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1500 Cornwa]] Ave,
Be111ngham WA 98225

Assessor’s Parcel or Account Number: 4846-000-037-0000,
Abbreviated Legal Descnptmn
Lot 37, Homestead Place

[Include lot, block.and plat ot section, township and range] Full legal description located on page 3
Trustee: Westward F1nanc1a1 Services,

pace Above This Line For Recording Data)

Chicese TiHe ICBE?E@}
Esea ::‘J'b BE 9565 _DEED OF TRUST

DEFINITIONS : ; -

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerl:am rules regardmg the usage of words used in this document are
also provided in Section 16. .

(A) "Security Instrument" means this document which is dated April 18, 2006 ,
together with all Riders to this document. .

(B) "Borrower" is Christopher P Kennedy and Cather1ne M Kennedy. husband and
wife

Borrower is the trustor under this Security Instrument.
{(C) "Lender” is Horizon Bank
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__.,.---(If’)t-f-“RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

o '_.__.lm;ilementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< time, or any additional or successor legislation or regulation that governs the same subject matter. As used

in thig:Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
' o a"'"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- .loan" under RESPA.
' (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications” “of- the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Tnstrument and, the Note. For this purpose, Borrower irrevocably gramts and conveys to
Trustee, in trust,’ with powet of sale, the following described property located in the
County 7 .5 == of Skagit

[Type.of Recording Jurisdiction] [Name of Recording Jurisdiction]
Lot 37, HOMESTEAD PLACE, according to the plat thereof, recorded
December 1, 2004, .under Auditor's File No. 200412010051, records of
Skagit County, Washington. Situated in Skagit County. Washington.

Parcel ID Number: 4846-(00-037-000C., 53 which currently has the address of

1099 Homestead Dr [Street]

Burlington .7 oICiy] , Washington 98233 1zip Code]
("Property Address™):

TOGETHER WITH all the improvements now. or.hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafier a- part “of ‘the property. All replacements and
additions shall also be covered by this Security Instrument Al] of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbﬁred except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property. G
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A ___.,.---}-‘{ssooiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
____.-a'sséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘_:‘Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obl1ganon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
+_in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a' co{renant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay suich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may’ revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are. then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates 6f oxpendnures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held i an _jinstitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Londer if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Eénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender:shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in” acoordanoe with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held. in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay ‘them in the manner provided in Section 3.

5000000234 V
Initials: g(}\ . C/Q

@D,;61WA) (0012) Page 5 of 15 e &7 Form 3048 1/01

4«mvmmmwumm\h\mmmwmn;ww

Skagit County Auditor Co
412212005 Page 5 of 1811 ESAM




wvss (1" BL 109 abed S00Z/TTIY
; Joupnv Munoo uﬁens

m@mm\mmm\m\mmm\

LO/L  8POE wioy | L §1 jo g abBeg (z1.00) Ivmio- &
|E!|1IU|
(&/@ /\{% $£20000005

01 Y31 2y} 2ABY [[eYS JQPIIS’I pouad uoneiolsal pue Jredar yons Supm(g -poudssaf Jou sp AJLINDIS 5, 10pu]
PUE 2[qIseaj A[[eonuouod sk .Ireda.l 10 uoiie101sa1 oY) J1 ‘Apadoid Y Jo redar 10 monrIoisa: o) parjdde aq
[reys ‘Ispus £q peimbar sem’ aolmmsm Sur{j1apun 21 10U 10 IISYM ‘spasdold someInsul Aue ‘SUNIm Ui
22138 ISIMIINYI0 JIMOIINY PUR IDPUYF ssa[un “Jamorrog Aq Apdwoid spew jou ji ssof jo jooid axewr Kewr
19PUY] “ISPUIT PUE IDLLIBD SOUEINSUL o ‘goriou durord 2A1Z [[eqs IomoLI0g ‘SSO[ JO JUIAI 3Y) U]
- saﬁed $50] [EUCTIIPPE Ue S8 I0/pue 3982 FLIour se IoPUST SUTRT [[eys
pue osned a3ed0oW pIEPUEIS B apntbm 1reys Aorjod yons ‘Luadoig oy ‘Jo uonomasap 1o ‘o) afeurep 1of
‘1opua Aq paimbai asimIamo jon aﬁmaAo:s"' 20URINSTI JO Wio) AUR SUIEIQO I9MOIIOF J] "SAONOU [EMaual
pue smwmrnwaid pred jo sidiaoal e 1apuay 01 aa1d ziudr.umd [[BUs Jomo1rog ‘soxmbal 1opua JI ‘SoresyIias
[EMauar pue sa1drjod 2y POy 01 WS 9y} 9ARY [[eys JOpUIT 2afed sso [BUONIPPE UE S I0/pue 3a3eFiIow
Se JOpUa WU [[eys pue ‘asneld a8eSuow P p.mpuels ® apnpau [eys ‘soijod yons aaoxddesip o1 ySu
s, 1epuaT 01 193[qns aq [eys satorjod yons jo spzmsus: pue 13pus] Aq poxmbeai satorjod 2duernsul [y
‘yuawded Sunsanbal 1amolrog 01 1pu]
woly son0u uodn ‘ysa1aaul yans yum ‘g[qeded aq [reys pue 1u91uasmqsrp 1O 31ep A WL NBI JJON ) 1.
1S3I97UT 183q [[BYS SIUNOWE JSAN], “JHeuInnsu] KJLUnoog sTYAq Painoas JamolLiog Jo 3qaP [RUOLIPPE SUI00aq
[TBYS G UOTI2aS SI) Jopun I9puy Aq PasIngsIp SIUNOWIE AUY "DIUTEIGO JARY PINOS JaMOLIOF 1eY) 30URINSUI
J0 1500 3Y) Paaoxs Apueonruds S paure)qo oS 9521400, AOURINSUL 91 JO 1500 Y1 1BY) SOTPIjMOUOE
19MONI0g "199JJ9 W A[snotasid sem uet) 98BISA0D JISSI].JO .1919913 ap1aosd wyBmm pue ANfIqel] Jo prezey
‘ysu1 Kue jsureSe *Kirado1d s Jo swau0 agy 10 ‘Auadorg ayin Aimba ¢ 1amonlog ‘Iamoxuiog 103101d 10U
WS Jo W g “IpuIT 19403 [[eys ATeIdA00 YIS ‘AU0JAY], 93219A00 Jo wnoure Jo 2dAy remmonued
Aue aseyornd 01 uopeSiqo OU ISpUN St IIPUY] "ISUIAXI § JIMOLIOY - ptna uondo s Jopua] 1B ‘3FRISA0D

Q0URINSUI UTRIGO ABUI 10PUTT ‘9A0QE PAqLIOSIP $3TeIFA00 ) Jo AuB Wieilipwl o) siiej Jamollog JI
“1amol10¢ Aq uotalgo we woly Sunngss uon'emmxamp 20z POOT] AUR JO MITAAL
ay A uoTauueY U Aouady jmoweeuely Aouafiowrg Tedped Iy &q pssodun s39] A Jo JuourAed
ayy) 10] S[qisuodsal a2q Os[E [[BYS IIMOLIOY "UONEINJILD2 10 UOHBUMBIANSD Uoms 199ye 1WEnu A[jqeuosedl
Torya anado safueyn Jepuals Jo sSurddewsal aum yoes sddreyo Juanbaéqns pue: éaanuas UOIEDTJIMAD pue
UOHRUTILIZ)Sp SU0Z POO[ 10] 35Ieys swn-3U0 B (Q) JO 'sadlAlas Fupyoer | pue UOHEII[A0 ‘UONBUILLISID
auoz poop} 10j 2FTeyo SWIN-AUC € (B) IS ‘UROT SW] UM uonoouuod ul‘Aed o) Jemolrog annbar
fewr 1opua| "AIQRUOSEIUN PISIOIOXd 9 10U [EYS 1YSU YoM “90[oyd s Jamomog 2aoiddesip o1 su
§,19pua] 01 192lqns Ismorrog Aq UaSOUD Aq [[BYS doweInsul g Surpiacld I9MLEY 2OULINSUT AT, "UeoT A
Jo w1d) o) SuLmp sFueys UE2 saouMuas Jurpaooad sy o) yensind sannbor 1epudT ey -saxmbal Japua]
yeq spousad oy 10} pue (S[9A9] 2|qUONPSp SUIPNIUI) SIUNOUIE ST U PAUTRIUIEI! 3q [[EYS I0URINSU] SIGL
*9oURINSUr saNnbal Iopuy  YoIgM Io] ‘spoopj pue sayenbyires ‘o1 payywm] J0U Jnq ‘Bmpnpur SpIEZRY YO
Aue pue , ‘oFrIoA0D PepUSIYS, ULIY) SY! UIYNA PIPNIOUl SPIeZeY ‘oI Aq SSOT SUESE pansit: Kuadmd am

O PaNaoIs 191)eaId] Io Funsixe mou suamwascidun 2yl dooy eyYs Jamoiog -Ioueansuf &uado.ld .
URQT ST IPEA UOTIAUUOD UL I9pua] AQ posn 921AISs ﬁumoda.t

Io/pue UONEDIJLIOA Xel 91¢isa [eal e IoJ a8reyo oumn-ouo e Aed 01 1omolog oxnber Apul Jopuo
“§ UONIO3S SIYI UF JA0GE 1[110] 135 SUOTIOE 3}-JO, smm:_
10 U0 3e} 10 USY| U] AJSES [[EYS I9MOLIOY TIAIS ST 9ONOU JET) YOTYA UO 97ep 3 JO SAEP OT UINAL “USI[

3 SWAJIIUSPI 9110U © JoMOIIOY JA1S AvW JOpUIT ‘Juswinsu] AILNo3S S Jaa0 Aizonrd arele wes qau[m-"'

ua1] ® 0} 10alqns st Aradorg oyl Jo wed Aue 1BY) SOUIULINAP JOPUIT JI “IUOWNASU] AILNIAS STY) OF UAI[.AYL 1
Suneurprogns 1opus 0} AJOJOBJSIIES JUIUIAAISE UE U] JY) JO JIPIOY ) WOJJ $aIn03s8 () 10 Epspniq_uoq__aii;”

s3utpasoosd yons mun Aquo nq ‘Fuipuad are s3uipecoold asoyl (UM USI[ A JO JUAWIIIONUD Y Judasd ¢ -

01 a1esado uorundo s Jopuar] W gorga sfuipassoid 1e39] “ur wol] oY) Jo JuSWANIOUS IsureSe Spudyop o ‘Kq
yitey pood wr usp oY) $1891U00 (q) ‘uswasie yons Summioyiad st Tomoliog se Suol os AU Ing ‘1apusy 01
alqeidadoe IR B U1 USI] 91 AQ PaIndas uonedijqo sy jo wswAed oyl 01 Funum ur saa1fe (e) : IaMOLIOg
SSA[UN JUSTUNNSU] AINdeS SIY1 Ioao Ajtond sey gorym uor Aue oSreuostp Andwoxd yeys Iemoriog




.,----'hbid such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

= ____,-ng‘k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
 promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

¢ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

¢ ‘réquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
1-.__1nterest or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration;or repair is not economically feasible or Lender’s security would be lessened, the insurance
prbéeeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, lf any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and‘related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwwe Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount ot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after- the execttion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond _Borroyger.s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shatl not
destroy, damage or impair the Property, dllow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is re51d1ng in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectior, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaalt if, during the Loan application
process, Borrower or any persons or eniities acting at the. dlrecnon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inateurate 1nformauon or statements to Lender
(or failed to provide Lender with material information) in cenni:cuon wuh the Loan. Material
representations include, but are not limited to, representations ooncermng Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
* any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

.""'dg'river.x-from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

Jexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: premiumis paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
w7 (ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
B‘or’rower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“ ~{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the 'right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Asmgnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall'be.paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorafion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restofation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-an-opportunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a singlé‘ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pmd on such
Miscellaneous Proceeds, Lender, shall-niot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procecds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section'Z. .

In the event of a total taking;’ destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destrucuon. or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be. ‘reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, er loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or: loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured munedlately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianeous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {as defined in the next sentence) offers to make- afl award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date thie notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing, Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds. _ -

5000000234 \v
|nitials:i%\_~.:_

@D, 5WA) (0012} Page 9 of 15 " Fom 3048 1101

] omgw;wmmgmymwm;mnu

Skagit County Auditor
4!22!2005 F’age 9 of 1811 SGAM




S ves gy I oy  °fed S00ZZTWY

"~‘mmmﬁm\mm\m\w

LO/L 8POE wuoy g1 jo 0| abeg iz100} tvmio- D

\’] swmu;
r£<0000005

5. 1aMO1I0f 0) pmam[ap A[[emoe usqm 10 prEm SB[ 181 Aq palell UaYMm Iamollog 01 UQAIS Uaaq aaey
0] PAUIaap 3q [[eYS WAWNNSH] AIINOIS STY YIim UOTIOIUUOD U J9MOLIOg 01 3onou Aoy ~BuliM W 3q s
oumnsuy Aunoag Sty qnm uouosuuoo Yl J19pus 10 Iomouog Aq uaA1d saonou [y *SIMON ST
‘a8 IBDI2A0 TS JO
Mo SursLEe aAry WS IOMOIIoY uouse Jo u:[ﬁu Ae Jo IaATeM B 21I1ISUOD [[IAM J3moliog 0] JjuemiAed 1001mp
Aq apewr punyar gons Auw Jo sdsueideoaw s Jomeuiog (310N 243 Iopun 10} paplaoid st 93reyo juowAedord
2 10U 10 Iapoym) 8reyd 1u9m&ed9.ld Aue noyim juowdedand [enied e se pajeanl ag M UOIANPAI
o) ‘rediouizd saonpal purnyal e T Jamonog 0] jmouided 100mp e Suppewm Aq 10 10N I JIpPUN PIMO
redound sy Suonpar £q punjar siy) IYeW 0 9500UD ARWI I9PUYT "JOMOLOY 0} PIpUmyal 3q [[Im SIUY
payunzad papsaoxa Yolym I3MOLIOg WOIJ-PAIR[0d: ‘Apeaiqe swns Aue (q) pue ‘o paynosad o) o3 981eyD
Y1 20NPal 01 ATessaodU Junoure Syl Aq pagnper-aq.{leys a3reyd ueo| yons Lue (e) U ‘SIWI] panmorad
3 PIFOXI WROT A YIIM UOLIIULE) Ul pswano:) 2q 01 10 Pa1d3[[Od s8Il Ueo] 1810 10 153I2IUL I TB1f]
0s paaxdasiuy AJ[eUL ST Me[ 18T puR saﬁmqo UBO[ WNWIXEU S198 [IIM ME[ B 0] 192fqns s| U0 a1
‘me] apqeotiddy £q Io ygewnmsu] Aninoag s1q) Aq panqryoid .'{[SSQJCIXQ are 1By} §39}
o81eys jou Aew topua '39] qons Jo FuiFreyo 1 uo uonqiyold B se pansstos 94 10U [[RYS J9MOLIOY 01 93]
ayg1oads v 981ey0 o) juawinasuy AInsag syl ur filioyine sspadx3, Jo souasqe a1 ‘s29) Iaio Aue 01 pe3ar uf
*s39] uonenea pue sonsadsul Kuadoid ‘ses) sAsurone (01 AU 10U 1ng ‘Surpn[oul “JusInusy] £LNoag
st Jepun s)ySu pue Kuedord ayi Ul 1saIuI §,1puy| Funomoid jo asodind oy 10y ‘ymejep s Jemolrog
A UOHOIUUD Ul pomopiad $301ATSS 10] $99] Iamoriog 98IEyo Awm Iapua] ‘saBieq) uwo  p
*I9PUYT JO-SUFISSE.PUE SIOSSIOINS AN 1JIU PUe (7 YOS
ur papraord se 1deox?) puiq [reys ludwnnsul AILNIS SIGL Jo. SSN0ISe pue §URUAACD YL Sunum
Ul 9589721 Yons o) 5oaI8e I9pu SSIUN JUSmNNSU] AJLNSdG SIYY Joptn-Alifiqel] pue suoreSiqo s 1amouog
WO Pasea[al 2q 10U [[EYS IIMOLIOY "JUWNNsU[ AJLINSAg SIY) ISpun s)jeusq pue sIYSH s,IaM0II0F JO [T
ure)qo [eys ‘Iopuar| Aq posoxdde st pue ‘Supiim ul JUSWILNSU] AJLNOIS STY) 1IpUN SUOLIRSIIQO S JOMOLIOE
SSWINSSE OUM IIMOIIOg JO 1SOIoWU] Uy Josssoong Aue ‘g uonaes _.;0 sumsmo.ld ap ¢ 1ofong
“UASU0D §,13UF1S-09
aY) MOYM MON 2] 10 JUSWIIsu] AJIndag SIy) JO SWId) 2] 01 p.reﬁs.t qum SUOIEPOLITIOITE fue =3 1]
10 Jeaqio] ‘AJipown ‘pusxa 01 saIfe uvd IaMoLiog IAUI0 AUR pUe ISpUY] jey) sadife (D) pue JUImInISU]
Anoag st Aq panoss swns ay Aed o1 pareSiqo Areuossad 1ou s1 @) “uswnisu] AINdaS ST JO SULIS
2y 1apun Alradold o1} UL 1SAINUL §,I9UF1S-00 a1 A9AU0D pue jue1d ‘aFefilow o) AJuo, juswnnsu] A1Lmoss
st} Sumugis-od st (E) (,,muﬁts 03, ) JON ) AAIIKI 10U $I0P ING-IWIWNNSU] Kumaes st sudis-0d
ofja IamoLIog AUE ‘I0A3MOJ '[RI2A3S PUE 1uiof 3q [[eys AL[Iqel} pue suoedqoe s _ramo.lmg 1eU) saaide pue
SIIBUIACD JIMOLIOY "PUNOY SUBISSY pue S108s300NS SIUB[S-0D) {AN[Iqer] [€1asag pue juiof €1
*Apawar 10 1q8Lr Aue J0-981210%9 oY1 apnjoaid
10 JO JSATEM € 2 10U [[EYS ‘NP U3y} JUNOWR A UBY) $S9] SYUNOWE UL IO ISMOLIOF JO IS3IU] U] SI0SS200N§
Io sonmuo ‘suosiod ping woil sjuowied jo soueidaooe S Iopua] ‘UOHEIMUI] JAGUM ‘Bu;pn]oug Apawrar
10 g8 Aue Sursioroxa m Ispus] Aq 20mRIRAQIC) AUV “JamolIog JO 1SaIapu] ul smssaaé'ng“ﬁue 10 Tamolrog
[em3tIo a1 £q 9pEWT PURILIAP AUR JO UOSEAI AQ JUAWNNSU] AILINJ3S SIY1 AQ PAINOAS STUNS A1) Jo HOIJEZILIOWE
Ajipows astalayio Jo juswiAed Ioj SN PUSIXS 0) J8SMYSI 0] IO IIMOLIOG JO 1S0I0U] W1 I0ssaoong Aue
surede sfurpaasord souswrmiod of parmbal 3q 10U [[BYS JIPUIT 'IAMOIIOY JO 1S2IAU] U SIDSSIING A 10
Iamol10q JO AN{IGRI] 911 2SE[21 0] 21esado 10U [[EYS JoMO0II0g JO 1SIIAU] Ul JOSSIOINS &ma“m Tam0110¢. 01
19pua Aq panreld juswnnsu] A11In%aS 1Y) AG PAINOGS SWNS 9y} JO UOIIEZIIOWE JO UOEIIPOUL J0 juauided
10} oWl O JO UOISUSIXH “JBAIBAA B JON JIpUIT Af IIUBIBIqI0] paseady JoN Jomortog “7f -~ -
"7 uonvag ul 10f papraoid rapio -yl ur poydde . .
aq [reys Auadoig sy jo iredsr 1o uoperolsal o) parfdde 10u a1e 18U SPIIN0IJ SOOSUR[PISHALIY . °
*1opua] 01 pred aq [[eys pue pauSisse Aqasay are ;
Kuado1d 213 ur 1$21U1 S, I0pUYT JO yuduLedml oY1 O} 2[qRINqLIe 218 BT} safeump I0f WIRD J0o pleme Aue
10 spasoord ay, Juswnnsu] A)Inoag sty Iapun sWFU 1o A1radoid SUp UL 1510 § JOpud JO JusuLredut

Ter1ayew a0 Jo Auadold oY) Jo ariajlo) sepnpdasd ‘quswSpnl s Jspu Ul ‘rey) Surni B yIM PISSIUSIP
2q o1 Surpaacoad 1o uonde o Sursned Aq ‘6T UONIOSS W1 POPIAOId SE 1RISUIAI ‘pAlInddo sel UONRIdEIIE -

JU “pUR J[tiRJap © YoNS AIND URD IIMOLIOF *JUSWNASY] AILIND0g sIy) 19pun sjydu 1o Auadold ay) Ul 1SOIIUE
§ Jopuat Jo eurmedw! [elIatem 1310 Jo Auadold o) JO SIMIIAJI0f UI Jnsar pinoo ‘Juswmdpnl s Jopudy
ur ‘et unSaq SI [RUIUILIO JO [IATD IaTleym ‘Surpescord Io uopoe Aue J1 JMEJep Wl aq [[BYS IoMOLIOg




“ _niotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

anless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

/notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
- Thére-may-be only one designated notice address under this Security Instrument at any one time. Any
notite. .10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
commnection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. .~ -

16. Governmg Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in’“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ prowsmﬂ or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'nog-affect other prov151ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter:words ‘or.words of the feminine gender; (b} words in the singular shall mean and
include the plural and v1ce versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transfepred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of whiich is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requxre immediate -payment in full of all sums secured by this Security
Instrument. However, this option shall uot be exerc;sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable” Law. might specify for the termination of
Borrower’s right to reinstate; or (¢} entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had cccurred; ¢by cures any:default of any other covenants or
agreements; (c) pays atl expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valiation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgauon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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___.,--fé]e;zfise of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
# _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

+" by any governmental or regulatory authority, or any private party, that any removal or other remediation
/of dny: ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
._Lender for-art Environmental Cleanup.

' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

L 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower § breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the #ction required to cure the default; (c) a date, not less than 30 days from the date
the notlce is‘given to_Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immedijate paynient. in full of all sums secured by this Security Instrument without
further demand and may invoke.the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default. and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such actlon regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in, ahy order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm1tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchasérf'Trustee’s:_.- deed conveying the Property without any
covenant or warranty, expressed or implied. The re_;:itals*.__ir:lx_the Trustee’s deed shall be prima Facie
evidence of the truth of the statements made the;‘ei"fl:,= -'-Trus'tgé; shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thls Secuﬁtj Instrument, and (c¢) any excess to the
person or persons legally entitled to it or to the clerk-of the superlor court of the county in which the
sale took place.

23, Reconveyance, Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrer___ldcr this- Secunty Insirument and all notes
evidencing debt secured by this Security Instrument to Tfustee “Trustee..shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutlcs ctnferred upen Trustee
herein and by Applicable Law.
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" _STATE OF WASHINGTON } ss:
o County of SN g4

" 0+ On this day personally appeared before me Christopher P Kennedy and Catherine M
:;Kennedy

tOI:‘;[.I:"lC__ known 'io_:_be the individual(s) described in and who executed the within and foregoing instrument,
and ‘acknowledged that he/sh€/they Signed the same as his/h@free and voluntary act and deed, for the

uses and purposes therein meRtoned. <F - ‘
GI\_(‘EN ‘under my'-hand and official seal this } { day of /4?1/ 7 / y o (A}

@7%@%

Nomry Public in and for the StatL‘( \\()éngmn residing

r Woe
My Appoﬁxﬁex%xplres ;Z /0/5, / XS

Maycia T, Teanings
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PLAN NED UNIT DEVELOPMENT RIDER

“THIS" PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of
Ap 1172005 , and is incorporated into and shall be
deemed fo . amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon Bank. a Wash1ngton Corporation

A ' (the
"Lender™) of the same date and covermg the Property described in the Security Instrument and located at:

1099 Homestead Or,Burlington, WA 98233
[Property Address]
The Property mcludes but 1s not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration”). The Propr:;rty is .a part of a planned umit development known as
Homestead Place s e

' tNS'mE of'“Planned Unit Development]
{the "PUD"). The Property also mcludes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common areas, and facilities of the PUD {the "Owners Association") and the
uses, benefits and proceeds of Borrower’s mterest

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Borrower shall perform all.-of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents ~are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent docuinerit Wthh creates the Owners Association; and (iif)
any by-laws or other rules or regulations of the Owners Assoc1at10n Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Consmuent Documents

5000000234
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BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider

( l Mﬂ//““ / ﬁ é"*”’"‘/ / (Seal) (ua:t;‘uxw;w DN K ik, (Seal)
Chmsto;ﬁher P Kennedy Bomower  Catherine M Kennedy Borrower
(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
" -Borrower -Borrower
- (Sealy (Seal)
g K_:‘-Bq:_rro\fer -Borrower
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