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CHICAGO TITLECO DEED OF TRUST

DATE: Aprll1 2005

Reference # {if appllcable} |C3451 5 SM v Additional on page
Grantor{s):
1. ALLEN ll, GLENN B

Grantee(s)
1. Whidbey Island Bank
2. CHICAGOQO TITLE COMPANY iVIt Vernon Trustee

Legal Description: PTN. LOTS 14 17 BLOCK 9 WOOLLEY, THE HUB OF SKAGIT COUNTY
. o Additional on page 2

Assessor's Tax Parcel ID#: 41 77-009;01_?-0_'303

THIS DEED OF TRUST is dated April 1, 2005, among GLENN B ALLEN IlIl; as his separate estate
{"Grantor"); Whidbey Island Bank, whose ‘mailing address is Sedro Woolley Office, 339 Ferry
St., Sedro Woolley, WA 98284 (referred to below sometlmes as "Lender” and sometimes as
"Beneficiary"); and CHICAGO TITLE COMPANY,_Mt Vern_on whose mailing address is 428
COMMERCIAL STREET, MOUNT VERNON, WA 98273 {referred to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

'E{_rd'b_eny are not jeopardized. lender may require Grantor to post adequate security or a surety bond, reasonably
~satisfactory to Lender, to protect Lender's interest.

. Ijuty 'te.'P'ro:tect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
° agts,.if addition to those acts set forth above in this section, which from the character and use of the Property are
_reasonabiy necessary to protect and preserve the Praperty.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust )

Payment. Grantor ‘shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (mcludmg -water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, eXcept fur the !len of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest,: "Grahtor rriay withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obhgatron to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of- nonpayment Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days$‘after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
tender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to di__sdhar@ekthe--lign plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under-the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment béfore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnishied in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shali authorize the appropnate governmental official to deliver to Lender at any time a written
statement of the taxes and aseessme__nts against the Property.

Notice of Construction. Grantor shail notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiafmen's lien, or
cther lien could be asserted on account 6f the-work, services, or materials. Grantor will upon request of Lender
furnish 1o Lender advance assurances satisfactnry to Lender that Grantor can and will pay the cost of such
improvements. ;

PROPERTY DAMAGE INSURANCE. The followmg prowsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shali =[")rc:c:fjrr-_}-"zénd maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering ali Improvements on the Real
Property in an amount sufficient to avoid application of any ceinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may Eeasu::onablx.r require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptablé’to Gerider and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request-of Lender, will delivar to Lender from time to time the
policies or certificates of insurance in form satisfactory. 16 Lender; including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prlor written notice to Lender. Each insurance policy also
shall include an endorsement providing that caverage in favor of Lendér Will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, withih 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal Balance of the loan and any prior liens
an the property securing the loan, up to the maximum policy limits set upder;the National Flood Insurance Program,
of as otherwise required by Lender, and to maintain such insurance, for the erm-otthe loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or° damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impairf’ed, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceéds ;1o the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration-and repair-of the Property, If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repait-or. replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
ar reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed withiri 180 days’ after their receipt and
which Lender has not committed to the repair or restoration of the Property shail be used f|rst tospay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remalnder if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds “after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's mterests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year. Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; -:{2) ~the risks
insured; (3) the amount of the policy; {4} the property insured, the then current replacement value ef such
property. and the manner of determining that valug; and (5] the expiration date of the policy. Grantor shall; upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash vaiue rep!acement ccrst
of the Property. ,

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Le‘_hdei"'s‘i_nt“eres't._ in

the Property or if Grantor faiis to comply with any provision of this Deed of Trust or any Related Documents, including:,
but not limited to Grantor's failure to discharge or pay when due any amounts Grantar is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take .|

any action that Lender deems appropriate, including but not limited to discharging or paying ail taxes, liens, secuntyf

interests, encumnbrances and other claims, at any time levied or placed on the Property and paying all costs forinsdring,”

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes: will then

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on.~

demand; {B} be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of

the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of

WA
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DEED OF TRUST
{Continued) Page 5

3 Pmperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
~tontrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matte_rs referred to in this paragraph.

: Attorn“ev-in -Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
Jorsand in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
dender as Grantor's attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and doing all
other thmgs as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedlng paragraph

FULL PERFOH‘MANCE. 4f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor- under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing-Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by apglicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”,sand-the recitais in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any suc’h matte"rs or facts.

EVENTS OF DEFAULT Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor ails- to make any payment when due under the Indebtedness.

Other Defaults. Grantor falls 10" cemply with or to perform any octher term, obligation, covenant or condition
contained in this Deed.of Trust-or.in’ any of the Related Doguments or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantar.

Compliance Default. Fai!;ﬁre to com_ﬁl_y with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or.in_any of thé Related Documents.

Default on Qther Payments.’ F_ei'itj:r;.e of Gr_aritor within the time required by this Deed of Trust to make any payment
far taxes or insurance, or any c‘rther.p‘ayment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warram"y representatlen or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed‘af Trust ar the Related Documents is false or misleading in any material respect,
either now or at the time made or furmshed ur ‘becomes false or misleading at any time thereafter,

Defective Collaterslization. This Dead of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. S

Death or Insolvency. The death of any G_rantar", thie insalvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any-bankruptcy or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Commencement of fareclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any othar'method, by any ereditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes:.a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this:Event ¢f Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness-of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantar gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfelture proceedlng, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dlspute

Breach of Other Agreement. Any breach by Grantor under the' terms of- any-other agreement between Grantor and
Lender that is not remedied within any grace pericd provided therein, including without limitation any agreement
congerning any indebtedness or other obligation of Grantor to Lehd‘er, whether. existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of.<or: I|abliltv_ under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall-not be required to, permit the
guarantar's estate to assume unconditionally the obligations arising undef’ the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. E F

Adverse Change. A material adverse change occurs in Grantor's flnanclal condrtlon, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. ’ . o

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve. (12) rnonths, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default (3} clires.the default within
ten {10} days; or (2) if the cure requires more than ten {10} days, immediately mmates steps avhich Lender deems
in Lender's sale discretion to be sufficient to cure the default and thereafter continues and compietes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical. : .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at Aany ‘tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: E

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of anv other remedy, and
an election to make expenditures or to take action to perform an cbligation of Grantor under thJs Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise’ |t5 remedles

Accelerate Indebtedness. Lender shall have the right at its optien to declare the entire Indebtedness |mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pay. : o

Foreclosure. With respect to all or any part of the Rea! Property, the Trustee shall have the nght to exermse Tts :ﬁ
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judlcral
foreclosure, in either case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts anduu-"'"
remedies of a secured party under the Uniform Commercial Code. W

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the“'
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over: and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by -+~

W
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DEED OF TRUST
(Continued) Page 7

"boiind by the alteration or amendment.

¢ i+ Annual Reports. If the Property is used for purposes other than Grantot's residence, Grantor shall furnish to

-Lender, u‘po:n request, a certified statement of net operating income received from the Property during Grantor's

" previpus fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from'the Property less all cash expenditures made in connection with the operation of the Property.

‘Caption Heﬁdi‘ngs. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest ar
estaté in the Pfoperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender )

Governmg Law. Thls Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federai Iaw,_'the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. i there isia lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

No Waiver by Lender. Lend_er shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and_ signed by Lender. No delay or omission on the part of Lender in exercising any right
shall pperate as a waiver of sur:,h tight or any ather right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice of constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provisioil ‘ofthis Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor; shall constitute a waiver of any of Lender's rights or of any of Granter's obligations
as to any future transactions. Whengver the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance:shall not constitute continuing consent to subsequent instances where
such consent is required arid ir-all Lcases’ such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent }unsdictlon finds any provision of this Deed of Trust to be iltegal, invalid, or
unenfarceable as to any circumstapce, that finding shall not make the offending provision illegal, invalid, or
unenfarceable as to any other circtimstance. |f feasible, the offending provision shall be considered modified so
that it becomes legal, valid and emforceablé. :If the offending provision cannot be so maodified, it shall be
considered deleted from this Deed .of Trust. ; Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. ;

Successors and Assigns. Subject to any I|m|tatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and lnure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releasgs end‘i__viieives all rights and benefits of the homestead
exemption laws of the State of Washingtan as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references. to dollarzamounts shall mean amounts in lawful money
of the United States of America., Words and terms used in:thé gingular_shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms net otherwise defined in this Deed of Trust shall
have the meanings attributed ta such terms in the Uniform Commercial Code: -

Beneficiary. The word "Beneficiary” means Whidbey Island Baniﬁi, __a"nd its successors and assigns.

Borrower. The word "Borrower™ means GLENN B ALLEN IIl and i'r;cludes..'eII‘ to-signers and co-makers signing the
Note. KR

Deed of Trust. The words *"Deed of Trust” mean this Deed of Trast 'ahter:i'g Grariter, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsmns relat:ng to the Personal Property and
Rents. :

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlon titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and al’” state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization: ‘Adét of 1986, Pub, L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Séction 18071, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6801, et seq., or other appllcable state or federal laws, rules,
of regulations adopted pursuant thereto. .

Event of Default. The words "Event of Default" mean any of the events of default set forth |n thls Deed of Trust in
the events of default section of this Deed of Trust. . -

Grantor. The word "Grantor" means GLENN B ALLEN HI.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or acccmmodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. .

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of thelr quantlty,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or: potential hazatd
to human health or the environment when improperly used, treated, stored, disposed of, generated, ‘hanufactured,
transported or otherwise handled. The words "Hazardous Substances”™ are used in their very broadest sense and ™,
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or Ilsted b
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petmieum i
petroleum by-products or any fraction thereof and asbestos. .

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures =
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real-
Property. .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expens’es
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of, .
gonsolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by

WA
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EXHIBIT “A”

The épguth 21_:.-1:':eﬁét of the North 69 feet of Lots 14, 15 and 16 and the East 14 feet of the South
21 feet.of the North 69 feet of Lot 17, Block 9, WOOLLEY, THE HUB OF SKAGIT COUNTY,

according to the plat thereof recorded in Volume 2 of Plats, page 92, records of Skagit County,
Washlngton :

Situated in Skaglt County, .Washlngton

~ -END OF EXHIBIT “A” -




