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0644&‘52-— %W\ J DEED OF TRUST

DATE: April 12, 2005

Reference # (if appllcable) Additional on page
Grantor(s): L

1. Gegen, Edward A

2. Gegen, Iris Jean.

Grantee(s)
1. PEOPLES BANK , T
2. Chicago Title Company Trustee

)
Legal Description: Lots 29—9(! Blk. 1 HENSLERS SECOND ADD. TO ANACORTES

. _ Additional on page 2
Assessor's Tax Parcel ID#: 3795-001-031-0004 P57386

THIS DEED OF TRUST is dated April 12, 2005, .ameng. Edward A Gegen and Iris Jean Gegen,
husband and wife, whose address is 2009 N Avenue, Anacortes, WA 98221 ("Grantor");
PEQPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below sometjmes as "Lender" and sometimes as
"Beneficiary”); and Chicago Title Company, whosé" malhng address is P.O. Box 638, Mount
Vernon , WA 98273 (referred to below as Trustee") :
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e DEED OF TRUST
- Loan No: 5§713908-1 {Continued) Page 3

v gdod faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

appropr:ate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

_~50le oplnlon Lender’s interests in the Property are not jeopardized. Lender may require Grantar to post adeguate
s__.ecgnty ar ‘g surety bend, reasonably satisfactory to Lender, to protect Lender's interest.

<Duty to Pr'otect. Grantor agrees neither to abandon or leave unattended tha Property. Grantor shall do all other
« acts, in addition to those acts set forth above in this section, which fram the character and use of the Proparty are
:reasonably necessary to protect and preserve the Property.

DUE OGN SALE CONSENT BY LENDER. Lender may, at Lender's option, [A) declare immediately due and payable all
sums sécured by this: Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evid‘éncing the ‘Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without ‘Lénder!s-prior written consent, of all or any part of the Real Property, or any interest in the Real
Property., A *sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial of equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract. land contract” cohtract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assugnment or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other, rnethod of conveyance of an interest in the Real Property. However, this aption shall not be
exercised by Lenderif such exercrse rs prahibited by federal law or by Washington law.

TAXES AND LIENS, The foliawmg provisions relating to the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in alt events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and- sewer], fines and impositions levied against or on account of the Property, and shall
pay when due all claims for’ work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Properiy free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien af taxes ‘and.: ‘dssessments not due, except for the Existing Indebtedness referred to
below, and except as otherwuse prowded in this Deed of Trust.

Right to Contest. Grantor may W|thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, $0 long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantof s_ball_wnhln fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has.tiofice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash dr,a-*suf-f_ic_ient- carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus’ any costs.and atterneys' fees, or other gharges that could accrue as a
result of a foreclosure or sale under the: lieh. In-any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Praperty, Grantor shall name Lender as an additional
obligee under any surety bond furnished'ir_1~-'the.CO_r1test proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropr-i__ate governmental aofficial to deliver to Lender at any time a written
statement of the taxes and assessments againgt'the Property.

Notice of Construction. Grantor shall notify Lehder at least fiftéen {15} days before any work is commenced, any
services are furnished, or any materials are supplled 10 the- Properw, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account af the work, services, Or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns reiatmg o |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain.-'po-[icies ‘af 'f__ire insurance with standard extended
coverage endorsements an a replacement basis for the full insgarable value covering all Improvements an the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard martgagee
clause in favor of Lender, together with such other hazard and liability inglrance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis'reaseriably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor;.upan refjuest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfagtory: to Lender including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days priar swritten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor af Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persan.. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as'a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available; within 45 days after notice is given by
Lender that the Property is located in a spacial flood hazard area, for the ma)umum amount of your credit line and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requnred by Lender and to maintain such
insurance for the term of the loan. T

Application of Proceeds. Grantor shall promptly notify Lender of any loss or daméig_e, to rhe F"r'c_per_ty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whethier or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any’insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the'Prdpe’rty, orfhe restoration
and repair of the Property. If Lender elects to apply the proceeds to resteration and repair; Grantoesshall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lendér. .ténder<shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for® the_.x.reas‘énabl'é tost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have riot“been
disbursed within 180 days after their receipt and which Lender has nat cammitted to the repair or restoratmﬂ of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to’pay: accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. f Lendar holds_
any praceeds after payment in full of the Indebtedness, such proceeds shall be paid without interést: to Grantor a5y,
Grantor's interests may appear. b

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness describ-ed__bél‘ W:---l‘s_;.
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to thé extent.” .
compliance with the terms of this Deed of Trust would canstitute a duplication of insurance requirement. |fany .~

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds--"
shall apply enly to that partion of the proceeds not payable to the holder of the Existing Indebtedness. w o

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,

encumbrances, and other claims, (B) to provide any reguired insurance on the Property, (C) to make repairs to the . )

z/mmmmmm




—

Wdez:¢ g o ¥ obed S00Ziv1ip
1o)pny Ajunog yibexg

i

apog le:ommmog wioyun syl 4apun Aled painosas e jo s1ybiz ay) Jo e saey [|BYS 19PUBT PUB ‘S8INIXI) SBINLASU0I
-"Auado:d aql 10 Aue 1eIxe syl o1 juswealfiy AjunNDag e 8ININSU0d |[BYS JUSWNISUl Syl Cluswsaiby Aunoeg

: :18ni Jo peaq syl jo Led e ase Juawaaibe AWINDes
e, se IS‘I'NJ_ 10 pasg sy o) Bunejas suoisinoid BUMO)0) 4L ‘SINIWILYLS DNIONVNIG *LNIW3IUOV AllWNO3S

: - "1apuaT 0} AX0198)S1ES ALINOSS J3Yl0 1D puaq Aleins 21e1odiod JUSIDINS € 10 YSED 1apud
L]’].IM snsodap pue uonoas suslT pue saxe] 2ul ul saode papiacud se xel ayl s1seluod {Z) 10 wenbujap seawodel
Walopbg Xer ay) sAed {)) Jayuae ojuelD SSBJUN MO(aQ papiasid sB Ynejac] JO JUBAJ UB IO} SBIpslial s|qe|les
S1 o |I€ JO Aue ‘@S|01aX2 ABLL J9pUI PUB ‘YNESJ JO JUSAJ UE SE }109))5 SUJES 2yl 2ABY |leys 1uand Sy} ‘Isna|
jo paaq syl ;o alep Byl o1 wenbesgns paloeu? si sadde uondas syl yomm 0} xel Aue | -sexe] juenbesqng

R ; o IGUBID) AQ epewl 1sass)ul
pue |ed;guud ;o s;ual.u!\ed up 10 ssaupalgapul 2yl 4o uomiod Aue Jo B uc xel ooads e (f) pue uswaalby
1pa1) eyl v sapiol eylioisepue ayy 1surefie ajgesbieys 1sn. | jo paaq jo adAl Siyl U0 Xel e (g} 11SnJL jo paeq Jo
adA) siyl AQ paunogsssalpaigepy| 8yl uo siwswAed Woly 1onpsp 03 paanbal 10 PAZUOYINE €] JOIURID YDIYmMm J0JUeID)
uo xey ayizads B (7)= 1sfui jo pesq syl AQ peindes sseupslgapyy 8yl Jo 1Jed Aue 1o je uedn Jo isniy o pead

jo 8dAl sy} uddn xel aumads g {|} :seydde uonrdas sIyI YoIym 01 SEXEL SINIISUCS (leys Buimopoy By -sexe]

1sn.u_ 1o peaq syl Buueimibel 1o Guipioosl 1o) seBieyd Jaylo pue ‘sdwes Aleluawnoop
‘sapy ‘sexe} [|B uonepdly noyyam Buipnpour isnil o paag syl Buinupuos Jo Bunasjied ‘Buipioses Ul peunoul
sosuedxa jlB Yyl 18aB0) *Mo|ag;:paquUDsap SB 'Saxe) |8 104 Jepua asinquilal |jleys soluein Aledoly eay eyl
uo gy §,48pUaT BNURUDD PUE}oajiad o1 Japus] AqQ palsanbas s UONOR JAUI0 JBARIEUM BBl PUR 1SNJL JO peaq Syl
01 UCIPPE Ul STUSWINJOP qons a1naaxa |leys dojuelD) ‘ropua AQ jsenbsa uodn ‘sebBieys pue sseq ‘soxe) jusung

118n4] JoO peaq syl 1o ued e aie ssbieyd pue 598} 'saxE) |elusWUIaAcE ;1
Bunejas suaisiacid EulN\DIIOJ 9‘“. SEIJ.IHOHJ.HV TVYLNIANYIACD A8 SADHYHI ANV $334 "S3AXV.L JO NOILISOdIN

: "UCREUWAPUOI Sy} YA UCIOBUUOI Ul J2pusT 10 8a1snd] Aq palinaut
$99} ,sAsuione pue 'sasuadxa '31903 a|qeuosea.l e 30 wawAied Jelje pJeme DUl UBSW (|eys pIemME 8U) Jo spesaoud
18u ay] -Auadold syl o voneolsal Jo Hedal sy 10 sSBUPBIgepU| Byl 0) palldde aq pieme syl jo spasooid j8u
81 10 uonod Aue 10 [|8 JBYL ainbel uonoa[F S1.1E ABLI JSPUAT ‘UOIEUIAPUOD 40 nalj ul aseyoind Jo Buipascoud Aue
Aq Jo sBuipasooud uizwop 1uaun.ua Aq peuu.lspuoa s| Aladoig syl jo Jed Aue 10 B )| 'Spaslold 19N jo uonesnddy

E ‘uvonitedionied yons uwiad o1 swin
0} 8wl WoJy Japual Ag palsenbal aq Aew se UOIIBIUBWINIOPD PUE SIUBWINIISU] YINS 1SPUST Ol PaidAliep aq 0) asned
10 JBAIEP I JOjuRIT) pue 'ssuadxa § Jmumg 1818 821042 UMo SI 4O |9sunod Ag Buipaasord ayl w paluasaidal
eg 0} pue Buipeacoud ayy ul s1edionied 01 papilug eqijels jepuay Ing ‘Buipasscid yons u Aled |euiwou ayl aq Aew
IDlUBIE) "RIBME 3U] UIRIGO pUE UOIOE Bi] PUSISp 01 Alesse0au aq Aew se sdais yons axel Apdwosd reys Jojurip
pue ‘Guia Ul Jspus Alnou Apdwod u'gqsm;;]mg 'pap; s uoneuwapuada ul Gwpsasold Aue |y -sBuipsanolg

1SNy 30 pee(] SIY) Jo Led B ade sﬁutpeeomd uoueuu.lapuo:) 1 Bunnejas suoisiaold Burmoe||o) ay) “NOILYNWIANOD

"18pUST JO IUASUCD UBIILIM Jolid Byl INALEM 1uau..199169 AlUNoaes Yons Aue Jepun sasueape sinjny Aue rdaooe
1ou 1senbar JayLBU |leys JolueID ‘19pudT 4O 1USSU0Y UsNLM Joud Byl INOUUAL PAMBUSI JO 'PBPUSIXS ‘PapUaLLE
‘peiyipow S| wewsssBe leyy yoym Ag 1Sl ;0 paeq sy} Jaa0 Apsoud sey yoiya luswaasibe Almoss isylo
10 181N 40 peop ‘ofefloW AUEB JO J9PIOY Y} LAY JuslUaaIBe Aue OlUl 191US 10U ||BYS JOJUBID UCHEIRIPOW ON

-§S8UPAIGSPU! LYINS Y0[:SIUBWIND0P AlLIND2S Aug Japun yneep Aue 1o ‘sseupslgepul
yans BUIDUBPIAS SIUBLUNIISL BYl JOpUN Lnejap AUe ‘SS8UP8Igapul YINs Lo yneyep Aue eAald 01 pue ssaupalqapu|
Bunsix3 ey “j0 wawhed ayy 01 ees 10 'Aed 01 seaife pue sJURUSAOP A[SSRIdXD JOIURID 00 00G LZL$ 0 UNOWe
ledoupd [euiBlo eyt Ui SI puB QQ'QOQ'BL L AlBlewixosdde jo egueeq; jediound weuns e sey uonebiqo Bunsixs
8yl "NOLDNIHSYAM 'ALNNOD LIOVNS JO SOHO03H LLOOBtSOEOOZ ON J71d S,.H0LIaNV HIANN £002 ‘8L
1SNDNY G30Y003IY 1SNHL 40 Q330 ¥ :SE paguossp yueg Ssydoad of UOIlBﬁI[qO funsixe ue Jo 1swAed Buunosas
ual] 8yl 0} laueul pue AIRpUDnods 8g Aew SS2UPA1QapU| Ayl Buunoas 1sm_|_ J0 paag syl 4o ual sy -uary Bunsmxg

118n1 J0 peaq sl 4o Led e ase ssaupalgapul Bunsixg BuiLIeoUeD suoes:l,ml_q__bfu!t\{\os'm Yl “SSIAINCILAIAN DNILSIXT

Ny ul pred si ssaupan’qap‘uj 5 :blu'ms_) SE BWIl YINS |13Un 19949 pue
2940} [IN} Ul UIEWAS [BYS pUE aInleu ul BUINUIuod aq ||eys “IsnJ| ;o paad syl JO AJSAIEP pUe UOIIADEXD BUL anAINS
leys 18nt] Jo paa(] sSiyy W apew sey J0WEBID sluawalels pue s1u91.uanBe ‘sasuumd IV SAsiu0ld JO |BAIAING

'SIMIOYINE [2IUBWILIBADEG JO suoue|nﬁe.a pug’ 'sanueu:pzo ‘smef giqesidde Bunsixe
e yum sanduwiod Aladold 8yl JO asn s0juBID pue Aladoid syl leyl’ sweuem Jowmg ‘smeq yup ssueydwon)

uouedmmed yons ywad o}
2wl 0} SWUI} WOl 38anbas ABw JspuaT s SIUSWINISUI 4YINns Japua] o) pexem|ap 8¢ O] 8SNBJ.I0 *IBAIOP ||IM I0IURID
PUE 'BJI0YZ UMO §,JapusT Jo jasunod AQ Buipeeaosd syl w pauasaidel aq o1 pue Buipesooid eyl us syedionied
0} pajuIua 8q ||eys Japus Ing ‘Butpsesosd yons u Aued |euiwou eyl aq Aew JhiUEI0 -asuddxa:§,JolUEID 1B UONDE
3Ul pUBLER [|BYS J0IURID ‘ISNI] JO pasaq SIYl ISpUN JOpUST JO 991SNJ] JO 1S2131U) BYT-40. Bl S, 401ue15 suonsanb jeyl
paouswwo?d 1 Burpsasaid Jo uonoe Aug Juaas oyl uy "suosied (e JO swie|D |ngmer-ayl 1surebe’Auedalg eyy o} el
BU} PUSISP IBASI0Y [IIM pue SIUBLEM I10JUBID ‘aaoqge ydesBeied ayy ul uendaosxa ayl 03:108lQng "aplL jo asuagaq

“JBPUST 03 1SMUL 10 peaq SIU) IaAljap pue 3IRDAXE 0} Altoyine
pue “iamod ‘ubu Ny oyl sey JoluRID (g) PUB ‘ISNIL JO PR SIYL YUM UORIIUULGD W 18pua AQ psidegoe pue ‘o
Joaey ul panss| uondo 3l [eulj 10 “liodas @l ‘Adjod souginsul A Aue Uy g MOJeq UDJIBS” Ssaupalqapm Bunsixg
ey w10 uonduosap Auadold |eay a4l Ul YK} 385 BS0UL UBL} JSLI0 SSOUBIGUINDOUD pUE SURN (e Jo leajg’ pue a3l
‘ajduns o8} Ul Aadoid 8yl €1 piovael jo 8l 2gelSiew pue poob spjoy Jolurio (g} eyl swe.ueM,Jowmg am_[_

. 1snua) Jo
paag syl jo Led e aie Auadoig syl jo diysiaumo 01 Bunejas suotsinosd Buimoloy eyl "31LIL =|o gsngggq ALNVHHVM

‘pEY 8ney pInom BEIMJBLH.Q 1| ;‘Eq; Apalsl
Aug wWwol) 18pua Jeq 01 se 0s jneep syl DULND se panusuod ag 1ou |jeys Japua Ag UONDE YINns.Auy “3nejap. Aue
40 UNQI%e UG PAIUS B8g ABW JBpus  yoym 0) seipawal Aue 1o syBu asylo Aue o1 uoiippe ul Bgleys ydeibeaed |yl
ul 104 peplaoad s1yBu 9y "sluUNowe 3sayl JO luswAed 2anoes ian Os|e 3sne] 4o pasg 8yl ‘Alunlew € 1uamseuﬁv WpaLD
ay) 1e a|qeAed pue anp aq A yoaiyas JuswAed Uoojeq B SB paless) oq (D) 10 Huswaaby P Byl yo ue] Buelss:
a1 (g) 40 Adijod aoueinsul s|gedydde Aue Jo w9l 8yl (|} Jayua Buunp anp awodaq o} sluawied 1UBLU||B;|,5UI Al ylm
aiqeAed oq pue Bucwe pauoiiodde aq pue luswssiBy 1pei) eyl Jo aouejeq ayl 01 pappe aq (g) !puewiep.uo a]qued-” g
aq {y} Inm ‘uoudo sJspue ie ‘pue $s8upalgapu| syl jo Led B alwosaq (i sasuadxe Yons |1y 1owieln Agyuewdedes.
jo s1ep a8yl 01 Jspuan Ag pled Jo paundul s1Ep a3yl woy juswesiby upsr) ey Jepun psfiieys #1Bs Byl e 1s9i0)4f
Jeaq uayl [im sasodind yons 10y Jopus Ag pled Jo psunow sasuadxs |y 'S1S8J8lUl S, 18pua 109104d 0} sjerrdaddde ¢
ag 01 S8ASI8q JApUST 1EeYl uoiloe Aue ajel ‘01 pannbar lou s1Ing ‘Aew yeyeq $,I0JURID U0 JapuaT uayl 'Anadcud-‘
Ayl ul 51S848TU $,19puUST 199448 A[ELSIRW PINGM 1Byl PaJUSWIWED §1 Bulpsssoid 1o UOlae Aue )| ‘0% op Aew Jepwed.
uay; ‘mojeq palinbal se Buipueis pooB ul ssaupaigapu| Bunsixg ueuew o1 uonebigo Aue yum Aldwon o3 Jo Auadoid

p ebeg (panunuog) 1-80BELLG :ON Uo7 o

1SN4dl 40 433a




DEED OF TRUST
- koan No: 67139081 {Continued) Page 5

.85 gimended from time to time.

F i Security, | Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real: property records, Lender may, at any time and without further authorization from Grantor, file executed

; epunterparts, capies or reproductlons of this Deed of Trust as a financing statement. Grantor shall reimburse

: Lender for’all expenses incurred in perfecting or continuing this security interest. Upon default, Grantar shall not
Lremove, . sever or detach the Personal Praperty from the Property. Upen defauit, Grantor shali assemble any
Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent perrhitte'd by -applicable law.

Addresses The ma|l|ng addresses of Grantor {debtor} and Lender (secured party) from which informaticn
concerning the securltv interest granted by this Deed of Trust may be obtained (each as required by the Unifarm
Cammercial Code} are as- stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact arg-a part of thrs Deed of Trust:

Further Assurances. At any nme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause t& be.fade, executed or delivered, to Lender or to Lender's designee, and when reguested by
Lender, cause to be filed] recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender.may degm™appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmancrng statemepts, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserye (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acqwred by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantar shall I’EIITIbUFSe Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. S

Attorney-in-Fact. If Grantor fails’ to do any of. the things referred to in the preceding paragraph, Lender may dc so
for and in the name of Grantor and at Grafitor's ‘expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fagtfor the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be necessary o desnrabie in Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the: I'nd'ebtednéss when due, terminates the credit line account, and otherwise
perfarms all the obligations imposed upon Grantor ynder-this Deed of Trust, Lender shall execute and deliver to Trustee
a reguest for full reconveyance and shall execute arid deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender’s :Security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if pérmitted by applicable law. The grantee in any reconveyance may be
described as the "person or persens legally entitled*thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of-afy such matters ar facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any. tlme in“cognnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's mcome, assets, fiabilities, or any other aspects of Grantor's
financial condition. {B} Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights®in-the collateral This can include, for example, failure o
maintain raquired insurance, waste or destructive use of the dwelhng, fa|lure -0 pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation-of a"senior “lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of fupds-or the:dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occdrsrﬁnder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rlghts and remedles

Election of Remedies. Ali of Lender's rights and remeadias wnll be cumulatwe and may be exercised alone or
together. An election by Lender to choose any one remedy will hat bar Lender from using any other remedy. If
Lender decides to spend maoney or to perform any of Grantor's obligations: undér thJs ‘Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to’ declare Grantor in default and to exercise
Lender's remedies. o o

Accelerate Indebtedness. Lender shall have the right at its option to de_clare____the eritire* Ir__\debteciness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its

power of sale and to foreclose by notice and sale, and Lender shall have, th_e right te” ipreclose by judicial
fereclosure, in either case in accordance with and to the full extent provided by épplicable faw:

UCC Remedies. With respect to all or any part of the Personal Property, Lender shali have Kall the rights and
remedies of a secured party under the Uniform Commercial Code. : .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession: of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply thg_ ‘et _prog_e.etis, over and
above Lender's costs, against the (ndebtedness. In furtherance of this right, Lender may require any. tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If thé Rents-are .€ollected by
Lender, then Grantar irrevocably designates Lender as Grantor's atterney-in-fact to endorse. ingtrurnents redeived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. FPayments'by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations far Whi[:h the. payments are
made, whether or nat any proper grounds for the demand existed. Lender may exercise |ts r:ghts under thls
subparagraph either in person, by agent, or through a receiver. 3

Appoint Receiver. Lender shall have the right ta have a receiver appointed to take possession of aII ‘or any ‘part, o’f*‘.._
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pepding
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds. over and above'the.cost.of’
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law, . ‘Lerder's .
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds ‘the .+ v
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. |f Grantor remains in passession of the Property after the Property is sald as prbyi.déd
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Granter shall
become a tenant at sufferance of Lender or the purchaser of t’ -=- ehall, gt Lender's option, either (1)
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DEED OF TRUST

" Loari No: 5713908-1 (Continued) Page 7

r e:po“nsible for all obligations in this Deed of Trust.

K__Nr.'\ Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or amits to exercise any right will not mean that

Fender has given up that right. If Lender does agree in writing to give up ane of Lendet's rights, that does not

;'mean Grar_r_tqr will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
x that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
-again if the/situation happens again. Grantor further understands that just because Lender consents to one or

Zmore of Granter's requests, that does not mean Lender will be required to consent to any of Grantor’s future
requ}_es__ts Grantqr waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a ¢oyrt finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself-will not_mean that the rest of this Deed of Trust will not be valid or enfarced. Therefore, a court wiil
anforcé.the rest of the prowsrons of this Deed of Trust even if a provisian of this Deed of Trust may be found to be
invalid or unenferceable

Successors and__Assrgns.'.. Skubject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trustshall be binding upen and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sugGessers with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the abligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Trme is 6t the essence in the performance of this Deed of Trust.

Waive Jury. All partles to thls Daed ef Trust hereby waive the right to_an in any action, proceeding, or

countercfaim brought by an\r ‘party agamst any other party. (Initial Here

Waiver of Homestead Exemptmn Grantor hereby releases and waives all rights and benefits of the hamestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follawing wdrds shall have:the following meanings when used in this Deed of Trust:

Beneficiary, The word "Beneficiery Jmeans PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrowér means Edward A Gegen and Iris Jean Gegen and includes all co-signers and
co-makers signing the Credit Agreerient, .« ¢

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated April 12, 2005, with credit
limit of $20,000.00 from Grantar io Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissery note or agreement, NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE-INTEREST RATE.

Deed of Trust, The words "Deed of Trﬂrst méan this Deed of Trust among Grantor, Lender, and Trusteae, and
includes without limitation all assignment and securrty interest provisions relating to the Perscnal Property and
Rents. ;

Event of Default. The words "Event of Default® rnean any of the events of default set farth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness rn'ea"n_' th_e indebtedness described in the Existing Liens
provision of this Deed of Trust. ! ; v

Grantor. The word "Grantor” means Edward A Gegen and tris Jean Gegen

improvements. The word "Improvements" means all’ exrstrng “and-future impravements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additioris, replacements and other construction en the Real
Property. . ;

Indebtedness. The word "Indebtedness” means all principal,: ¢ interest and'other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, - together Wwith all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credlt Agreement or Related Documents and any
amounts expended or advanced by Lender 1o discharge Grantor's_obligations“tr expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together.with “interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtgdnéss rnc{udes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. :

Lender. The word "Lender" means PEOPLES BANK, .its successors and assrgns The words "successors or
assigns" mean any person ar campany that acquires any interest in the Ctedrt Agreemem

Personal Property. The wards "Personal Property" mean all equipment, frxtures, and ‘other articles of personal
property now or hereafter owned by Grantior, and now or hereafter attached or. affixed te the Real Property;
together with all accessions, parts, and additions to, atl replacements of, and’ aff substltutrons for, any of such
property; and together with all issues and profits thereon and proceeds [mcludrng wrthout Ermrtatron all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property : .

Property. The wotd "Property” means collectively the Real Property and the Persondl Property

Real Property. The waords "Real Property™ mean the real property, interests and rights,. 45 further descrrbed in this
Deed of Trust, :

Related Documents. The words "Related Documents” mean all promissory notes, redrt agreements loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in"tonpection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related- Documents end are
nat secured by this Deed of Trust,

Rents, The word "Rents" means all present and future rents, revenues, income, issues, royeltre.s, profits.‘End_
other benefits derived from the Property. LR :

Trustee. The word "Trustee" means Chicago Title Company, whose mailing address is P.O. Box 638 Mount_:ﬁ"
Vernon , WA 98273 and any substitute or successor trustees. : : ;
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