party plaintiff or defendant, involving aiy of the Security Documents, Grantor, or the Property, including, without himitation, to
the foreclosure or other enforcement of this Beed of Trusi, an¥ condemnation involving the Property, any action to protect the security hereof,
at any proceeding jn probate or bankruptcy, aid apysiich amounts paid or incurred by Grantor shall constitute Advances in accordance with
Paragraph 16 heteof. e

16. Advances. [n the svent Geantor Fails to perform any act required of Grantor by any of the Security Documents or to pay when due any
amount required to be paid by any of the Security Documents, Bengfitiary may, but shall not be obligated to, make such payment or pertorm
such act. Such payment ar performance by Beneficiary shall not kave the effect of curing any Event of Default or of extending the lime for
making any payment due hereunder or under the Agreement, “All-amounts so paid by Beneficiary, together with all expenses incurred in
connection therewith, shall be deemed advances (“Advances®) whder this Deed of Trust and the Agreement, shall be inmediately due and
payable, and shall be added to the Debt. Advances shall bear interest from the date expended at the rate specified in the Agreement and shall
be secured by this Deed of Trust as though originally a part.ofthe principal amount of the Debt.

17. Use Viclations. Grantor shall not use the Property or allowy the same to be used or occupied for any unlaw{ul purpose or in violation of
any permit or certificate, or any law, ordinance, regulation of restrictive covenant, covering or affecting the use or occupancy thereof, or
suffer any act to be done or any conditicn to exist on the Property or any-article to be brought thereon, that may be dangerous, unless
safeguarded as required by law, or that may, in law, constitute a nuisance, public or, private.

18, Other Liens. Grantor shal! not, without the prior written consent-of Beneficlary, create or permit to be crealed or to remain, any
mortgage, pledge, lien, encumbrance or charge on, security interest m. er conditional sale of or other title retention agreement on (whether
prior or subordinate to the liens of the Security Documents) the Praperty. of.income there from other than the Security Documents {"Liens"). In
the event Grantor fails to promptly discharge any such Liens, Beneficiary rivav; but-shall noj be obligated to, do so and any amounts paid or
incurred by Beneficiary (including reasonable attorney's fees in connectian thefewith), shall be weated as Advances in accordance with
Paragraph 16 hereof. T
19.  Transfer of the Property. Grantor shall not sell, convey, transfer or assign the Property or any beneficial interest therein or any part
thereof, whether by operation of law or ctherwise, without the prior written congent of Beneficiary. [n the event of such a sale, conveyance,
transfer or assignment, Beneficiary may, at its option, require immediate pavment in full of all sums secured by this Deed of Trust. However,
this option shall not be exercised by Beneficiary if exercise is prohibited by applicablelaw-ds gfthe date of this Deed of Trust

If Beneficiary exercises Beneficiary's option to require immediate payment in fuil, Benéfigiary shall give Grantor notice of acceleration,
The notice shall provide a period of not less than 30 days from the date the notice 15 delivered ot mailed within which Grantor must pay all
sums secured by this Deed of Trust. 1§ Grantor fails to pay these sums prior to the expiration of this petiod, Beneticiary may invoke any
remedies permitted by this Deed of Trust without further notice or demand on Grantor. i -

20, Events of Default, The term Event of Default, as used in the Security Documents, shall.mean the Gecyrignce or happening, from time
to time, of any one or more of the following: (a) Grantor fails to make any payment required by this: Deed of Trust or the Agreement when it
is due; (b) Grantor fails to comply with any of the covenants, terms or conditions of this Deed 6f Frust, the Agreement or any of the Security
Pocuments; {c) Grantor has engaged in or engages in traud or material misrepresentation, either by act or‘omission, n connection with this
Deed of Trust or the Agreement at any time during the application process or during the term of this'Deed of Trust Of the Agreement; or (d)
Grantor acts or fails to act in a way that adversely affects the security under this Deed of Trust, including, withut limitation, the following:
(i} Grantor transfers title to the Property or sells the Property without the consent of Beneficiary; (i1) Grantor fails te maintain the insurance
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DEED OF TRUST (continued)

“requited:to be carried by Grantor according te the terms of this Deed of Trust; (i) Grantor fails to pay any Assessments on the Property, (iv)
Grantor permits the filing of a lien against the Property senior to that held by Beneficiary; (v} the death of Grantor (in the event of more than

|.ong-Grantor, the death of the last remaining Grantor who executed the Agreement); {vi) the Property is taken by condemnation or power of
eninesit dontain; or (vii) the holder or beneficiary of any morigage or deed of trust covering the Property commences foreclosure of such

-“mortgage.or deéed of trust.
2L Default; Termination and Acceleration; Remedies. (@) If the Property is located in Oregon, the following provisions apply: Each of
the following events shall constitute an event of default ("event of default) under this Deed of Trust: (1) Borrower commits fraud or
makes a niaterial misrepresentation in connection with this Deed of Trust or the Plan; (2) Borrower does not meet the repayment
térms of the Plan; or (3) Borrower's action or inaction adversely affects the Lender's rights in the Property secured by this Deed of
Trust. f dn event ‘of default occurs, then prior to exercising any right or remedy provided for in this Deed of Trust and prior to
accelefation, Lendér shall give notice as provided in paragraph 34 hercof and as required by applicable law. The notice shall specify:
(i) the:event of default; (ii) the action required to cure the event of default; (iii) a date, not less than ten days (or any longer period
requiréd by applicable law) from the date the notice is mailed to Borrower by which the event of default must be cured; (iv) that
failure fo_cure the event of:default on or before the date specified in the notice may result in acceleration of the sums secured by this
Deed of Trust-and sile of the Property; and (v) any other information required by applicable law. The notice shall further inform
Borrower of the right {o reintate after acceleration, if applicable, and the right to bring a court aciion to assert the nonexistence of
an event of default.or-any other defense of Borrower to acceleration and sale. If the event of default is not cured on or before the date
specified in the riotice; Lender, at Lender's option, without further notice or demand, may declare default, may declare all sums
secured by this Deed of Trust:fo be immediately due and payable, and may invoke the STATUTORY POWER OF SALE and any
other remedies permitted by applicable law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing
the remedies provided in.this paragraph, including, but not limited to, reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of default
and of Lender’s election fo catise:the Property to be sold and shall cause such notice to be recorded in each county in which any part
of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to Borrower and to
other persons prescribed by applicable liw. After the time required by applicable law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in
one or more parcels and in any order Trustée deterntines, Trustee may postpone sale of ali or any parcel of the Property by Public
announcement at the time and place of any-previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the pupchaser Trustée's deed conveying the Property without any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall be prima facie evidence of the fruth of the statements made therein, Trustee shall
apply the proceeds of the sale in thie following arder: (1) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (2) to all sums secured by this Deed of Trust; and (3) any excess to the person or persons legally entitled to it.

(B) If the Property is located in Washingion, theé falfowing provisions apply: Each of the following events shall coustitute an event of
default ("event of default"} under thii" Deed of Trust: (1) Borrower commits fraud or makes a material misrepresentation in
connection with this Deed of Trust or the Flan; (I) Borrower does not meet the repayment terms of the Plan; or (3) Borrower's action
or inaction adversely affects the Lender's_rights in the-Property secured by this Deed of Trust, If an event of default occurs, then
prior to exercising any right or remedy provided for imsthis Deed of Trust and prior to acceleration, Lender shall give notice as
provided in paragraph 34 hereof and as required by applicable [aw. The notice shall specify: (a) the default; (b} the action required to
cure the default; () a date, not less than 30 days from fhe date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or beforé the date specified in the notice may result in acceleration of the sums secured by
this Deed of Trust and sale of the Property at publie auction at a date not less than 120 days in the future. The notice shall further
inform Borrower of the right to reinstate after accelerdtion, the right to bring a court action to assert the nonexistence of an event of
default or any other defense of Borrower to acceleration and sale. If the event of default is not cured on or before the date specified in
the notice, Lender, at Lender's option, may require inimediate payment in full of all sums secured by this Deed of Trust without
further demand and may invoke the power of sale and/pr-any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies proyided in this Section, including, but not limited to, reasonable attorneys’
fees and costs of title evidence. E

If Lender invokes the power of sale, Lender shall givewFitten notice to Trustee of the occurrence of an event of default and of
Lender's election to ¢ause the Property to be sold. Trustee and Lender shiall tzke such action regarding notice of sale and shal give
such notices to Borrower and to other persons as applicable law may-reguire. After the time required by applicable Taw and after
publication of the notice of sale, Trustee, without demand on Borrower,.shall sell the Property at public auction to the highest bidder
at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sake of Property for a period or periods permitted by applicable law by public announcement at
the time and place fixed in the notice of sale, Lender or its designee may. purehase the Property at any sate.

Trustee shall deliver to the purchaser Trustee's deed conveying ‘the Property ‘Wwithout any covenant or warranty, cxpressed or
implied. The recitals in the Trustee's deed shall be prima Facie evidence of the truth-of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the salke, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b} to all sums secured by this Deed of Trust; and (¢) any excess to the person or persens legally entitled to it or to
the clerk of the superior court of the country in which the sale took place. .

22 Successor Trustee, In the event of the death, dissolution, incapacity, disa:b.i]'i'ty or (csigpﬁtion of Trustee, Beneticiary shall appoint in

wriling a successor trustee, and upen the recording of such appointment in the Office of the County Auditor in the county in which the

Property is located, the successor trustee shall be vested with all powers of the originat-trustée.

23.  Reconveyance by Trustee. Trustee shall reconvey all or any part of the Property to?ii‘nc:ﬁérson é::m'i_tled thereto, on written request of
Beneficiary, or upon satisfaction of the Debt and written request for reconveyance made by Beneficiary of the person entitled thereto.

24, Condemnation. [n the event of the taking by eminent domain proceedings or the like of any part qz"ali_=_91'tlle Property by any federal,
state, municipal or other governmental authority or agency thereof, all awards or other “compensation tor such taking shall be paid to
Beneficiary for application on the Debt, provided that no such application shall result in additipnal Antergst of have the effect of curing any
Event of Default or extending the time for making any payment due hereunder or under the Agreement, ™

25 Prior Deed of Trust. [fthis Deed of Trust is subject to a prior mortgage or deed of trust, the l:t_en_o'}' which =_;s"é‘l,ipf:rior to the lien of this
Dieed of Trust, Grantor agrees to pay each instaliment of the debt secured by the prior mortgage orideed of tryst when it is due, whether by
acceleration or otherwise. Grantor also agrees to pay and perform all other obligations of the mortgagor of gratitor+inder-the prior mortgage
COPYRIGIHT 2002 Mln_p§snga Mutual.Companies, Inc. All rights reserved.
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DEED OF TRUST (continued)

sor deed of trust. Grantor agrees to provide Beneficiary with proof of payment or performance under the prior mortgage or deed of trust
whinever Beneficiary requests it. 1f Grantor fails to pay any installment of principal or interest when it is due or if Grantor fails to pay or
perform any ather obligation under the prior maottgage or deed of trust, Beneficiasy shall have the right, but not the obligation, 1o pay the

| installment or to pay or perform such ather obligation on Grantor's behalf Any amounts Beneficiary spends in performing Grantor's

“obligations’ will become part of the Debt, payable by Grantor on Beneficiary's demand, and will bear interest at the same rate as the Debt
begrs from.time to time Beneficiary may rely upon any written notice of default under the prior mortgage or deed of trust that Beneficiary
receives:from the holder of the prior mortgage or deed of trust even though Grantor questions or denies the existence, extent, or nature of the
defauit” Gratitor shall not renew, extend or modify the prior mortgage or deed of trust, and shall not increase the debt secured by the prior
mortgage or deéed of trust, without Beneficiary's prior written consent.

26. & Survival 6f Warrantics and Covenants. The warranties, representations, covenants and agreements set forth in the Security
Docwments shall survive the making of the loan and the execution and delivery of the Agreement, and shall continue in full force and effect
until the Pebt shallhave been paid in full.

27.  'Fuithér Assurances. Grantor shall, upon the reasonable request of Beneficiary, exccute, acknowledge and deliver such further
instruments-(ineliiding without limitation, a declaration of no set-off) and do such further acts as may be necessary, desirable or propet to
carry out more effectively the purposes of the Security Documents and to subject to the liens thereof any property intended by the terms
thereof to be covéred‘theteby and.any rencwals, additions, substitutions, replacements or betterments thereto.

28, Recording and Filing. Grasditor shall, at Granter's sole cost and expense, cause thase Security Decuments and ail supplements thereta,
for which constructive notice must be, given to protect Beneficiary, at all times to be recorded and filed, and re-recorded and re-filed, in such
manner and in such places as' Benéficiary shall reasonably request, and shall pay all such recording, filing, re-recording and re-filing fees and
other charges, S

25 Loan Exptnses.'\'f_:}_mﬁ;{or. 'Sﬁ.é'l_! pé’)’f'z_i_fd: applicable costs, expenses and fees set forth in the Agreement.

30. No Representation by Benéficiary. By accepting or approving anything required 10 be observed, pertormed or fulfilled, or to be given
to Beneficiary, pursuant to this Deed-of Trist, including (but not limited to any officer's certificate, balance sheet, statement of profit and loss
or other ftnancial statement, survey or‘appraisal), Beneficiary shall not be deemed to have arranged or represented the sufficiency, legality,
etfectiveness or legal effect of tfic same,-or of any.term, provision or condition thereot, and such acceptance or approval thereof shall not be
or constitute any warranty or representation“with respect thereto by Beneficiary.

3L Incorporation of Agreemént{ Fach and every term, covenant and provision contained in the Agreement is, by this reference,
incorporated into this Deed of Trust as if fully set-forth herein.

32, Notice. Except for any nntice"-r_équirc_l::l undér_,aﬁpﬁlfeable law to be given in another manner, any notice provided for in this Deed of
Trust shall be in writing and shall be deemed:propefly delivered by mailing it by both first class mail and either registered or certified mail,
return receipt requested, to the following address(es).as follows or at such other address as may be designated by nolice #s provided herein:

1f to the Grantor: © et 1f 1o the Beneficiary:
DREW JOHNSON 620 POPLAR Bl-=~"
BURLINGTON WA 98233 R Qualstar Credit Union

P.O. Box 96730
Bellevue, WA 98009

33, Covenants Running With the Land. Al covenants cqméincdm this Deed of Trust shal) run with the Land.

34.  Successors and Assigns. All of the terms of this [Peed:of Trust shall apply to and be binding upon, and inure to the benefit of, the
successors and assigns of Grantor and Beneficiary, respectively, and all persons claiming under er through them; provided that nothing in this
Paragsaph shal} be construed to permit a transfer, conveyaneg o7 asstgnment other than as expressly permilted by this Deed of Trust

35,  Multiple Grantors. Grantor's covenants and agreements fiereunder shall e joint, several and primary. Any Grantor who co-signs this
Deed of Trust but does not execute the Agreement: (a) is co-sighing this Deed-6f Trust only to mortgage, grant and convey the Property; (b)
is not personally obligated 1o pay the Debt; and (c) agrees that Beneficiary-and-any-other Grantor may agree to extend, medify, forebear or
make any accommadations with regard to the terms of this Deed of Trust ar the Agreement withoul that Grantor's consent.

36. Severability, In case any one or more of the abligations or the provisions of this Deed of Trust or of the Agreement shall be determined
to be invalid, illegal or unenforceable in any respect, the validity of the remaining-obligations or provisions of this Deed of Trust shall be in
no way affected, prejudiced or disturbed thereby. R

37. Modification. This Deed of Trust may not be changed, walved';--di-schﬁ;g,éd.:Qg terminated orally, but aoly by an instrument or
instruments in writing, signed by the party against which enforcement of the change, waiver, distharge or termination is asserted.

38. Governing Law; Severability, The state and |ocal laws applicable to this Degd 5 Trust shall:be the laws of the jurisdiction in which the
Property is located. The foregoing sentence shall not timit the applicability of Federal law’tog this Deed of Trust. in the event that any
provision or clause of this Deed of Trust or the Plan conflicts with applicable law; such conflict:shall not affect other provisions of this Deed
of Trust or the Plan which can be given affect without the conflicting provision, and to-this epd the provisions of this Deed of Trust and the
Plan are declared to be severable. As used herein, "costs," "expenses” and "attorneystfees! fncliide all sims to the extent not prohibited by
applicable law or limited herein. A

39.  Strict Performance. Any failure by Beneficiary to insist upon strict performance by Grantor of ary of the terms and provisions of this
Deed of Trust or any of the Security Documents shall not he deemed to be a waiver of any of the terms ¢r provisions of this Deed of Trust or
any of the Security Doguments, and Beneficiary shall have the right thereafier to insist upon strict pertorthange, by Grantor of any and all of

them. E

40.  Heading. The headings and the section and paragraph entitlements hereof are insested for’ 'éé\iveﬁ'iér}cé: of reference only, and shall in
no way alter or modify the text of such paragraphs, sections and subsections. S :

41.  Riders. IT one or more riders are attached to and made a part of this Deed of Trust, the covexﬁan’_i‘s and ag-ré'c!péh[s for each such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trust:” -
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T DEED OF TRUST (continued)

4D, _Ffﬁfcctive Advances. This Deed of Trust secures any advances Lender, at its discretion, may make under Section 12 of this Deed of
| Trast to protect Lender’s interests in the Property and rights under this Deed of Trust.

'~43-A-'}¥t~t_6rney_s' Fees. Lender shall be entitled to recaver , as applicable law may allow, its reasonable attorneys’ fees and costs in any action or
.proceeding.to construe or enforce any term of this Deed of Trust. The term “attorneys’ fees” whenever used in this Deed of Trust, shall
) mcludc wnhout Jimitation atterneys' fees incurred by Lender in any bankruptcy preceeding or on appeal, as allowed by applicable law.

; ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR FROM
: ENFORCING REPA\ MENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

WARNING

Un]ess you prowde us with evidence of the insurance coverage as required by Lender's Agreement, Lender may purchase insurance at
your expense to pratect Lender's interest. This insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage Lender purchases.may not pay any claim you make or any claim made against you. You may [ater cancel this coverage by prowdlna
evidence.that-you have obtained property coverage elsewhere,

You afe.responstble for.the cost of any insurance purchased by Lender. The cost of this insurance may be added to your contract or loan
balance. If the cost.i added to your contract or loan balance. the interest rate on the undeclying contract or loan will apply this added amount.
The effective date of ¢gvierage-may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage Liendér purchases may be considerably more expensive than insurance you can obtain on your awn and may not satisfy any
need for property damage: mverage o any mandatory liability insurance requirements imposed by applicable law.

s \_R’EQ'UE..‘ST FOR NOTICE OF DEFAULT AND FORECLOSURE
“ UNDERSUPERIOR MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any morigage, deed of trust or other encumbrance with a lien which has priority over this Deed
of Trust to give Natice to Lender, at Lender's address set forth on page one of this Deed of Trust, of any default under the superior
encumbrance and of any sale ot othert fomclosure action.

BY SIGNING BELGW, Botrower acecpts aqd agrees 1o the terms and covenants contained in this Deed of Trust and in any rider(s)
executed by Borrower and recorded wnh it. i} y

\

DREW JOHNSON RACHAEL JOHNSON

Borrower | Borrower 2
X X
Borrower 3 Borrower 4

O ITTL
in

W

STATEOF _ WA .
COUNTY OF skaGIT 88:

I certify that | know or have satisfactory evidence that DREW JOH_NSO

RACHAEL JOHNSON . is (are) tﬁe person(s) who appear before me “and said pcrson(s)
acknowledge _they  sigaedthis instrument and acknowledge i io be then‘ ~ free and voluntary act for the uses and purposes

mentioned in this statement.

DATED:‘{:M""‘;‘”%_ M ) Kreg. > . _
"‘ t %, NOTARY PUBLIC forthe State of wﬂ ) | residing

My appointment expires: 5" l } O? ______ o e

-
H
—
]
§ REQUEST FOR RECONVEYANCE . ]
i \‘g L S
The undersigned is heﬁlﬂ ﬂuﬁ:d by this Deed of Trust, Said Plan, together mth a'.'- other mdebmdm:ss secured by this Deed of
Trust, have been paid in full. ¢ hereby directed to cancel said Plan and this Deed of Trust, which afe delivered hereby, and to reconvey,

without warranty, all the estate now held by you under this Deed of Trust to the person or persons Iega]ly entitled theretn

DATELD:
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