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CHICAGG T!TLE C(?/
iﬁ’f’%‘“ "3"” DEED OF TRUST
DATE: April 15, 2065"“'
Reference # (if appllcable) Additional on page

Grantor(s): E
1. Lee, Daniel B ; .
2. Chambers, William M -

Grantee(s)
1. PEOPLES BANK .
2. Chicago Title Company Trustee

Legal Description: Lots 4 and b, BIk}_N", _,TOW!_\I--DF LACONNER
SoE e Additional on page 2

Assessor's Tax Parcel ID#: 4123014005°0000 P74013

THIS DEED OF TRUST is dated April 15, 2005, among'DanleI B Lee, an unmarried person, and
William M Chambers, an unmarried person, as joint tenants with the right of survivorship and
not as tenants in common, whose address is_ 526 § Thlrd Street , La Conner, WA 98257
{("Grantor”); PEOPLES BANK, whose mailing _:address is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred to" b"elow sometimes as "Lender” and sometimes
as "Beneficiary™}; and Chicago Title Company, whose: malhng address is 425 Commercial
Street, Mount Vernon, WA 98273 (referred to below as Trustee }
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DEED OF TRUST
I."p-a’n'_;No: 5713911-1 (Continued) Page 3

7 ‘reglation and withhold compliance during any preceeding, including appropriate appeals, so long as Grantor has

£ _riotified Lender in writing prior to doing sa and so long as, in Lender's sole opinion, Lender's interests in the

i Property.are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfa ! ory 10 Lender, to protect Lender's interest.

Duty to Pra_tect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
.{ac_ts, in additian to those acts set forth above in this section, which from the character and use of the Property are
'3'reasonably-~het:essary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured-by this.Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
document ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without:Lenders prior written consent, of all ar any part of the Real Property, or any interest in the Real
Property. A "'sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, benefigial or equrtable whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three {3} vears, lease-option
contract, or by sale, assighment, or transfer of any beneficial interest in or to any land trust hoiding title to the Real
Property, or by any,other. method ‘of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender |f such exercrse |s prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shail pav when due {and in all events priar to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions lsvied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered ar material furnished to the Property. Grantor
shall maintain the Property free of ali; liens having priotity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise. prowded rn ‘this Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, ‘g0 léng as Lender’s interest in the Property is not Jeopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor shall:within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice, ‘of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash of a sufﬁcrent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien p[us any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien In any contest, Grantor shali defend itself and Lender and shall
satisfy any adverse judgment before enforcemeant adainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon =dema_nci'furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against:'-the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppiied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, ar materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The following provrsmns relatmg to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pﬁlicié‘s'of 'fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value: covering all Improverments on the Real
Preperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favar of Lender. Grantor shall alsa procure and maintain.comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lénder being ‘named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain sugh other insiifédnce, including but not limited to
hazard, business intarruption, and beiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender ang‘issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to:Lender from time to time the
policies or certificates of insurance in farm satisfactory to Lender, includ'in‘g stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice:to Lender. .Each insurance policy alsa
shall include an endorsement providing that coverage in favor of Lender will.not be |mpa|reri in any way by any act,
omission or default of Grantor or any other person. Should the Real Property’ Be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard ares, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notlce is glven by Lender that the
Property is focated in a spemal flood hazard area, for the maximum amount of vour credit.| ne and the full unpaid
principal balance of any prior liens on the property securing the loan, up to the maximur pallcy Jimits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain stich i msurance for the term
of the loan. S

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to”’tne'E’rqderty; “Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. “Whether”or_not. Lender's

soourity' s ipeived, Lender rray, 8t Lards:'s slection, receive and retain the roceeds of sry sufance and apnly
the proceeds to the reductu:m of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantar shaill repair or
replace the damaged  or. destroyed Improvements in a manner satisfactory to Lender. = Lender” shall,- upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

disbursed within 180 days after their receipt and which Lender has not committed to the repair or° restorat:on of:
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then‘ta“pay accrued i
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lender holds

any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Grant
Grantor's interests may appear. A

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described “below is" g
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exlstrng__._---

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance reguirement. If.. Any
proceeds from the insurance become payahble on loss, the provisions in this Deed of Trust for division of proceeds
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& DEED OF TRUST
* Loan-No: 5713911-1 (Continued) Page 5

' Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of

Tryst, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its

available. remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it

begomes delinquent, ar {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Secumy Agreerﬂent This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes flxtures and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from trme to time.

Security Interest Upon request by Lender, Grantor shail take whatever action is requested by Lender to perfect
and continue Lender s sacurity interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real praperty: records, Lender may, at any time and without further authetization from Grantor, file
exacuted counterparts, cop|es ar reproductlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove,.$ever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affuxed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it availablé” ta'Lender within three {3) days after recelpt of written demand from Lender to the
extent permitted by appllcable law.

Addresses. The m__a-ihr_\__g a_d_dre_s_ses__:_ of Grantor {(debtor} and Lender {secured party) from which information
concerning the security interest-granted by this Deed of Trust may be cbtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES:; ATTDRNEY lN FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust

Further Assurances. At any ~t|rn_e, ang’ fr_om time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or ta Lender's designee, and when requested by
Lender, cause 1o be filed, recordéd, refiled, or.rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem: appropnate, ny.and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,.gbntinuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole epmmn ot Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1)  Grantar's 0bligatigns under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2] the liens:and secufity, interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Graritor, Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender fur ‘all costs ‘and expenses incurred in connection with the matters referred
to in this paragraph. F:

Attorney-in-Fact. If Grantor fails to do any 6f fh_e things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purppse of making, sxecuting, delivering, filing, recording, and daing all
other things as may be necessary or desirable, in Lender’ s, sole opmlon to accomplish the matters referred to in
the preceding paragraph. " Y

FULL PERFORMANCE. If Grantor pays all the Indebtedness. when due termlnates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under thig Daed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and delwef to Grantor suitable statements of terrmination of any
financing statement on file evidencing Lender’s security intefest iri the-Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applrcable law,. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in. the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in” connection ‘with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, asséts, liabilities;0r-any other aspects of Grantor's
financial condition. {B} Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior dien on ‘the dwelling without Lender’s
permission, foreclosure by the holder of another lien, or the use of funds or th'e dwelling for pr‘bhibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: . d

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pUFSUIt of: eny other remedy, and
an election to make expenditures or to take actionto perform an cbligation of ‘Grantor under this Deed of Trust,
after Grantor’s failure to perform, shall nat affect Lender s right to declare a default “and exermse ‘its remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre lndebtedness immediately
due and payable. ; .
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght fo exercrse its

power -of sale and to foreclose by notice and sale, and Lender shall have the right: to forecldse by ]UdICIa|
foreclosure, i either case in accardance with and to th, full extent prowded by applicable law . '

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and
remedies of a secured party under the Uniform Cammercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of. and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, .over and
above Lander’s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or'“_:_
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are ‘gollected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received:in
payment thereof in the name of Grantor and to negotiate the same and callect the proceeds. Payments by tenants‘
or other users to Lender in response ta Lender's demand shall satisfy the obligations for which the payments arg .~
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under IhlS""
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending .
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

llllllllllllllllllllllllllllllllllllllllll
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DEED OF TRUST

* Loan"No: 5713911-1 (Continued) Page 7

; Mer‘g_er. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
.gstate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Q_O\re_rning__ Law. This Deed of Trust will be governad by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
:This Deed o'f Trust has been accepted by Lender in the State of Washington.

'Chmce of. Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAG}T County, State of Washington.

Joint and S__everal-_Lla_blllty. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references’ to "Qrant_diz shall mean each and every Grantor. This means that each Grantor signing below is
respnnsible"fo'r all ob}ig'ations in this Deed of Trust.

No Waiver by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrmng and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a“waiver ofisuch right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejg_dice_--'Dr‘-.___c:orimitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any:<other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, 'shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations
as to any future transactiens.. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender jn any instance shall not constitute continuing consent to subsequent instances where
such consent is requiréd and in 'aII cages such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of. nompetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other pefson or circumstance. [f feasible, the offending provision shall be considered
modified so that it becomes ‘lggal, valid and enforceable. If the offending provision cannot be so modified, it shall
be comsidered deleted from. thisiDeed of -Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any pravisian of, th|s Deed of Trust shall nat affect the legality, validity or enfarceability of any
other provision of this Deed of Trust___ d o ﬂm”,i,,m
A

Successors and Assigns. Subjectic any- Ils\ ighs ’Qtywd,« ﬂ)‘ Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding; upon,.;ihp, nure to the be aﬁt’.pf the parties, their successors and assigns. If
ownership of the Property becomes: vesép;i iy a-person other. thans G:antor, Lender, without notice ta Grantor, may
deal with Grantor's successors with retprénce to this Deed of Trust &nd the Indebtedness by way of forbearance or

extension without releasing Grantor frcm the obllgatrons of this Deed »uf Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the-hssence i the performance of“tms Deed of Trust.

Waive Jury. All parties to this Deed oFTrust hereby waive the nght;‘to agy. jury,tria

any action, proceeding, or
counterclaim braught by any party agalri";t any other party. (Initial Hbr ),

Waiver of Homestead Exemption. Gfantdrypereby reieases and.:iNalves all rlghts and benefits of the homestead
exemption laws of the State of Washington as-vg all Indebtqqlness secured by this Deed of Trust.

; 3t “.!
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references te” doll@r amounts shall mean amounts in lawful money
of the United States of America. Words and terms used.ih the singular shall include the plural, and the plural shall
include the singular, as the context may require, Words and terms not:otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform C’am-mercia'l C()de'

Beneficiary. The word "Beneficiary™ means PEOPLES BANK and’ rts successors and assigns.

Borrower. The word "Borrower”™ means Daniel B Lee and Wlllram M Chambers and includes all co-signers and
co-makers signing the Credit Agreement. s

Cradit Agreement. The words "Credit Agreement" mean the credrt agreement dated April 15, 2005, with credit
limit Ofg $65,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promnssory note of agreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust a'rno'r\g Graﬁtér, Lender, and Trustes, and
includes without limitation all assignment and security interest prowsmns relatmg to the Personal Property and
Rents. . :

Default. The word "Default" means the Default set forth in this Deed of Trust in'the s-ectic‘ih titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth |n thrs Deed of Trust in
the events of default section of this Deed of Trust. i .

Existing Indebtedness. The words "Existing Indebtedness™ mean the |ndebtedness desenb "'n the Existing Liens

provision of this Deed of Trust.
Grantor. The word "Grantar™ means Daniel B Lee and William M Chambers.

Improvements. The word *Improvements” means all existing and future improvements,“Bhildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructron on the Real
Property. .

Indebtedness The word "Indebtedness” means all prmmpal, interest, and other amounts;’ costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals: “of,* extehsionis of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents ‘and “any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by, Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on sugh amounts.-as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may be-r.
indirectly secured by the Crass-Collateralization provision of this Deed of Trust. .

Lender. The ward "Lender” means PEQOPLES BANK, its successars and assigns.

Persanal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal ;
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real” Property; .+
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such -~
property: and together with all issues and profits thereen and proceeds (including without limitation all msurance--"
proceeds and refunds of premiums) from any sale or other disposition of the Property. o

Property. The ward "Property" means collectively the Real Property and the Personal Property.

i
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