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“ Refurni To: *
Horizon Bank

1500 Cornwa11 Ave,
Be]11ngham WA 98225

Assessor’s Parcel or Account Number: 3772-085-010-0009,
Abbreviated Legal Description:
Lots 9 & 10,-Block. 85, Map of the City of Anacortes SKag.t Cownly, LM%

[Inciude lot, block and plét ot section, township and range] Full legal descriphon located on page 3
Trustee: Westward“FﬁnanCiaT Services,

[Space Above This Line For Recording Data]

DEED OF TRUST

FIRST AMERICAN TITLE CO.
SY Ty -

DEFINITIONS :
Words used in multiple sections of l'.hlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are

also provided in Section 16. ;

(A) "Security Instrument” means this document Wthh is dated April 8, 2005 ,
together with all Riders to this document. : -

(B) "Borrower" is Joseph L Andrews,:-who also shows of record as Joseph Andrews
and Joe Andrews and Jenny B Andrews. who. a1so shows of record as

Jennifer Andrews, husband and wife .

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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i AP) "RESPA" means the Real Estate Settlement Procedures Act ( 12 U.8.C. Section 2601 et seq.) and its

.~ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

) _..t‘i_tfhe,_,_.d'r any additional or successor legislation or regulation that governs the same subject matter. As used

“in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

“toa ""federally related mortgage loan" even if the Loan dogs not qualify as a "federally related mortgage
._loan" under RESPA.,

" (Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlﬁcauons “of the Note and (ii) the performance of Borrower’s covenants and agreemenis under this

Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,” with power of sale, the following described property located in the
County .~ .= == of Skagit :

[Type.of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lots 9 and 10, Block 85, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,

WASHINGTON, " accordtng to the pliat thereof recorded in Volume 2 of

Plats, Pages 4 through 7. records of Skagit County, Washington.

Situated in the. State Of- washtngton County of Skagit.

Parcel ID Number: 3772-085-010-0009, : which currently has the address of

1219 17th St [Streef]

Anacortes " #[Ciy] , Washington 98221 {Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- ‘part”of “the property. All replacements and
additions shall also be covered by this Security Instrument AII of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is, unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.
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___.,.----Ké#bciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Bprri:}w"ér’s obligation to pay the Funds for any or all Escrow ltems. ELender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
5 in wntmg In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower § obhgauon to make such payments and to provide receipts shall for all purpeses be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 10 pay Escrow Items directly, pursuant to a waiver, and
Borrower farls 10 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that 'z are then requlrcd under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA Lender shiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendrtures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (1nc1ud111g Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verrfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be" pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall grve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance _Wl__th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary io make up the shortage in accordanoe with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escro‘w as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securrty Instrumem Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, asscssments charges fines, and impositions
attributable to the Property which can attain priority over tlns Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocratlon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in‘the manner provided in Section 3.
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* _hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
# .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) _.promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as.the work is completed. Unless an agreement is made in writing or Applicable Law
* requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
'~-._‘:1nterest -or.earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration jor repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, - if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .~ :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related marters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hqs offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
peried will begiu"’when the .notice is given. In either event, or if Lender acquires the Property under
Section 22 or‘otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount riot te exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s: nghts (other than the right to any refund of unearned premiums paid by
Borrower) under all rpsuranqe policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall- 0cCcupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the executjon of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal res:dcnce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which:’ consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resndmg i the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that répair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoringthe Property- only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or’condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : :

Lender or its agent may make reasonable entries. upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower or any persons or entities acting at the’ dlrectlon ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender

(or failed to provide Lender with material information) in coiineétion with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. :

5000000309
Initials:_:
@D, 6WA} (0012) Page 7 of 15 t

WMKWIMHMIWIMHW(WWIQWIMII

Skagit County Auditor S5
4/14/2005 Page 7of 18 8 SBAM



INVBE 6 6l Jog afied SO0Z/VLiv

10y pny fZjunc) jfeys

IWIIIﬁNIIWIMW!II\IWNIJHMIWI(IIINIW

@
gL Jo g sbeyd tz 100} tvmio- D

6080000009

' ; ' *(sunpwaxd aourinsug
a3e3uo woly paupiqo spun; apn[am /(em yoIym) o[qeqreae aaey Aew Jarnsul afeSyow o) je spuny jo
9a1nos Aue Fuisn sfuswied ajyews o) Iaansur afeduom ay) anbar Aew siauIsaide 25AY L, “SIUIWAAITE 2597
o1 (sanued 10) fred oo Sy pUe JAMSUT aﬁeﬁuow ap ot &Iom;snes are 1Byl SUONIPUOCY PUB SULIY) UO I8
sjuaaaIfe asat], '$38S0[ 9oNPal-Jo ‘YSLLI13G) AJIpow 5o S1eys yey sanred 19GI0 YA SIUSUIIAIZE OJUT 1)U
Aew1 puoe ‘awmn) 0} AWIT) WOIJ :;:Jm; m | SOURINSUL YOUS [[e O S [€10) T191 AEN[EAI SIINSU] a3eduoN

" 3IURINSU]
s3eBuop a1 01 Ared e jou §1 mmo.uog p@mﬁe se ueo] 3y Aedol 10U Seop Iamollog J1 o Awtu
11 $95SO[ UIELIaD 10] (310N 21 seseydsnd: et AU Aue 10) JOPUIT SISINGUIIAI 2OURINSU] aseﬁuow

*310N o ur papraoxd Mera 1. saranm Ked 01 voneSiqo S JomolI0g S199]JR (T UOTIIAS
SI) Ul SUIpoN “me] a[qeot[ddv Aq panmbar s1 uCTIRUILLIY) [IUN IO UOTRUINIS) Yons Jo Swipracid Japue]
PUER I5M0LI0F TRoMI3q TUSWIFe UM AR THIM-30TRPIOIR Ul SPUa 20meInsu] 388310 10] Juatialinbal
§ JOpPUY] UL °9AJISAI §SO] a[qeplmgsx—-uqu' e opiaold 0] 10 ‘10938 w 2oueInsu] oFeSlLIop UIRIUTETI
o1 pasmbas swnpwasd oy Aed [reys Jomoilog ‘oouemnsu] a3eSuoy Joj swniwaid 3y premol siuamied
pareuSisop Adieredos ayew 0y pasmbar sem Jamolrog pue UBOTT 24} SuUIYEW JO BWONIPUOD B S8 OURINSU]
afeSuoW parmbai 1opua J -eoueInsuy o8ediropq 1oy swnnazd oy premo) sjuswied pareuSisop Aareredas
saqmbal Iopuo pue ‘pourelqo SI ‘I[qE[iEAE S9lodeq ureSe Jopuy] Aq paloords lomsuy ue Aq papraocid
(sa1nba1 1apudy 1Ly pouad oY) 10] PUE JUNOWE A1) UT)-23e12400 20URINSU] IFLTUOW Ji S1uawiAed JALISS
sso[ a1mbaz 125U0] OU Y JIPUIT "IAIISAI $50] YOS, U0 STunwies Jo 1sa1ur Aue Jamoliog Aed o1 painbar
2q 10U [eys Jopua] pue ‘[[nJ ur pied AP1BWN(N SE U0 ) 1BY 198] S SUIPURISIIMIOU ‘d]qepunjal-uod
aq [[eUS 9AI3SAI sso yong ‘soueinsu] 9FeSUON JO NI UFIALOSII $50] J[GEPUYAI-UCU e St sjuswAed
2591 wrelar pue asn ‘1danow [[IM IIPUYT "1991J9 UL 997 Q) PasEIn S5EI0A00 90URINSTUI 97 USUm NP JIoM
1B1] sjuowAed pareusisap A[pleredas a1y Jo junowe oy Iapua] o) Avd By Snunuod [feys Jamoliog ‘s|qe[reae
10U Sf 28810400 ueInsu] 23eFUOIN 1UEAInba A[eniwelsqns J] "1epue AQ PRAOIRS Jamnsul aFeSuow
R UE WOIJ 199;;9 w Asnotasid soueinsuy afeuop 3| jo Iamouog 01 1500 dY1 01 wdeainbs
Aflenueisqns 3509 € e 399])2 wi A[snoiaaid soueinsu] sFeFuo 9101 JualeAInbd Ajfenuelsqns 99eroA00
meiqo o) paxmbar smnmmaid oyl Aed [[eUs Jamollog ‘IouenSuf afeduop - J0] swnpwerd ay) premol
sjuownded poreudisap /([ammdas oyemt 01 pamnbar seam Ismorrog pue dueINSUl Yons paptaord Kpsnotaaad
Jet) Iamsur oeS1Iow S WOy AqR[TEAR 3 O S358aD 1apu] Aq parmbaraferssod soueinsuy a3eSuopw oy
‘moseal AUR I0] ‘J] '109[J9 UT 20mensuy 3FeSUOW S UreIUTRM 01 palinbal smnuxaid oy Aed |[Rys Jamoliog
‘ueorf oY1 Suryewr Jo UONIPUOD ¥ St souesnsu] 93e3uo parnnbar apuet )] *eourmsuy 93ediion 01
-SunuA ur 19810w sy1 01 $3015e I9pu]
ssaun 31w 10U J[RUS S 33F AU PUR PJOYASEI] YD ‘&usdoad 3yl 01 At "20] sonbor 1amoliog j ‘ased]
ap Jo suoistaocid a1yl e e A[duod yeYs Iomoliog ‘PlOYSsES] B UO SI mamm:su[ &u.mosg st J1
uatuAed
Sunsanbar ramorrog o1 BpuT wWolf 2nou uodn ‘ISAIANUI YIRS PIM a{qe,(ed aq., {]eqs pme WSS INGSIP
JO 218D oY) UIOI] )kl JJON 21 18 1SIANUT IEaq [[BYS SIUNOWE 9Sal[], "MISWNIsU] ANdnoag STyl AQ peIndas
ISMOLIOF JO 1G9p [PUOTIPPE SWI0NAq [[BUS ¢ UONJIS S Iapun 1apua| Aq PIsingsip sjunowre AUy
6 uonoas Siy) mpunjé'zimqme SUONIOR

L0/l 8t0E uucy Af
\ SlEu)

10U SI PUE 05 Op 0] 2ABY 10U SI0p JAPUIT ‘6 UOTII3G ST JOPUN UOHIE SXe] Aedl 1P qﬁ'noqlw 310 10 U0
PaUIN) SSUL[LIN JABY puv ‘SUONIPU0d snorafuep J0 SUONIE[OIA 9POD JAO 10 Surpiing areutur[ *sadid wouy
I3JEM UTRIP ‘SMOpulm pure $100p dn preoq 10 20ejda1 ‘syoo] 28ueyd ‘smedar oyewr o3 A1adorg ouyy ﬁm.mua
‘01 pamm[ 10U §1 Inq ‘sapnjom Aredorg oy Sunmosg Suipassord &mdn.np.req e ur uonisod” psmoas s1
Suipnpoul ‘juowImalsuy Klunoas ST} 19pun s1y8H JO/[JU'B Auadoxg a1p wr 1521931 $11 13101d 01- £297, s&aumne'
alqeuosesl Surded (2) pue ‘unod> ul Fumeadde (q) HusuInnsul Alunoas sIp 1840 fuoud “sey gotym =

ual] ® Aq painoas swns Aue Furded (2) :0) pajm] 10U I8 INq “9PIOUT UBD SUOLIE S 19pud Auadold oyl :

Sutrredar 1o/pue Surnods pue ‘fuadolg o Jo anjea o) Suissasse 10/pue Junoajord Suipnpour ¢ MAUNNSU’ ¢
£1unoos st tapun siySu pue Ausdord o) ur isaraju s, 1epua oajoxd o1 orendoxdde 1o ofqeuosear -
ST JoA210YM JO] Aed pue op Aemr JIpuF| UL ‘&uadmd ol pauopueqe sey Jamoitog () 10 ‘(suopengar |
10 SMe] 010JUS 01 IO JUIWNISU] Amoag sT i2a0 Atonrd wiene Avid UYOIYM USR] B JO JUSMIONICIUD.”

I0] ‘2ITyi2jio] Jo uollemmapuod 10} ‘aleqoxd ‘Asidnnyueq w Bugpaaoo.ld B SB UINS) JUdUInIISE] Andes sm:__..»"'m

Topun siq81z 1o/pue Auadoig Sy X 1SAINW §,J9pUT 1oapye Apmestyrudis jydm ey Smpaasord e8ay €St
211 (Q) “JUSUINISH] AJLIN0AS SIY) UL PIUTRIUGD SIUSWA0ISE pue SIURUsA0o o) Wioyiad o) spie] 1amoiniog (e)
J “Jusmmnsuy A31ano9g Sy} Japu[] SIYSRY pue Aaadoad ay) Ul JSAIU] S WPUA] JO UO[RR0A] "6




As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

/" detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

;/exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
/ provides that an affiliatc of Lender takes a share of the insurer's risk in exchange for a share of the
; premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
w7 (ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

~(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the’ Tight to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asmgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is clamaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an . opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded ‘that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smglc disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pard on such
Miscellancous Proceeds, Lender shall riot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking;" destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums securcd by th.lS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. - :

In the event of a partial taking, destrucuon ‘or loss in value of the Property in which the fair market
value of the Property immediately before.the: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in vatue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanc¢ous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make.an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellangous Proceeds. : ;
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* _notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
- unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“ . unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
' i-"notlfy Eender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
- change of address, then Borrower shall only report a change of address through that specified procedure.
- There niay- be only one demgnated notice address under this Security Instrument at any one time. Any
- -notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. :

16. Govemmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fedéral law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in: this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the cenflicting provision.

As used in this Securrty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or. words of the feminine gender (b} words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17, Borrower’s Copy Borrowef shall be given one copy of the Note and of this Secumy Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means’any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future daie to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not & natural person and a beneﬁcié;l,'ingércsl in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immédiate payment in full of all sums secured by this Security
Instrument. However, this option shall not he exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shaIl give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions arc that Botrower: (a) pays Lender all sums whick then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢(b) cures any.default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instfument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation..fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender §.interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon 1o pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
~Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

+ of dnyHazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© Yemedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for.an, Environmental Cleanup.

7 NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

P22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowers breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default, (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is glven to Borrower, by which the default must be cured; and (d) that Failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 12¢ days in
the future, The notlee shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the defaalt is not eured on or before the date specified in the notice, Lender at its option,
may require immediste payment in full of all sums secured by this Security Instrument without
further demand and- ‘may . invoke. the power of sale and/or amy other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require, After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any-order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The re(:ltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c} any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this- Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trusteg, shall reconvey the Property
without warranty to the person or persons legally entitled toit. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. - '

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. thout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upen Trustee
herein and by Applicable Law. :
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STATE OF WASHINGTON

" County of Skagit

b

* :.;3 On this day personally appeared before me Joseph L Andrews and Jenny B Andrews

to.:' me k.noWh to be the individual(s) described in and who executed the within and foregoing instrument,
and: acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN under my hand and official seal this

#bﬁﬂigltis‘fjf
s %, ’f

~
~
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Pl
2 day of

m 20

o '& +
L {' <. (\ et

Notary Public in and for the State of Washingion, residing at
Mount Vernon, WA

My Appointment Expires on

January 22, 2006
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1-4 FAMILY RIDER

(Assignment of Rents)

TH]S 14 FAMILY RIDER is made this 8th day of  April, 2005
and is 1ncorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the "Seeurny Instrument"} of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Note to
Horizon Bank, a wash1ngton Corporation
(the
"Lender") of the same date and covermg the Property described in the Security Instrument and located at:

1219 17th St Anacortes,WA 98271

[Property Address)

1-4 FAMILY COVENANTS‘ in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lencler further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following jtems now or hereafter attached to the
Property to the extent they are fixtures.aré added to the Property description, and shall also constitute the
Property covered by the Security: Instrument “building materials, appliances and goods of every nature
whatsoever now or hereafter located in;-on, or used, or intended to be used in connection with the
Property, including, but not limited to, those, for the purposes of supplying or distributing heating,
cooling, eleciricity, gas, water, air and ]lght ﬁre prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the. fdrego’ing together with the Property described in
the Security Instrument {or the leasehold estate if the Seeurlty Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument ag'the "Property

5000000309 e ( ),
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“ Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon, Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the’ Property and collectmg the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents ‘or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the:Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower 10 Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and wirrants that Borrower has not executed any prior assignment of the Rents
and has not performed, ancl Jwill not perform any act that would prevent Lender from exercising its rights
under this paragraph. _

Lender, or Lender’s “agents or a. judl{:lally appointed receiver, shall not be required to enter upon,
take control of or maintain ‘the Propeny before or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judieially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure-or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Propcrty shall terminate when all the sums secured by the Security
Instrument are paid in full. ey

I. CROSS-DEFAULT PROVISION Borrower s default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrurrrem
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