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DEED OF TRUST HET AMERICAN TITLE CO

WY € >

DATE: March 24, 2065

Reference # (if appllcable) Additional on page
Grantor(s): '
1. HANSELL / M[TZEL LLC

Grantee(s) S
1. PEOPLES BANK _
2. First American Title® Co of Skaglt County, Trustee

Legal Description: SECTION 30 TOWNSHIP 34 RANGE 4; PTN. NE-SE
. Additional on page 2

Assessor's Tax Parcel ID#: 340430-’0_7;070-’_9005 (P28882)

THIS DEED OF TRUST is dated March 24 2005, among HANSELL / MITZEL, LLC, A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 1111 CLEVELAND, MOUNT
VERNON , WA 98273 ("Grantor”); PEQPLES. BANK “whose mailing address is MOUNT
VERNON QFFICE, 1801 RIVERSIDE DRIVE, MQUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”}); and First American Title Co. of Skagit
County, whose mailing address is 1301-B Rivarside Dnve Mount Vernon, WA 98273 {(referred
to below as "Trustee"). .
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DEED OF TRUST
" LoanNo: 56016207-215 {Continued) Page 3

: Irmltatlon the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

g .-.--'"regulatlon and withhold compliance during any proceeding, rncludlng appropriate appeals, so long as Grantor has

wotified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the

¢ P_robeﬂy- aré not jeopardized. Lender may require Grantor to post adequatse security or a surety bond, reasonably
gatisfactory. to Lender, to protect Lender's interest.

?;Duty to Prdtaket. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON'SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured: by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
avidencing the Indebtednéss and impose such ather conditions as Lender deems appropriate, upon the sale or transfer,
without Lendst's prioi swritten, consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equrtable, whether voluntary or involuntary; whether by outright sale, deed, instafiment sale contract,
land contract, contragt for deed, leasehold interast with a term greater than three (3} years, lease-option contract, or by
sale, assignment, of’ transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of corweyance ef an: |nterest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or-fimited liability company interests, as the case may be, of such Grantor. However, this
option shali not be exercrsed by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followrng provrsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall péy'when du'e fand in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and- sewer), flnes ‘and impositions levied against or on account of the Property, and shall
pay when due all claims for work dong on-or for services rendered or material furnished to the Property. Grantor
shall maintain the Property fregof allliens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. Lo

Right to Contest. Grantor may Withhﬁld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, se:long-as-Lender’s interest in the Property is not Jeopardlzed If a lien arises or
is filed as a result of nonpayment, Granter:shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has nofice of: ‘the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient c_orp_orate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien pliig any’costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. -In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furriished in the:cdntast proceedings.

Evidence of Payment. Grantor shall upon demangdfurnish to Ledder satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property..” = 5

Notice of Construction. Grantor shall notify Lender at- Ieast flfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to. the Property, if any mechanic's lien, materialmen’s lien, or
other fien could be asserted on account of the wark, services,.or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsur=ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain'policies ot fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable” value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsiirancé clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive ge_ne__ral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being‘named as:additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender érnd'ieéued bv"'a,-~t':ompany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to:Lender fram time to time the
policies ar certificates of insurance in form satisfactory to Lender, including stipulations that cpverages will not be
cancelled or diminished without at least thirty (30} days prior written notice to Lender Each“insurance policy also
shall include an endorsement praviding that coverage in favor of Lender will not be |rnpa|red in. any way by any act,
omission or defauit of Grantor or any other persen. Should the Real Property be'located in-an aréa designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area; Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after noticd’is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of thé iean and any prior liens
on the property securing the loan, up to the maximum palicy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. . E

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the;P_ro-pert'y,. -Lende__r may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not'Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of anyinsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or. the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall reparr___or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lerder shall,. .upon,.
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of %
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which Kave not béen i
disbursed within 180 days after their receipt and which Lender has not committed to the repair or réstoration.of

the Property shall be used first 1o pay any amount owing to Lender under this Deed of Trust, then to pay-acerued’ -
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lendef holds .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor esu"
Grantor's interests may appear. S

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shafl fu'rn_i's’:h
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2} the risks
insured; {3) the amount of the policy; (4} the property insured, the then current replacement value of such
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DEED OF TRUST
" LoanNo: 5016207-215 (Continued) Page 5

ext:enf'permitted by applicable law.

" i Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
copcerning “the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercral Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-rn faer. arg a part of this Deed of Trust:

Further-Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, .or will'cause to be made, executed or delivered, to Lender or te Lender's designee, and when requested by
Lender, cause 10 be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plages 2% Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents.as may,in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, of preserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and .42} - the. lians and security interests created by this Deed of Trust as first and prior liens on the
Property, whether naw-owned ar hereafter acquired by Grantor. Unless prohibited by faw or Lender agrees to the
contrary in wntrng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in-Fact. If Grantor,feris to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of.Grantor.arith-at Grantor's expense. Far such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's a"ttorhey—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or. desrrable, in Lender's sole opinien, to accomplish the matters referred to in
the preceding paragraph. : :

FULL PERFORMANCE. If Granter pays 'an" the. Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this-Deed of-“Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and.deliverto.Grantor suitable staterments of terminatian of any financing statement on
file evidencing Lender's security interestin the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any recenveyance may be described as the "person or persons
legatly entitled thereto”, and the recitals in the” reconvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts:” g

EVENTS OF DEFAULT. Each of the followmg at Lender s optron shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults, Grantor fails to comply with of to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documaents ot to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any:other term, oblrgatron covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Ddcuments. . °

Default on Other Payments. Failure of Grantor within the‘_tr-m_e,.r'edyrred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary té prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or ‘stéitement rhade or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related: Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false of mrsteadlng at any time thereafter.

Defective Collateralization, This Deed of Trust or any of the Related "Documents ceases to be in full force and
effect (including failure of any collateral document to create a valld and perfected security interest or lien) at any
time and for any reason. B

Death or Insolvengy. The dissolution of Grantor's (regardlesé of whether'election to continue is made), any
member withdraws from the limited liability company, or any other termination-of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, ‘the- appelntment -of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, anry -type “of creditor workout, or the
commencement of any proceeding under any bankruptcy or insclvency laws by aor agarnst Grantor.

Creditor or Forfeiture Pruceadrngs Commencement of foreclosure or ferferture proceedrngs whether by judicial
proceeding, self-help, repossesslon ar any other method, by any creditar of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnlshment of “any ‘of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not’ apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basrs of the.treditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or farfaitire’ proceedrng “and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount deterrmned ~:by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. y

Breach of Other Agreement. Any breach by Grarmtor under the terms of any other agreement be‘tween Grantor and
Lender that is not remedied within any grace period provided therein, including without hmJtatlcm any ‘agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now 0 Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, ar_acéommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be requrred oy permrt ‘the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactory to
Lender, and, in deing so, cure any Event of Defauit. ; T

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belreves th
prospect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure, ; !
Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given' a -n‘etu

of a breach of the same provisicn of this Deed of Trust within the preceding twelve {12} months, it may be‘cured if - -
Grantor, after receiving written notice from Lender demanding cure of such default: (1} cures the default within =
fifteen {15} days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps which Lender

deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, - '

WM A

Skagit County Auditor

3/30/2005 Page S of 8 1 37PM




WdZg:y 8 T
9 obe
d 5002/0 ’
JO;tpnv Munoo ;!Be)'s £/e

WWIWIWWWMW

||eqs aalsnu_ JO UoBNIISANS 10y Aunpadold Siy]  CmE| a|qem]dde Ag pue 1Sm_j_ JO peag S|q1 1 @81snJ] syl uodn

1 pallgpuod Saunp pue ‘Jamod ‘81l 8yl |le O} paasons |leys ‘Aladoid 8yl JO BOURABAUOD INOUUAL ‘821SNJ) JOSSS0ONS
- 1saJalw ul $I0S§822NS Sl JO JopUd] AQ pebpajmounyde pue pPaINOBXa 8q ||ByS JUSWNNSUl BYl PUE ‘SalSN
1O58290NE BYL JO SSSIPPR PUB SWEU 3\l PUR 'DIpICO3s SI 1SN| JO PBa SIJI SISYM JOqUWAN B4 S,40Mpny Byl
:J:o:.a"ﬁe_d:'pue_ﬂooq ayl soluelD) pue ‘a31sni] ‘iapus [euibizo 8yl JO SBWEU Bl ‘me| 81B)1S Aq paunba sienew Jaylo
e pi uoniBpE Ul ‘UlRlUED ||BYS Juswnsul 8y ‘uclBUIYSEAL JO BIEIS ‘AIUNCD | |DYHS O i9pICD3I BUL JO a0140
Byl Ul PepIods) pue Japus Aq pabBpamouyoe pue penosxe JUBWNIISUl UE AQ 3snuj jo peeg §IYl opun pawiodde
aa1sml AUR 0] aa1sm]_ J055000Ns B Jodde awil 01 swyl wWody Aew ‘ucnido s aapua 1e JBqujT *@e1sNI| JOSSa0ONG

: E ‘me| 9|qeoldde AQ papiaosd 1U81%3 |In) 3Y1 01 PUB YA SIURPIODDE
ul asea Jayia. U| 'smso;oam; |21otpnl Ag 2s0[0810) 01 1YBu 8y} aABY |{BYS JOPUDT] PUB ‘O|BS PUB| 8J10U Ag 9S0|0810)
01 4Bl By @Ry [egs 881snu) Byl ‘Auedold syl Jo ued Aue 10 e 03 10adsal Yum ‘SACQE YLD} 198 SAIPAWIBI puE
s1yBL syl Q;--Uog_;gp'pe-:u]- -me| s|qeaydde J3pun ssisni| Jo) pesnbas suaneoyilend ||e 198U [[BYS SDISNML INSIIL

i ‘891sns] AQ 1qﬁnmq 5| Buipaancsd J0 LONDE Ay} SSaIUN J10 ‘MmE| alqeoudde Aq pannbai
g89juUn 'Aued 8: sq ueqs agisni) o ‘1epus ‘JoluedD Yoiym ul Buipsesoud 10 uopae Aue Jo U@ ‘usl| JO pBBp 1sna
Jayio Aue ssplin |t Eimpuad e jo Aued saylo Aue Aylou o1 palebiqo ag 1ou jeys ssisnul -Ajlon o) suopeByqo

"1SNJ] 30 paac] 5|q1 japun aapuaj JO 188J81d) Byl 10 15N JO paaQ syl Bunceye awasibe qum 10 UOItEUIpIOGNS
Aue ul wol (9) pue ‘Auadmd |eeH 8yl uo uonolsas Aue Bunealo 1o juswasea Aue ﬁuuumﬁ ul wofl {qy faygnd
8yl o3 s;qﬁu Jayin 40 5199As Jo. uonedpap ey Buipnioul ‘Auadald |eay ayy o eid 1o dew e'ﬁum; pue Bunedasd
ut ulof {e} ‘10luBRIDY puE lspuan J0 1senbas usllum syl uodn Aledold eyl 03 19adsal yum suonde Buiamolo) ay) eyEl
0} Jemod syl aaey |leus aarsml Me1 10 1anew e se Huisue aosni) jo siamaod B 01 ucippe U|‘ ‘ge8)sna) Jo si1emod

:1snu] Jo peag swi Jo ued ase {suoRonmsul §,18pus 03 Juensind)
@a1sn11 Jo suonebigo pue s:amod T i Bunejes suoisirosd Buimolo} 2yl "3ILISNYHL 40 SNOI‘J.VE)I'IEO ANV SH3IMOd

‘uonoes sy ur quo; 108 e Jspua-| 10 sennp pue s1yBu 8yl 10 |8 aABY |jeys amsmi -aaysni] Jo siybiy
: e

; ME| AgQ papmcud SWINg J2410 |8 O} UQIIPPE U] ‘81800 1IN0J Aue Aed |1m OS(e J01URID)
"me| o|gedtdde Ag pernwiad jusixs syl @ “9818N1| BUl 40} S8} pUR ‘SOURINSU| BN 'S8} |esiesdde pue ’syoday
SioAamuns ‘{sliades einsapeioy Bupnow) §laods, ajul Bumieqo "spiooss ﬁunq:ueas 10 150D 8yl ‘S80IAI9S UCOa)00
1uawﬁpnl—1sod peiedionue Aue pug ‘s|igadde. “(uoilounful 10 ABys SnewoIne Aue ejeoen 10 Ajpow o} suoye Buipniaul)
sBuipassoid Anpdnijueq Joj sesusdxd pue saa) sAswione Buipnjour "ynsme| e 51 219yl 10U JcLJaqlaqM ‘sasuadxs
|1eBe| s apua pue 39} sABLIONE §,)9puUaT ‘me| ajgedldde Japun suwi Aue oy 128lgns J8ASMOL ‘UOABIIWE INOYIM
*apnjoul ydeiBeied siy1 Aq paisaos sasusdxy ‘pieds) {aun ainlpuadxe ayl Jo 21ep AUl WON 2124 910N 8y} 18 1524811
Jeaq [|eys pue puewsap uc sjqeied ssalipsgepul syl)o ed e 8Wo0aq |eys sybir sy o 1uau.|ajm;us st Jo 158481L
sU 40 uonoaloud eyl Joj swn Aue e AIRSS§359U gl uouide §J8pusT Ul Jeyl SHINOU| lepus sasuadxs B|geuoses)
ffe ‘me] Ag pauqyold 10U UL B4l O PUR:/PBAIOAUN S| UOJE LINDD AUB J0U JO JBaypy  “|#edde Aue uodn pue
jeul 1e saa; SAsusone se sjgeuosess eBpnipe Aew-1IN0D B SE WNS YINS 18AODSI 0} P at (leys Japua 1snu|
}0 p8ag syl JO swisl ayl Jo Aue adlojus o; uouoe 1o uns Aue saInliisul lepus | -sesuadxy !seey  sAsuiony

; o ‘Ausdouy ay3 jo uoiuad Aua 10 ||& uo 2jes ognd
Aue 1e pig 0L pPopilua aq ||eys Jepua ‘s9(es a;e:edas Aq 10 8[es auo u ‘Ajgleledas Jo Jaylabol: Auedmd 3y} jo ued
Aue 10 1fe (|95 01 881 8q ||jeys JBpuUST IO 981SNI) BY} - isaipawer pue spyBu sy Buisioiaxe vy pa||bqsml.u Auadold syl
aney ol s1ybu e pue Aue sanem Agalay Joluelg ‘Me| a|qem|dde AQ peajiuad jusixa 8yl o) u\uado:d aly jo seg

‘Alladold |eay aul Jo 2|es Aue yum u_ogmun[uoo uiapew aq Aew Auadald [euosiad syl Jo sjes Auy
-uoiysodsip 10 sjes ayl o awy oyl s1oed sAep (1) US1 1SE] 1B LBAIB 82110U URAW ||BYS DDLU S[QRUDSEBY Spels
aq o} 1 Alladald [euosiad ayl Jo UoPISCdSIp pepusiul Jaylo Jo Sjesarealnd Aue yoya J1aye ewn eyl Jo 10 Auadalg
|2u0s1ad 81 4o ajes onqnd Aue jo aoejd pue swi) ay) Jo ao!;_ou'ajqiauosé;u f;mlue:g anb [jeys Japus 'e|eg o IopoON

“AE| Ag JO
810N BY1 10 18N1) Jo peaq Syl vl papiackd Apawal o 1yBu Jaqm Aue. sneq ||9qs Japua'} 1o aalsnuj_ ‘saipawiay Y0

: ‘1apuan
}0 puewap ay3 ucdn Ajgieipawwl Alladold 2yl 21gdBA (g} 10 ‘Auadoxd aql 10 asn 8yl 4oy |e:u.ta1 ajqeuoseas e Aed
(L) Joyue ‘uondo s epust le ‘leys pue Auadold By Jo 1eseyoind eyl J& JOpUST JO 9OURISLNS 1B JUBUS] B SWO38q
[leys J0juelDy ‘lojueiny Jo Inegap uodn Anadoid syl jo uoissessod 0F PPRIIUS $BUGDEq 9SIMIAYI0 JSpUST Jo eAcqe
pepiacid se plos s1 Auadolg sy Jele Alsdosd syl jo uoIssassad Ul sugemej..u'o;uezg J| -eJues8ing 1B Adueua]

. e PENEREY]
e se BulaJes woy uosiad e Apenbsip lou leys 1epuaq Ag juswAo|dw+ '1unou.|e [euue;sqn?, e Ag ssaupslqepul
ay) spaadsxa Auadold 8yl Jo anjea lusledde syi 10U IO JAYIOUM ISIXD |eYS Jagxgaqe: e o u,la wiocdde ayy o1 jybu
$,48puUs ‘Mme| Ag panwad I puoq INOYLM BAJSS ABWI JOAIBDR) 8Y| SSeuppigapul oyl lsuieBe rdiysiaaleosl ayl
40 1503 8yl BADYE pue JaA0 ‘spaadold ayy Ajdde pue ALadold SUY WAL} SIUSY Byi 109)|00 O} PuE ‘BIES UG BINSO|IRIDS
Buipusd 1o Bulpsosid Aliadoig auyi a1eiado 0] ‘Aladold Byl aalasaud pue 109104d 0) Jemod ayl Yum ‘Alladoid eyl
Jo LBd AuB 10 |je jo uoissassod ayel o) paluiodde Janigas e aazy o1 Wbl ay Emeq ”eqs JQPUB' 4 18A1800Y Jwoddy

~lan@oai e ybnosyy Jo ‘wiabe Aq uosmd | Jayna yde:Besedgns
SIY3 Japun s1yBu s 8S1019X8 ARl ISPUIT  CpalSIX8 puewsp 8yl 10y spunouf Jadoid: Aue o o deyleym ‘apew
sie sjuswhed ayl yowm 1oy sUCiEB)Ge Byl Aysiies |jleys puewsp s,J1epue ol asuodsal L Jepu ) 01.€198N Jaylo 1o
sjueual AQ slUawded -spaesald ay) 198)|02 pue swes syl alenobau 01 pue JojuelD Jo PUIRL 3y} UL30248Y) UswWARd
Ul PaAIzos) S1UBLINASUI 8SI0PUS O] 108)-Ul-ASUI01IR §,I0JUBID) SB 42pua] seleubisap AjgespAsill joluels uay) ‘Japua
AQ pa129(|02 ale sluay ayl §| "iapuaT 01 Ajlaedip S8a) SN JO JUad jo SsluslAed ayew 01 Auladdid U3 0 fesn isyl0
10 jueus) Aue gunbal Aewl Jepue “WBu syl Jo souRIBULING U] 'SSBUpPSlgapU| aq; jsuiebe ‘s1s00 5 l9pus anoge
pue Jaao ‘spaacoud jeu syl Aidde pue ‘pledun pue anp jsed sunowe Buipnjoul ‘syuay By isanos pue Ausedaid
ayy afeuew pue jo uoissassod ayel 0] Jolueln 01 221100 INOUyUA ‘1yBlu ayl eaey ||eys Japusy 'sluau ma"o;)

"8P0Y [21013WWIOY WHOHUN BUE Jepun Aied pauioas.e jo sapaws)
pue syl ayl e sAey jleys sepua] ‘Aliadoiy |euossed eyl jo ued Aue so e 01 1oadsal UMM 'salpawisy 3N,

“me| aiqedidde Aq papiaoid 1U81xs |jNg 9yl 01 PUR YA 92UBDIOIDR U] 9SBD ;aqlla ut amsopam;"-,__
jermpnl Ag asojsaro) ol yBu 8yl SABY [[BYs JSpusT] pue ‘s|BS pue 33lou AQ 8sSODBI0) 01 i pue a|es 4o, sgmod
$1 as12uaxa 0} Wbl ayl saey j|Bys @aysnl) ay) ‘Aliedald [Bay eyl jo Wed Aue Jo e 01 madsaP YUAA _amsop___mo_d :

‘Aed 01 peanbel 89 plnom JoIUEBID Yoiym Ayeusd luswAedasd Aue 6u!pn|bu! 'a|qeﬁ'e_;i"-pue énp

Ajsjelpaluw Ssaupalqapul /U2 dy) s4e|28p o) uondo s1 18 WBK SUL 8ARY ||RYS 19U ‘SSBUPBIRIPU| BlRIBIEIDY ¢
‘SeIpawsal S} 3s12iaxe pue 1nejep g siepap 01 Wb s 18pus 1088 10U |jeys ‘wuoped o1 abnue; §,10ueig Iy
1sns), 1O P Siy) Japun lojuein 4o uonebiqo ue wuepad 0] u0NOE @YE1 0] JO sanlpuadxe BYewWw 01 UCRIs|s ue
pue ‘Apawal Jayio Aue jo unsind apnjox? lcu |leys Apawal Aue snsund 01 JapuaT AqQ UONDB|T "SeIPILIeY JO UONDA[J

:59IpawWss pue s1yBi BUIMOC) SY) 1O 8JOW 10 U0 AUE SSID59XD ABLL J1BPUST 10 aalstn_,u_'“ =

I
*

9 obed {(panunuoy) ngi-Lozg LOG :ON ueo]
1sndl 40 d3aa -




S DEED OF TRUST
“ Loan No: 5016207-215 (Continued) Page 7

NOTICES “Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any-natice required to be given under this Desd of Trust, including without limitation any notice of default and any
natice of-sale-shall be given in writing, and shall be effective when actually deliverad, when actually received by
‘telefacsrmlle {unfess otherwise required by law}, when deposited with a nationally recagnized overnight courier, or, if
mailed, when depasited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any fien which Rag' priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deéd of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice ‘to ‘the other. partles, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrées to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for-notice requiced or allowed by law to be given in another manner, if there is more than one Granter, any
notice given: hv berider to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PHQVIS_IONS_. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This'Degd-of. Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the"parties ds to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust:shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration;oF amendment.

Annual Reports. [f the Preperiy is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a cerfified.statement of net operating income received from the Pmpertv during Grantor's
previaus fiscal year im such form_and. detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captlon headmgs in this Deed of Trust are for convenience purpases only and are not to be
used to interpret or define: the prowsmns of thls Deed of Trust.

Merger. There shall be no merger of the” lnterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time- held by ‘or for the benefit of Lander in any capacity, without the written consent
of Lender, S

Governing Law. This Deed of 1-':.ru,s't:'"will be governed by federal law applicable to Lender and, to the extent not
presmpted by federal law, the laws of-the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender.in the State of Washington.

Choice of Venue. If there is a lawsuit, Granter agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton :

No Waiver by Lender. Lender shall not be deemed 1o have waived any rights under this Deed of Trust unless such
waliver is given in writing and signed by Lender. _No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision ar any other provision of this Deed:of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of ‘Lender's rights ar of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender.is:required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute’ continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds' eny provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall. not-"'make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible the offendmg provision shall be considered modified so
that it becomes legal, valid and enfocrceabie. If the offendmg provision. cannot be so modified, it shail be
considered deleted from this Deed of Trust. Unless otherwise.required :by law, the illegality, invalidity, or
unenforceablhty of any provision of this Deed of Trust shall nat; affect the !egahty validity or enforceability of any
other provision of this Deed of Trust. ;

Successors and Assigns. Subject to any limitations stated in thrs Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the.partiés, “theijr successars and assigns. If
ownership of the Property becomes vested in a person other than Granter, Lend&f;:without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtednéss by way of forbearance ar
extension without releasing Grantor from the obligations of this Deed of Trust or Iiabilit\’f under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfarmance of this. Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to_ any action, proceeding, or

counterclaim brought by any party against any other party. {Initial Here }

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and beneﬂts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this: Deed of

DEFINITIONS. The following capitalized words and terms shall have the following meamngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean“ampdints in lawful money
of the United States of America. Words and terms used in the singular shall include the plural,-and the plural shall
include the singular, as the context may reqmre Words and terms not otherwise defined .in thIS Deed of-Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: . . .

Beneficiary, The word "Beneficiary" means PEOPLES BANK, and its successors and assrgns

Borrower. The word "Borrower” means HANSELL / MITZEL, LLC and includes ail co-signers and co-makers S|gn|ng
the Note. A e

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender and Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and_
Rents. L

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trus _
the events of default section of this Deed of Trust. ;

Grantor. The word "Grantor" means HANSELL / MITZEL, LLC.

Guaranty, The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accammodation paﬁy to-'""
Lender, including without limitation a guaranty of all or part of the Note. .

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, -
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real -~
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