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DEED OF TRUST

DATE: March 18, 2665-”"'

Reference # (if appllcahﬂe)
Grantor(s):
1. Tesarik, ChrlsJ L
2. Tesarik, Stephanie A

Grantee(s)
1. PEOPLES BANK T
2. Chicago Title Company, Trustee

Legal Description: PTN SW 1/4 OF N_E _1"/4, 31-44-4 E W.M.

Assessor's Tax Parcel ID#: 340431-1-012-0005 P29247

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated March 18, 2005 among Chris J Tesarik and Stephanie A
Tesarik, Formerly Stephanie A Lowery, husband and wife,: whose address is 17263 Britt Road,
Mount Vernon, WA 98273 ("Grantor"); PEOPLES BAN‘K whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT-VERNON, WA 98273 (referred to below
sometimes as “Lender” and sometimes as "Beneficiary™); and Chicago Title Company, whose
mailing address is P.O. Box 638, Mount Verncn, WA 93_273 {referred to below as "Trustee").




WdZZ:ie 6 oz obed S00Z/Sz/E
JO].IPI'IV A;unog ;|ﬁm|s

WWMII!IIWMMWWIWIMIWWIH

1o+ ;lpam 10 9u|| Ayl JJBUNLIE) 10U SIOP eduElEq OJBZ Y "OJEZ JO UMOUS Junowe syl UBY) Jemo| eq sawl uiepa
e Aem 1pa10 jo auy Bula[oA®l Y} jO @JuEleq pledun 8yl -pasuzapesd ARusnbasqns pue ‘piedaa “1epua Aq padueape
' og Aeiu spund -aouejeq ale|psubielul Aue pue juswesiby Ypetn ayl uj peplacad se Jwry Upa1) 8yl o) dn claz woy aun
o1 min ulel) JuswaaiBy 3paiy 2l Jepun Bulpueisine esuejeq syl S8aNd8s JSNJL o pa2q SIYl JBY) JapuaT pue Jojuelp
s uoiuad) 8yl 81 ) “Juswaeaiby upss) eyl uy papinoad se W 3Per) eyl peeaxe jou |jeys ‘ydesbesed sy o0 ydesBesed
ssaupamapw ay} Jayua u papircsd se pasueape 10 pepuadxs sjunowe Aue pue ‘ssBieys eylo ‘sabeleno Alerodway
Aue Juswselby 1pa1] ey ul paplacid se wns Jo elel J|geleA 10 pax|) B je aouejeq yons uo sabieys asueuy Bupn)du)
Tou “auin .8ii6 “Auk je Buimo aduejey Bujpueisine |20} 2yl 1EY) uopeNW]] Y ©) 103[gNS ‘AWIR 0} MR WON FpeWE)
pue ‘piedes ‘apety agq Aewl $adueApE UYONg -UOREZRIOWE eAjleBau smojje JuswasiBy ypes) 2yl (pajjasues 10 papuadsns
‘pejelIULIe) USRG 10U SBY LPaId Jo aul| ayl pue Jaweslfiy 1paig ey J0 SULAL AYL (e yum sendwod Jojuein se Buo| os
uy Hpers eyl o3 dn Jojuein 0) SeouBApE axew 0} JOPUaT sa1eB|lgo Yojym 1saralul Jo alel BqeHBA B UM 1paId JO aul
Bum|onm 13 'uouemun; 4noyym ‘Buipnjou] ssaupaiqapu| 8yl s8INaas Jsni] Jo paaq syl “LIJ3IHD 40 AN DNIATOAIY

: A ZilaiaH ey} (uaAlB §1 82110u YONS [UN pue ssajun suonefiqo 1o sueoy [eucIppPR
24n0as 1ou ]|eqs lsnu_ 10 pAB SIYEESUL “Japua] 01 JOJUBID JO suonefigo 1o saige) 1BUYIG pue 1Pald jo SUsISUIXY
‘SUBD| |BUOIIPPE. AUg, 1IM uoeuuca ul Bulpua Ul Yanug Jepun |asued o1 By ayy jo sonou aalb 0) paanbal s
18pua ayy 4 'Sigeealdyuelin BSIMMIALI0 alU0%aG ABLY 18lealay 10 aq AW slunowe yons Aedal 01 uonebiqo syl Jaylaym
pue ‘Suaneyw| Jo SinielsAue AQ pelieq swoasq ABW Jaleslay 1o 8q ABW slunowe Yons uodn Aianodal Jayjaym
pue ‘asiamiaylo Jo AJ,JEd uouep'cu,lu.loooe ‘Aleans ‘JoluelenB se peleBi|qo Jayiaym ‘SIBU10 unA Apuiol Jo Ajlenplapul
g|ge) aq ABw 101u919 JquQL]N\ _pajepinbiun 1o palepinby wabunuos 1o snjosge ‘paUllLIsiBpUn 10 paulluielep
“oenpul 10 198Mip ‘BNP.q0UTj0 8NP JAUReYM ‘9SIMIBYI0 1D AlEIUN|OA JBUlBYM uawsaify upain eyl jo asodind ayl
01 paie|3IUN 10 paletas Jalaym ‘Bluisyie Jayyeaiay 1o BUIISIXS MOU JSUIBYM "W JO BI0W JO SUOD AuB JO JojuesD IsuleBe
18pue Ag SWIBID {[B SE [|9M St ‘WoU10 8I0W J0 U0 AUB JO *JapusT ol JOWEID 1O ‘u0slayl 158481u) snid ‘sanlfgel pue
sigep ‘suaiiebiqo je sanoas 1s;nu_ 10 peeq syl uswaalby npesn syl 61 uonippe u| ‘NOLLYZITVYHIALY1102-SS0HD

LYT6Zd S000- ZLO L“LEVOPE S| J8quinu uonedynuep! xe} Aledold |eey 8yl "£/Z86
YA ‘UCUISA JUNOA peog uug ggz“, SB UMOUY AJuowiwiod si ssaippe s} 10 Auadoad |eey syl
uo;ﬁu!qseM J0 31els ‘ubeys jo Ajunog syl uj slenus

‘oL obed je sAsaing Jo 9

swnjoA Ul LODOEZR0SS oN a|l:| s .|01|an lopun ‘gggL°£T 1snBny pepiodal se juawuisnipe
sull Ajepunoq pue Aaains ;o pmsa: addod ‘W epaid 1Byl Jo £ 1omI] SB umouy QSIY

{Lg uonoag pies jo /L
JSESLINOS B3 JO /| 1SOMULION BU} ;o wa; 00 £8 158M 81 4O 309} 00"V UYMON U2 OSTV

- ‘Bujuuibaq jo julod anJty ayl o} 109}
OF'91 JO eouelsIp B uoISIAIpgNS pms ;o auu 1saM ays Buoje 1s8pn .SL.ZL.0 YHON 8duay)
/L 1SOMULION 8y} JO P/ | 1$8MUINOE pIes JO i9UI0D 1S8MLUINOG 3L} 0] 393}

LO"Lg JO 8dueIsSIp e uoISIAIPGNS ples jo euu q1nos oy} Buoe 1s8pn .21 .00.68 Yinog sous
‘uoisinpqns

ptes jo aul] Yinos 9yl 0] §$9] 10 si0W “}99} Qz gl jo eoupysip e 1se3 ,GL.ZLo0 yinos sousyl
1188} 00°L8 JO 99U91‘3'P e 1se3 ,Gb..¥.68 YMON 8duay)

'-'ﬁunuwﬁaq 0 utod and) ay) o) }a8y

00'GLL }O 9oUEISIP B UDISINPYNS pIES JO Sul] ISBAN aq; t‘mope s8] ,G1.Z1 o0 YInog adusy)
Y IUOISIAIPGNS PIES JO aul] 1S8AN oL} pue

ybBnojg s ug Buimolo) peoy Azuncg eyl jo aul q;nos aq; ;o uouoasjaml ay} e Huluuibag

1SMO||0} se paquosep ‘IN"M 1se3 ¢ eBuey
YuoN g diysumo] ‘LE UOIROIS JO /| 1SESULION BY} ;o 17“_ 1samq1nos sy} Jo uoniod jey]

: llgu 1338Vd
uoibuiysem 4o e1e1S "1:'.59)1'3 jo-Ajunag ayy u) sjenis

Aue JI ‘Aem jo siybu youp ebeuresp pue e)||p J_dggxg 0sS1Y ‘P/1L
1seaylIoN 21 JO {7/ 1S3MLYINog pies jo aul| 8yl jo ynog Buik] ‘Aue p ‘;oaxaq; uoiiod eyl
1d39X3 ‘fuumbeq jo jujod syl 01 peous ples o aujj YInos eyl Buo:e Aua;samqmos 2aueL))

) ‘peoy

AlUnon 8yl Jo aull Yyinog JYl 0} UOISIAIpGNS ples jo aulf }SIA 2y} 01 ;a||emd YuoN eosua
. 1}@9y. 1_9 ise3 souelp

}95) G| J0 9DUBISIp B UOISIAIPQNS ples O 8ul] ISapN am 5u0|e yinog asusyi

‘uoISIAIpGNS ples JO 8ull.JSeM- eyl pue

ybnolg s,11g Suimolio} peoy AlUnod ay) 0 8ul| yinos ayl jo uonassieIUl aq; w ﬁunumﬁag

18M0j|0) Se pequasep N’ M 1seg v eb‘uea
‘YioN g diysumo] ‘L ucnoesg Jo 4/l 1SE3YLION 8y} JO p/L ISEMUINOS 8} ;o uomod 1El.|_L

.,vi. 1335\1&‘-.

:uojbupysepn jo a1e1s ‘Ajunol) uﬁexs A0t pa;eool
(u)\uadmd |eay, ©y}) ‘SiSnNew Jepuis pue jewnsayioaf ‘seb ‘po sjelauill B uoneliLUY INOYHM ﬁunpnpun ’Auado:d_h._
|gas sy o1 Bunejes siyaud pue 'sanjeAos 'siyBu asylo (I8 pue [(s3ybBit uonebBLUL 0 YdIp Yum sanyan ul ¥001s Buipniouy
s1y61s yaup pue swyBu Jseam fglem (e ssoueusundde pue ‘Aem o sIUB ‘suBluaseEs |8 'SBINIXI) pue s1ual.uaAonLU|.. S
‘sBuiping paxiye 1o payoera Apuanbasgns do Bunsixa e yum ssyabol ‘Auadoid |ess paguosap Buumolef 8l
a] pue w ssiau pue ‘epn ‘ybu S JolueID Jo |8 ‘AJelaysuag se JapuaT o Jiyeuaq ey} Joj pue uocissassod pue Anue joo
w6 ‘ajes Jo 18mod Yum ISNA Ul 28ISNJL 01 SA2AUGD JOJURIE) ‘UONERIAIP|SUDD 9|qenieA Jod CINVHD NV EIONVAEIANOG'

z abeg {panuiluog) L-088ELLS ‘ON Ueo] -
1snydl 40 d33q '




DEED OF TRUST
*_Loan No: 5713880-1 {Continued) Page 3

terrn=in5te"‘Lender's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain in full
;force ard effect notwithstanding any zero balance.

Grantor--"hereby-:=assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
‘profits of the“Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignrient is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a ficense to collect the Rents and profits, which license may be revoked at Lender's option and shall be
autdn’éatically r'evcked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL-PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S “AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND" THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: =

PAYMENT AND PER'FORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this.De&d 'of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under- the'-Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND- MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the fQ”OWII’\g provisions:

Possession and Use. Untrl the occurrence of an Event of Default, Grantor may (1} remain in possession and
control af the Propertv, ~12)-"Use, Gperate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from*[énder to Grantor automatically revoked upon default). The fallowing provisions
relate to the use of the Property or to ‘other fimitations on the Property. The Real Praperty is not used principally
for agricultural purposes.;

Duty to Maintain. Grantcr shall rrtamtarn the Property in good condition and promptly perfarm all repairs,
replacements, and marntenance necessary Ao preserve its value,

Nuisance, Waste. (Grantor shall not chuse, conduct or permit any nuisance nof commit, permit, ar suffer any
stripping of or waste on or to the Property gr.any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remcve; or grant to .ahy other party the right ta remove, any timber, minerals {including
qil and gas), coal, clay, scoria, sorl gravel or rock products without Lender's prior written consent.

Removal of improvements. Granfor s,ha_ll_: nat demolish or remove any Improvements fram the Real Property
without Lender's prior written consent. ~As a condjtion to the removal of any Improvements, Lender may require
Grantor to make arrangements satrsfactcrv 1o Lender to replace such Improvements with Improvements of at least
equal value. ;

Lender's Right to Enter. lLender and Lende:,r‘s _agents and reptesentatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requrrements . Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entttles of every nature whatsoever wha rent, lease or
otherwise use or occupy the Praperty in any manner, with’ all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to thi use or ‘pegupancy of the Property. Grantor may contest
in good faith any such law, ardinance, or regulatiori and withheld compliance during any proceedr‘ng, including
appropriate appeals, so long as Grantar has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender's interests in the Property are not ]eopardrzed Lender may require Grantar to post adequate
security or a surety bond, reascnably satisfactory to Lender 1o protect Lender s interest.

Duty to Protect. Grantor agrees neither to abandan or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whrch from the character and use of the Praperty are
reasonably necessary to protect and preserve the Property. L

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s op"tfo'n, {A‘) dec!are immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate p'ro_v_i_ded_.. fat“in.the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions™as Lender.degmis appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the H"eal”Prope’rty, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title oriinterest in the Real Property;
wheather legal, beneficial or equitable; whether voluntary ar involuntary; whether by outright sale, deed, installment sale
cantract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to_any: land Arust’ “holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Propéity’ However this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law: o~ :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property_.are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all td’xes, _special'"t_axe_'s, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished tp° ‘the :Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender updér this Deed of
Trust, except for the lien af taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. et

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectlon wrth a gcod faith
dlspute over the ohligation to pay, so long as Lender's interest in the Property is not jeopardized:” If a Tien arises ar
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, AF a-lien is- filed,
within fifteen {15} days after Grantor has natice of the filing, secure the discharge of the lien, ar. if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in ap
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as’a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and-$hall ;
satisfy any adverse judgment befare enforcement against the Property. Grantor shall name Lender as an addrtronal'
obligee under any surety bond furnished in the contest proceedings. A

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes" :
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wrrtten
statement of the taxes and assessments against the Property. o

Notice of Construction. Grantor shall notify Lender at least fifteen {13) days before any work is commenced any

services are furnished, ar any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or

UIMWWIWWWIMWW
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DEED OF TRUST _
Loan No: 5713880-1 {Continued) Page 5

_:=ot:r1_er"'security agreement which has priority over this Deed of Trust by which that agreement is modified,
" amiended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONBEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

P.roceedmg_s.:. It any proceeding in condemnatian is filed, Grantor shall promptly notify Lender in writing, and

- Grantor shalf promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
‘may be, 1he nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the. proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
causeto bg delwered to Lender such instruments and documentation as may be requested by Lender from time to
time to permrt such partrcrpatron

Apphc:atron of Net Proceeds If all ar any part of the Property is condemned by eminent domain proceedings or by
any proceeding-pr purchase in lieu of candemnation, Lender may at its election reguire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the dward shall mean the award after payment of all reasanable costs, expenses, and attorneys' fees
incurred by T_r_ustee“of‘:_@.endef‘r in connection with the condemnation.

IMPOSITION OF TAXES, "FE_"_ES AI_\!D__CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and=-£:har'ges are a part of this Deed of Trust:

Current Taxes, Fees and Ch"arges Upen request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Praperty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recarding, perfecting or: continuing this Deed of Trust, including without limitation ali taxes, fees,
documentary stamps, and other cha_rges for recording or registering this Deed of Trust.

Taxes. The following shall:gonstitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all ‘ar ahy, part6f the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authiofized-6r réquired to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4 a specrfm tax on all or eny portion of the Indebtedness or on payments of principal and
interest made by Grantor. i

Subsequent Taxes. If any tax to whrch thrs sectton applies is enacted subseguent to the date of this Deed of
Trust, this event shall have the same effectas an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as-provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surerv borid or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENT-‘S.. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:"

Security Agreement. This instrument shall constrtute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rrghts of-a secured party under the Uniform Commercial Code
as amended from time to time. - .

Security Interest. Upon request by Lender, Grantor shell téke Whétever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property JAniaddition to recording this Deed of Trust in the
real property records, Lender may, at any time and: without further authorization from Grantaor, file executed
counterparts, copies or reproductions of this Deed of* Trust -as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this’ securrty interest. WUpon default, Grantor shall not
remove, sever or detach the Personal Property from the Property “Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and’ at’a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recerpt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may.be: obtamed (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provrsrons relatrng to further assurances and
attorney-in-fact are a part of this Deed of Trust: E

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's desrgnee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at “suth times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securrty deeds, security
agreements, financing statements, continuation statements, instruments of further assurance cartificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, camplete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust en the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender‘agrees:to the contrary in
writing, Grantar shall reimburse Lender for all costs and expenses incurred in connectlon wrth the matters referred
to in this paragraph. ‘ .

Attorney-in-Fact. |If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
far and in the name of Grantor and at Grantor's expense. For such purposes, Grantor heréby istevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng delivering, filing, recordrng -and.doing all
ather things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. . L

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account; and'ot'herwrsek_
perfarms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to' Trugtee ©
a request for fuli reconveyance and shall execute and deliver to Granter suitable statements of termrnatlon of any;ﬁ'
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property Any'
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or;'
facts shall be conclusive proct of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A} G._‘ranro’r'

commits fraud or makes a material misrepresantation at any time in connection with the Credit Agreement. This. can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantar's action or,.r '

.
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DEED OF TRUST
- koan No: 5713880-1 {Continued) Page 7

¢ T 00 officg of the recorder of Skagit County, State of Washingtan. The instrument shall contain, in addition to all other
s Lo matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
_~Auditars File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the-instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without convevance of the Property, shall succeed to all the title, power, and duties conferred upon the
{Trustee in ithis Deed of Trust and by applicable law. This procedure far substitution of Trustee shall govern to the
exclusmn of &l other provisions for substitution,

NOTICES‘ Subject 10 appllcable law, and except for natice required or allowed by law to be given in another manner,
any not:;_e___requ:red to ‘be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale.shall’ be given in writing, and shall be effective when actually defivered, when actually received by
telefacsimilg. (unless otherwise required by law), when deposited with a nationally recognized overpight courier, or, if
mailed, when deposned i the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near: the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed ot Trust shall be sent to Lender's address, as shown near the baginning of
this Deed of Trust. Any person. may change his or her address for notices under this Deed of Trust by giving formal
written notice to the pther persan or persons, specifying that the purpose of the notice is to change the person’s
address. For nofice” purposes, “Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, ‘arid except for notice required or allowed by law to be given in another manner, if there is
mere than one Grantor, any nptice-given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell 'the others of the notice from Lender.

MISCELLANEQUS PRDV‘S\QHS The fo'u'uuwmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this’Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters, ‘covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing - and must be signed by whoever will be bound or obligated by the change or
amendment. o, .

Caption Headings. Caption ‘head'ir_l_g-s'in' 'this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the. |nte" st or estate created by this Deed of Trust with any other interest ar
estate in the Property at any time held by or for.the benefit of Lender in any capacity, without the written consent
of Lender. i, -

Governing Law. This Deed of Trust will_ be.:goverr__le'cl by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of: Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor #This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust. )

Mo Waivar by Lender. Grantar understands Lender will r\ot gwe up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender dalays dr omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing 1o give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other prowsmns of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not:méah that Grantor will not have to get Lender’s consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be requared to consent to any of Grantar's future
requests, Grantor waives presentment, demand for payment, protest and notice of dishonor.

Severability. |f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will' not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsnon f hig™ Deed of Trust may be found tg be
invalid or unenfarceable. e

Successors and Assigns. Subject to any limitations stated in this Deed'bf Trust on iransfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the banefit of the garties, theit successors and assigns. |If
ownership of the Property becomes vested in a persen other than Grantar; Lender, withgut notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or: |Iat?ﬂ|t\c_ under the Indehbtedness.

Time is of the Egsence. Time is of the essence in the performance of this Deed of Tru‘ét.

Waive Jury. All parties to this Deed of Trust hereby waive the right to an
counterclaim brought by any party against any other party, {Initial He

a_n-y" gdﬁon, proceeding, or

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights.and beneflts of_ the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust
Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assu_;ns S

Borrower. The waord "Borrower" means Chris J Tesarik and Stephanie A Tesarik and |ncludes aII o~ S|gners and
co-makers signing the Credit Agreement. .

Credit Agreement. The wards "Credit Agreememt™ mean the credit agreement dated March 18, 2005 WIth
credit limit of $40,000.00 from Grantor to Lender, together with all renewals of; extensions of,
modifications of, refinancings of, consolidatians of, and substitutions for the promissory néte’or agreement
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. Y .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, andxf'
includes without limitation all assignment and security interest provisions relating to the Personal F’roperty nd'
Rents. . :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed af Trust i - e )
the events of default section of this Deed ot Trust. R

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness described in the Emstlng Lleﬂs
provision of this Deed of Trust.

Grantor. The word "Grantor” means Chris § Tesarik and Stephanie A Taesarik.

I
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