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DEED OF TRUST

DATE: March 28, zdbs-”':p-""

Reference # (if appllcame)
Grantar(s):
1. Hildahl, Lyle W
2. Bryan, Kmberly.A"_

Additional on page

Grantee(s)
1. PEOPLES BANK , T
2. Chicago Title Company, Trustee

Legal Description: Lot 21, Skaglt Vlew Estates
~ Additional on page 2

Assessor's Tax Parcel |D#: 4305-006};02:1-'—"&)000

THIS DEED OF TRUST is dated March 28 2005 among Lyle W Hildahl and Kimberly A Bryan,
presumptively subject to the community interest, of thelr respective spouses, if married, whose
address is 1520 Willett Street, Mount Vernon, WA" 98274 {("Grantor”); PEOPLES BANK, whose
mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA
98273 (referred to below sometimes as "Lender™ and sometlmes as "Beneficiary”}; and Chicago
Title Company, whose mailing address is P.0. Box 638 Mount Vernon WA 98273 (referred to
below as "Trustee"). : :
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A DEED OF TRUST
" Loan No: 5031470-101 {Continued) Page 3

_,secunty or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

u_Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
-~ acts, addltlon to those acts set farth above in this section, which from the character and use of the Property are
.reasonably necessary to protect and preserve the Property.

DUE ON SALE : CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
suiris ‘secured by this Deed of Trust or (B} increase the interast rate provided for in the Note or other document
evrdenclng the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale or transfer,
withaut” Lender 5 pnor written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sala of transfer means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equntable, whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contraet, contract for deed, leasahold interest with a term greater than three (3) years, lease-option contract, or by
sale, assrgnment or transfer of any beneficial interest in ar to any land trust halding title to the Real Property, or by any
other method of cenveyance af an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohnbrted by federai law or by Washington law.

TAXES AND LIENS The followmg pravisions relating to the taxes and liens on the Property are part of this Deed of
Trust: B

Payment, Grantor shail"pay'"wr)én due (and in all events priar to delinquency! all taxes, special taxes, assessments,
charges lincluding water-and’sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for worfe-done on or for services rendered or matarial furnished to the Property. Grantor
shall maintain the Property free of. aI} liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of-taxes. and assessments not due, except for the Existing Indebtedness referred to
below, and except as othérwise provided in this Deed of Trust.

Right to Contest. Grantor may W|thhdld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to- pay, sa lorg as Lender's interast in the Property is not Jeopardrzed I a lien arisas or
is filed as a result of nonpayment Grant{}r shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Granto Kas natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash’or.4 sufflt:lent corporate surety bond ar other security satisfactory to Lender in an
amount sufficient to discharge the'lien plus any ¢osts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale undet th__e ire_n . An any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before eﬂfprcer'nent against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished-in‘the contest proceedings.

Evidence of Payment. Grantor shall upo_n' demandg: fijrnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autherize the appropridte. governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify l.ender at least fifteen {15} days befare any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, ar
other lien could be asserted on account of the work, services, ar materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfat‘.tory to Lender that Grantor can and will pay the cost of such
improvements. e s

PROPERTY DAMAGE INSURANCE. The following prowstons reLatlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and marntaln poh(:les of fire insurance with standard extended
coverage endorsements on a replacement basis for the full msurable wvalue covering all Improvements on the Real
Property in an amount sufficient to avoid application of any-goinsUrance “clause, and with a standard mortgagee
clause in faver of Lender, together with such other hazard and liability insurdnce as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis réasanably acceptable to Lender and issued by a
company or companies reaschably acceptable to Lender. Granter upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form*satisfagtary to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} ddys prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that cgverage.in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Shculd the Real Praperty be located in
an area designated by the Director of the Federal Emergency Managemeant; Agency: as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available; within 45 days after notice is given by
Lender that the Property is locatad in a special flood hazard area, for the'full unpaid principal batance of the loan
and any prior liens an the property securing the loan, up to the maximum: paliey limits et under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such.insurance fér the term of the loan.

Application of Praceads. Grantor shall promptly notify Lender of any loss or darr-'t‘age""tp the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casuaity. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ingurance and apply
the proceeds 1o the reduction of the Indebtedness, payment of any lien affecting the-Praperty; or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender ~terider shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proc_eeds__ whlp_h Have not been
disbursed within 180 days after their receipt and which Lender has not committed to the'repair orstestoration of
the Property shall be used first to pay any amount awing to Lender under this Deed of Trust,.thén tocpay.acerued
interast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. It Lender_holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest o Grantor as
Grantor's interests may appear. : §

Compliance with Existing Indebtedness. During the pericd in which any Existing Indebtedness des,c'ribe_d'beldw“rs

in effect, compliance with the insurance provisions contained in the instrument evidencing “such. Existing,
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extént
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. M any:
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for divisioh-of pro eeds'
shall apply only to that portion of the proceeds not payable to the halder of the Existing Indebtedness. ;

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security interésts;” .
encumbrances, and other claims, {B} to provide any required insurance an the Froperty, (C] to make repairs to the -

Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, thef
Lender may do so. M any action or proceeding is commenced that would materially affect Lender’s interests in: ‘the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear '

RN

005
Skagit County Auditor

3/29/2005 Page 3 of 8 3:23PM




Wdez:e 8 ot afied S00Z/62/E
lojipny Afunog jibeng

wm"mﬁnrTuﬁmTuﬁlMTuﬁuﬁmﬁw( |

puE Jolue.l[) 01 UauaAU0d Ajqeucses) soeld e 18 pue Jsuuew e ul Auadold Syl 0) paxye 10U Auedald |euosiad
Aue ajqwaesse |eys JOWERID ‘Unejep uodn  Auadold Syl wol Auadoad [BUOSIDY BUL YDR1AP 1O 19ADS ‘BAOWIB
716U’ (lbys 1owueln yneyep uodn 1s8s81ul Aundas syl Buinupuoo 1o Bunoapad u paunout sasuadxa || 1o} 1Bpuaq
Fesnguial [|leys Jojuein  CluBWSlEIS Buloueul) B §B 1SNJ] JO P93 SIYL JO suononposdss Jo §81800 ‘spedisiunod
pamaaxa By ‘IoIUBRID WOJ) UONRZLIGUINE JBYlIN} INOYUM pue swn Aue 1e 'Aew lspus ‘sploost Auadosd |ead
syi-un 18N | 40 pasqg sl Buipiooas 01 uoppe U “Auadold |Ruosiad syl Wi 1sal9lul ALLINJES $,19PUST ANUILUGD pue
139;;9(1 a1’19 ua'] Aq palsenbal s1 UONOE 1BABIEYM SXE] [[BYS JOIURID ‘lapuat Ag 1senbal uodn Cisasalu] Alundag

S8 3 *BLUIl 0 BWil WO papuswe se
8poy |enomuJLuog wiopun 2yl sepun Aled painoes e 1o s1ybu ayl Jo (e 2By [|2YS J9pUST pUE ‘S8IMIXY SIIMISUOD
Az.nado:d ayy 40 Aue waxa ayl 01 uswasify AlUNDSag B SINUISUCD ||BYS JUswnIsul siy]  udwasiby Ajundag

1snly Jo paaq syl 4o Hed B ase 1uswealbe AlUNoas
e se 19"'1]. 10 PBBCI 3“41 01 Bunejes suorsiaaid Buimojoy oyl "SINIWILYLS DNIONYNIH -LNIWIIHOV ALIYNDAS

= “4opusT or Aioroelsiies ALNDSS Jaylo 10 puoq A13Ns 81eJediod JUBIOYNS € U0 YSED Jepus
Yy susodap” pue ‘udpoes.SUsi pue saxe] oyl Ul BAOOR peplaoud SE XE] BYJ SJsBlU00 |z} Jo ‘luanbuysp sawooeq
U es0)aq xel. 8g) shed: (|} Joyua JOjUEID sSBUN MORq papiaoad Se Y nejaQ JO JULAJ uR 10} SOIPBWAL J|QE|IRAR
SU JO [je 10 Aue Os|Di@X3 AGW:Japus pue ‘ynejad O 1UAAF Ue SE 10942 awes oyl saey |[BYS 1UDAD Sy 1SN
10 paac] syl Jo 21ep By{l 01_ 1uanbasqns pajoeua s saydde UoNDas SHYl Y2UMm 01 XBR Aue || -s8xe] juanbasqng

‘lamallog Ag apew
1s8121Ul pue |ed|ouud ;o sluam!\ed uo 4o SseupsIgepu| a3yl Jo uoilod Aue Jo (e uo xel ayiceds B (4} pue 810N
Byl JO Japjay Byl 10 dapua eyl 1sutebe a|qesbieyo 1sni] o peagg 10 adAl syl U0 Xel e {£) {Isni) j0 paaQ jo adAy
sIYl AQ paJndas ssaupaigepu| YT uo- swuawAed WoJy 1anpep 01 peanbas 10 PAZUOYINE S| 12M0110gG YIIym Jamoliog
up xe1 opioads e (Z) fsnal 4o pseq sup Af palnoss sseupsiqapu) oy jo ted Aue Jo e vodn Jo 18ni] 1O paag
1o 2dAl s uodn xel m;maﬁs o4 “) saudde uonRoas SKYI YoIYM 01 §a3xB]l 31n11Su0d jleus Buimolio) ey] -saxe)

g *1st_ 4 paaq S|L|1 BualsiBai 10 Buiplooas 1oy sabieya eyio pue ‘sduiels Algluswnoop
‘Spay ‘S$OXE] ||B UOREII MOUlA Buipniour 1snd] jo peag syl Buinuiuod o Bunoapad ‘Buipiodas ul paunoul
sosuadxd jB ylim Jeyiebiol 'Ar01aq paquagep se ‘Saxel ||e JO) 18puaT asinquiial ||eys Joluesn ‘Auado.ld |gay ay:
uo uay §,J2pUaT enunLoD pue 10ajad a3 J18plaT:Ag palsanbal I UDIIJR JaYlo JBABIBYM 3XB1 PUB 1SNI] JO peag Syl
0} UDIPPE Ul SIUBWINDOD LINS emoax;a ||,laqs 101UEJE) ‘1apue Ag ysenbas uodn -sabaeyn pue sesy “saxe] juaung

. “1snu o paag syl 4o Led e ale saBleyd pue soo) ‘Sexel [EuswwBA0E 01
Bunejer suoisiaoid BUlmO|0} BUL SEIEJ.IHGHLI"IV 'IVJ.N':IINNHEIAOB A9 SADHVHI OGNV $334 'SaXVL 40 NOILISOdAI

’uoueuu.uapuoa BYL YHM UOJIIUUOD Ul JApua 10 881sna] AQ paunaul

sea) ,sAsulolE pue ‘sasusdxe 's1SO0 ameuosea: lle o uswAed J9B PIRME BUL UBDW ||BYS piRME BYL JO Spsadald
18U sy Ausdalg Syi jo UCHEIDISII 10-4ETDF,BY) 4O SSBUPEIqBpPU| Ayl o) pajdde aq pleme ayl Jo speanoud 18U
8y o uoiued Aue Jo e 18yl Banbal uonoal sy ie ABW 18pUaT ‘UoNBUWSPUOD 0 N3l Ul aseyaund 1o Bulpaazold Aue
AqQ 1o sBuipeesoid ulewop WBUILIG Ag paumepuoa st Auadmd ay1 Jo ued Aue 10 (B §| ‘Spaadoid }eN jo uonesyddy

Gos R ruonediied yans lwuad 0] awin
01 8Ll Woly Jepua Ag peisanbal ag Aew se ueue;uawnaop PUE SJUBLUMIISU| YONS 1apuaT 0] paiaallep 8q Gl 8sSned
1O J8ANAp |IA 101UeID pue ‘asuadxa §101UelD) 19 fe” 82104 UMD S1I JO |BSUNaD Aq Buipaeooid syl ul paluasaidal
aq 01 pue Buipeadad Byl Ul SiedionUed 01 paUa 8q YBYs fepua 1ng ‘Buipassdosd yons ul Aned [eulliou ayl eq Aew
JOJUBIC) "PJEME 2Ul WRIGO PUE UDNOE 8yl pusyap o] AJessadau aq Aew se sdals yans exel Apdweold |leys Jojueln
pue ‘Bunum w Jepua Amnou Ajdwold |eys Jojuedn ‘paply s uopetwspuos vl Bupsscoid Aue ) 'sBuipassoly

snuj 4o paag siy1 Jo Med e aie sBuPasIoad UoNeUWSpUOY-0) Buieal sudisiAcid Buimolio) UL “NOILYNINIANOD

*15pUaT 4O JUBSUDD LBILIM Jold Byl INayTim JusweslBe Auanoes yons Aue Jepun sedueape aininy Aue jdaooe
Jou 1sanber seyueu [jeys JOIUBID JapueT JO USSU0D UsLiIAvIold BUl JNOYLIM pamausl Jo ‘pepudlxd ‘papuslue
‘poljipowl s wswasife eyl Yamgm Ag 1SNIL JO pasg s 19ac Alpoud sey yogm wawaaibe Alunnes 1ayia
10 1sn11 jo paap ‘ebebuow Aue JO 18PlOY BYL Ylm 1ueLuanSe ‘Aue: onu 1932 10U ||BYS JOWRID TUCHEDPON ON

"$$2UPsIqapUl Yohs m; s;uau,una'op.. AlUNSas Aue Japun nejep Aue o
"$58UPLIGAPUI YoNs BUIDUSPIAS SJUALINILEU! 84l JSpun }nejap Aue ‘ssaupaifepul Yons uo ynejap Aue luassid o1 pue
ssaupalgapu| Bunsixg syl *jo 1udwAed ayl 01 sas 10 ‘Aed 01 ssaube pue/SlURUBACY A(Ssaldxa JOWBID US| Bunsixa
ue o0y Jousgypul pue Alepucoss aq Aew ssaupealgepu) syl Buunoas 1snu_ 30 paag s 4o uay syl Cus] Bupsixg

1SN 0 pasq Syl Jo ted e aue ssaupslgapu] Bunsixg Buiuiaouod sumsmmd ﬁuamouo; 4L "$$INCILEIANI ONILSIXI

‘|Ing w1 pred si ssaupmqepm 8; Jamouoa SE “aLuiy yans yun 10818 pue
82103 ||N} Ul UleWa) ([eys pue ainieu u Bunuiluod aq |jeys '18ni] 4o pasQ Siy) 4O A16A||ap pUe uonnJIaxXa Ay} aAlAINs
Jleys 1sni| O pesq Sy} Uy @pew sey JoelD sudwalels pue sluswasibe ’Sasuumd [y ; "S@S|Wolg Jo [eAnng

‘sanuoyIne [pluswiwaach 1o suonenBal pue. seoueunplo ssame| ajgeondde Buisixa
jle yum sandwods Auadold 84yl JO 8sn §,101UBIG pue Aladold 8yl leyl s;ueuem 101ue.|9 sM’e’] YUAA 2oueldwio)

uouedlomed yons uwiad o
aWIL ¢} BWIL WO 1Sanbas ABW 19pUDT SB SIUBWNIISUl YINS J8puaT ) ‘palaayap eq 01 8SNE27I0 JAN|BP (pAn JOURID
pue ‘asioyd uMO s,epuaT Jo [9sunod Aq Buipesdald syl ul pelusssidal ag 01 pue Bulpaaomd 2yl sedionaed
a1 pepnua aq |jeys Jepusy ing ‘Buipaasosd yons ul Aled euruwou ayl 2q ARw JouRo ¢ ‘gsuadxa. €, el 1e uonoe
Byl PUBJAP ||BYS JOJUEID) “ISNI] JO PIAC] SIYL JBPUN JApUST 10 931SNJ} O 1531811 8L JO 3|1 §,J0uesD suansenbd ley)
paouswWWo? s1 Buipassold J1o UCNOER AUR JUSA® 8Y) U| "Su0sJad || JO SWIB(D |Myare| 8yl 1SUI259 Auadmd Bu1 01 81
Byl puajap 18A8I0) |IM PUB SIUBLEAN JO1URIG ‘aroqge ydeiBesed auyy ur uondaixa syl 03 warqns ’am_[_ ;o asuajaq]

"18puaT 01 18NJ| 0 peeq StYl JaAIRP pue’ emoaxa 01 Aysoyine
pue Jamod 4Bl Ny 8yl SeY JOIUBID (Q) PUR ‘1SN JO PaBQ SIUL YUM UOILODUU0D Ul epusT.’Ag pedensé pue ‘jo
10AR) Ul panss| uoiuido el jgul 10 ‘Lodas sul "Aoljod BourINsUl BIHY AUE Ul 10 MO[BY UOILIES SseupequpUI 5Ul15!><3
ayl ul 1o uouduosap Aledold [88Y 34l Ul Y10} 195 SSOY) UEBL] J9Y10 S$ROUBIGUINIUS pue Sual| (B j0.4e810 puB say}
‘aidwiis ooy Ut Aliadalg aul 01 pIo2alt o AL d|geiaiew pue poab sproy Jowelg (g) eyl slueuem Jolung 9|JI_L_

; '1sm J_ jo
peaq siyy jo ued e aue Aledold 2yl jo diysisumo o) Bunejas suaisiaoid Buimoyioy eyt ‘ILIL 4O 35”3_—]30 ALNVHHVM

‘peY BABY PINGA SSIAMIBLIO 11 18Ul Apawal Aue woly Japua Jeq ol se as ) neysp ayl Buuno se pam;suo:) aq mu nes |
S 18pua Ag uonoe Yons Auy  ‘lnelep Aue JO IUNOJOR UD PI|IIUG 24 AR J2DPUST YDy G Seipawal Augt)o, s1q5u FEINT- I
Aue o1 uciuppe w aq (eys ydesBeied syl ul oy peplacad slybu ayp  csiunowe asayl 10 JuswAed 8unoes [jiAY.OS|E 1SMUL ¢
JO pas( 8yl ‘Alunmew s@yop 8yl je sjqeded pue anp aq |Im ysiym Juswied uaolieq e se paleall 8q (J) 0TsloN i
‘_/ 40 wuel Buluiewal sy {g) 40 !Aoijod soueinsul sigeondde Aue jo wael syl (L) Jayue Guunp anp swodeq o1 SauaLIAE
’ uawelsul Aue yua sqeded 99 pue Buowe pauonsodde eq pue 810N BYl 40 BoUBRQ BY) O} pPappe 29 (d) puewap' .
uo apgeAed aq [g) (M ‘uondo s JSpusT 1B ‘pue sSaupalgepu| eyl jo ued B awodaq |Im sasusdxa yons ||y T MTT-TT5 Tl
AQ wswAeds: 1o ajep ayl o} J9pUI Ag pied Jo paunoul a3Ep ayl wouy 210N sul Japun pafiieyd dlels oy e seenl

¢ abed (penunuon) LOL-QLPLEQS :ON UBCT -~ |
1SNyl 40 d33a '




DEED OF TRUST
" Loan No: 5031470-101 (Continued) Page 6

FElection of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
- together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Aender'decides to spend maney or to perform any of Grantor's obligations under this Deed af Trust, after Grantar's
failure-to-d6, so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender S remedles

:;_Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediateiy
die and payable mr:ludmg any prepaymeant penalty which Borrower would be required to pay.

For_eclosure. __Wlth respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power-6f sale and-to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
fareclosuré, in“either gase in accordance with and to the full extent provided by applicable law.

UCC Remedies. . With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a segured.party under the Uniform Commaercial Code.

Collect Rents. Ledder shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Propartyand'collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
aver and ahove Lénder's cgsts, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other’user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, ‘then’ Gzantor irrevocably designates Lender as Grantor's attormey-in-fact 1o endorse
instruments received inpayment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Paymentsby .tenants-or other users to Lender in response to Lender's demand shall satisfy the
obligations for which' the’ payments are made, whether or not any praper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in persan, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possession of all or any part of
the Property, with the pcwer to proteét and preserve the Property, to operate the Praperty preceding or pending
foreclosure or sale, and to.collect the Rents from the Praperty and apply the proceeds, over and above the cost of
the receivership, against the. Indebtedness The receiver may serve withaut bond if permitted by law. Lender's
right to the appointment of a receiver.ghall exist whether or not the apparent value of the Property exceeds the
Indebtedness hy a substantial amoum Employment by Lender shall not disqualify a person from serving as a
receiver, E

Tenancy at Sufferance. If Grantor rexr‘na_in's in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasonhable rental for the use of the Property, ar’ (2) vacate the Property immediately upon the demand of
Lender. : ;

Other Remedies. Trusiee or Lender shall hqye am'r ather right or remedy provided in this Deed of Trust or the Note
or by law. E

Notice of Sale. Lender shall give Grantor reasanable notice of the time and place of any public sale of the Personal
Property or of the time after which any private- sale or other intanded disposition of the Persanal Property is to be
made. Reasonable notice shall mean notice given at least ter {10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunq_tron_ With any sale of the Real Property.

Sale of the Property. To the extent permitted by appl_ica_blé law, Botrower and Grantor hereby waives any and ali
rights to have the Property marshalled. In exercising its fights and rémedies, the Trustee or Lender shali be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property g,

Attorneys’ Fees; Expenses. If Lender institutes any suit or ac‘uon rg- enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court’may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is Jnvol\red and fo the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are 'necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedpiess payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repajd. Expenses-coyered by this paragraph include,
without limitation, however subject to any limits under applicable laww; Lender s.attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and.expenses. for bankruptoy proceedings
{including etforts to modify or vacate any automatic stay or injunction), appea'.s and ahy anticipated DDST:]UdngT‘I‘l
collection services, the cost of searching receords, obtaining title reports: (including ‘toreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, 19 the extent’ permrtted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided. by Iaw s

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers an oblrgatlons of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw Trustee shaH have the power to
take the following actions with respect to the Property upon the written request of ‘tender arid Grantor: {a} joinin
preparing and filing a map or plat of the Aeal Proparty, including the dedication of stregts ot other rights to the
public; (b) join in granting any easement or creating any restriction on the Real F'rcperty, arid {ci=join in any
subardination or other agreement affecting this Deed of Trust or the interest of Lender under thrs Deed of Trust.

Obligations to Notify. Trustee shall not be obligated ta notify any other party of a pending sale’ under any other
trust deed or lien, or of any action ar proceeding in which Grantar, Lender, or Trustee shall, be a party, unless
required by applicable law, or unless the action or proceeding is braught by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addit_jon_;rg 't:he 'r.i_g‘hts
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall-have the'right.to
foreclose by notice and sale, and Lender will have the right to foreciose by judicial foreciosure, m“eather case rn.k_
accordance with and to the full extent provided by applicable law. E ST

Successor Trustee. Lender, at Lender's aption, may from tima to time appoint a successor Trustee ta any Trus ge i
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded In the'
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all othet .~

matters required by state law, the names aof the original Lender, Trustee, and Grantor, the book and pade or. the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee, =

and the instrument shall be executed and acknowledged by Lender or its successors in interest. The SUCCassor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upoh, the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the

exclusion of all other provisions for substitution.
AR

Skagit County Auditor
3!29!2005 Page § of 8 3:23PM
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DEED OF TRUST
Loan No: 5031470-101 (Continued) Page 7

NOTICES Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
:.:iany notice required to be given under this Deed of Trust, including without limitation any notice of default and any
;7 notige of safe shalt be given in writing, and shall be effective when actually delivered, when actually received by
~:_te|efacsrmile {unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if

mailéd,-when deposrted in the United States mail, as first class, certified or registered mail postage prepaid, directed to

the: addresses shown near the beginning of this Deed of Trust, All copies af notices of foreclosure from the halder of
any'lien which-has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of. Trust Any persan may change his or her address for notices under this Deed of Trust by giving formal
writtén notrce to the other person or persons, specifying that the purpose of the notice is to change the person’s
address’ For pdtics® ‘pUrposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

Subject to ap_phqab_lﬁe law’; and except for notice required or allowed by law to be given in another manner, if there Is

more than one Grantor, any notice given by Lender to any Grantar is deemed to be notice given to all Grantors. It will

be Grantor's:fespongibility te tell the others of the notice from Lender.

MISCELLANEOUS PROVfSIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, What is wrrtten in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender goneérring the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be |n wrrtang and must be signed by whoaver will be bound or obligated by the change or
amendment, :

Caption Headings. Cdption"""head,_ings in this Deed of Trust are for convenienge purpases anly and are not to be
used to interpret or define the‘ provi ions of this Deed of Trust.

Merger There shall be ne merger 6f the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. i

Governing Law. This Deed of. Trust wrll be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the Iaws .of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has bheen accepte | by Lender in the State of Washington.

Choice of Venue. If there is a: Iawsult Grantor agrees upen Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of___\_Nashrngtdn .

Joint and Several Liability, All obligations -of ;Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantar shall'mean each.and every Grantor, and all references to Borrower shall mean
each and every Borrower, This means that each Borrower and Grantor signing below is responsible for all
ohligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender wrll not give up any of Lender's rights under this Deed of Trust
unless Lender doas so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. It Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the"pther provisions of this Deed of Trust. Grantor alse understands
that if Lender does consent to a request, that: does not mean-that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
maore of Grantor's requests, that does not mean Lender wrll [ required to consent to any of Grantot's future
requests. Grantor waives presentment, demand for payment protest and notice of dishoner.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will Aot be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even rt 2 provrsmn r}f this Deed of Trust may be found 1o be
invalid or unenfarceable. RSP

Successors and Assigns. Subject to any limitations stated in this 'Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If
awnarship of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
daal with Grantor's successors with reference to this Deed of Trust and-the‘indebtedness by way of farbearance or
extension without releasing Grantor from the obligations of this Deed 0f Trust o frabrlaty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thrs Deed ‘of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to, ar y action, proceeding, or

counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives:all nghts and benefits of the homestead
exemption laws of the State of Washingten as to all Indebtedness secured by.-this Deed 0f Trust.

DEFINITIONS. The following words shall have the following meanings when used in thrs Deed of Trust
Beneficiary, The word "Beneficiary” means PEQPLES BANK, and its successors: and assrgns
Borrower. The word "Borrower” means Lyle W Hildahl and includes all co- srgners and co makers srgnmg the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lerider; and Trustee. and
includes without limitation all assignment and security interest provisions relating o the Personai Property and
Rents.

Event of Default, The words "Event of Default” mean any of the events of default set fort__h'-"'rn---'t : Deéd!ot Trust in

the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descrrbed 1n the Exrstrng Lrens
provisian of this Deed of Trust. E ;

Grantor. The word "Grantor” means Lyle W Hildahl and Kimberly A Bryan.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatron party to.

Lender, including without limitation a guaranty of all or part of the Note.

impiovements. The word "Improvements” means all existing and future irmprovements, bur'rdmgs structu s

mohile homes affixed on the Real Property, facilities, additions, replacements and other construction on th Real
Property. .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expénées...
payable under the MNote or Related Documents, together with alf renewals of, extensions of, maodifications of’

consaolidations of and substitutions for the Note or Related Documents and any amaunts expended ar advansed by
Lender to discharge Grantor's obiigations or expenses incurred by Trustee or Lender to enforce Grantor's

pbligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. -

rWMMHWIWIM/MOWWWHWWﬂﬂ

Skaglt County Audrtor
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