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DEED OF TRUST

DATE: April 8, 2005

Reference # (if apphcable) 976012799 Additional on page
Grantor(s):

1. Dally, Jessica : .

2. Cullen, TimothyJ -

Grantee(s)
1. Timberland Bank s
2. Timberland Service Corporatli)n Trustee

Legal Description: ptn GL 1, 1-34-9 E W:_M. aka Lot-1, SP No. PLO3-0772
A Additional on page 2

Assessor's Tax Parcel ID#; 34090100010éﬁ9, 34090100010400

THIS DEED OF TRUST is dated April 8, 2005, among_ Jessica Dally and Timothy J Cullen; wife
and husband ("Grantor"); Timberland Bank, whose miailing “a__ddress is South Hill Branch, PO
Box 697, Hoquiam, WA 98550 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary”); and Timberland Service Corporatmn, whose malllng address is 624 Simpson
Avenue, Hoguiam, WA 98550 {referred to below as- Trustee )




e DEED OF TRUST
+ Loan:No: 976012799 (Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following described: real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturgs; 41l easerients, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or 1mgat1cm rights); and all other rights, rovalties, and profits relating (o the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Skagit ounty, State

of Washmgton

Lot 1, Short Plat No. PL03-0772, approved August 19, 2004, and recorded August 23,
2004, under. Auditor’s File No. 200408230150, and being a portion of Government Lot 1 in
Sectlon 1, Townshlp 34 North, Range 9 East, W .M. and-s-portion—of-tovarrraat—Lotiie
» WA, and a portion of Government Lot 4 in
Section 6 Towhs__ p 34 North Range 10 East W.M.

Situate in the County of Skaglt State of Washington.

The Real Property or its’ ad‘dress is commonly known as XXX Rockport Cascade Road,
Rockport, WA 98283 ~The Real Property tax identification number is 34090100010300,
34090100010400 A

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is récorded in acgordance with RCW 65.08.070; the lien created by this assignment is intended
10 be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Granfor a license to collect
the Rents and profits, which license may be revoked at Lender's option and shall be awtomatically revaked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING- THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN.TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLiGATIGNS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN A ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except asi‘o_ﬂ;er%vise p__r_o'\'fided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they beconie due, and shall strictly and in a timely manner perform all of Grantor's
ohligations under the Note, this Deed of Trust, and the:Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event '('if_ Defauli, Grantor may (1) remain in possession and control of
the Property; (2} use, aperate or manage the Property; and (3) collest-the Rents from the Pmperty (this privilege is a
license from Lender to Grantor automatically revoked wpon defaul)” The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Pmperty 18 ot used principally for agricultural purposes.

Duty to Maintain, Granfor shall maintain the Property in good ccmdltlon a.nd promptly perform all repaits, replacements,
and maintenance necessary to preserve its value, :

Nuisance, Waste. Grantor shall not cause, conduct or permit an’y nuisaiice fior commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without lnmtmg the generahty of the foregoing, Grantor will
not remove, or grant to any other parly the right to remove, any timber, rmnerais {mcludmg oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lendet's prior written consent

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements; Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Imprnvements of at-least equal value.

Lender’s nght to Enter. Lender and Lender's agenis and representatwes may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor s compliance
with the terms and conditions of this Deed of Trust. E ;

Compliance with Governmental Requirements. Grantor shall promptly comply;-..aml shall pmfhpt]y cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, ledsi or othérwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hergafter’in_effect] of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in: goad faith any such law,
ordinance, or regulation and withhold compliance during any proceedmg, including appropriate appeals, so long a8
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opmmn Lendér's.interests in the
Froperty are not jeopardized. Lender may require Grantor to post adequate security or a su:ety band reasonahly
satisfactory to Lender, to pratect Leader's interest. .

Duty to Protect. Granter agrees neither to abandon or leave unattended the Property. Granlor sha]l do-all, ufher‘ acts, i
addition to those acts set forth above in this section, which from the character and use of the Property are reasonab]y
necessary to protect and preserve the Property. A

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendet's option, (A) declare immediateiy due and paya"ble a.ll
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document ewdancmg

the Indebtedness and impose such other conditions as Lender deems appropnate upan the sale or transfer, without Lender's

ptrior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transféi™ meins the °.
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whethér
voluntary ar involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed; leasehold =
interest with a term greater than three (3) years, lease-option contract, or hy sale, assignment, or transfer of any bepéﬁcial':
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest ir the
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law otiby .~
Washington law, e

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delingquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all hiens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.
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: nght o Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith

;[ -dispute over the ohligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is

" filed as-a-result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen

" (15Y days.after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, depasit with

Lender cash. or a sufficient corporate surety bond or other security satisfaclory to Lender in an amount sufficient to
ilistharge the lien plus any costs and atforneys' fees, or other charges that could accrue as a result of a foreclosure or
isale under the lfen. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforeement agamst the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
i ihe ccntest proc%dmgg

Evidehce of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes dnd* asses%ments against the Property.

Notice of Constructmn Gtantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished,~or amy ‘materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to

Lender advance, assurances -;atlsfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE . The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurancé Grantor .shall procure and maintain policies of fire insurance with standard extended
caverage endorsements .gh a-fair value ba51s for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to-avoid app]lcauon of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such uther hazard ‘and liability insurance as Lencler may reasonably require. Policies shall be
written in form, amounts, coverages and hasxs reasonably acceptable to Lender and issvwed by a company or companies
Teasonably acceptable to Lender, GCrantor; upon. request of Lender, will deliver ta Lender from time to time the policies
or certificates of insurance in fort-satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least thirty-{30)"days prior written notice to Lender. Bach insurance policy also shall include an
endorsement providing that coverage in-favet of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should” the Real. Property be located in an area designated by the Director of the
Federal Emergency Management Agéncy as,a-special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, if available, within 45.d3ys aftef noticé is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal*balinde of the loan and any prior liens on the property securing the loan, up to
the maximum palicy limits set under the Naticnal Flood Insurance Program, or as otherwise required hy Lender, and 1o
maintain such insurance for the term of the ]oane :

Application of Proceeds. Grantor shall pmmptiy ncmfy Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteén (15) days of the casnalty, Whether or not Lender’s security is
impaired, Lender may, at Lender's election, receive and refain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any Hen affecting the Propesty, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to réstoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trast. Any proceeds which have not been dlsbursed awithin 180 days after their receipt and which
Lender has not committed to the repair or resteration of the Propetty shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay acerued interest; and the rematnder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds aﬁer paymem m full of the Indebtedness, such proceeds
shall be paid without intetest to Grantor as Grantor's interests may appear

LENDER'S EXPENDITURES. If Grantor fails (A) to keeep thie Property freg ‘of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance onhe Property, or (C) (o make Tepairs to the
Property then Lender may do so. If any action or proceedmg is commenced that would matenally affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any:action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lemnideér for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the Indebtedness and, at Lender's option, will (A)“be payahle on dethand; (B) be added to
the balance of the Note and be apportioned among and be payable with any instaliment payments ™o’ “become due during
either (1) the term of any applicable insurance policy; ot (2) the remaining term of the Note; or (C) ‘be treated ag a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also wﬂ] secure payment of these amounts.
The rights provided for in this patagraph shall be in addition to any other rights or any remedies to which Lender may be
entitled on account of any default. Any such action by Lender shall not be construed as curmg lhe defaujt 50 as to bar
Lender from any remedy that it otherwise would have had. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Pmpeﬂy are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of recotd to theﬂPioperfy in ="fee__ mple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description of in any tille
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with:fhis Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Tmst 10 bender .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title m
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questlons
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at'Grantor's”
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate’in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver: or’
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such pal’thlpﬂllon

Compliance With Laws. Grantor warrants that the Property and Graator's use of the Property complies with’ all x1stmg'-
applicable laws, ordinances, and regulations of governmental authorities. :

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shalt suwive )
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect untll."
such time as Grantor's Indebtedness is paid in full.

CONDEMNATICN. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings, If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may he necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered o
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; :'Lender such instruments and documentation as may be requested by Lender from time to time to permit such
PR part:clpanon

. Appllcatlon of Net Proceeds. [If all or any part of the Property is condenned by eminent domain proceedings or by any
* procegdiiif pripurchase in lien of condemnation, Lender may at its election require that all or any portion of the net
progeeds of the: award be applied fo the Indebtedness or the repair or restoration of the Property. The net proceeds of
4h¢ award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustes

or:Lender in’connection with the condemnation.

IMPQ:S=I..TI-ON"'OF"TA-XE_S. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating to
governmental taxes, fecs-and charges are a part of this Deed of Trust:

Current Taxes, Fees'arid Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and'take“whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property =" Grantor ‘shall séimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfectiiig or‘continuing this Deed of Trust, including without ]mutanon all taxes, fees, documentary stamps,
and other charges for recordmg o1 registering this Deed of Trust.

Taxes. The following shall cmgsmute taxes to which this section applies: (1} a specific tax upon this type of Deed of
Trust or upon all ot any“part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or réquired to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or,0n payments of principal and interest made by Grantor,

Subsequent Taxes. If any-fax f6 which-this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effeét as an Eventiof Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provicled below unless Grantor either (1) pays the tax before it becomes delinguent, of  (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other secunty sat:sfacmry to Lender.

SECURITY AGREEMENT: FINANGING STATEIVIENTS The following provisions relating to this Deed of Trust as a security
agresment are a part of this Deed of Trust:

Security Agreement. This instrument shall conshmte #&:Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have alt of the nghts of & secured party under the Uniform Commercial Code as amended from
fime to time. K

Security Interest. Upon request by Lender, 'Gra"nt__or shall take whatever action is requested by Lender fo perfect and
continue Lender's security interest in the Personal Froperty. In addition to recording this Deed of Trust in the real
property records, Lender may, at any time afd without futiher authorization from Grantor, file executed countetparts,
copies or reproductions of this Desd of Trust a§'a finineing statement. Grantor shall reimburse Lender for all expenses
jmcurred in perfecting or continuing this security dnterest. Upon defanlt, Grantor shall not remove, sever or detach the
Personal Property from the Property. Upon default; Grantor shall assemble any Personal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within
three (3) days after Teceipt of written demand from Lendér to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debmr)“' and Lender, (é’écured party) from which information concerning
the security inferest granted by this Deed of Trust may be obtaingd (each as reql.ured by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. ; :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The" foi-lowing _;irq#isions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upcn.request<of Lendgr, Grantor will make, execuie and
deliver, or will cause to be made, execuled or delivered, to Lender or t0 Lender’s designee, and when tequested by
Lender, cause to be filed, recorded, refiled, or terecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments. of further” agsurance, certificates, and other
documents as may, in the sole opimion of Lender, be necessary or desirable in-ddet to. effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust; aud the ‘Related Documents, and (2)
the liens and security interests created by this Deed of Trust as ﬁrst and prior liens on the Pmperty, whether now awned
or hereafter acquired by CGranter. Unless prohibited by law or Lender agrees to‘the contrary in writing, Grantor shall
eimbuise Lender for all costs and expenses incuared in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Leader may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereliy-irrevocably appoints Lender
as Grantor’s atorney-in-fact for the purpose of making, executing, delivering, filing, recording,: 'énd'doing all other things
as may be necessary or desirable, in Lendet's sole opinion, to accomplish the matters tcferred to m Lhe preceding
paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise perforinsi.all the o hgations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full"réconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on “file évidencing Lender's
security interest in the Rents and the Personal Property. Any Teconveyance fee shall be paid by Grantot, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons fegally enfitted thereto”, atid
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulmess of any such matte .o;_
facts. .

EVENTS OF DEFAULT. At Lender's option, Granlor will be in default under this Deed of Ttust if any of thig’ followmg happeu

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Granitor breaks any promise made to Lender or fails to perform prompily at the time and stnctly
in the manuer provided in this Deed of Trust or in any agreement related to this Deed of Trust, :

Compliance Default. Failure to comply with any ather term, obligation, covenant or condition contained in thlS Deed of
Trust, the Note or in any of the Relaled Documents. E

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment f
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Faver of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
putchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect

any of Grantor's property ot Grantor's ability to repay the Indebtedness or perform their respective obligations under this
Deed of Trust or any of the Related Documents.

False Statements. Any represeniation or statement made or furnished to Lender by Grantor or on Jrantor's behalf
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: 'unde: this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
Fa trme made or furnished.

. Defectlve Coltateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
" (ificluding failure of any collateral document to create a valid and perfected security interest or lien) al any time and for
AnyTeason.

Death or lnsnlvency The death of any Grantor, the insolvency of Grantor, the appointment of a teceiver for any part of
Grantor's property,.any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any pmceedmg under: any bankruptcy or insolvency laws by or against Grantor,

Taklng of the Pmperty Any creditor or governmental agency Iries to take any of the Property or any other of Grantor's
property in"which: Lender. has a lien, This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
Howevet, if Granfot drsputes in good faith whether the claim on which the taking of the Pr0perty is based is valid or
reasonable, and if. Granior Bives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to"safisfy the claim, then this default provision will not apply.

Breach of Other Agreement, “Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is mnot remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness, or bthér oblr’gatinn of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor, Any of the preceding events occors with respect to any guarantor, endorser, surety, or
accommodation party of any of-the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or-fevokes.or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
gvent of a death, Lender,“at ifs option, may, but shall not be required to, permit the guarantor's estate to assume
unconditionally the obhgauons arlsmg uuder the puaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Default,

Insecurity. Lender in good faith helieves"‘ :kelfi-nsecure

Right to Cure, If any default other than & defau]t in payment is curable and if Grantor has not been given a notice of a
hreach of the same pravrsmn of this Degd ‘of Trust within the preceding twelve (12) months, it may be cured if Grantor,
after receiving written notice from Lender. dcmandmg cure of such default: (1) cures the default within fifteen (15) days;
or {2) if the cure requires more than fifieen {15y days immediately initiates steps which Lender deems in Lender's sole
discretion to be sufficient to cure the default'and thergafier continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as. reas_onahlg_ practical.

RIGHTS AND REMEDIES ON DEFAULT. If‘an Event of Defaull occurs under this Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one or mote of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will 0ot bar Lender from using any other remedy, If Lender decides to
spend money or to perform any of Grantor's obligations undet this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right to dedlare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right é‘_t--_its option fo declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be requ.ired 10 pay.

Fereclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclos¢ by notice and sale, and Lender shall have thé right o foreclme by judicial foreclosure, in either
case in accordance with and to the full extent provided by apphcahle law.

UCC Remedies. With respect to all or any part of the Personal’ Praperty, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without notice to Grantor to' take possessron of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness, In furtherance of this right, Lender may: reiquire any fenant or other nser of the Property
to make payments of rent or use fees directly to Lender. If the Rents ate collected by ‘Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments igcéived in.payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tengnts or' other users.fo Lender in response

to Lender's demand shall satisfy the obligations for which the payments are made, whether Dr not any proper grounds
for the demand existed. Lender may exeicise s rights under this subparagraph erther in person, hy agent, or through a
receiver.

Appoint Receiver. Lendet shall have the right to have a receiver appointed to take possession df alt or any part of the
Property, with the power to protect and presecve the Propeity, to operate the Property precedmg ot perding foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the. cosl of the receivership,
against the Indebledoess, The receiver may serve without bond if permitted by law, Lender's rxght to the: appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indetiiedness y 3 ‘substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. °

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Pmperty is so]d s prOVIdBd dhove or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall:become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either.” (I) pay a
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of Lendey o

Other Remedies, Trustee ot Lender shall have any other right or remedy provided in this Deed of Tmsl o1 .N=o'te:;or
by law. Lo
Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Pérsopdl .
Froperty or of the time after which any private sale or other intended disposition of the Personal Property is ta he made
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any salg..
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to"'lra'va_r_e the:
Property marshailed. In exercising its rights and remedies, the Trustee o1 Lender shall be free to sell all or any patt of the
Froperty together or separately, in one sale or by separate sales. Lender shall be entitled o bid at any public sale on all "
or any portion of the Propetty. co

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust;
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and fo the extent not prohibited by law, all reasonahle
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of ils interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

T

Skagit County Auditor
4/12/2005 Page 5 of 8 11:44AM




DEED OF TRUST
* Loan:No: 976012799 (Continued) Page 6

P however subject to any himits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not
thets is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify ot
vacalg any. automatic stay or injunction), appeals, and any anticipated post- _]udgmem collection services, the cast of
"search_rl__lg reéords, obtaining title reports (including foreclosure teports), surveyors' reports, and appraisal fees, title
insurance, dnd:fees for the Trustee, to the extent permitied by applicable law. Grantor also will pay any court costs, in
addition to aH other sums provided by law.

'T'nghts of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant-to Lender's instructions) are part of this Deed of Trust:

Powers of:Trustee. In addition to all powets of Trustee arising as a matter of kaw, Trustee shali have the power fo take

the follawing actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing

and filing'a map ‘or plat of‘the Real Property, including the dedication of streets or other rights to the public; (b) join in
graiking any easement:OT creating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deecl of Trust or the interest of Lender under this Deed of Trust.

Obligations te Notify'™: Trustee ‘shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or'pf any actipn or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or unless thé act10n of proceeding is brought by Trustee.

Trustee. Trustee shall meef aII quahﬁcauons requited for Trastee under applicable law. In addition to the rights and
remedies set forth above,:Wwith Tespéct to-all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender'will have the nght to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law

Successor Trustee. Lencler at Lender’ s aption, may from time fo time appoint a successor Trustee 1o any Trustee
appointed under this Deed of Trust by an instrement executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County;-State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names:af-the ong]nal Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be execnted and acknowledged by L#nder or itssiigeessors in interest. The successor {rustee, without conveyance

of the Property, shall succeed to all the title, - power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substrtuuon of Trustee shall govern to the exclusion of all other provisions for
substitution. - :

NOTICES. Subject to applicable law, and except for nouce reqmred or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, mclud.mg without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a natipnally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust, All copies of notices of foreclosure from the holder of any lien which has priotity over this
Deed of Trust shall be sent to Lender's address, as shown’ near the beginning of this Deed of Trust. Any person may change
his or her address for motices under this Deed of Trust by’ gwmg formak written notice to the other person or persons,
specifying that the purpose of the notice is to change the pérson's address. FGt notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subjectto apphcable law, and except for motice required or
allowed by law 1o be given in another manner, if there is more than one Grantar )’ sany notice given by Lender to any Grantor is
deemed to be notice given to all Grantors, It will be Grantor's responsrbrhty to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellansous provnsrons are a part of this Deed of Trust:

Amendments, What is writlen in this Deed of Trust and in the Related Dacuments Js Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effgctive, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be hound orzobligated: by the change or amendment.

Captmn Headings. Caption headings in this Deed of Trust are for convemence purpbses only and are not to be used to
interpret or define the provisions of this Deed of Trust. :

Merger There shall be no merger of the interest or estate created by this Deed of Trus! with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, wrthuul the wnﬂeu consent of Lender,

Governing Law. This Deed of Trust will be governed by federal law apphcable to Lendér and to the extent not
preempted by federal law, the laws of the State of Washingten without regard 1o its confllcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. .

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to subrmt to the Jurrsdrcnon of the courts of
Grays Harbor County, State of Washingfon. ‘

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shal} b Joint and’ several and all
references to Grantor shall mean each and every Grantor. This means that each Grantor srgnmg below:is responsrble for
all obligations in this Deed of Trust. :

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's righfs under thr's Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not’medn that Lender
has given up that right. If Lender does agree in writing o give up one of Lender's rights, that does.fiot migan Gramor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does Consent

to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens digain.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that:doesd npt mean .
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment demand__ _fore E
payment, protest, and notice of dishonor. ' e

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that fact by

itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enferce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be® mvahd or’
unenforceable, i

Successars and Assigns. Subject fo any limitations stated in this Deed of Trust on transfer of Grantor's interest, this

De¢ed of Trust shall be binding upon and inure to the benefit of the partiss, their successors and assigns. If ownership of ™

the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's”
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without

releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead

L
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; g ex¢mption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
. Berfeficia r)".‘:= The word "Beneficiary" means Timberland Bank, and its snccessors and assigns.

_B::o_rrrbwer. 'Tﬁe word "Borrower” means Jessica Dally and Timothy J Cullen and includes all co-signers and ¢o-makers
‘signing the Note.

Déed of Trust The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
withont ‘Ii‘mitation'ﬁll assignment and security interest provisions relating to the Personal Property and Rents.

Event of Default Tha words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of defdult sectmn af this Deed of Trust.

Grantor The word "Grantor" means Jessica Dally and Timothy J Cullen.

Guaranty. The worg_- "(_?_r}_:ar,?nty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note,

Improvements. .- The wotd "imfimvements' means all existing and future improvements, buildings, structures, mobile
homes affixed on_the Real Pmperty, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "[ndebtedness means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Pocuinents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note-dr Relafed Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations of. expenses incurred: by Trustee or Lender to enforce Granlor's obligations under this Deed of
Trust, together with interest of such amount§ as provided in this Deed of Trust.

Lender. The word "Lender! means Tn:nberland Bank, its successors and assigns. The words "successors or assigns"
mean any person or company that acql.ures any mterest in the Note.

Note. The word "Note” mears. the promissory fote dated April & 2005, in the original principal amount of
$68,625.00 from Grantor to TEider, tugether with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions fop 1]1e promlssory note or agreement.

Personal Property. The words "Personal Pmperty: _'_me.an all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, anil now 6t Heréafter attached or affixed to the Real Property; together with all
accessivus, parts, and additions to, all repla"c‘erﬁentz‘;‘ of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including’ wuhout Himitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. - T

Property. The word "Property" means collectwcly the Re.al Pmperty and the Personal Property.

Real Property. The words "Real Property" mean- the seal property, interests and rights, as further described in this Deed
of Trust. ;

Related Documents. The words "Related Documen'ts“"'-t_nean all promissory notes, credit agreements, loan agreements,
guaranties, secwurity agreements, mortgages, deeds of trust, security- deeds, collateral morigages, and all other
instruments, agreements and documents, whether now or hergdfter existing, execwted in connection with the
Indebtedness; provided, that the environmental indemnity agreements Are not Related Documents” and are not secured
by this Deed of Trust. Lok

Rents. The word "Rents" means all present and future rents revenues 1ncome issues, royalties, profits, and other
benefits derived fram the Praperty. . :

Trustee. The word "Trustee” means Timberland Service Corporanen, wlwse mallmg address is 624 Simpson Avenue,
Hoquiam, WA 98550 and any substitute or suceessor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PR’OVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANT,
X

Jgssica Dally ¥

L
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INDIVIDUAL ACKNOWLEDGMENT

STATEF "‘.:WASHINGTUN }
) S5
COUNTY, OF, SKAGIT )

On this day before me; the undersigned Notary Public, personally appeared Jesslca Dally and Timathy | Cullen, wife and
husband, persenally*known 6 me or proved to me on the basis of satisfactory evidence to be the individuals described in
and who execited the ‘Deed of Trust, and acknawledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes;therein mentioned.

Given under my hand and official seal this 7TH dayof __APRIL ,20 05

RAREN ASHLEY =~ .- . -
Notary Public in and for the State.of W5,

Residing at_SEDRO-WOOLLEY

My commission expires 9/11/06

REQUEST F
To: A

The undersigned is the legal owner and holder, of él'ltindeﬁtédﬂess secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, torecenvey Wwithont warranty, to the persons entitled thereto, the right, title and

o Trustee

interest now held by you under the Deed of Trust. = " .
Date: . ; Beneficiary:
. ‘ By:
Its:

LaSER PRO Lending, ar. 5.25.00.005 Copr, Ha:laod Financil Soheizes, luc. 1997, 2005, 'h]l Rights Resarved, - WA ENHARTANTACFRIPLGOLFEC TR-7268 FR-SL
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