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. DEED OF TRUST
CHICAGO TITLE CO. - -
DATE: April 15, 2005
Reference # {if applicable;}: !C3’4-6‘17[1'O.6'OO35415 Additional on page

Grantor{s):
1. SUNSHINE HOME MANAGEMENT COMPANY
2. WINDSTAR, LLC

Grantee(s)
1. BANK OF THE PACIFIC d/b/a BANK NORTHWEST
2. CHICAGO TITLE COMPANY, Trustee L T,

Legal Description: LOT 1, DECEPTION SHORES .I__’LAI__\]NE.DJ
UNIT DEV R
Additional on page 2

Assessor's Tax Parcel ID#: 4780-000-001-0000

THIS DEED OF TRUST is dated April 15, 2005, among S_U"NSHINE.- HOME MANAGEMENT
COMPANY, LLC, an Arizona Limited Liability Company and- WINDSTAR, LLC, a California
Limited Liability Company, doing business as Pacific Land & Developmient Company (" Grantor”);
BANK OF THE PACIFIC d/b/a BANK NORTHWEST, whose mailing address is LOAN SERVICING
DEPARTMENT, 100 GRAND AVENUE, BELLINGHAM , WA 98225 .(refefred to below
sametimes as "Lender" and sometimes as “Beneficiary”); and CHICAGO TITLE  COMPANY,
whose mailing address is 1616 CORNWALL AVENUE SUITE 115, BELLINGHAM WA 98225
{referred to below as "Trustee”). . e

This Deed of Trust is second and subordinate to that first Deed of Trust dated September |
29, 2004, in favor of Peoples Bank in the amount of $96,000.00 and recorded October 4,
2004 under Auditor’s File No. 200410040187
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entiy_and.-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following destribed real property, together with all existing or subsegquently erected or affixed buildings,
improvements_and. fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stack-in_utilities>with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, inchiding without fimitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

located in w-rwr-eeyr County, State of Washington:

LOT 1, DECEPTION SHORES PLANNED UNIT DEVELOPMENT, ACCORDING TO THE PLAT
THEREOF RECORDED ~ SEPTEMBER 10, 2001, UNDER AUDITOR'S FILE NO.
200109100117, RECORDS OF SKAGIT COUNTY, WASHINGTON: SITUATE IN A PORTION
OF GOVERNMENT LOTS 3;.4, 5 AND 6, SECTION 24, TOWNSHIP 34 NORTH, RANGE 1
EAST OF THE WILLAMETTE MERIDIAN.

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Property or |ts addrees is . commonly known as 5427 HEILMAN COURT,
ANACORTES, WA 98221. The Real Prnperty tax identification number is 4780-000-001-0000

CROSS-COLLATERALIZATION. In addition to the Note this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Borrowser to Lender, or; ‘any ongé or more of them, as well as all claims by Lender against
Borrower or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary or-_:o'therwisa, whether due or not due, direct or indirect, determined or
undetermined, absclute or contingent, liquidated or. unliguidated whether Borrower or Grantor may be liable individually
or jointly with others, whether obligated as guaranter, surety, accommedation party or otherwise, and whethear recovery
upon such amounts may be or hereafter may become barred by any statute of limitations, and whether the obligation to
repay such amounts may be or hereafter may become otherwise unenforceable.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtédness including, without limitation, a revolving
line of credit,with a variable rate of interest, which obligates Lender to make advances to Borrower so long as
Borrower complies with all the terms of the Note and the line of credit has not been terminated, suspsnded or
cancelled; the Note allows negative amortization. Fundsmay-be -advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving line of credit may at_certain times be lower than the amount shown or
zero. A zero balance does not terminate the line of credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain in full force and eifect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's rlght title, and interest in and to ail leases, Rents, and
profits of the Property. This assignment is recorded in accordance Wlth RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recnrdmg of this“Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be: revoked at Lender’s option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDONESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND-THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) thls 'Deed' of Truet is executed at
Borrower's request and not at the request of Lender; {b) Grantor has the full power, right, and authorlty to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust.do-net conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not-fesdlt:in-a \_rlelatjon of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate.mesns 6f abtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (&) Lender has made na
representation to Grantor about Borrower {inchuding without limitation the creditwaorthiness of Borrower) :

GRANTOR'S WAIVERS. Grantor waives all rights ar defenses arising by reason of any "one action” antl deflcrency

law, or any other law which may prevent Lender from bringing any action against Grantor, includmg aclaim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement.
or completion of any foreclosure action, either judicially or by exercise of a power of sale. :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay t¢ Lender ali_
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all thelr )
respective obligations under the Note, this Deed of Trust, and the Related Dacitments.
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'POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possessmn ancl use of the Property shall be governed by the following provisions:

'Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this prlwlege is & license from Lender ta Grantor automatically revoked upon default). The following provisions
relate to the use of-the Property ar to other limitations on the Property. The Real Property is not used principally
for agricultural.purposes.

Duty to Maintain..""G.ra"n;br shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and.maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to'the Property or any portion of the Property. Without limiting the genaerality of the
foregoing, Grantor will.riat-rampove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay,.scoria, soil, gravel or rock products without Lender's priar written consent.

Removal of Improvements.” Grantor :'shall not demolish or remove any Improvements from the Real Property
without Lander's prior written consent. As a condition to the remaoval of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least
equal value. _—

Lender's Right to Enter. Lender 'é__nd" Lender's-agents and representatives may enter upon the Real Property at all
reasonable times to attend to "Lender's”interests and to inspect the Real Property for purposes of Grantor’s
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other’ persang-or entities of every nature whatsoever who rent, leasa or
otherwise use or occupy the Property in-any miannér, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authoritias applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disahilities Act. Grantor may contest in good faith any such law, ordinance, or
regutation and withhold comphance during any proceedlng, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in. Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. : :

Duty to Protect. Grantor agtees neither to abandon or leave unéttended the Property. Grantor shall do all other
acts, in addition te those acts set forth above in this section,: wh1ch from the character and use of the Property are
reasonably necessary to protect and preserve the Propertv T

Construction Loan. If some or all of the proceeds of the loan creating the Ihdebtedness are to be used to construct
or complete construction of any Improvements on the Property; the Improvements shall be completed no later than
the maturity date of the Note {or such earlier date as Lender may reagomably establish} and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will_dishufse |6an proceeds under such terms and
conditions as Lender may deem reasanably necessary to insure that the interest created by this Deed of Trust shall
have priority avet all possible liens, including those of material suppliers and workmen, Lender may require, among
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports, and such other documentation as Lender may: reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendet's option, (A) declare |mrned|ately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided far in the Note. or other document
evidencing the Indebtedness and impose such other conditions as Lender deems approprlate pon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interést-in the Real Property. A
“sale or transfer" means the conveyance of Real Property or any right, title or interest.in the Réal Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years,|gade-option-contract, or by
sale, assignmeant, or transfer of any beneficial interest in or to any land trust holding title to the Real Property; or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corparation, partriership_pr. limited
liability company, transfer also includes any change in ownership of more than twenty-five percent{25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor,, However “this
option shall not be exercised by Lender if such exsrcise is prohibited by federal law or by Washington aw."

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part. of th|s Deed of-
Trust; :

Payment. Grantor shall pay when due (and in all events prior to delinguency} all taxes, special taxes, a'se:ess__m'enis-;
charges (including water and sewer), finas and impositions levied against or on account of the Property;.and shall."
pay when due all claims for work done an or for services rendered or material furnished to the Property. Grantar .-

U
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shall "r.riaint_a'iin the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of
‘Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below ant’l e’xcept as otherwise provided in this Deed of Trust.

thht lo Gontest “Grantor may withhold payment of any tax, assessment, or claim in connection with a geod faith
dlspute ovér the obligation to pay, so long as Lender's interest in the Property is not jeapardized. If a lien arises or
is filed.-as a result of nonpayment, Grantor shalf within fifteen (15} days after the lien arises or, if a lien is filed,
within “fifteen {15) days: after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit ‘with'Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien pius any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure. or sdle under the lien. In any contest, Grantor shall defend itself and Lender and shail
satisfy any advérse judgment bafore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety hond-furnished in the contest proceedings,

Evidence of Payment.- Graht_or'shai-l._ypon demand furnish to Lender satisfactory evidence of payment of the taxes
ar assessments and shall autherize-the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall'notify Lender at least fifteen (15) days bsefore any work is commenced, any
services are furnished, or ‘any'materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on aceount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances saUsfactory te Lender that Grantar can and will pay the cost of such
improvements. . :

PROPERTY DAMAGE INSURANCE. The-fci‘llciw_iné pfovisions refating to insuring the Property are a part of this Deed of
Trust. i

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endarsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient ta avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies, Additionally, Grantor shall maintain such other insurance, ingluding but not limited to
hazard, business interruption, and boiler insurance, as Lender’ may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasanably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory ‘to Lender; ingluding stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior writtén notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of-Lerider will not be impaired in any way by any act,

amission or default of Grantor ar any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as.a special flood hazard area, Grantor agress to
gbtain and maintain Federal Flood Insurance, if available, within. 45- days- after notice is given by Lender that the
Property is located in a special flood hazard area, for the fuli unpaid pringipal balance.of the loan and any prior liens
on the property securing the foan, up to the maximum policy limits set under the Natianal Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the:term af the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or. damage te' the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any, insurance and apply
the proceeds to the reduction of the Indebtedness, paymant of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration. and repair,-Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. -Lender shall, upon
satisfactory proof of such expendnture pay or reimburss Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any progeeds’ which have not been
disbursed within 180 days after their receipt and which Lender has not committed to“the sepair-6r_restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Treist, then to.pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the indebtédness. .If Lender holds
any proceads after payment in full of the Indebtedness, such proceeds shall be paid without |nterest to Grantor as
Grantor's interests may appear. . W

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness dascribe’d__ b_elow is
in effect, compliance with the insurance provisions contained in the instrument evidencing-. such “Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, “to:the extent’
compliance with the terms of this Deed of Trust would constitute a dupllcatlon of insurance requirement. M any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of. proceeds.
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

WmIWIMWWMW!WWWWWI
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<Grantor's ‘Report on Insurance. Upon request of Lender, however not more than once a year, Grantar shall furnish

“td Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks

sinsured; {3 the amount of the policy; (4) the property insured, the then current replacement value of such
‘property, and the manner of determining that value; and (5) the expiration date of the policy, Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the F’ropertv '

LENDER'S EXPENDITURES -If any action or proceeding is cornmenced that would materially affect Lender's interest in
the Property or if Grantor fails-to comply with any provision of this Deed of Trust ar any Related Documents, including
but not limited to Grantor's failuse to comply with any obligation to maintain Existing Indebtedness in geod standing as
required below, or-to discharge.or pay when due any amounts Grantar is required to discharge or pay under this Deed
of Trust or any Related Documents;.Lender on Grantar's behalf may (but shall not be obligated to} take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other cla"ims' at..any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. ~All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate chargéd Ainder the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtednass and, at Lender's option, will {A) be payable an
demand; (B) be added to the balance of the Note and be apportmned among and be payable with any installment
payments to become due during either {1}7the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C) be treated as a Balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust also will secure payment of thése-amounts..-Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upan Default U

WARRANTY; DEFENSE OF TITLE. The follnwmg prowsmns relating to ownership of the Property are a part of this Deed
af Trust:

Title. Grantor warrants that: (a) Grantor hold__s 'Qoed and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrarices ‘othier than those set forth in the Real Property description or in the
Existing Indebtedness section below or in ahy title insurance policy, title report, or final title opinien issued in favor
of, and accepted by, Lender in connection with-this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender. -

Defense of Title. Subject to the exception in the paragraph_.above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. in theievent any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee of Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in-such proceeding, but Lender shall be entitled to
participate in the procesding and to be represented in ‘the procegding by counsel of Lender's own choice, and
Grantar will deliver, or cause ta be delivered, to Lender such |nstruments as Lender may request from time to time
te permit such participation. ] g

Compliance With Laws, Grantor warrants that the Property and Grantor s ‘Use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorltles

Survival of Representations and Warranties. All representations, warrantles, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shalt be continuing in nature, and
shall remain in full force and effect untii such time as Borrower's Indebtedness shall.be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebteq'n'es_s are-a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may:be: sécondar\j and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or ses to the payment of, the Existing indebtedness
and to prevent any default on such indebtedness, any default under the mstrurnents ewdencmg such indebtedness,
or any default under any security documents for such indebtedness, . .

No Modification. Grantor shall not enter inte any agreemant with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that-agreement is meodified,
amendsd, extended, or renewed without the prior wrtitten consent of Lender. Grantor shall-neither reéquest nor
accept any future advances under any such security agreement without the prior written censent, of Lender

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thig Deed of Trust

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender im wrmng,_and
Grantor shall promptly take such steps as may be necessary to defend the action and abtain the award:, Grantor.
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and 1o be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor ‘will deliver. or’
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from tnme 16
time ta permit such participation. . .

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings_:_hr"t__)y.-:'-"'

L

Skaglt Cou nty Aud:tor
| 41202005 Page §of  1311:19am




oy DEED OF TRUST
Loan No: 1060035415 (Continued) Page 6

sany proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
‘nét proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
= proceeds, of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connaction with the condemnation,

IMPOSITION OF TAXES) FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmefital'taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust-and“take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor:shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recardtr\g, ‘perfecting or centinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ather charges for recording or registering this Deed of Trust.

Taxes. The following.shall ‘constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upgn.all or any.part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrawer’is authorized or required to deduct frem payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Mote; and (4} a specmc tax en all-.or any pertion of the Indebtedness or on payments of principal and interest
made by Borrower. .

Subsequent Taxes. If any tax =m"v_\_r_hic:h this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have thé same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of -Défault 4% provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} contests“tha tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or.other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of TFrust]

Security Agreement. This instrument shall ccmstitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all’ of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. -

Security Interest. Upon request by Lender, Grantor shail t_ak'é 'W_hatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and. Personal Property. In addition to recording this Deed of
Trust in the real praperty records, Lender may, at any-time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this. Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or-continuing. this security interest, Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. - Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a plage reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after recelpt of written demand from Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtor} and Ler{'d'er ('s'ecur'eﬂ party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. ;. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisicns re!atlng to Afurther assurances and
attorney-in-fact are a part of this Deed of Trust: S

Further Assurances. At any time, and from time to time, upon request of Lend'er,'Grantor Wili make, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lender's demgnee and when requested by
Lender, cause ta be filed, recorded, refiled, or rerecorded, as the case may be, at such-times~and. in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of 'tfust, securlty ‘deeds, security
agreements, financing statements, contipuation statements, instruments of further assyrance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate; complete,
perfect, continue, or preserve (1} Borrower's and Grantor's obligations under the Note; thls Deed of Trust, and
the Related Documents, and (2} the liens and security interests created by this Deed of Trust on the Propertv.
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 10 the cohtrary in
writing, Grantor shalt reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. o

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender rnay do sof
for and in the name of Grantor and at Grantor’'s expense. For such purposes, Grantor hereby irrevoeably appoints®
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daifig aII
other th|ngs as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referréd to ln.

.
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FULL: R__ERFORMANCE. If Barrower pays all the Indebtedness when due, and otherwise performs all the obligations
imposéd upon :Grantor under this Deed of Trust, Lender shall execute and deliver to Trustea a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file avidencirig Lénder's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor;-if permitted-by-applicable law. The grantes in any reconveyance may be described as the "person or persons
legally entitled"thefeto™, ‘and the recitals in the recanveyance of any matters or facts shall be conclusive proof of the
truthfulness of any. such r-natters or facts,

EVENTS OF DEFAULT Eac:h of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Defa'l._.ll_t.' Borrb_yve'r' f_a__ils to make any payment when dus under the Indebtedness.

Other Defaults. Borro“wer-o_r.Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this-Deed.of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenarit or condition contained in any other agreement between Lendsr and Boteower or Grantor.

Compliance Default. Fa_ilure" to comply with any other term, obligation, covenant or condition centained in this
Deed of Trust, the Note ar in any ofthe Related Documents,

Detault on Other Paymeme..' Failyre of_-Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any dthier. payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, répresentation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under tfis ‘Deed of Trust or the Related Documents is false or misleading in
any material respect, either now ar-at the trme made or furnished or becormnes false or misleading at any time
thereafter. .

Defective Collateralization. This Deed of Trust or am,r of the Related Docurnents ceases to be in full force and
effect (including failure of any collateral documant to create a valid and perfected security interest or lien} at any
time and for any reason. .

Death or Insolvency. The dissolution of Grantor's (regardless of whether slection te continue is made), any
member withdraws from the limited liability “cémpany, or.-any other termination of Borrower’s or Grantor's
existence as a going business or the death of any member, the inselvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any, assignment for the benefit of creditors, any typs
of creditor workout, or the commencement of any proceedlng under any bankruptcy or insolvency laws by or
against Barrower or Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclci'su.re' 'pr_forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other methed, by any ocreditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness 'This includes a garnishment of any of
Borrower's ot Grantor's accounts, including deposit accounts, with Lender HMowever, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor_as-to the valrdrty or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor.gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or & surety bond for the creditor or forfeiture
praceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve of bond for the
dispute.

Breach of Other Agreeiment. Any breach by Borrower or Grantor under the terms of- any other agreement batween
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower ‘or ‘Grantor to Lender,
whether existing now or later. ) . : .

Events Affecting Guarantor. Any of the preceding events occurs with respect "to any' Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the wvalidity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its aptlon inay, but'shall not be
required to, permit the Guarantor's estate 1o assume unconditionally the obligations ausmg under the guaranty ina
manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A matorial adverse change occurs in Borrower's or Grantar's financial: condrtron _oF Lender
believes the prospect of payment or perfarmance of the Indebtedness is impaired, -

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing |ndebtedness s
not made within the time required by the promrssorv note evidencing such indebtedness, or a default occurs undar
the instrument securing such indebtedness and is not cured during any applicable grace period in such rnstrument

ar any suit or other action is commenced to foreclose any existing lien on the Property. ’
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-Right to Cure. |f any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (72} months, it may be cured if

- Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within
ton {10) days;.or {2) if the cure requires more than ten {10) days, immediately initiates steps which Lender deems
in Lender's.sdle-diseretion to be sufficient to cure the default and thereafter continues and compietes all reasonable
and necessarv steps sufficient to produce compliance as soon as reascnably practical.

RIGHTS AND RENIEDIES ON:DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender rnay exercnsa any one or more of the following rights and remedies:

Election of Remedles Electlon by Lender to pursue any remedy shali not excluds pursuit of any other remedy, and
an election 16, make ‘gxpenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to performn, shall not affect Lender's right to declare a default and exercise its remedias.

Accelerate Indebtedne_ss':_Lén_d.er shall have the right at its option to declare the entire Indebtedness immediately
due and pavable, inclUding__any__pr-ep__avment penalty which Berrower would he required to pay.

Foreclosure. With respe_c’:.t to all or -arfy part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosura, in either case:jn-accordance ‘with and to the full extent provided by applicable law.

UCC Remedies. With respect t'é):_ all_or ény part of the Personal Property, Lender shall have all the rights and
remedies of a secured party unde'r thé Uniform Commercial Code.

Collect Rents. Lender shall have thé Tight;’ w;thout notice to Borrower or Grantor to take possession of and
manage the Property and collect the Refits, inéluding amounts past due and unpaid, and apply the net proceeds
over and above Lender's costs, against the.lndebg_edness in furtherance of this right, Lender may require any
tenant or other user of the Property to make paymerits of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably.-designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof :ih the name of Grantar and to negotiate the same and collect the
proceeds. Payments by tenants or other.users to Lender in response to Lender's demand shall satisfy the
cbligaticns for which the payments are made, - whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph ‘either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a.ragsiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sate, and to coliect the Rents from the'Prbperty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve.without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether-or riot-the. .apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lend_er ghall not_ dlsquallfy a person from serving as a
receiver, !

Tenancy at Sufferance. If Grantor remains in pcssessnon of the Pruperty after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the. Property updn “default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the puschaser of the Property and 'shall,»at Lender’s option, either (1)
pay a reasonable rental for the use of the Property, or (2] vacate the.-Pr_.operty imm’_ediatetv upon the demand of
Lender. : :

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in thls Peed of Trust or the Note
or by law.

Notice of Sale, Lender shall give Grantor reasonable notice of the time and placé ﬂf any p_u-blic_:'sale of the Personal
Property or of the time after which any private sale or other intended disposition af the-Personal-Property is to be
made. Reasonhable notice shall mean natice given at least ten {10} days before the time bf the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. ./

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby-‘waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lénder-shail'be free to
sell all or any part of the Property together or separately, in cne sale or by separate sales.. Len'd__er"shall b_s entitled
to bid at any public sale on all or any portion of the Property. ; :

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thIS Deed of
Trust, Lender shall ba entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at’ tiial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by. daw, all-
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its;
interest or tha enforcement of its rights shall become a part of tha Indebtedness payable on demand and shall..bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph includé,

without limitation, hawever subject to any limits under applicable law, Lender's attorneys' faes and Lender's fegal”
expenses, whether or not there is a lawsuit, including attorp~~' fees and expenses for bankruptey procegtlings--"‘"
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Ainpluding efforts to madify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
“collection services, the cost of searching records, obtaining title reports (including foreclosure reperts}, surveyors'

L reports, ahd'appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor” also WI|| pay any court costs, in addition to all ather sums provided by law.

thhts of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIG_AT[DN_S OF TRUSTEE. The following provisions relating to the powers and obligaticns of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions ‘with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and“filing &.map or-plat of the Real Property, including the dedication of streets or othar rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement. affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nottfy. Trustee shall not be chligated to notify any other party of a pending sale under any other
trust deed or lien, or of ‘any action:or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicatle law, ‘or unless-:t_h'e action or proceeding is brought by Trustee,

Trustee. Trustee shall mest aliqualifi¢ations required for Trustee under applicable law. [n addition to the rights
and remedies set forth abové, With respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall-have the right to foreclose by judicial foreclosure, in either case in
accordance with and te the full éxtent provided by applicable law,

Successor Trustee. Lender, at Lender's apt.ién;"may from time to time appoint a successor Trustee to any Trustee
appointed under this Dead of Trust by an instrument.executed and acknowledged by Lender and recorded in the
office of the recorder of WHATCOM County, Staté of ‘Washington. The instrument shall contain, in addition to all
other matters required by state law, the names” of-the criginal Lender, Trustee, and Grantor, the book and page or
the Auditor’'s File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance aof the Property, shall succeed to all the titlte, power, and duties conferred
upon the Trustes in this Deed of Trust and by.-épplicable Iaw' This procedure for substitution of Trustee shall
govern to the exciusion of all other provisions for substltutlon

NOTICES. Subject to applicable law, and except for notice requtred ar allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including: withgut Jimitation any notice of default and any
notice of sale shall be given in writing, and shall be effective -when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited- with*a natiohally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, diracted to
the addresses shown near the beginning of this Deed of Trust. All: 'copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent toiLender’s address as shown near the baginning of
this Deed of Trust. Any party may change its address for notices “under this Deed..of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is-to’ chanpe.the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address. Subject to applicable faw,
and except for notice required or allowed by law to be given in another mannef, if thare is more than one Granter, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a pact of thiS"'Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreemaent of the parties as to the matters set forth in this Deed of Trust. No alteratlon of of amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party ur partles sought to be charged or
bound by the alteration or amendment.

Annual Reports. |If the Property is used for purposes other than Grantor's residencs, ' Granter shall furnish to
Lender, upon request, a certified statement of net operating income received from the- Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating incofne” shall mean all cash
receipts from the Property lass all cash expenditures made in connection with the operatiory of the Pmpertv

ALrbitration. Borrower and Grantor and Lender agree that all disputes, claims and controvarstes between them
whether individual, joint, or class in nature, arising from this Deed of Trust or otherwise, .including without
limitation contract and tort disputes, shali be arbitrated pursuant to the Rules of the American Arbitration

Association in effect at the time the claim is filed, upon request of either party, No act to take or dispose of any’
Property shall constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement.” This:

includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale

under any deed of trust or mortgage; obtaining a wtit of attachment or imposition of a receiver; or exercising.any .~
rights relating to personal property, including taking or disposing ~* ==i~h property with or without judicial pru‘cess_____.-
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Jpursuant to “Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the
“{awfulness. or reasonableness of any act, or exercise of any tight, concerning any Property, including any claim to

s rescind, reform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, provided
however that no arbitrator shall have the right or the powet to enjoin or restrain any act of any party. Judgment
upon-any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of
Trust shall préclude any party from seeking equitable relief from a court of competent jurisdiction. The statute of
limitations, estoppel; waiver, laches, and similar doctrines which would otherwise be applicable in an action
brought by a party shall_be applicable in any arbitration proceeding, and the commencement of an arbitration
proceeding shall be” deemed the commencement of an action for these purposes. The Federal Arbitration Act shall
apply to the constructlon mterpretauon and enforcement of this arbitration provision.

Caption Headings. Ca__pﬂon headings in this Deed of Trust are for coenvenience purposes only and are not to be
used to interpret or defing-the.provisions of this Deed of Trust.

ferger. There shall be no mergér of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property. at r:m\.r tinie’ heid by ot for the benefit of Lender in any capacity, without the written cansent
of Lender.

Governing Law. This Déet:l._cf Trué't will-be governed by federal law applicable to Lender and, to the extent not
preempted by federal law - thé laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been adcepted by Lender in the State of Washington.

Joint and Several Liability. Al obligations6f Borrower and Grantor under this Deed of Trust shall be jeint and
several, and all references to Grantor-shall m"{a"an_ each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This me&ans, that” each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust. Whera ariv ong-or more of the parties is a corporation, partnership, limited
[iability campany or similar entity, it is ndt Recessary-Tor Lender to inquire inte the powers of any of the officers,
directors, partners members, or other agents a"bting or purporting to act on the entity's behalf, and any cbligations
made or created in reliance upon the professed exercise of such powers shall be guaranteed under this Deed of
Trust,

No Waiver by Lender. Lender shall not be deem_e'd to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay ar'emission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right:” A-waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise te demand strict compliance with that
provision or any other provision of this Deed of Trust: No prior"waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor’s obligations
as to any future transactions. Whenever the consent of Lendér js'required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute ¢onfinuing .consent to subsequent instances where
such consent is required and in all cases such consent may be granted or wnhheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any prowsmn of-this ‘Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall. not make the offending provision illegal, invalid,
ar unenforceable as to any other person or circumstance. [f feasible, the offendmg provision shall be considered
modified so that it becomes legal, valid and enforceable. If the affending provision cannot be so madified, it shall
be considered deleted from this Deed of Trust. Unless otherwise reguired by faw, the illegality, invalidity, or
unenforceahility of any provision of this Deed of Trust shall not affect the Iegalltv, Vahdlt‘y' or enforceability of any
other provision of this Deed of Trust. .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust or transfer ‘of Grantet's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their sygcessors and assigns. if
ownership of the Property becomes vested in a person other than Grantor, Lender, without noticeé to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without reieasing Grantor from the obligations of this Deed of Trust or Ilablllty under the lndebtedness

Time is of the Essence. Time is of the essance in the performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in anv actlon procesdmg, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁts of” the humestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust 3 2

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i thus Deed of:
Trust. Unless specifically stated to the contrary, all references ta dollar amounts shall mean amounts indawful money’
of the United States of America. Words and terms used in the singular shall include the plural, and the plralshall
include the smgu!ar as the context may require, Words and terms not otherwnse defined in this Deed of Trust shall.
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_.Bgnéfi}:ia‘nry: - The word "Benseficiary” means BANK OF THE FACIFIC d/b/a BANK NORTHWEST, and its successors
and assigns. i

".Borrower “The-word "Borrower” means SPYGLASS HILL ASSOCIATES L.L.C. and includes all co-signers and
Go- makers mgnmg the Note.

Deed of. Trust The*words "Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustss, and
includes Without hmltatlon all assignment and security interest provisions relating to the Personal Property and
Rents. .

Default. The word "D__éfault" means the Default set forth in this Deed of Trust in the section titled "Default”.

Event of Defau_.l_t. “The w_'or.d's. "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The Words "E)ustlng Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. ...

Grantor. The word "Grantor means SUNSHINE HOME MANAGEMENT COMPANY; and WINDSTAR, LLC.

Guarantor. The word ' Guarantor means any guarantor, suraty, or accommodation party of any or all of the
Indebtedness. : A

Guaranty. The word "Guaranty means the _Quaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.- y

Improvements. The word "Improvements meéns all existing and future improvements, buildings, structures,
maobile hemes affixed on the Real Property, famlltles, additions, replacements and other construction on the Real
Property.

Indebtedness, The word "Indebtedness‘__"mea‘ns.--a'll principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documéents, together with all renewals of, extensions of, modifications of,
consalidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together ‘with interest.on“such amounts as provided in this Deed of Trust.
Specifically, withaut limitation, Indebtedness |nc|udes all -amaounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Frust,

Lender. The word "Lender™ means BANK OF THE F'ACIFIC d/bfa BANK NORTHWEST, its successors and assigns.

Note. The word "Note” means the promissory note dated Apr|| 15 2005 in the original principal amount
of $500,000.00 from Borrower to Lender, together with all renewals. of, extensions of, modifications of,
rafinancings of, consalidations of, and substitutions for the promlssury note or agreement, NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. . .

Personal Property. The waords "Personal Property™ mean all equ’ipme‘n't,. -fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including ‘witheut limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Prc')perty :

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and rlghts as further described in this
Deed of Trust. T ;

Related Documents. The words "Ralated Documents”™ mean all promissory n'c')tes, _cré_dit _aéreements, loan
agreements, guaranties, security agreements, mortgages, deads of trust, security deeds; cellateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in"connection with
the Indebtedness; provided, that the environmental indemnity agresments are not ‘Helated Documents and are
not secured by this Deed of Trust. . -

Rents. The word "Rents" means all present and future rents, revenues, income, issues, 'r-ovélti_e-s.'" prdfits,’-and
other benefits derived from the Property.

Trustee. The waord "Trustee” means CHICAGC TITLE COMPANY, whose mailing address is 1616 CORNWALL-.
AVENUE SUITE 115, BELLINGHAM, WA 98225 and any substitute or successor trustees. ;
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: .~

SUNSHINE HOM

By::””':j'g—; 5 e :
ROKERT Wi. FI.ICK I\ﬂanag’e!‘ Df SUNSHINE HOME MANAGEMENT
COMPANY

WINDSTAR,,LLC

By :::-'

/B‘I‘HUR N WIENER, Maw“mn e
LIMITED LIABILITY COMPANY ACKNO

STATE OF D Cu‘\ \Hk = )
COUNTY OF m ) .-,fo F WAS “\\\\\\
" g

s | ‘s
Cn this fc — day of é(f"" ( : ” 20 6% , before me, the undersigned
Notary Public, personally appeared ROBERT M. FLICK, Manager of SUNSHINE HOME MANAGEMENT COMPANY, and
persanally known to me ar proved to me on the basis of satisfactory evidence.tc be a of the limited liability company
that executed the Deed of Trust and acknowledged the Deed of Trist to be the free and voluntary act and deed of the
limiteg ability company, by authority of statute, its articles of organization or. its ‘operating agreement, for the uses and

purp y thereln mentmned an on oath stated that he or she is authonzed to execute this Deed of Trust and in fact
axe f . alf of the limited liability company. -

By Resldmg at (_ ""‘9""

Notary Publ|c in and for the State of ;Pé‘k- My commlssmn explres == [° /c‘:’- /! 5
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S LIMITED LIABILITY COMPANY ACKNOV\EE eél\TWr " %—_
g s = -
STATE OF : c.zza "‘W‘éwL ) ] PR o Pug\© : H
: 13 = y Q :

s 25% oSS

COUNTY OF D MW ] ”/,’é‘ 0 --’-.7..‘-?-""'\\(1«\\\‘\

wns“\ \\

1’4 . "'”mum\\“\
On this C g_ - day of a!/' - ( , 20 05' , before me, the undersigned
Notary Public, personally appeared ARTHUR N. WIENER, Manager of WINDSTAR LLC, and personally known to me or
proved to me on the basis of satisfactory evidence to be a of the limited liability company that executed the Deed of
Trust and acknowledged the-Deed of.Trust to be the free and voluntary act and deed of the limited fiability company, by
authority of statute, its articles:of organi'zat’ion or its operating agreement, for the uses and purposes therein mentioned,

Residing at (_»f‘—“ﬂ""‘

Notary Public in and for the State of L;On' o My commission expires _ § °/I + /0 &

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all |ndebtedriess set:ured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust, ..

Date: s A7 Beneficiary:
A ; By:
Its:
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